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UK to admit more 
Bosnians after 
German pressure 


US imposes penal 


Britain has ottered to shelter an estimated 4,000 
people fleeing the former Yugoslav republics, 
following severe criticism of UK policy towards 
Bosnian refugees. The announcement was timed 
to coincide with a meeting in London of SC minis¬ 
ters responsible for immigration, defusing German 
rails for its EC partners to shoulder more of the 
refugee burden. Last month Britain said at an 
Anglo-German summit that it could otter only 
150 places. Page 18 


duties on ‘dumped 


5 


steel from Europe 


Ciga Hotels, luxury International hotel group 
controlled by the Aga Khan, will unveil a new 
debt restructuring scheme later this week. Borrow¬ 
ing had risen to L820bn ($588m) by end-June. 

Page 19 

Nuclear safety violations: Automatic safety 
systems were switched off at a Ukrainian nuclear 
reactor three times in the past year in violations 
similar to that which led to the 1986 Chernobyl 
disaster. Page 18 

Yeltsin ban on Communist pasty upheld: 

Russia's highest court 


By Nancy Dunne In Washington 
and Davkf Dodwefl in London 


■ 

Jif- 


reached a compromise 
verdict in the trial 
of the Co mmunis t 
party, making symbolic 
concessions to party 
supporters but refusing 
to reverse President 
Boris Yeltsin's moves 
to dis man tle it after 
the August coup attempt 
The decision by the 
Constitutional Court 
which said Mr Yeltsin (left) was correct to ban 
the party's top bodies but wrong to dismantle 
its local cells, enables both sides to claim victory. 
Page 18 


Rise hi drugs traffic: The head of the US 
Drug Enforcement Administration warned of 
a large increase in illegal narcotics imports into 
western Europe and said European governments 
had not properly understood the potential threat 
Page3 

Farm protest planned: French agriculture 
unions expect up to 50,000 farmers at a multina¬ 
tional demonstration in Strasbourg today in protest 
at proposed cuts in subsidised exports of European 
farm produce. Page 7 

Bang & Olufsen, manufacturer of high quality 
television and audio equipment plans to trim 
costs, cut 400 jobs and reorganise the group to 
ensure its survival Page 19 

EC-Japan's talks: Japan and the European 
Commission began two days of talks on the moni¬ 
toring of Japanese vehicle exports to the European 
Community In 1993. Page 7 

Germans arrest arson suspect: The German 
authorities arrested a 19-year-old youth on suspi¬ 
cion of causing the arson attack which killed 
three Turkish citizens in the northern town of 
Molln last week. Page 2 

SA tightens exchange controls: Pretoria 
tightened exchange controls in an attempt to 
curb disinvestments by local companies which 
have put South Africa's investment currency, 
the financial rand, under severe pressure. Page 4 

PepsiCo, US soft drinks, restaurants and snacks 
group, is to take a SL2Stn charge against fourth- 


THE US yesterday imposed high 
provisional duties on imports of 
flat-rolled steel from the UK. 
France and Italy, contending that 
their governments had unfairly 
subsidised domestic steel produc¬ 
tion. 

In all 12 countries were found 
by the US Commerce Department 
to have subsidised their steel pro¬ 
ducers. Duties ranged from less 
than l per cent to nearly 59 per 
cent for Italian cold-rolled carbon 
steeL 

The action came in response to 
the filing of 84 unfair trade com¬ 
plaints by 12 US steel companies 
in June after multilateral talks 
failed to produce an agreement to 
end steel subsidies and dumping. 

Rolled steel is produced in 
sheets and is used extensively in 
industry in products ranging 
from washing machines to 
fighter aircraft. 

The US moves come just 10 
days alter the EC itself imposed 
duties of between 11 per cent and 
30 per cent on steel exporters 
from Croatia, the Czech mid Slo¬ 
vak republics, Hungary and 
Poland, alleging they too are 
dumping. 

They are certain to aggravate 
transatlantic trade relations, 
already inflamed by a five-year 


dispute over Europe's oilseeds 
subsidy regime which was settled 
in Washington Just two weeks 
ago after bringing the US 
and the EC to the brink of trade 
war. 

It is uncertain whether the 
steel dispute will put in jeopardy 
the Uruguay Round of talks on 
world trade liberalisation, which 
spluttered back into life in 
Geneva this week following set¬ 
tlement of the oilseeds dispute. 
But it highlights the danger that 
dumping actions are set to 
become the protectionists' 
weapon of first choice, poten¬ 
tially destroying many of the 
gains arising from lower tariffs 
negotiated under the Uruguay 
Round. 

In yesterday’s action, the Com¬ 
merce Department found a sub¬ 
sidy level of almost 20 per cent 
on UK carbon steel plate, essen¬ 
tially contending that the privati¬ 
sation of British SteeL had little 
effect on the cost of steel produc¬ 
tion. French steel subsidies were 
found equal to 26.5 per cent of 
the cost of production. 

Mrs Ella Krucoff. an EC official 
in Washington, said "Basically, 
the Community feels that the US 
has been using legitimate trade 
policy instruments to harass for¬ 
eign competitors and to divert 
world trade flows. They are not, 
really paying attention to the 


problems of the domestic steel 
industry." 

Mr Erwin Klein, president of 
the American Institute for 
Imported Steel, attacked the 
duties, saying they would 
severely harm US motor compa¬ 
nies and other steel end-users, 
and would invite retaliatory 
trade sanctions by foreign gov¬ 
ernments. "Restricting steel 
imports will... pass problems of 
America's steel industry on to 
the much larger metalworking 
segment of our economy," he 
said 

The Commerce Department, 
which determines whether for¬ 
eign steel has been dumped or 
subsidised, took months longer 
than usual to reach its decision 
because of the complexity and 
huge number of cases. This 
delayed the subsidy cases until 
after the November elections and 
was thought to have removed 
some of the political pressure on 
the Bush Administration. 

Still greater damage to foreign 
steel exporters is expected to 
come on January 27 when the 
Commerce Department 
announces its finding on 42 anti¬ 
dumping investigations. 

In the past five years, the 
department has found in favour 
of the US industry on dumping 
complaints in an overwhelming 
number of cases. 



AoNvy Aabwood 

Auctioneers prepare for the sale of contents of the late Robot Maxwell's house in Oxfordshire 1 Page 8 


China challenges agreements on Hong Kong 


By Simon Holberton 
in Hong Kong 


CHINA yesterday delivered an 
open challenge to Britain's con¬ 
tinued administration of Hong 
Kong when it said it would repu¬ 
diate all commercial agreements 
made by the colonial government 
that were not first agreed with 
Beijing. 

The challenge was immediately 
rejected by the Hong Kong gov¬ 
ernment. which accused China of 
violating Anglo-Chinese agree¬ 
ments and its own law for Hong 
Kong which comes into force 
after the colony reverts to Chi¬ 
nese sovereignty in June 1997. 


The statement by the Hong 
Kong and Macao Affairs Office 
was seen in the colony as an 
attempt by China to undermine 
confidence in Hong Kong's econ¬ 
omy and to defeat proposals by 
Mr Chris Patten, the governor, 
for more democratic elections 
due in 1995. 

Yesterday's statement repre¬ 
sents a serious escalation in the 
row which Beijing has linked to 
London’s change in policy 
towards Hong Kong's democratic 
development. Analysts in Hong 
Kong said it also amounted to a 
bid by China for greater involve¬ 
ment in the colony’s administra¬ 
tion. 


The Hong Kong and Macao 
Affairs Office of the Chinese gov¬ 
ernment, in a dispatch released 
through the Xinh ua News 
Agency in Beijing, said that all 
contracts, leases and agreements 
signed and ratified by the Hong 
Kong government would be 
invalid after June 30 1987 unless 
they were first approved by 
China. It added, however, that 
China encouraged foreign invest¬ 
ment in Hong Kong: 

In London, the Foreign Office 
yesterday rejected Beijing's 
threat saying it was contrary to 
the 1990 Basic Law for Hong 
Kong. 

In the absence of a British 


climbdown on democracy, or the 
defeat of Mr Patten’s proposals 
on the floor of the local legisla¬ 
ture, China’s escalating attacks 
could undermine some large- 
scale business ventures in 
energy, communications and 
trade which are planned for Hong 
Kong in addition to the colony's 
HK$175bn ($23bn) airport project 
Hong Kong’s financial and 
business community was last 
night deeply concerned about the 
growing rift between London and 
Beijing and is expected to voice 
louder calls for Mr Patten to 
retreat. Liberal politicians said 
China's behaviour underlined the 
need for democracy to protect 


Hong Kong from the arbitrary 
exercise of power by Beijing. 

British and US businesses with 
interests in Hong Kong, however, 
were more sanguine about pros¬ 
pects for the colony, indicating 
that Beijing’s threat would have 
no impact on investment deci¬ 
sions. 

Share prices oh the Hong Kong 
stock exchange fall nearly 3 per 
cent in trading yesterday, 
although this was largely in 
response to comments by a 
senior Chinese' official late last 
week over the validity of the 
award of land to a consortium to 
build a container terminal in 
Hong Kong. The warning from 


Beijing yesterday came too late 
to affect the market 


The Hong Kong government 
responded to China’s latest 
attack by declaring that Beijing 
was in breach of both the 1984 
Sno-Brttlsh Joint.Declaratitm on 
Hong Kong’s ftrture and the 1990 
Basic Law - the colony's post 
1997 constitution - drafted by 
Beijing. 

Both documents guarantee the 
safety of contracts, entered into 
by the Hong Kong government, 
after the colony reverts to Chi¬ 
nese sovereignty. 


Background, Page 4 
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Paris agrees 
on Nato role 
in Eurocorps 


By David Buchan in Paris 

FRANCE and Germany 
yesterday told Nato that their 
planned "Eurocorps” of up to 
35,000 soldiers can come under 
allied command in time of war 
or peace-keeping emergency. 

This signifies a more accom¬ 
modating stance by France 
towards Nato, which will be 
welcomed by the US and other 
European countries such as 
Belgium which have said they 
would attach forces to the 
Eurocorps provided it had 
some command link with Nato. 

France and Germany yester¬ 
day presented a joint memo¬ 
randum to their partners in 
Nato, whose ambassadors will 
discuss It in Brussels tomor¬ 
row. The memo is the basis on 
which Paris and Bonn will 
negotiate detailed command 
arrangements with General 
John Sbaiikashvili, the US gen¬ 
eral who is the top Nato com¬ 
mander known as Saceur. 

France has agreed that the 
Eurocorps can come under 
Nato command, in the case 
either of a general attack on 
the alliance or of a decision by 
Nato governments to dispatch 
a peace-keeping force outside 
alliance territory. 

M But the condition is Saceur 
must keep the Eurocorps 
together as an expression of a 


European defence identity, and 
not break up the French and 
German units and attach them 
to different formations," said a 
French official. 

By contrast, in peacetime 
there would be nothing to stop 
Germany temporarily detach¬ 
ing its units from the Euro¬ 
corps for different duties, the 
official said. In contrast to 
French forces. German troops 
come under Nato's integrated 
military command in peace¬ 
time. 

France quit Nato's integrated 
command in 1966, but a year 
later it agreed that in the event 
of an attack on the alliance 
Nato commanders could count 
on its forces coming under 
their control 

The US administration of 
President George Bush bridled 
earlier this year when France 
and Germany announced their 
plan to build their current 
joint brigade Into a full 35,000- 
strong corps by 1995. without 
clarifying its link with Nato. 

But President-elect Bill Clin¬ 
ton is considered likely bo take 
a more relaxed view of the 
Eurocorps. Belgium and Spain 
have sent observers to the 
Franco-German brigade, which 
may now attract their partici¬ 
pation, once command arrange¬ 
ments have been sorted out 
with Saceur. 


UK remains firm 
on budget rebate 


By Robert Mauthner, 
Diplomatic Editor 

BRITAIN yesterday rejected all 
attempts to reduce its Euro¬ 
pean Community budget 
rebate, negotiated in 1934, and 
made clear that was one sub¬ 
ject on which it was not pre¬ 
pared to compromise in the 
run-up to the EC summit in 
Edinburgh next month. 

“The abatement (worth 
about £2bn a year) is not an act 
of charity to Britain." Mr 
Douglas Hurd, the British for¬ 
eign secretary, said at a foreign 
correspondents' lunch in Lon¬ 
don. 

“It is the best answer yet 
designed to deal with the prob¬ 


lem that the Community bud¬ 
get does not operate on a ratio¬ 
nal basis.” 

Mr Hurd described the net 
distribution of revenue and 
expenditure in the Community 
as "irrational”. The budget stHI 
distributed resources from the 
UK to richer countries. 

Agreement on this problem 
required unanimity, the for¬ 
eign secretary stressed. “There 
is no prospect of unanimity on 
any proposal which challenges 
the abatement.” 

Countering the arguments of 
“Eurosceptics”. Mr Hurd 
emphasised that every 
‘'serious” British comment 
ator saw Britain's future In 
Europe. 


NEWS IN BRIEF 


Man detained over 
killings in Molln 

THE German authorities yesterday announced the arrest of a 
19-year-old man on suspicion of causing the arson attack which 
killed three Turkish citizens In the northern town of Molln last 
week, writes Judy Dempsey in Bonn. 

A woman and two girls died after a fire bomb was thrown into 
their home, which prompted the authorities to take a much 
tougher stance against the rise of the far-right A 25-year-old man, 
Mr Michael Peters, was arrested last week on suspicion of leading 
a right-wing terrorist movement. 

Mr Alexander von Stahl, the Federal public prosecutor, said 
yesterday he was also Investigating the activities of four other 
right-wing groups. 

Officials are now acutely sensitive to international opinion and 
growing criticism in the country that they reacted too slowly and 
too late to the spate of attacks on foreigners over the past 18 
months. 

German union moderates claim 

Hopes of a return to moderation in German pay deals were given 
a further lift yesterday as the DAG union accepted that most of 
its 500,000 members would receive no real increase next year, 
writes Christopher Parfees in Frankfort. Mr Roland Issen, leader 
of the white-collar union representing public and private sector 
staff, said claims for 1993 would range between 4.5 per cent and 
6.5 per cent. 

The statement, together with last Friday's agreement among 
leaders of the oTV to seek a basic 5 per cent increase for 2.3ra 
public sector workers, will dampen expectations among other 
wage earners and ultimately help reduce Inflation. 

Greece presents austerity budget 

Mr Stefanos Manos, the Greek economy minister, yesterday pro¬ 
posed an austerity budget for 1993, aimed at narrowing the 
economic gap with the rest of the European Community, writes 
Kerin Hope in Athens. 

The budget projects a primary surplus of 5.1 per cent of gross 
domestic product but calls for heavily Increased spending on 
interest payments to service the public debt. As a result the 
government borrowing requirement will remain at around 7.9 per 
cent of GDP for another year. Growth in 19S3 is forecast at 2 per 
cent, while year-on-year inflation should come down from 15.5 to 
12.3 per cent, making it possible for Greece to join the ERM early 
in 1994. 

Socialist link in corruption trial 

The issue of political corruption in Spain came out into tbe open 
yesterday when a brother of the deputy leader of the governing 
Socialist party raced trial in Seville on fraud charges, writes Tom 
Burns in Madrid. The hearing is the first of several involving Mr 
Juan Guerra scheduled in the coming months. The cases allege 
links between his enrichment during the 1980s and his post as 
private secretary in Seville to his brother. Mr Alfonso Guerra, 
then deputy prime minister. 

Norway cuts its lending rate 

Norway's central bank cut its key overnight lending rate to 17 per 
cent from a six-year high of 25 per cent yesterday after fending off 
speculators who had bet on an imminent devaluation. Reuter 
reports from Oslo. Economists said fears of renewed turmoil were 
likely to prevent a cut to 10 per cent - the level in force before 
Sweden floated its currency on November 19. putting pressure on 
the Norwegian krone. 



Rescuers remove a body bom tbe wreckage of a Dutch National Railways train that crashed near Amsterdam yesterday killing at least five people and injuring 33 


Energy 
plans 
survive 
EC row 

By David Gardner In Brussels 

EUROPEAN CommlsskHi plans 
to open up the EC market In 
electricity and natural gas sur¬ 
vived - just - to be fought 
over another day, as energy 
ministers of the 12 yesterday 
agreed to reconsider this key 
plank of the Community's sin- 
gle market early next year. 

Dutch-led opposition to the 
Brussels liberalisation plan, 
originally to have been in 
place when the single market 
starts in January, snatched 
away what the current UK 
presidency of the EC bad iden¬ 
tified as one of its most 
desired trophies. 

The Commission proposals 
aim to open national gas and 
electricity networks to greater 
competition from next year, by 
giving large energy users the 
right to buy from suppliers 
anywhere in the EC. This facil¬ 
ity would then be extended to 
smaller energy users from 
1996. 


Defence of punt hurts Irish businesses 


By Tim Coone In Dublin 

IRISH farm and industry 
leaders yesterday criticised the 
government’s policy of defend¬ 
ing the punt against devalua¬ 
tion, as wholesale interest 
rates took a sharp upward 
turn. 

The two leading clearing 
banks both increased their 
prime overdraft rates yester¬ 
day after the central bank 
increased overnight rates to 
100 per cent in Its efforts to 
deter speculators from attack¬ 
ing the Irish currency. 

Rank of Ireland, one of the 


four main clearing banks, dou¬ 
bled overdraft rates for corpo¬ 
rate borrowers to 35 per cent 
Allied Irish Bank kept its 
increase to only 6 per cent, but 
said that any new overdrafts 
would attract a rate of 60 per 
cent for corporate borrowers. 
The Dibor (Dublin interbank 
offered rate) for one-month 
funds rose to between 38 and 
45 per cent, while one-week 
funds were being quoted 
at rates of up to 80 
per cent 

Mr Alan Gillis, the president 
of the influential Irish Farm¬ 
ers* Association, said that 


the government has “lost con¬ 
trol of the economy”. 

Intense negotiations are 
underway between the main 
political parties over the for¬ 
mation of a new coalition after 
last week's election in which 
Labour emerged as the party 
holding the balance of power. 

“This is no longer a tempo¬ 
rary phenomenon and every 
sector affected will have to 
voice the most strident criti¬ 
cism of crippling interest rates 
and the underlying govern¬ 
ment policy,” he said. 

Mr Faddy Jordan, the acting 
director-general of the Confed¬ 


eration of Irish Industry (GZD 
said that a meeting of “25 to 
30” industrial leaders convened 
last Friday concluded that the 
present level of the punt 
against vis-a-vis sterling is 
“unsustainable”. He said that 
although a devaluation was 
not tbe only option under con¬ 
sideration “unless costs can be 
brought sharply down, I don’t 
see any other option. That sen¬ 
timent prevailed through most 
of our meeting”. 

He said: “We are staying in 
very close touch with die gov¬ 
ernment and with those who 
may soon be In government.” 


A number of leading econo¬ 
mists are now advocating a 
devaluation of at least 10 per 
cent “Anything less would not 
convince the markets and 
would not bring interest rates 
down” said Mr Dan McLaugh¬ 
lin, the chief economist at 
Riada stockbrokers. 

The country's foreign 
exchange reserves are esti¬ 
mated to have been depleted 
by around I£2bn ($326bn) as a 
result of market Intervention 
to defend the punt last Septem¬ 
ber, and net current reserves 
are thought to now stand at 
around I£lbn. 


Panic accuses Milosevic of 
sabotaging election bid 


Poison threat high 
from Montenegrin 
dam despite repairs 


By Laura Silber in Belgrade 

THE third minister in three 
days yesterday resigned from 
Yugoslavia's federal govern¬ 
ment, in an apparent attempt 
to undermine Mr Milan Panic, 
the Yugoslav prime minister. 

The move appears to have 
been engineered by Serbian 
president Slobodan Milosevic, 
who is known to have close 
ties with the three cabinet min¬ 
isters. It seems to be aimed at 
discrediting the prime minis¬ 
ter, whom Serbian nationalists 
have accused of betraying the 
country’s interests, in the 
run-up to elections. 

Mr Panic Is due to announce 
today whether he will stand 
against tbe Serbian president 
in the elections slated for 
December 20. He dismissed tbe 
resignations as H a transparent 
attempt by Milosevic to under¬ 
mine a government of reconcil¬ 
iation and hope, in a frenzied 
effort to stay in power at all 
costs”. 

The ebullient Belgrade-born 
Californian millionaire has 
won popularity for promising 
to end the war in Bosnia and 
lift UN sanctions. He ranks 


ahead of Mr Milosevic in the 
latest opinion polls. 

Western diplomats say the 
elections may tip the balance 
between war and peace in 
Serbia. Mr Milosevic is widely 
seen as most responsible for 
the wars in neighbouring Bos¬ 
nia and Croatia. 

Mr Panic is the only candi¬ 
date who can seriously chal¬ 
lenge the Serbian president. 
Despite more than a year of 
war and economic collapse, 
hastened by sanctions, through 
his tight grip on state televi¬ 
sion, Mr Milosevic remains 
popular. 

Belgrade students collected 
the 10.000 signatures needed to 
put Mr Panic on the ballot just 
minutes before the midnight 
deadline on Sunday. He joined 
a list of candidates which 
include Mr Vuk Draskovic, an 
opposition leader. Mr Jezdimir 
Vasiljevic, a millionaire busi¬ 
nessman, and Captain Dragan, 
a paramilitary leader. 

Fighting flared throughout 
Bosnia-Hercegovina yesterday 
despite a partial truce agreed 
by Croat and Seri) forces in the 
former Yugoslav republic. 

As the United Nations-bro- 


kered truce came into force, 
Serb fighters accused Croats 
and Moslems of using it to 
bring in arms and reinforce¬ 
ments. The ceasefire called for 
an end to cross-border shelling 
and the withdrawal from Bos¬ 
nia of the Croatian army. Croa¬ 
tia until Saturday had denied 
the presence of its regular 
army units. 

The mainly Moslem Bosnian 
government did not sign the 
truce. Moslems, the republic’s 
largest ethnic group, control 
only a Tew towns, which 
account for about 10 per cent 
of Bosnian territory. 

Belgrade radio reported 
fighting in Orasje, northern 
Bosnia, at the Croatian border. 
Sarajevo radio said Serb forces 
shelled Olovo, Tesanj and 
Doboj, northern Bosnia. It also 
said nearby Gradacac came 
under heavy shelling and an 
infantry attack on Sunday 

nighL 

Meanwhile in Geneva, a 
report of the UN Human 
Rights Commission said Bos¬ 
nian Serbs were of “primary 
responsibility for the human 
tragedy” in Bosnia-Hercego¬ 
vina. 


By Frances Williams 
In Geneva 

UNITED Nations officials 
warned yesterday that the 
damaged dam in the Yugoslav 
republic of Montenegro holding 
back millions of tons of toxic 
sludge was still very dangerous 
despite repair efforts. The Dan¬ 
ube river system would be at 
risk if the dam burst 

Work began last Thursday to 
prevent further erosion of the 
gravel and shale Mojkovac 
flam, which was on the verge 
of collapse after flash floods in 
mid-October tore away con¬ 
crete supports along its base. 

Mr Hans Zunmermann, co-or¬ 
dinating the emergency repair 
work at the UN disaster relief 
agency in Geneva, said yester¬ 
day that preliminary work on 
protecting the base of the 12m- 
high dam from further erosion 
had been completed. But “the 
slightest additional rainfall 
would aggravate the situation 
again”. 

According to a pr eliminar y 
report an estimated 7m tons of 
poisonous sludge from a now- 
dosed mine contain lead, zinc. 


copper, iron and sulphur com¬ 
pounds, as well as traces of 
nickel, cadmium, arsenic and 
antimony. Analysts also found 
high levels of zinc in the river 
Tara just below the dam. The 
fast-flowing Tara runs via the 
Drina and Sava rivers into the 
Danube just above Belgrade. 

The report, from the Can¬ 
tonal Ecoboxicological Service 
of Geneva, says that if the dam 
were breached, the river would 
wash out the toxic elements 
from the sludge, which has the 
consistency of sand, carrying 
them downstream. 

All plant and animal life along 
the rivers could be poisoned, 
and people would have to be 
protected from contaminated 
food and drinking water. 

Full tests on the sludge ana¬ 
lysts brought back to Geneva 
from their inspection visit on 
November 15 are expected to 
take another month. 

Mr Zimmermann said yester¬ 
day that engineers were build¬ 
ing three jetties upstream to 
lessen water pressure on the 
dam and dredging a new chan¬ 
nel In the river, to stop water 
eddying around its base. 


Mafia’s wages of sin under attack 

Asset seizures are spearheading Italy’s war on organised crime, writes Robert Graham 



Mancino: Claims to have over 200 super-grasses in police custody 


T HE Italian authorities 
have seized Mafia assets 
worth Ll,9Q0bn <Sl.4bn) 
so far this year. Of this, all but 
L200bn has been seized during 
the past five months, since Mr 
Ciuliano Amato, the prime 
minister, took office, according 
to the Interior Ministry. 

The most recent case 
involved L500bn held in 62 
companies, property, bonds 
and shares and in 200 foreign 
bank accounts belonging to the 
Madonia family, one of the 
most powerful clans in Pal¬ 
ermo. Police are still assessing 
the value of cash and securities 
in the now frozen accounts. 

The sharp increase In the 
scale of asset seizures is just 
one aspect of the way the Ital¬ 
ian state has Anally gone on 
the offensive against organised 
crime. “We are no longer 
defensive; we have gone on to 
the attack.” says Mr Nicola 
Mancino. the Christian Demo¬ 
crat interior minister. 

This was begun by Mr Enzo 
Scotti, his predecessor but the 
public outcry over the assassi¬ 
nations of the two leading anti- 
Mafia magistrates. Giovanni 
Falcone and Paolo Borseillno, 
this year has placed the fight 
against crime at the top of the 
five-month-old Amato govern¬ 
ment's agenda. It Is perhaps 
the first time since the Musso¬ 
lini era that the state has made 
a concerted effort to combat 


the Mafia. Government policy 
has five main elements, accord¬ 
ing to Mr Mancino: tougher 
legislation; a more efficient jus¬ 
tice machine: greater police 
investigative powers; greater 
attention to attacking Mafia 
wealth: and increased use of 
"super-grass” testimony. 

The legislation being applied 
to the Mafia is basically redi¬ 
rected anti-terrorist policy 
employed in the 1970s. Police 
now have great freedom to 
hold and interrogate Mafia sus¬ 
pects. At the same time, some 
160 key Mafia figures have 
been kept in two high-security 
isolation jails instead of con¬ 
ducting business freely behind 
bars in jails near their homes 
as in the past. 

In Sicily Itself 7.000 troops 
have been helping anti-Mafia 
operations since the summer. 

Tbe long-awaited special sec¬ 
tion of the Judiciary' dedicated 
to dealing with the Mafia, 
which Mr Falcone was due to 
head, was put in place last 
month. The new structure 
should make it more difficult 
for the Mafia to find “crooked" 
judges' and court clerks (the 
latter often prevented cases 
going before the judges by 
exploiting bureaucratic loop¬ 
holes). 

Also operative, albeit in 
start-up phase, is the 1.200- 
strong investigative/intelli¬ 
gence unit (DIA> based on 


America's Federal Bureau of 
Investigation and recruited 
from the police. Carabinieri 
and Guardin di Finalize. Poorly 
co-ordinated intelligence and 
inter-service rivalries have 
often played into the Mafia's 

hands . 

The police have become 
more determined since they 
have seen politicians turning 
against the Mafia, the courts 
more prepared to sentence, and 
the public readier to co-oper¬ 


ate. But the real breakthrough 
has been as a result of a con¬ 
scious decision to use the testi¬ 
mony of super-grasses, the pen- 
tili. "We now have over 200 
pentiti says Mr Mancino. 

"Some have agreed to talk 
after negotiating while on the 
run; most are already in prison 
facing long sentences; and 
there have been instances of 
people being moved to talk 

because they disagree with the 
tactics adopted in the killing of 


Falcone.” The state is offering 
both money and protection to 
these pentiti and their families, 
including a new life outside 
Italy. These are big Incentives. 
It also seems that the violent 
rise of Toto Riina to head tbe 
Cosa Nostra in Sicily, using a 
dictatorial, as opposed to the 
traditional consensual, 
approach, has alienated many 
and encouraged them to talk. 

The emphasis on asset sei¬ 
zures is also new. “We must hit 
them where it hurts most - in 
the pocket,” says Mr Mancino. 
It is up to those who have had 
their assets seized to prove 
they were legally acquired. If 
not they are formally confis¬ 
cated and sold. It remains to be 
seen who has the courage to 
buy the assets of a well-known 
mafioso. 

Behind afi this lies tbe begin¬ 
nings of a potentially explosive 
investigation into the political 
cover which the Mafia has 
always enjoyed. This has been 
its ultimate strength. 

Tommaso Buscetta, Italy’s 
best known pentito, last month 
gave a tanfaiwring foretaste of 
this shadowy connection which 
could explain many of the 
country's mysteries - not least 
the assassination of Aldo Moro. 
a former prime minister. Bus¬ 
cetta has chosen to speak now 
on the Mafia’s links with tbe 
politicians he believes 

their hold can be broken. ■ 


Under pressure from Den¬ 
mark, EC nations also post¬ 
poned until next year any deci¬ 
sion on a proposal to boost 
competition in oil and gas dril¬ 
ling and exploration. The plan 
would prohibit governments 
from giving preference to com¬ 
panies from their own nations 
in the granting of prospecting 
and drilling licences. 

Until yesterday, ministers 
had conceded in principle that 
national monopoly rights over 
energy networks could be 
diluted if security of supply 
could be guaranteed. 

Bat the Netherlands, sup¬ 
ported by Spain, France, Bel¬ 
gium and Luxembourg, yester¬ 
day sought fundamental 
amendments to the Brussels 
proposals before discussion 
went ahead. 

The Commission, backed by 
the HE which has already pri¬ 
vatised its gas and electric i ty 
companies, received enough 
support from Denmark, Ger¬ 
many, Ireland and Portugal to 
allow substantive talks to 
begin. 

Hu ministers hi their con¬ 
clusions asked Brussels to 
“consider modifications". That 
“is not withdrawal or amend¬ 
ment", but looking at thing s 
such as transitional periods, 
UK officials said. 


“Nobody could expect to 
reach a quick or enthusiastic 
agreement, bat there Is 
momentum," claimed EC 
Energy Commissioner Antonio 
Cardoso e Cnnha. 

One UK official described 
the impasse as the “normal 
process of negotiation." He lik¬ 
ened tiie energy plans to the 
Commission's “open skies” 


drive to liberalise airline 
transport These first appeared 
in 1984, were partly agreed in 
1987, but not completed until 
last June. 


The C ommis sion has threat¬ 
ened to use its autonomous 


competition powers to prise 
open the public energy monop¬ 
olies if the 12 fell to agree a 
liberalisation timetable. This 


threat was also wielded, albeit 
implicitly, against the flag air¬ 
line industry. 

• The British energy secre¬ 
tary, Mr Timothy Eggar, said a 


decision could be taken on the 
proposal during the first half 
of next year when D enmar k 
holds the EC’s rotating presi¬ 
dency, AP adds from Brussels. 

Diplomats said Denmark 
may have vetoed the plan if 


the other ll EC nations had 
tried to posh it through. Under 
EC rules, any member nation 
can veto a measure it judges 
harmful to vital national inter¬ 
ests. The veto is tardy used. 

Norway also opposes the 
c o m p et i t ion plan. Though not 
an EC member, Norway could 
try to block tbe project 
through the teems of a free 


trade accord which it - and 


six other non-EC mem¬ 
bers - signed earlier this year 
with the Community. 
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Governments ignoring threat. 


warns US law agency chief 


Europe facing 
steep rise in 
drugs traffic 


By Stephan FWler 

THE HEAD of the US Drug 
Enforcement Administration 
warned yesterday of a large 
increase in illegal narcotics 
imports into western Europe 
and said. European govern¬ 
ments had not awoken yet to 
the threat. 

Mr Robert Bonner, adminis¬ 
trator of the DEA, told a meet¬ 
ing at the Royal Institute of 
International Affairs yesterday 
that the danger was such that 
western governments should 
make fighting narcotics a pri¬ 
mary foreign policy objective. 

"Most of the EC seems oblivi¬ 
ous to the fact that western 
Europe has become a major 
export market for cocaine,” he 
said. An estimated 200 tonnes 
of cocaine were exported by 
the Colombian drugs cartel 
into Europe last year, most of 
it undetected, he claimed. How¬ 
ever. the surge in trafficking 
was indicated by a sharp 
increase in seizures: from 4 
tonnes in 1988 to 16 tonnes last 
year. There was also an 
increase in the UK in the use 
of crack, the smokeabie form of 
cocaine. 

Much of the cocaine was 
imported through Spain 
although the Netherlands, 
Britain, Italy and Germany all 


experienced significant 
imports. Drugs were also com¬ 
ing in “through the back door” 
via eastern Europe, especially 
Czechoslovakia and, to a lesser 
extent, Poland. 

U I believe that the time is 
ripe for a third International 
conference this century on 
opium and heroin. The time 
has never been riper for such a 
conference," he said. Previous 
international conferences were 
held in 1907 and 1912 

The DEA's policy was to 
apply pressure on the so-called 
kingpins of the trafficking 
organisations. However, this 
strategy was earner to pursue 
in the case of cocaine, where 
80-90 per cent of production 
was concentrated in Colombia, 
than in the case of heroin 
whose production was highly 
diversified. 

Nonetheless, Colombian 
organisations had moved into 
heroin production, surpassing 
traditional suppliers of opium 
(Grom which heroin is made) 
such as Pakistan, Afghanistan 
and Lebanon, although Burma 
was responsible for an esti¬ 
mated SO per cent of output, 
and Laos was also a big sup¬ 
plier. The Colombians could be 
expected to use established 
routes tor cocaine to posh their 
heroin. 


US Senate under 
fire as scandal 
accusations grow 


By George Graham 
in Washington 

MEMBERS of the US Congress 
had hoped that the purgative 
effects of an election campaign 
might allow them to make a 
new start. But just four weeks 
after the election, the list is 
already lengthening of mem¬ 
bers who stand accused of 
abusing women, alcohol and 
power. 

Over the past year, it has 
been the House of Representa¬ 
tives which has stood lowest in 
public esteem, in the wake of 
scandals over the House's pri¬ 
vate bank and post office. 

Electoral catharsis seems, 
however, to have had some 
effect on the lower chamber, 
where many of the worst abus¬ 
ers of the House bank’s loose 
overdraft practices were voted 
ouL In the Senate, on the other 
hand, the nightmare appears to 
be starting over again. 

Senator Phil Gramm of 
Texas, a leading contender for 
the Republican presidential 
nomination in 1996, yesterday 
had to deny suggestions in a 
New York Times article that 
he had intervened with federal 
regulators on behalf of a prop¬ 
erty developer and savings and 
loan owner who had billed him 
only 363.000 for 3117,000 of 
work on his holiday home. 

After Senator Brock Adams 
of Washington state was com¬ 
pelled to retire after allega¬ 
tions of sexual harassment, 
three other senators now face 
charges of sexual misconduct 
in some cases stretching back 
over years. 

Senator Daniel Inouye of 
Hawaii won re-election last 
month after easily shrugging 
off complaints that he had 
forced himself on his hair¬ 
dresser. but charges of a pat¬ 
tern of unwanted sexual 
advances by Senator Bob Pack- 
wood of Oregon only emerged 
after he had narrowly won his 
campaign for re-election 
against former Democratic 
Representative Les Aurora. 

Senator David Duren beige r 


of Minnesota, meanwhile, gave 
blood samples a fortnight ago 
to help determine whether he 
is the father of a child whose 
mother claims to have been 
raped by him in 1963. 

The Senate last year gained 
few admirers for its clumsy 
handling of sexual harassment 
charges made b; Bis Anita Hill 
against Mr Clarence Thomas 
before his confirmation as a 
Supreme Court justice. 

It now risks reinforcing an 
image of harbouring a nest of 
ageing libertines - with Sena¬ 
tor Packwood suggesting 
heavy drinking may have been 
a factor in some of the sexual 
advances he is alleged to have 
made. He is seeking alcoholism 
counselling. 

The Senate feces a quandary 
over what to do about these 
latest charges. A formal inves¬ 
tigation by the ethics commit¬ 
tee seems likeliest In the case 
of Senator Packwood, since 
three oE the women who claim 
to have been his targets have 
said they plan to file formal 
complaints. But, in the inter¬ 
ests of party balance, the com¬ 
mittee may then feel compelled 
to take up the case of Demo¬ 
cratic Senator Inouye. 

Even if the ethics committee 
decides to step in, it runs the 
risk of reinforcing the Senate's 
reputation as a club for insen¬ 
sitive white males with little 
understanding of the realities 
oE sexual harassment, unless 
Senate leaders can persuade 
one of the four newly-elected 
women senators to serve on 
that committee. 

The four used the issue of 
the Senate's male insensitivity 
freely in their election cam¬ 
paigns, but are now reluctant 
to join either the ethics com¬ 
mittee or the judiciary commit¬ 
tee, scene of the Thomas-Hill 
hearings. 

So Tar, Senator-elect Patty 
Murray of Washington has 
indicated she would, if forced, 
serve on ethics, while Senator 
Dianne Feinstein of California 
may be press-ganged on to 
judiciary. 


Lima and 
Caracas 
head for 
asylum row 

By Joseph Maim In Caracas 
and Reuters 

PERUVIAN President Alberto 
Ft^lmori's decision to grant 
political asylum to 93 Ven¬ 
ezuelan rebel soldiers who par¬ 
ticipated is last week’s coop 
attempt set the stage yester¬ 
day for a diplomatic row 
between the two countries. 

Mr Fujimori said late on 
Sunday he was accepting the 
men's request for refuge 
because “we have to pre¬ 
serve... the security, the life 
and Integrity Of these 93 mili¬ 
tary [men]." 

The men, led by air force 
general Francisco Visconti, 
fled by air to the Peruvian 
town of Iqaltos shortly after 
the foiled putsch, which left 
more than 170 people dead and 
scores more Injured. 

Venezuelan television broad¬ 
cast the news from Peru 
shortly after midnight on Sun¬ 
day but there was no immedi¬ 
ate official reaction. 

Venezuela’s foreign minis¬ 
try, which broke off diplo¬ 
matic relations with Lima ear¬ 
lier this year after Mr 
Pajimori suspended Peru’s 
Congress, had already asked 
the Organisation of American 
States (OAS) to ensure Peru 
returned the rebels. 

Meanwhile, shops, busi¬ 
nesses and banks yesterday 
reopened in Venezuela, as life 
returned to normal after Fri¬ 
day’s failed coup. 

However, share prices fell on 
the Caracas stock exchange, as 
the dissatisfaction at the gov¬ 
ernment’s strict austerity mea¬ 
sures, which had fueled the 
country’s second coup attempt 
in a year, continued to hit 
investor confidence. 

The Central Bank of Vene¬ 
zuela sought to calm the mar¬ 
kets by announcing that it 
would ensure the demand for 
US dollars was met 

At the same time the govern¬ 
ment of President Carlos And¬ 
res Perez reiterated that 
nationwide elections for state 
and local office would be held 


as scueauiea on uecemoer o. 

Roughly half of Venezuela's 
population of about 20m are 
registered to vote for 22 state 
governors, 282 mayors, 2,116 
members of city councils and 
2,376 members of the newly 
established parish councils. 

The government, fearing 
high abstention, Is using the 
media to encourage people to 
vote; and officials are stress¬ 
ing that voters should use bal¬ 
lots instead of bullets to 
change their elected represen¬ 
tatives. 

Za the last state and regional 
elections, held three years ago, 
national voter abstention was 
54 per cent, reaching a high of 
73 per cent in Caracas. 

llie elections will be impor¬ 
tant in indicating if many Ven¬ 
ezuelans continue to feel alien¬ 
ated from the political system 
following two military rebel¬ 
lions this year, or whether 
they will demonstrate some 
faith in Venezuela’s highly 
criticised democracy. 

They should also show 
whether voters retain their 
preference for the two estab¬ 
lishment parties, Acclon 
Democratica (the government 
party) and the Christian Dem¬ 
ocrat Capet Party, or for more 
militant leftist organisations 
such as MAS (socialists) and 
Causa R (an offshoot of the 
Venezuelan Communist Party). 

Meanwhile, the government 
is continuing its search for 
military and civilians involved 
In Friday’s uprising. The state 
security police detained a 
retired army general, Alberto 
Muller Rojas, for questioning, 
and authorities In different 
parts of the country arrested 
officers and soldiers trying to 
leave the country or go into 

hlding - 

Govemment raids on two 
state universities uncovered 
caches of automatic weapons, 
ammunition and other arms. 
One hoard of arms was found 
stashed in a hot dog vendor’s 
wagon* 


Attempt to reach waste deal 


By John Barham 
in Buenos Aires 

REPRESENTATIVES from 41 
governments are meeting this 
week In Uruguay to hammer 
out an agreement on imple¬ 
menting the Basle Convention 
signed in May this year. The 
convention restricts trade in 
toxic wastes, an increasingly 
controversial trade and envi¬ 
ronmental issue. 

Opening the conference yes¬ 
terday, Mr Mostafa Toiba. 
United Nations environment 
programme executive director, 
said 300m to 400m tonnes of 
hazardous waste are produced 
every year. Although most of 
the waste is produced, trans¬ 
ported and stored in industria¬ 
lised countries, an increasing 
amount is shipped to the devel¬ 


oping world. 

The convention - which 
took 11 years to negotiate - 
has met stiff, if discreet resis¬ 
tance from the rich countries. 
They are apparently wary of 
establishing export controls 
and even more suspicious of 
developing countries' demands 
for a potentially huge compen¬ 
sation scheme to be underwrit¬ 
ten by the industrialised world. 

The scheme would be used to 
compensate victims of environ¬ 
mental disasters caused by 
toxic stockpiles. Developing 
countries take in hazardous 
waste for storage without ade¬ 
quate precautions. 

Even If the compensation 
fund is unlikely to be approved 
in the shape hoped for by the 
developing countries, the con¬ 
ference is likely to win 


approval for a $6.6m two-year 
budget for a secretariat and 
training programmes. It is also 
working an draft legislation to 
serve as a basis for individual 
national laws regulating the 
trade. 

Greenpeace, the interna¬ 
tional environmental group, 
yesterday claimed the trade in 
toxic waste has continued 
increasing since the adoption 
of the convention in 1969. It 
said that this year alone, com¬ 
panies in the US and western 
Europe shipped 74,000 tonnes 
of waste to 17 developing coun¬ 
tries. The environmental group 
claimed companies shipped 
waste overseas for recycling, 
which is permitted by the con¬ 
vention. However the products 
were eventually dumped, 
rather than recycled. 



THE AMERICAS 


Peru savours return 


A S the official vote 
count continues, it 
seems likely that Peru¬ 
vian congressional elections 
held on November 22 have 
been enough to satisfy the 
Organisation of American 
States and, by extension, the 
international community that 
the country has returned to 
the democratic fold. 

This, in turn, should pave 
the way for badly-needed for¬ 
eign fending. 

Japan made the swiftest and 
most enthusiastic response. 
Just two days after the election 
a 3100m (£65.7m) loan from 
Tokyo, negotiated in March 
but frozen in the wake of Presi¬ 
dent Alberto Fujimori's April 5 
coup, was signed In Lima. It is 
assumed another 3220m from 
the Inter American Develop¬ 
ment Bank, involving Japan, 
will be disbursed when the 
final OAS report on the elec¬ 
tions is published. 

The 3320m was “a lifesaver”, 
Mr Fujimori said. The credits 
depend on financial sector 
reforms, but since the Peru¬ 
vian government has already 
carried out essential restruct¬ 
uring with its own resources 
the money can effectively be 
spent on anything. 

There was also good news 
from New York. In a lightning 
visit days before the election, 
Mr Carlos Bolona, economy 
minister, managed to convince 
Peru's commercial creditor 
banks to suspend possible law¬ 
suits over non-payment of 
debt 

Mr Boiona and Mr Ray- 
mundo Morales, the debt nego¬ 
tiator, are due to start renego¬ 
tiations with Peru's steering 
committee In February. 

Relations with other multi¬ 
national organisations are also 
good. Peru has met, and in 
some cases exceeded, the quar¬ 
terly target set by the IMF, and 
a new programme for the next 
couple of years is under discus¬ 
sion In Lhofl- Peru is to apply 
for an extended fund facility 
which will effectively clear 
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Back into the fold: a loan pledged by Japan will prove a lifesaver for Peruvian President Alberto Fujimori 


arrears and open the door to 
fresh credit. 

Settlement with the IMF also 
lays the foundation for crucial 
negotiations early next year 
with the Paris Club of creditor 
nations. Peru, which owes 
S6bn, is the Club's third largest 
debtor and the largest in Latin 
America. But Lima managed to 
win a favourable deal with the 
Club in September 199L 

Payments to the Paris Club 
this year were reduced to 
about S330m and, as with all 
other external debt quotas, has 
been honoured. But about $2bn 
falls due in 1993, which is 
clearly unpayable without sig¬ 
nificant rescheduling and some 
debt forgiveness. 

Peru has a tough road ahead, 
even with its elections over 
and the increased international 
goodwill. Predicted GDP 
growth of 3 per cent this year 
has turned into a similar defi¬ 
cit. Peruvian per capita GDP is 
back at 1960 levels; the average 
family has seen its income 


dwindle by 27 per cent since 
1986. 

The 3 per cent growth now 
forecast for 1993 will, taking 
population growth into 
account translate into a mod¬ 
est 1 per cent improvement 
"At this rate,” says economist 
Richard Webb, “It will take a 
generation to get back to 
where we were six years 
ago”. 


jects. Only a slight rise in 
exports is expected. 

Economists are forecasting a 
current account deficit of 
about $2.6bn for 1993, similar 
to this year. To help cover it 
Peru needs to form another 
“support group" of friendly 
countries - the newiy-elected 
Congress has already nomi¬ 
nated a group oF representa¬ 
tives to accompany key minis- 


Sally Bowen on the financial 
benefits of recent elections 


Peru's balance of trade defi¬ 
cit for L993 is also set to 
worsen. Liberalisation and 
sharply lower tariffs have pro¬ 
voked a flood of goods from 
abroad. 

Official imports this year 
will total about $4bn; next year 
they will be at least 4 per cent 
higher, partly due to extra 
expenditure on capital goods 
tied to various investment pro- 


ADVERTISEMENT 


ters on fund-raising trips 
abroad. Once again, Japan and 
the US are expected to be the 
key contributors, although 
Peru expects the Clinton 
administration to attach more 
strings to future financing 
than its predecessor. 

Mr Bolona, however, seems 
quietly confident that Peru will 
win international support He 
expects to hold inflation next 


year to about 30 per cent and 
promises moderate 1998 reacti¬ 
vation, largely through an 
increased social spending bud¬ 
get which has earmarked some 
$500m for small construction 
and Infrastructure projects and 
job creation. 

Public investment is also 
scheduled to rise from virtu¬ 
ally nil to the equivalent of 4 
per cent of GDP. 

The Bolona team can also 
expect to count on broad sup¬ 
port from the new Congress for 
ongoing structural reforms 
inducting deregulation, further 
redaction of the heavily-bur¬ 
eaucratised state, relaxation of 
labour stability laws and accel¬ 
erated privatisation of state- 
owned assets. 

With the recent blows to 
Peru's economically debilitat¬ 
ing guerrilla movement and a 
more favourable investment 
climate, 1998 could just be the 
year when Peru starts to edge 
out of stabilisation-induced 
recession. 


THE CHALLENGE OF THE NEW SOUTH AFRICA 

Nationalisation, foreign debt cancellation 
are out-dated concepts 


Piet Liebenberg, deputy chief executive officer of Amalgamated Banks of South Africa, 
talks to John Spiia, Finance Editor of Johannesburg's Sunday Star. 


Spin: As South Afiricsb bigest bank, ABSA must fasve firm views 
on the outlook for the country^ ccocouiy? 


of premise: 

of inflation and the resultant decline 


A considerable segment of fciflatian b generated fay expectations* 
with tfac moil dm if then ate no indkatious thtf the gcranment is 


The steady reduetkm in die r 
in the interest rate pattern. 


■ Positive developments in the financial side of the economy. 

■ The nations total fo rei gn debt should only be about 17 per ocm 
of GNP by eocM992. 

■ The counity baa many skills mall ibe major rectoa of the economy, 
along with people win are keen and able id develop the whole of 
the southern African region. 

■ The country baa a well developed infrastructure in terms of 
transportation (eg. our read and rail, electricity generation, 
cotranmications, education, etc). 

On these grounds. South Africa should be a very bankable 
proposition, b ccfl i ^ of the unccrt^ pottos envuonmem. 

Simply pot, for fixed investment on any worthwhile scale to take 
plaoe for this is what the coonany needs to produce meaningful growth), 
there must be political and confidence as to nature of the 

furore economic structure. 

Only then can we get auwith die job of creating wealth for eveqooe's 
benefit 

1 include in tins zppcaisal the whole sutxoatinenx, because South 
Africa b obviously the springboard for the whole region, since it has 
the necessary infrastructure, skills, people, ban king system, 
communications networks, and so on. 


inflation wiQ remain high and, in a slack economy; tbocU be no tax 
base with which to fund Slate etpeoefimm. 

Wcrenoloqgerafbid tobonw in order to fond (faegovenmiere's 


not Muds infrastructural devdoptnenL it's non-prednetivt. And if 
ftcooooue^ dtefeucbtttfcnwiZ] tire—wifoafinoett of itegrivo rente, 
not least of which could be a dxsastzms beam drain. 

Mr Keys is probably even more concerned than I am. Every South 
African most support and encourage fain —just as, as for as Vm we, 
the Stare President is doing. 



areas of banking in South Africa. Bow has ABSA brad? 

UebCQbsgs k is indeed highly competitive. ABSA c ur rently has 
marginally more than 40 perc e nt of this mar k et 
Staffer cn the jure ue lost grounda tizne whence were wodd^g 
inwardly to rationalise the bank in the wake of several aoquritioos. 
This opened an area cf opportunity foe die other banks and they took il. 

But Che tide has since turned. foBiMinMa^ 
to win back some of the ground we lost. Win* we <fid lose was not 
sufficiently substantial that it tent ns. Wre back on the offensive and 
ws're gaining ground. 


the cetera dm they need a bnkisg ptraeitoe there, reW create a 
erenoe. Wva a lre a dy oken some iaMvts in fids regml 
However; the African ccoaotnies are small They impor t (airly 


Their exports to South Africa axe relati v el y small 
Our incfinaikin would be to open a represen t a tive office hritiaUy. 
to fiad Out ifit would beworth wfue to go tether. Tbereaffeez; we mqy 
caBbfitai a fail office; erect feao a pai met ship or acquire a banking 


Lkbeobcvj: J believe business has done evnyihi^g possible: 

Ix’sall xexy well to say that if South African business doesn’t invest, 
then U can't expect the rest of the world to invest here. While rime's 
an dement of truth in this statement, it has to be borne in mzsd that 
businessmen are in po sition s of trust; we have shareholden to whom 
wo naist account. 

To invest simply in order to denraosuate your ccrafidem is naive. 
If you're un cer tain as to what die future holds, you're otasing year 
position of trust if you rarest without a reasonable measure of ccnamxy. 
ftc are supposed to take calculated risk and not em otional risks. 

Boaness can't afford to make large mistakes; it hasn't <m o u g h fin 
to withstand heavy fosses. 

A c cor di ngly, as long as the current unccrtunty persists, domestic 
corporations won't Inrest in South Africa on a luge scale and nor will 
foreign investors. 


literate. Where does ABSA stand hi tins comm? 

LMcntags On thehomc Joan from, this is a foresnatfog buz difficult 
market—difficult because, unfon ua i dy, pothics in terfe re s fiotn rinre 
to time. It's by do means easy to conduct business when you're 
periodically feed with rent and nmqflge bqjiooak whlcht hnem; 
lire view as no more than a phase. 

Those lending institutions heavily invested in tome to bbcfci 
are cq»ieiicis(g weighty problems. ABSA tort hearty forested in this 
market, so we've suffered less. 

But that doesn't mean we dort have onr eye on drat market for the 
future. Wd tike to be there because ift a bugs market which will grew 
strongly in the years ahead. 

The whole iswie boils down to politics and stability. Once tire country 
is stable, well be there in a tag way. And we*ifeinth e | 7 fiynei « fff y rii» ^ 
ourselves up for tin tfqr stability arrives. 


in South Africa? 


because they only the best names and attack foe" cream of (he 


die foil 


in boy devefo| OTent a which we might oth er w i se hare had difficulty 
fi n ancing on our own. • 

Mncfa has been said tffe unto competition vrefooc from foreign 


to set? 

Lldmberg; I hzrert found them lobe in any way prescriptive. What 
tb^reekisaqisfimitimwHllsii^ifooraRasca^feJtafaiiiQianahscooe 
of violence nod an acceptable nomori: framew ork in which the free 
market is entrenched, to which foreign indebtedness is recognised and 
in which there are guaran te es against the nationalisation of assets. 

I have GOnsBSKmly pointed oat dm oui-djted concepts such as 
naiiooalisaihxK and foreign debt dncvlbiLtoa no longer bold sway. 
Nevertheless, prospective foreign inresim prefer to adopt a waif and 
see attitude. 

And that's understandable, since what they ultimately want is an 
mvi ro mncnE in which they can do sjand business. Confidence is the 
name of the game. 

Spire: Does (he hanking env ir onment reflect (he economic 


and savings accounts. Ws are highly computerised, wfafic on the other 
hand we me JxequemZy dealing whh an umo pb aai cMB A a sn ippr Hfc 
need to bridge that gap so that we can continue using our electronic 
izazsde and ar the same time render a sendee oEceptahle and friendly 
to users. 

The fodnstry has been pleasantly su r pris e d that blacks hare made 
extensive use of automatic idler machines fr'sm example of where 
a bridge has steady bcea butiz. 

ABSA has j large black diem base. This a great many 


of cheque banks aren't required to comply with tire same capital reserve 


Those that are nor leufeteced as local banks add there loans to thdr 

■ ■ _ ^ _ _ ■ _ ■ ■ 


do mes ti c assets where their own 
parity only one exception, subs 


ratios are at present, with 


policy against os. 
The aim must* 


for the country tad gpod for foe natatory. W&cah! look only at our 


their matey. 

It's a growing marin, provided we can derefop the economy so 


own murow meres 
of our hussaera r> 


ZJebeaberg: Banking has always been part and pared of the economy. 
If the economy goes better, the hanks will thrive — and vice vena. 

While banks currently enjoy a fair interest rate margin, (his is offset 
by the need for large write-offs and provisions, along with fo«er whtmes. 

All Souih African banks are ractonafomg — ABSA more than most, 
because ABSA has been more acquisitive than most. Although our 
tajor rationalisaiiou js now behind us, the ongoing refinement 
of our business will go on for a foag time yet. And the same applies 
to all the Low-cost production bunking is b ecomin g absolutely 

essential. 

Tm pfeauuriy surprised at the rapd pu ttrcss weVe urate. The bakwe 
sheet isn't quite where we'd want is to be. but we're a long way down 
the road. 


be in a ray suing position. 

Increasingly though, the distinction between the black out whhe 
inarioctt is becoming blurred. ABSA focusca its untriocting rffixtsou 
che definition of nzget in terms of its various brand 

In those nuget areas, we are oofottr blind. Tin bsue ii wtabera 
client fits into n target m ar ke t; his or ber colour b teatefa L The 
infiltration of blacks into traditional white on m«i^» xt ridiculous 
to cater fora go-called black fy****r 
The stzakgy we ponue is such (bat we ore obliged to make up our 
mind os to wttich nxxrket — not which cokxtr — we serve, feu needs, 
not colour that wc seek to satity. Here our brand Dames are developing 
ism major assras. 

And our stefifog policy reflects our marketing and ovtouter service 
policy because ABSAs staff cnmpleinera will in due course match its 
diem profile ax dosety as posable. Hence, our famre cmptqymcnt 
policy is aa colour blind as aurdient policy 


Sfb*z What is ABSA trying 


market share. ABSA as a. wbdebm tibot* 40 per cent of (be total 


for just infer 20 percent- Heart Wvu a loqg to go. 


— and we enjoy 


Wre for b ehind and keen to catchup not imprudently, but 
irifesaiouaQy. % them totakusoren toappmfoteibtt In tenus 
flfaadoae(osriteM ^ yiiinralfihroB^.rac«ftcc o mmi^ 
laige jmrf cm therefore talk eyeball to eyeball with any 

of the corporates — bg and nr^i Jutucstic and wTtlnatinml 


Spire: What is the 


of ABSAh international profile? 


IJffar nhn y Far greater discipline is needed in (he public sector in 
terms cf spending raf its level of parucipcukxi in die economy. Both 
must be infoccd dramatically, hecarac ibe threat to (Ik economy b 
so ominous dm to increase the tax ba-*e Mould be a serere blow. 

rtn very concerned over ibe size of the deficit, which could bore 
severe repeimssiofu m terms of iofiauomry expectations and hence 


Lfe bmbcr gs In Lo n don wc used to have two offices, whfoh we*re 
reccraly meigod into one, wife ■ staff of 42. It rentes a foO mgs of 
services for South African-based c us t omer s. Wvc jusi opened a 
representative office in Frankfort, which wifl serve ra a satellite of^our 
London operation. Additionally we have a subsidiary In Haig Koqg. 

Vh Bee oar major foreign business expansion ttkty place in Bung*, 
the enlarged Europe and in die Middle and Far gw n, Loudon m an 
ideal base for us because of a common language and the fiunOiBrwqy 
in which business is conducted, buoto a uriid|daifofm for Birape, 
in the same way as Hong Kong serves as a platform for the Eas t. 


In the final analytes, hornet re ran* prove to them that we can 
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Beijing tries to pull mat out from under Patten 

Giving confidence a shake is intended to undermine support for reform plans, writes Simon Holberton 


Hong Kong: the market fallout 



T HE announcement by 
Beijing yesterday that it 
would repudiate any 
business agreement the Hong 
Kong government enters into 
without China's consent is 
designed to do two things. 

The first is, in the short 
term, to undermine confidence 
in the economy. This will fur¬ 
ther weaken the support Mr 
Chris Patten, the governor, 
enjoys among local politicians 
and the public for his plant for 
more democracy in the terri¬ 
tory. 

fn the longer term it is 
intended to undermine the 
ability of the Hong Kong gov¬ 
ernment to make agreements 
with local and foreign busi¬ 
nessmen unless Britain is pre¬ 
pared to accept condominium 
government for the colony 
before Beijing re-assurnes sov¬ 
ereignty in 1997. It is a bid for 
much closer involvement in 
the day-to-day government of 
the colony. 

It was this form of shared 
government that China only 
partly secured when a year ago 
it signed a memorandum of 
understanding with Britain 
which allowed for the colony’s 
multi-billion dollar airport 
project to go ahead. This agree¬ 
ment. which for the time being 


By Alan Friedman, Karen 
Zagor and Nikki Talt 
in New York 

MOST of the biggest US 
companies doing business in 
Hong Kong yesterday shrugged 
off the diplomatic scuffle 
between London and Beijing as 
unlikely to affect their invest¬ 
ment plans. 

According to the Hong Kong 
economic and trade offioe in 
New York, US direct foreign 
investment in the colony totals 
about $8bn (£5.2bn). The terri¬ 
tory is the third most impor¬ 
tant US investment destination 
in Asia, after Japan and Aus¬ 
tralia. 

At Amoco, the fifth largest 
US energy group that has its 
regional Asian headquarters 
for chemical operations in 
Hong Kong, Mr Martin Pranga. 
manager of foreign affairs, said 
he was confident matters 
would be sorted out. and dis¬ 
missed the row as “much ado 
about nothing/ 

Mr Pranga. who had just 
returned to Chicago from a 
visit to Hong Kong, said the 
row “seems more to do with 
domestic politics in the UK, 
namely Mr Patten's future in 
British politics, than with 
Hong Kong. The British for¬ 
eign office is at the last minute 
trying to be remembered by 
history as having done the 
right thing, having previously 
abdicated responsibility. The 
business community in Hong 
Kong wishes it would die down 
because it anticipates doing 
business with the m ainlan d. 

“This is one of the ups and 
downs to be expected and will 
be settled eventually with a 
compromise. n 

Citibank, the leading US 


is dead In the water, allowed 
China a role in approving the 
finance of the project and any 
large contracts and business 
franchises related to it 

In the immediate term, the 
warning Issued yesterday 
throws into question the devel¬ 
opment of the colony's con¬ 
tainer port, the electricity 
industry and cable television. 
It does this, not because the 
Hong Kong government is 
unwilling to talk about com¬ 
mercial matters with Chi¬ 
na - something it already 
does - but because Beijing is 
incensed at Mr Patten's plans 
for further democracy in the 
territory. These include, by 
1995 elections, a broadening of 
the franchise for the 40 seats 
out of 60 on the Legislative 
Council which are not directly 
elected. 

China has made clear 
- through its surrogates in the 
colony’s media and communi¬ 
ty - that it is prepared to talk 
to Britain only if Mr Patten's 
plans are withdrawn and 
Britain agrees to conduct elec¬ 
tions due in 1995 on China's 
terms. 

Observers say Beijing is 
making plain to the people of 
Hong Kong that it will accept 
only strictly limited democracy 


CHINA'S decision to link Hong 
Kong’s political development 
with the colony’s economic 
administration puts at risk 
hundreds of millio ns of dollars 
of planned investments, Simon 
Holberton writes. 

While China said it contin¬ 
ued to welcome foreign invest¬ 
ment in Hong Kong, it has also 
indicated it will not talk to the 
colonial government until it 
withdraws plans to broaden 
democracy in Hong Kong. 

Some of the major projects 
which could be threatened if 
Britain and China are unable 
to agree are: 

• Black Point power station: 
a development planned by 
China Light and Power (CLP), 
monopoly supplier of electric¬ 
ity to Kowloon and the New 
Territories, and Exxon, the US 
oil company. It would have 
generating capacity of 
6000MW and is expected to 
require investment of around 
HK$60bn (£5 bn). China has 
agreed the extension of CUP’S 
monopoly until well into the 
next century, but has yet to 
agree a grant of land upon 
which the plant will be built 

• Container Terminal 9, 
(CT9): (he development of 
Hong Kong's container port to 
enlarge its capacity. Invest- 


bank with 27 branches in Hong 
Kong, has 2,200 employees 
there and is active In invest¬ 
ment banking, commercial, 
consumer and private hanking 
Although the bank declined an 
official comment, insiders at 
the bank said they were uncon¬ 
cerned at the London-Beljing 
row and saw “tremendous 
opportunities" in their future 
business in Hong Kong. 


in the colony. It is also, in 
effect, telling them and the 
British government that it is 
no longer prepared to talk to 
Mr Patten. According to one 
local financier: “China does 
not care about confidence in 


ment is expected to be about 
HK$9bn. China has approved 
the grant of land for CT9 bnt 
last week claimed it should 
also have a say in how the 
government negotiated dis¬ 
posal of the land. 

• Cable television: Wharf, the 
company of the late Sir Y K 
Pao, has emerged as the only 
serious bidder for an 
exclusive franchise to operate 
Hong Kong’s first cable TV 
service. China’s agreement 
will be necessary if the gov¬ 
ernment accepts Wharfs pro¬ 
posal, which is estimated to 
require about HK$5bn in 
investment. 

• Hongkong Telecom: this 
company, which is majority- 
owned by Britain's Cable and 
Wireless, has an exclusive 
franchise to operate Hong 
Kong's domestic fixed wire 
telecommunications network. 

Hie government wants to 
introduce competition into 
domestic Hong Kong telecom¬ 
munications mid renew Hong¬ 
kong Telecom’s licence when 
It falls due in 1993 - both 
need China's approvaL Hong¬ 
kong Telecom’s monopoly on 
international telephony has 
already been agreed with 
China and is assured until 
2006. 


Mr Ronald Harber, vice pres¬ 
ident for Asia at Minnesota 
Mining & Manufacturing (3m). 
said he was not worried. 

“1 think basically it's 
business as usual. We don’t 
foresee problems. We're enter¬ 
ing into contracts that extend 
beyond 1997 with full confi¬ 
dence that they. will be hon¬ 
oured beyond that date, from 
a practical standpoint. I don't 


the short term. It is quite clear 
that they want this man [Mr 
Patten] and they want him 
out” 

The tactics may be crude, 
but they have been effective. 
China's threat last week to 


scuffle 

seen any reason for concern.” 

Mr Paul Sacks, president of 
Multinational Strategies, a 
New York-based political risk 
analysis consultancy, doubted 
the latest turn of events would 
make US companies change 
their Hong Kong investment 
plans. 

"I think most people have 
already discounted the effects 
of the transition. I do not antic¬ 
ipate any dramatic reaction on 
the part of US investors." 

Seen from the US point of 
view, the row between London 
and Beijing “is merely the 
beginning of the face-off 
between an existing colonial 
power and the new landlord,” 
said Mr Sacks, who advises a 
number of US banks and com¬ 
panies. Most American busi¬ 
nessmen understood that “the 
realities are that the Chinese 
want this process of democrats 
sation not to proceed and will 
use any number of bargaining 
chips." 

Among US companies active 
in Hong Kong is Exxon, which 
holds a 60 per cent interest in 
an electric power generating 
facility from which it supplies 
its partner, China Light and 
Power. Exxon, which earned 
USSi93m (£i27ra) from this 
activity after tax last year, said 
it did not expect the events to 
change its investment plans. 

United Airlines, one of two 
big US carriers flying into 
Hong Kong, said the Chinese 
would want to keep Hong Kong 
as a viable commercial centre. 

Mr Alex Fong, director of the 
Hong Kong economic and trade 
office in New York, said the 
economic fundamentals were 
“so strong” that the political 
row would be seen mainly as 
“noises and rhetoric." 


repudiate the HKSlObn <£850m) 
development of the colony's 
ninth container terminal was 
the chief cause of the near 3 
per cent fall in share prices on 
the Hong Kong stock exchange 
yesterday. 


By Andrew Taylor 
and John Gapper 

HONG KONG companies with 
British parents or with tradi¬ 
tional British links remain 
relaxed about the impact on 
business prospects of the row 
over the future of Hong Kong. 

Sir Charles Powell, a director 
of trading group Jardine 
Matheson and former foreign 
policy adviser to Mr John 
Major and Mrs Thatcher, said: 
“We have been operating in 
China and Hong Kong for 160 
years, so tend to take the long 
view in these kinds of matters. 

“We believe these short-term 
difficulties will be resolved and 
remain extremely optimistic 
about economic prospects for 
China and Hong Kong." 

Sir Charles said Jardine sup¬ 
ported the efforts of Mr Chris 
Patten, Hong Kong’s governor, 
to promote greater democracy. 
The group, however, believed 
this could only be pursued in 
agreement with China. 

“It Is Hong Kong's and Chi¬ 
na's best interests that these 
differences are resolved,” said 
Sir Charles. 

Peninsular and Oriental 
Steam Navigation ( P&O) has 


Since early October, when 
Mr Patten unveiled his propos¬ 
als. China has waged a dally 
war in the media against him. 
Public support for the governor 
has stood up well, although 
over the past 10 days there has 
been a noticeable weakening in 
favour of compromise with Bei¬ 
jing. 

The business communi¬ 
ty - which at first welcomed 
his proposals - has been 
quickest to disown them. Most 
in business now believe that, 
given China's intransigence 
and the reality of its takeover 
in 1997, Mr Patten has little 
option but to withdraw his pro¬ 
posals and sue for peace. 

China has been robust in its 
attacks. Chinese officials are 
quick to remind local business¬ 
men where their loyalties 
should lie and equally quick to 
point out that China will 
remember the position they 
adopt These threats have been 
made to local politicians as 
well as businessmen some¬ 
times quite openly and In the 
presence of senior Hong Kong 
government officials. 

The Hong Kong government 
pointed out, in its response to 
Beijing’s statement, that China 
was in breach of the 1984 Sino- 
British Joint Declaration and 


operated for 125 years in Hong 
Kong where it has shipping 
and construction interests. The 
group said: “We view the west¬ 
ern rim of Pacific, with Hong 
Kong as a hub, as an area of 
great economic growth. 

“Lord Sterling, our chair¬ 
man, has recently returned 
from a very positive visit to 
Beijing which has reaffirmed 
our commitment to the region. 
Our shares are listed in Hong 
Kong and we are in the process 
of increasing our investment in 
the area. We are c onfide nt in 
the future for trade with Bei¬ 
jing and Hong Kong." 

Costain, the UK construction 
group, is part of a consortium 
of Japanese, US and European 
companies which yesterday 
formally were awarded a 
HK$9bn (£768.5m) contract to 
carry out reclamation and site 
preparation for Hong Kong’s 
Cbek Lap Kok airport. 

Mr Wob Gerretsen, Costain 
director responsible for UK and 
international contracting 
operations said: “There is little 
concern on our part as all of 
our work will have been com¬ 
pleted and paid for by 1997.” 

Logica. the largest UK-owned 
software house, developed the 


the Basic Law for Hong Kong, 
which was promulgated in 
1990. Both documents guaran¬ 
tee that any government con¬ 
tracts lawfully entered into 
would be honoured by Hong 
Kong’s future government. 

The government’s measured 
response stressed that Hong 
Kong, as matter of course, con¬ 
sults China on large scale com¬ 
mercial matters which straddle 
1997. But officials pointed out 
that the business of govern¬ 
ment would come to a stand¬ 
still If every agreement, no 
matter what the size, had first 
to be approved by Beijing. 

Last night the government 
gave every indication that it 
woald press ahead on the 
course Mr Patten has char¬ 
tered. The destination is the 
local legislature in the New 
Year when Mr Patten has 
undertaken to present legisla¬ 
tion. 

A vote is expected in the 
spring, probably in April or 
May, after the budget. Analysts 
said yesterday that they expec¬ 
ted the Legislative Council to 
try to modify Mr Patten's pro¬ 
posals in an attempt to accom¬ 
modate China, although they 
had little confidence that Bei¬ 
jing would welcome such 
action. 


Hong Kong Stock Exchange's 
computerised trading system 
and maintains an office of 
some 50 people there. 

Mr Colin Rowland, director 
of international operations, 
said the political row was not 
good for confidence .either for 
prospective customers or the 
company itself. 

Banks with large invest¬ 
ments in Hong Kong reacted 
cautiously to the dispute. 
Hongkong and shanghai Bank 
said it would not change 
investment decisions as a 
result of (China's statement 
because it saw it as part 
of a continuing war of 
words. 

It said banks were more 
influenced by China's $12bn 
(£7.8bn) investment in airlines, 
power generation and hotels in 
Hong Kong through the Chi¬ 
nese International Trust and 
Investment Corporation, and 
Bank of China. 

Hongkong and Shanghai and 
Standard Chartered are among 
the largest investors in Hong 
Kong. Standard Chartered said 
it could not comment, but is 
thought to be taking similar 
view of China's statement to 
Hongkong and Shanghai 


UK rejects 
Chinese 
veto over 
projects 

By Robert Mauthner, 
Diplomatic Editor 

BRITAIN yesterday acted 
swiftly to reject a warning by 
China that it had the right to 
veto all long-term projects and 
contracts in Hong KoDg after 
the colony reverts to Chinese 
sovereignty in 1997. 

In the latest of the 
increasingly acrimonious 
exchanges between the two 
countries on the colony's 
future, the Foreign Office said 
Beijing’s threat was contrary 
to the 1990 Basic Law for Hong 
Kong. 

Under the Basic Law, Hong 
Kong's future mini¬ 
constitution. “contracts which 
are .valid under Hong Kong's 
existing laws will continue to 
be valid and protected-. .after 
1997,” the Foreign Office 
statement $aid The statement 
was in response to China's 
claim that any government 
contracts not expressly 
approved by Beijing, except for 
“the provisions on land 
leases ”, would expire with 
British sovereignty over the 
colony. 

Earlier yesterday, Foreign 
Office Minister Alastaif 
Goodlad, called in Ma Yozhen, 
the Chinese ambassador in 
Loudon, to express the UK 
government's “surprise and 
concern” at other complaints 
by Chinese officials last week 
over a projected ship container 
terminal in Hong Kong. : 

Mr Goodlad said Beijing's 
charge that the Hong Kong 
government had failed to 
consult China in the Joint 
Liaison Group (JLG) before 
announcing a grant for the 
colony's ninth container 
terminal was inaccurate. 

There was no requirement 
for such consultation in the 
JLG since it was a land grant 
and not a franchise, Mr 
Goodlad told the ambassador. 
On the other hand, 
consultations had been held in 
a separate body, the 
Slno-British Land Commission, 
and the land grant for the 
terminal bad been approved by 
the Chinese on March 20. 

He stressed that there had 
already - been eight other 
terminals for which a s imilar 

procedure had been fallowed 
and the Chinese had raised no 
complaints. 

Britain is also involved in a 
running battle with Peking 
over the funding of Hong 
Kong’s multi-billion pound new 
airport project, which also 
risks being cancelled if China 
carries oat its veto threat after 
the colony’s handover In 1997. 
Contracts not completed by 
then could be at risk. 

It is clear, however, that all 
these economic disputes are 
rooted in Peking's bitter 
opposition to Mr Patten's 
democratic reforms. Though 
very limited by normal 
western standards, these 
reforms are clearly seen by the 
present Chinese government as 
the thin end of the wedge, 
leading to a form . of 
self-government entirely 
alien to its communist 
philosophy. 


Company chiefs expect dispute to be resolved with a compromise 

US shrugs off Hong Kong 


WHERE TWO SIDES DIFFER OVER BASIC LAW 


The Hong Kong government 
last night said China was in 
breach of the 1984 Joint Decla¬ 
ration on Hong Kong and its 
own Basic Law for Hong Kong 
after 1997. The Joint Declara¬ 
tion provides for the continu¬ 
ance of current Hong Kong 
law after 1997. of which the 
British law of contract is part. 


The Basic Law, which was 
promulgated by China's 
National People's Congress, or 
parliament, in April 1990 is 
specific in regard to contracts. 

Article 160 says: “Docu¬ 
ments, certificates, contracts, 
and rights and obligations 
valid under the laws previ¬ 
ously in force in Hong Kong 


shall continue to be valid and 
be recognised and protected 
by the Hong Kong Special 
Administrative Region, pro¬ 
vided that they do not contra¬ 
vene this Law.” 

China has said that the 
Basic Law cannot be amended 
before Hong Kong reverts to 
Chinese sovereignty in 1997. 


Companies with British links 
relaxed about impact of row 


Japan’s bank lending growth slows 


By Charles Leadbeater 
in Tokyo 

THE weakened state of the 
Japanese economy was under¬ 
lined yesterday by figures 
showing that commercial bank 
lending rose by just 2.4 per 
cent in the three months to 
September from a year earlier. 

The economy, which faces a 
combination of financial con¬ 
traction and industrial 
retrenchment, is still mired in 
a downturn partly because the 
reduction by manufacturing 
industry of inventories of 
unsold products has slowed 
recently, the Bank of Japan's 
monthly bulletin warns 

Recent sharp cuts in indus¬ 
trial investment and produc¬ 
tion were reflected in a 0.1 per 


cent increase in bank lending 
to manufacturers in the third 
quarter. The growth in lending 
to the non-manufacturing sec¬ 
tor slowed to 2 per cent in the 
quarter. The rise in business 
with non-manufacturers was 
mainly accounted for by strong 
lending to service sector com¬ 
panies and the construction 
sector, which is being boosted 
by government public works 
programmes. 

Bank deposits contracted in 
September by 4.8 per cent, with 
corporate deposits down 9.1 per 
cent. This was the 15th month 
in succession that bank depos¬ 
its have fallen. 

The banks are trying to raise 
their profitability partly by 
offering fewer savings 
accounts on which they have 


to pay high rates of interest to 
savers. As a result individual 
savers are shifting their funds 
into the postal savings system 
which offers better returns, 
while companies have been 
running down their cash 
reserves to fund their working 
capital requirements rather 
than borrow more. 

Construction orders for the 
top 50 Japanese contractors in 
October fell by 7.3 per cent 
from a year before to Yl.587bn 
(£8.4bnj. An 18.3 per cent 
increase in civil engineering 
orders, fuelled by the public 
works programmes failed to 
offset an 18.7 per cent fall in 
private sector construction 
orders mainly from companies. 

Housing starts rose by 10.3 
per cent last month from a 


year before, the fifth succes¬ 
sive monthly increase. The 
pick-up reflects a sharp decline 
in urban land prices and 
cheaper housing loans which 
have made home-ownership 
more affordable. 

The three opposition parties, 
the Social Democratic party. 
Komeito and the Democratic 
Socialist party, yesterday 
called for a Y2,000bn tax cut in 
next year's budget to revive 
the economy by boosting con¬ 
sumption. 

The ruling Liberal Demo¬ 
cratic party's key taxation 
committees started discussion 
of the budget yesterday as the 
Ministry of Finance reported 
tax revenues so far this year 
were 4.3 per cent down on the 
same period last year. 


Favourable response expected at Paris meeting 

Zimbabwe seeks further aid pledges 


By Tony Hawkins In Harare 

THE government of Zimbabwe, battered 
by the worst drought in living memory, 
today meets consultative group donors in 
Paris to seek further help for its structural 
adjustment programme. 

A broadly favourable response from the 
World Bank-chaired meeting is likely. 
Implementation of the five-year pro¬ 
gramme, now nearing the end of its second 
year, is broadly on target, despite unsatis¬ 
factory progress on public sector and Insti¬ 
tutional reform. „ . 

The drought is taking a heavy toll, how¬ 
ever. Macro-economic performance has 
fallen well short of targets- Farm produc 
tion Is estimated to have fallen by more 
than a third, while official forecasts point 


to a 10 per cent decline in real GDP. the 
worst recession in 60 years. 

Inflation, which pe3ked in the third 
quarter this year at 48 per cent, is also 
way ahead of expectations. Over the three 
years to 1993 a cumulative current account 
balance of payments deficit of some SJbn 
(£1.3bn) is forecast, double the original 
programme target. 

As a result. Zimbabwe's foreign debt will 
rise to over $3.9bn next year, or 75 per cent 
of GDP, while the debt service ratio will 
reach 28 per cent of exports. 

In a paper prepared for the donors, the 
World Bank says Zimbabwe will need 
Si.4bn in external aid next year, and 
S3.2bn over the three years to 1995. in 
addition to substantial lending by the mui- 
tilaterals (IMF. World Bank and African 


Development Bank) “large inputs are also 
needed from bilateral donors and commer¬ 
cial banks". 

Of the S1.4bn for next year. S9lQm will 
come from existing commitments - Sl44m 
from the LMF: SITSra Tram the World Bank. 
S213m from the ADB: and 8246m in grants 
and bilateral loans. 

New grant commitments of S200m and 
new bilaterals loans of Si50m are being 
sought at the Paris meeting. Donor 
response is likely to be positive, despite 
mounting demands on a near stagnant 
pool of foreign aid. For its part, the Zim¬ 
babwe government will come under pres¬ 
sure to improve its performance, espe¬ 
cially on civil service reform and 
privatisation, fiscal management and the 
deregulation of investment. 



Li Peng (left), the first Chinese prime minis ter to visit Hanoi in 
21 years, talks with Vq Van Klet. his Vietnamese counterpart in 
Hanoi yesterday. LI tried to calm Vietnamese fears by insisting 
Beijing had no expansionist plans in the region. The two 
countries normalised relations in November 1991 after mote 
I than a decade of hostility. 


India may 
delay job 
reforms 


By Stefan Wagstyt 
in New Delhi 


THE INDIAN government is 
considering whether to delay 
long-awaited reforms to 
increase employers’ rights to 
sack workers following strong 
union protests. 

The government had been 
expected to announce a new 
employment policy before the 
end of this year as part of the 
economic liberalisation pro¬ 
gramme launched in 1991. 

However, Mr Manmohan 
Singh, finance minister, 
suggested in a speech yester¬ 
day that it would be at least a 
year before the government 
could implement such a contro¬ 
versial move because of fierce 
union criticism. 

“In a year’s time, labour's 
attitudes will change and then 
we can change provisions in 
labour laws," he told a confer¬ 
ence organised by the World 
Economic Forum, an interna¬ 
tional research organisation. 

Mr Singh was speaking after 
hundreds of thousands of 
workers demonstrated In Delhi 
last week against reforms 
which trade union leaders 
claim would lead to mass 
redundancies. 

The government had never 
published details of its plans 
but it was widely expected that 
employers would be given the 
freedom to dismiss workers 
from loss-making enterprises. 
This has been almost impossi¬ 
ble for large businesses under 
current legislation. 


Australian 

deficit 

worsens 

By Kevin Brown in Sydney 

THE Australian dollar fell 
more than half a cent to 68.3 
•US cents yesterday after the 
release of balance of payments 
figures showing a significant 
deterioration In the current 
account deficit in October. 

The government said the 
unadjusted deficit wa9 just 
over A$2bn <£909m), compared 
to AS1.7bn in September. The 
seasonally adjusted deficit rose 
by 19 per cent to A$L8bn, the 
highest since January 1990. . 

The trend estimate, which 
irons out swings in the season¬ 
ally adjusted figures, increased 
by 5 per cent to A*1.5bn. This 
was the highest since March 
1990, and the ninth successive 
monthly rise. 

The main cause of the defi¬ 
cit’s rise was an 11 per cent foil 
in exports, which was only 
partly offset by a 4 per cent 
import fall. The underlying 
import trend was a record high 
for the second month running. 

A 13 per cent devaluation of 
the trade weighted value of the 
Australian dollar over the last 
12 months appears to be hav¬ 
ing little impact on exports. 


Correction 

Shimon Peres 

A photograph of Mr Shimon 
Peres, Israeli foreign minister, 
was incorrectly identified in 
tile Financial Tunes of Novem¬ 
ber 27. 
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I Far be it from us to launch an attack oj [M* 
{We’re merely suggesting, if we may, that ther 


line between preserving heritage and being out-dated. 

i 

m m m 

And that some, of the people in London hotels (while 

■ 

being quite charming and all that), perhaps belong more 

J k 

in museums than in hotels meant for business travellers. 

(In fact, wouldn’t a typical rnaitre d’ blend in perfeedy with 
the wax statues at MadameTussauds?) . 

Seriously, we think it’s time for 
London hotels to lighten up a little. 

Which is why we have now created 

The Regent, London. 

The first classic London hotel without. 
the stuffy atmosphere. 

Where a guest who walks in without 
at jacket and tie is not made .to feel 
as if he has walked, in wearing only ^B 

his boxers. 

And where friendly staff in dapper .: 

attire are a welcome change from their / ^B 

counterparts. 

So does this mean we’re some glassy, 

■ 

m 

glitzy modern structure? Far from it. ' Several hotels 

What really makes us. so spiecial, is ' about a ht 

■ 

that we are a young, irreverent spirit. Trouble is, 
in a grand, old Victorian building. 'roughly 

Above the sprawling courtyard at the 
entrance, where horse-drawn carriages once waited, we’ve 

m 

built a glass atrium eight'storeys high. 

Creating one of the most Spectacular hotel lobbies in 

m ■ 

the world. And setting the trend for the rest of the hotel. 
The rooms, of course, are equally surprising. 

The light, understated and contemporary decor is in 

V 

stark contrast to the old architecture of the building. 

■ 

We wouldn’t have it any other way. 

■ 

Because while we’ve tried to keep all the charming 

■ • a 

aspects of the old days, we’ve made sure we haven’t 

■ 

forgotten the needs of the modern business traveller. 

h 

And let’s face it, it’s much easier to get work done 
Sitting at a desk in a neat, elegant, efficiently 
planned room, than while sitting under 
:he most elaborate curtains in Great Britain. (( 

(Sorry, but it had to be said.) \\ 

We must admit there is one thing about our \ 
ooms that’s dreadfully old fashioned. The size. 


;M.. With an average' floor area of fifty square nietres, our 
‘ffc rooms show scant regard for the shortage of space in 
It, London today. 

fv"v As far as technology goes, quite obviously, we’ve kept pace. 
I.;,. if you d like to toss away the old quill, we can send 


fix machine; ify< 


Anyway, 


about a hundred years old. 
Trouble is, thefr staff behave 
'roughly thaSame age. 


r The Regent, London. 

m 

For those interested in keeping their 
bodies as active as their minds, we 
have a health spa, gymnasium and 

I 

m 

■ 

swimming pool, 

V 

As well as access to twelve tennis 

m 

courts just down the road. 

Well, seeing that you’ve read this far, 
perhaps it’s time we told you where, 
we are located. 

Hold your breath, we’re in NW1, 
near Marylebone station. 

m 

Before you yell “not on Park Lane” 
and turn the page, there are a few 
fthings to consider. 

* V , 

a London are For a start, what’s so great about Park 

. ~t - ■ 

«d years old. Lane anyway? 

* < • _ 

|stafFbehave Do you really care whether or not 

7 

|ame age. you’re next to five other hotels? 

■ V '• • 

If you have to get to the heart of the 

d* 

■ - financial district, it’s quicker from where we are. 

• ft 

V- There’s less traffic, and there are fewer red lights. 

i 

i • " ■ 

f We also have Regent’s Park just a three minute walk away, 

P , 

L where you can stroll around and take in some of the 

1; ” 

freshest air in London. ■ 

£/-■- ■ ■ 

jo But don’t take our word for all this. Drop by The Regent 

i* • - i 

si - and decide for yourself. 

Jr*. 

c ~" m . • 

v. You’ll agree, a hotel like ours is created once in a 

iTS". ‘ - 
r.-. 

!’ hundred years. 

g. 

IFor reservations please call - Hong Kong: 366 3361. 

y{ • 

h Singapore: 737 3555. Toll free: UK (0800) 282 245. 
10 USA & Canada (800) 545 4000. Germany 0130 2332. 
tsw Sweden 02079 5151. Switzerland 01 302 0876. 
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[ The Regent, London, a Regent International 

B 

I Hotel, 222 Marylebone Rd., London NW1 6JQ. 

Tel: (44 71) 631 8000 Fax: (44 71) 631 8080. 

Opening December, 1992 . ; 
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NEWS: INTERNATIONAL 


Khmer 
Rouge 
sets up 
new party 

By Vidor Mallet 
in Phnom Penh 

THE leftist Khmer Rouge 
guerrilla group yesterday 
announced the formation of a 
new Cambodian political party 
which it said, could participate 
in UN-sponsored elections next 
year if Khmer Rouge condi¬ 
tions were met 

The Khmer Rouge has 
repeatedly violated a ceasefire 
and refused to take part in the 
elections. It has reaffirmed its 
opposition to the way the UN 
is implementing the Cambo¬ 
dian peace plan agreed by all 
parties last year. 

A statement from Khmer 
Rouge headquarters in Pailin 
on the Thai border, issued in 
Phnom Penh, said the new 
party was called the National 
Unity of Cambodia party. 

The main condition for the 
party's participation in the 
election scheduled for May is 
the .same as the one previously 
adopted for the Khmer Rouge 
- the withdrawal of Vietnam¬ 
ese troops from Cambodia. 
Vietnam says they were with¬ 
drawn in 1989 and the UN says 
it has no evidence of Vietnam¬ 
ese troops inside Cambodia. 

Mr Khieu Samphan was 
named leader of the new party; 
he is also leader of the party of 
democratic Kampuchea as the 
Khmer Rouge is officially 
known. 

The latest Khmer Rouge 
announcement is likely to be 
seen as a further attempt to 
play for time. UN officials are 
struggling to organise an elec¬ 
tion, which will exclude Khmer 
Rouge areas and take place 
with tens of thousands of men 
from the four main factions 
still under arms. 

Under the peace accord, most 
guerrillas and troops were sup¬ 
posed to be regrouped and dis¬ 
armed before the election, hut 
the Khmer Rouge has refused 
UN forces access to its terri¬ 
tory and the disarmament pro¬ 
cess has stalled. 

Khm er Rouge guerrillas are 
disrupting UN efforts to regis¬ 
ter Cambodian voters, intimi¬ 
dating Cambodians and the UN 
electoral officials themselves. 


Pretoria acts 

on exchange 
control curbs 


By Patti WaMmelr 
in Johannesburg 

SOUTH Africa has tightened 
exchange control regulations 
in an attempt to curb disinvest¬ 
ments by local companies 
which have put South Africa's 
investment currency, the 
financial rand, under severe 
pressure In recent weeks. 

Mr Derek Keys, the finance 
minister, said South African 
companies wishing to invest 
abroad would have to finance 
their investments by raising 
loans overseas - rather than 
by using the financial rand - 
unless the investment was “of 
immediate benefit to the coun¬ 
try''- Such loans would have to 
be serviced from income gener¬ 
ated by the new investment 

The move comes after a 
surge in investments abroad by 
South African companies, 
including large investments by 
the country's two forest prod¬ 


ucts groups, Sappi and Mondi. 
acquisitions by First National 
Bank and the proposed take¬ 
over of Del Monte Foods Inter¬ 
national by the Royal Group 
and Anglo American. 

Mr Keys said deals already 
approved by the central bank 
would have to be financed 
overseas, with arrangements 
made to stagger repayments. 

The impact of these invest¬ 
ment outflows probably 
explains the recent weakening 
In the financial rand, the 
investment currency for for¬ 
eigners investing In South 
Africa and South Africans 
investing abroad. The discount 
between the commercial and 
financial rands rose as a result 
to a high of 46 per cent when 
Royal announced its proposed 
Del Monte acquisition, after 
narrowing to a low of 7 per 
cent in 1991 when political sen¬ 
timent was positive towards 
South Africa. 



FRESH CURBS: Pressure on the financial rand has forced finance minister David Keys to curb Investment overseas 


Golf club 

■ 

murders 
blamed 
on PAC 

POLICE said yesterday the 
Azanlan People’s Liberation 
Army, armed wing of the radi¬ 
cal Pan Africanist Congress 
(PAO, had claimed responsi¬ 
bility for the weekend golf 
clnb attack in which four 
white South Africans were 
killed, agencies report from 
Johannesburg. 

The PAC said it could nei¬ 
ther confirm nor deny its army 
was involved, but said many 
South Africans believed politi¬ 
cal violence would be treated 
more seriously If it spilled 
over into white areas. 

The PAC, which broke away 
from the ANC in 1959, has 
rejected demands it follow Us 
lead and suspend armed strug¬ 
gle against white rule.. 

The ANC condemned the 
attack as an "outrageous act 
of naked terrorism.” 

At least 26 blacks 
have been killed in political 
violence since Friday and 
the toll amounts to more 
than 7,000 since February 
1990. 


Philip Gawith on radical proposals for tariff reform and a move to developing country status 


South Africa drafts a plan for post-apartheid trade 


T HE bland title conceals a radi¬ 
cal blueprint. Yet a document 
entitled “Integrated Norma¬ 
tive Economic Model” may help 
shape the economic future or South 
Africa. 

It contains what is effectively the 
government’s draft structural adjust¬ 
ment programme, and in a recent 
speech Mr Stef Naude, the director 
general of the Department of Trade 
and Industry, gave a glimpse of what 
the government envisages will be 
the main components of a post-apart¬ 
heid trade policy. 

Aside from the most detailed 
account to date of how the govern¬ 
ment proposes to tackle tariff 
reform, Mr Naude touched on two 
matters Ukely to evince considerable 
discussion: the proposal that South 
Africa should seek developing coun¬ 
try status, and the first public notifi¬ 
cation of government dissatisfaction 
with the functioning of the Southern 


African Customs Union (SACU). 

Mr Naude stressed he was putting 
forward proposals, not making uni¬ 
lateral policy announcements. He 
noted: “We've got to manage 
restructuring very carefully because 
of the political changes taking place. 
Because of the unemployment, we 
have to be careful with how much 
blood we spill on the floor.” 

The idea that South Africa should 
seek developing country status is 
not new. Earlier this year the Over¬ 
seas Development Institute In Lon¬ 
don published a document, “Trading 
with South Africa”, which consid¬ 
ered six future trading regimes for 
South Africa, five of which assumed 
developing country status. 

Gatt obliges developed countries 
to grant trade preferences to devel¬ 
oping countries. 

As South Africa can reclassify uni¬ 
laterally. the issue is more whether 
its main trade partners, such as the 


EC and US, would recognise it as a 
developing country. 

The evidence is mixed. World 
Bank figures suggest that with a 
GNP per capita in 1990 of $2,530 and 
a share of industry in GDP of 44 per 
cent South Africa is an “upper mid¬ 
dle income” country. 

As the GDI report notes, however, 
it is a much poorer developing econ¬ 
omy by various trade and develop¬ 
ment criteria. Its exports are still 
heavily oriented towards commodi¬ 
ties and the five principal exports 
account for 46 per cent of the total 
compared to 30-35 per cent for devel¬ 
oping countries. In tarns of UNDP’s 
Human Development Index, South 
Africa ranks well below countries 
such as Brazil and Venezuela which 
have similar per capital GDPS. 

How much South Africa would 
benefit from preferential trade 
regimes is a moot point Dr Erich 
Leistner of the Africa Institute in 


Pretoria argues that to take develop¬ 
ing country status is to accept a low¬ 
ering of status. “We are more likely 
to get sympathy and support if we 
show that we are efficiently run and 
not just one more country begging 
for western support,” The OD1 study 
also concludes that, for example, less 
than 20 per cent of the country's 
exports to the EC would benefit from 
standard trade preferences because 
barriers to metals and minerals 
exports, South Africa's main exports 
to the EC, are already low. 

Dissatisfaction with SACU has 
long been evident in government cir¬ 
cles, but Mr Naude is the first senior 
government official to broach the 
subject publicly. He said It bad two 
main problems which effectively 
crippled its potential to serve as a 
vehicle for regional integration. 
First, “on the present formula (of 
revenue sharing} the massive and 
rapidly growing payments to our 


partners are becoming unaffordably 
high to us." He said South Africa 
would be paying R3J)6bn to the other 
members - Botswana, Lesotho, 
Swaziland and Namibia - in the 
1992-93 financial year. “Ultimately 
South Africa retained 43 per cent of 
the pool to which it contributes 
more than 90 per cent" 

He also suggested that diverging 
industrial policies regarding protec¬ 
tion levels, and different degrees of 
development, would “increasingly 
strain the relations within SACU”. 
South Africa has already given 
notice that the structure of SACU 
will have to be re-examined^ 

On tariff reform, the accent, Mr 
Naude stresses, is on combating 
inflation and promoting competitive¬ 
ness - the government is not inter¬ 
ested in subsidising industries, which 
don't have the potential to succeed 
independently. Nor does it intend 
throwing industries to the wolves 


where careful nurturing could see 
them through to health. 

Other principles enunciated 
include: tariffs wfil not be used as a 
fiscal instrument; tariff increases to 
promo te specific increases will gen¬ 
erally be for limited periods only; 
formula duties will be phased out; 
regular tariff adjustments will be 
avoided; tariff reductions in terms of 
South Africa's offer to Gatt - cur¬ 
rently being revised - ■ will be 
phased in over five to 10 years. 

The rationale underlying these 
reforms is simple. The sanctions 
years, which placed a premium on 
import substitution and self-suffi- 
cktncy, are largely over. Now, says 
Mr Naude, “future wealth increas¬ 
ingly will have to be derived from 
penetration into export markets. 
Trade and industrial policy thus 
needs to focus on the improvement 
of competitiveness in support of 
export-driven growth...” 
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Tokyo officials claim Brussels 
seeking cut in exports to EC 

EC-Japanese 
talks open on 
vehicle sales 


JAPAN and the European 
Commission yesterday began 
two days of talks on the moni¬ 
toring of Japanese vehicle 
exports to the European Com¬ 
munity in 1933. Reuter reports 
from Tokyo. 

An EC spokesman in Tokyo 
declined to comment on Japa¬ 
nese officials’ earlier expecta¬ 
tions that the Commission 
would seek a cut in Japan's 
vehicle exports to the Commu¬ 
nity next year from an esti¬ 
mated 1,135,000 in 1992 because 
of weak EC demand. 

He also declined to comment 
on Japanese media reports that 
the Commission might suggest 
taking into account Japanese 
local production in Europe 
when setting the monitoring 
target for Japanese exports, 

Mr Yuji Tanahashi, vice-min¬ 
ister for international trade 
and industry, told a news con¬ 
ference that Japan intended to 
monitor exports only. Last 
April, Japan agreed to cut Its 
new car exports to the Commu¬ 
nity over the year by about 6 
per cent from 1.26m in 199L 

The concept of "monitoring” 


has received conflicting inter¬ 
pretations since a broader 
understanding on Japanese 
new car sales in the Commu¬ 
nity was reached in July last 
year. This agreement was 
intended to govern the level of 
direct Japanese exports to the 
EC until the end of 1999. 

The accord spelled out proce¬ 
dures to operate for a seven- 
year transition period between 
the creation of the EC single 
market from the beginning of 
1993 and the throwing open of 
the EC market to unrestricted 
competition from Japanese 
cars. 

It is meant to give the Euro¬ 
pean car industry time to com¬ 
plete painful restructuring to 
make it more competitive 
internationally. 

The published part of the 
agreement included a Japanese 
promise to monitor exports to 
the EC market as a whole in 
accordance with a forecast 
level of exports in 1999 of 1 . 23 m 
(cars and light commercial 
vehicles) based on the assump¬ 
tion of demand in the EC in 
1999 of 15.2m. 


Canadians seek 
to water their 
Ukraine roots 



A MILLION Canadians, 
more than 3 per cent of 
the country's popula¬ 
tion, are immigrants, or 
descendants of immigrants, 
from Ukraine. The ranks of 
Ukrainian-Canadians include 
the present governor-general, 
the finance minister, the pre¬ 
mier of the prairie province of 
Saskatchewan and a judge of 
the Supreme Court of Canada. 

With such numbers and 
political clout, it is not surpris¬ 
ing that the community not 
only celebrated Ukraine's inde¬ 
pendence with gusto last 
December, but was confident of 
being in pole position to take 
advantage of trade and invest¬ 
ment opportunities there¬ 
under pressure from the 
Ukrainian-Canadian political 
lobby, Ottawa was the first 
Western government to recog¬ 
nise Ukraine's independence 
aid was quick to extend trade 
credits and technical assis¬ 
tance. The expatriate commu- 
has fmanrmH and organ- 
construction of Ukraine's 
ndw consulate-general in 
T< ronto. 

U the same time however, 
Utrainian-Canadians find it 
to hide their disappoint¬ 
ment that the effort they have 
put into helping their ancestral 
hi meland has yet to be 
m itched by hard business 
o[ portunities. 

Fhere has been no shortage 
ol traffic between the two 
ct intries since Ukraine's inde¬ 
pendence. Canada's gover- 
ni r-general. Mr Ramon Hna- 
tjjshyn, was greeted by 
thousands of rapt Ukrainians 
wfien he visited his ancestral 
lage last month. Toronto’s 
Ukrainian community has 
a 12-member “Peace 
C(irps" to work in various min- 
i^ries in Kiev. One member 
ilped prepare Ukraine's sub- 
lission for loans from the 
temational Monetary Fund. 
[a political scientist from the 
liversity of Alberta has 
leaded the formation of a 
italic administration school in 
Another Canadian is 
iairman of the Council of 
Iconomic Advisers. Numerous 
dan groups have been to 
lanada to hone such varied 
:ills as grain fanning and 
unities trading. 

Despite this high profile, 
msiness deals have been slow 
:o materialise. The Canadian 
Note Company scored an 
•ly victory by winning the 
{contract to print Ukraine’s new 
/currency and stamps against 
tough competition from the 
la ore established Swiss com- 
i pany Due La Rue Giori. 

J Teleglobe Canada, a 
long-distance phone company, 
has installed an earth satellite 
station in Lviv. 

[Last March, a consortium of 
rian.-idian companies formed a 
pig breeding and farming ven¬ 
ture with a collective farm 
near Mykolaiv in southern 
Ukraine. The Canadian part¬ 
ners will ship breeding stock to 
Ukraine and build a weaning 
facility on the farm. 

But the Canadians appear to 
have less of a competitive edge 
than they had hoped. 

Mr Brian Monaghan, a 
Toronto business consultant 
who organised the pig-farming 


venture, points to the irony 
that Ukraine seems to be less 
Interested In doing business 
with its friends in Canada than 
with Germany, which invaded 
It in the second world war. 

As Mr Monaghan notes: “The 
Germans can fly there and 
back in the same day." 

More than geographical dis¬ 
tance handicaps Canadian 
businessmen in Ukraine. Cana¬ 
dians complain that unlike 
their European competitors, 
they are unfamiliar with the 
sleazier side of business, which 
is often the key to deals in the 
nascent Ukrainian market. 
And family and cultural 
attachments to Ukraine do not 
insulate the Canadians from 
the frustrations felt by other 
western businesses trying to 


Bernard Simon 

reports on the 
hoped-for trade 
benefits of 
family ties 


carve out a presence in the 
Commonwealth of Independent 
States. 

"It's the Wild West there," 
says Mr Barys Wrzesnewskyj, 
owner of a Toronto bakery 
chain who also heads the local 
branch of the Canadian 
Friends of Rukh (the mass 
movement which initiated 
Ukraine's drive for indepen¬ 
dence). 

Mr Wrzesnewskyj says that, 
for the moment, he is not even 
trying to do business in 
Ukraine because "I don't want 
to tarnish my name”. 

Plans for a North American 
issue of Interest-bearing 
Ukraine bonds, modelled on 
State of Israel bonds, have 
been delayed. The first S30m 
tranche was due to be issued 
next month. 

But Mr Dan Bilak, a Toronto 
lawyer spearheading the proj¬ 
ect says the process is taking 
longer than expected. 

Mr Bilak notes that conver¬ 
sations with Ukrainian officials 
on the subject tend to start 
with an explanation of what a 
bond is. 

These setbacks are clearly 
sorting out the men from the 
boys in the Ukrainian-Cana¬ 
dian business community. 
Nonetheless, McGill Universi¬ 
ty's faculty of management in 
Montreal recently identified 
Ukraine as one of a handful of 
countries where Canadian 
business should enjoy a com¬ 
petitive edge. 

The McGill study advised 
Canadian companies to focus 
their efforts on participating in 
selected privatisations; forming 
export consortiums in such 
areas as telecommunications 
and energy distribution; and 
financing small business start¬ 
ups in Ukraine. 

It concluded however, that 
while Ukraine may offer poten¬ 
tially high returns, it remains 
a high risk. 

That clearly applies even to 
those Canadians who were con¬ 
fident that they bad a head 
start in sewing up business 
deals there. 
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Agriculture minister Ignaz Kiechle: 
warning defied by German farmers 


Thousands likely in Strasbourg demo against EC-U S deal 

Big farm protest planned 


By Wmtam Dawkins In Paris 

FRENCH agriculture unions are 
expecting up to 50,000 fanners at a mul¬ 
tinational demonstration in Strasbourg 
today in protest at the cuts in subsi¬ 
dised exports of European farm produce 
proposed in the Gatt accord with the 
US. 

The FNSEA, France’s main farm 
group, said ajOOO German farmers would 
join the demonstration. In defiance of a 
warning to the DBV German Danners' 
federation by Mr Ignaz Kiechle, German 
agriculture minister, not to support 
France’s threat to veto the deal. 

There have been farm demonstrations 
against 'the Gatt deal in Belgium, the 
Netherlands, Spain and Germany in 
recent weeks. But the French govern¬ 
ment has attracted only moderate offi¬ 
cial support from its EC partners, 


despite a diplomatic campaign to pull 
its a»fgg Into line. Today's demonstra¬ 
tion will provide a clearer measure of 
international solidarity for French 
Danners, around 30,000 of whom are 
expected to be there. 

The presence of German farmers is 
unlikely to deflect Chancellor Helmut 
Kohl's discreet attempts to encourage 
his main EC ally, France, to compro¬ 
mise an Gatt This is likely to be dis¬ 
cussed at Friday's Franco-German sum¬ 
mit in Bonn. Failing agreement by next 
Saturday, the US. has promised to set 
200 per cent import duties on 3300m 
worth of EC farm exports, 42 per cent of 
them from France. 

Delegations are expected from all EC 
member states and front farm unions 
outside the Community, to make a gen¬ 
eral protest against the Gatt and US 
trade policies. They include Canadians, 


Swiss, Scandinavians and a delegation 
from the Zenchu Japanese form cooper¬ 
ative, angered at US rice growers 
efforts to gain access to their protected 
market. 

Mr Pierre Bdregovoy. French prime 
minister, has pleaded with Danners not 
to repeat the violence of their last dem¬ 
onstration Is the capital last week. “Pic¬ 
tures of violence broadcast across the 
whole world harm our products and 

France-Do not play with fire," he 

warned in a recent newspaper inter¬ 
view. 

Local authorities in Strasbourg have 
taken elaborate steps to head off trou¬ 
ble. They have removed street signs to 
stop farmers finding the European par¬ 
liament, ensured that their route avoids 
the US consulate and other US build¬ 
ings, cleared parked care and closed 
nearby junior schools for the day. 


Puerto Rico 9 s fears about Nafta eased 


China deal 
for Jones 
& Shipman 

JONES & Shipman, one of the 
UK’s three remaining publicly 
quoted machine tool compa¬ 
nies, has wan a $750,000 
(£493,400) order from Wuxi 
Engine Works of China for a 
purpose-built honing machine 
and a CNC production cylin¬ 
drical grinding machine, 
writes Andrew Baxter. 

The deal is a boost for the 
UK machine tool industry's 
morale, which has been dented 
by tl» Matrix Churchill affair 
and the recession. 

The Wuxi Engine Works, of 
Jiangsu province, JLs one of 
China's leading turbocharger 
and industrial diesel engine 
manufacturers. 

Hills to press 
Taipei on trade 

Mrs Carla Hills, US trade rep¬ 
resentative, arrived in Taiwan 
yesterday, the first cabinet- 
level US official to visit since 
Washington switched diplo¬ 
matic recognition from Taipei 
to Beijing in 1979, Reuter 
reports from Taipei. 

She is expected to press 
Taiwan to widen import mar¬ 
kets and offer contracts - 
under Taipei's six-year, $300bn 
(£l97.3bn) development plan 
- to US companies. 


By Canute James 
In Kingston 

PUERTO RICAN fears that the 
island's export markets in the 
US will be damaged by 
Mexico's participation in the 
North American Free Trade 
Agreement (Nafta) have been 
eased significantly. 

Instead, there are clear indi¬ 
cations that the impending 
trade pact could bring signifi¬ 


cant benefit to the island. 

Puerto Rico sold goods to the 
US last year valued at about 
$17bn (fll.lbn), accounting for 
85 per emit of its total exports. 
But government officials and 
economists in the US Carib¬ 
bean possession had feared 
that earnings would be 
reduced because of direct com¬ 
petition from a more cost-effi- 
clent Mexico in Nafta. 

A study commissioned by 


the island’s development bank, 
however, has concluded that, if 
Nafta were to be implemented, 
Puerto Rico would have a dear 
advantage over Mexico in the 
US and Canadian markets in 
pharmaceuticals, electronic 
components and accessories, 
processional instruments, elec¬ 
tronic computing and rum dis¬ 
tilling. 

This conclusion, said the 
study by US consultants KFMG 


Pleat Marwick, is based on com¬ 
parisons of the return on 
investments in Mexico and 
Puerto Rico. "In pharmaceuti¬ 
cals, the estimated rate of 
return to a Puerto Rican 
investment... is about 65 per 
cent whereas after Nafta the 
rate of return to an investment 
in Mexico m aking the same 
product for the US market is 
about 32 per cent” said the 
study. 


It suggested, however, that 
Puerto Rico would be bard put 
to compete successfully with 
Mexico in some sectors. In 
clothing, for example, the rate 
of return on Investments in 
Mexico would be 50 per cent 
with the implementation of 
Nafta, while the rate in Puerto 
Rico would be 30 per cent. 
There would be similar disad¬ 
vantages for textile, tuna and 
leather footwear industries. 



Bankers who speak dollars and bankers 
who speak pounds, marks or francs, all speak 
to Unisys for answers to their vital information 
processing needs. 

Fbrty-one of the world’s 50 largest banks 
rely on Unisys information systems. And half 
the world's cheques—40 billion annually— 
are processed on Unisys computers. 

Over 3,000 financial institutions depend 
on our funds transfer systems. We’ve put our 
banking customers a year ahead of the com¬ 
petition in cheque imaging solutions and we 
offer unequalled capability in the revenue- 
generating area of branch automation. 

So it’s hardly surprising that the top ten 
banks in Europe and Japan, nine of America’s 
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top ten banks and 60,000 other distinguished as the leader in volume-intenave information 


customers around the world recognise Unisys 



We make it happen. 


systems. 

Gall your local Unisys office, and ask 
hew we can put the advanced technology 
and dedicated people of Unisys to work for 
your business. 
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Big fines urged over 
abuse of market power 

By David Owen 


BRITISH COMPANIES could 
face fines or up to 10 per cent 
of turnover for engaging in 
anti-competitive behaviour 
under proposals outlined by 
the government yesterday. 

The ability to Impose penal¬ 
ties of this magnitude U a fea¬ 
ture of two of the three legisla¬ 
tive options set out by the 
government in a new consulta¬ 
tion document (green paper) 
discussing possible changes to 
the law on abuse of market 
power by individual compa¬ 
nies. 

Practices that could make 
companies liable to such fines 
include pricing their goods too 
cbeaply for them to cover their 
costs and refusing to supply 
certain outlets with their prod¬ 
ucts. 

The government is already 
committed to improving the 
law against price fixing, mar¬ 
ket sharing and other cartels 
by stepping up powers to deal 
with cartels by prohibiting 
anti-competitive agreements. 

The three options on which 
the government yesterday 


invited discussion are: 

• To strengthen the exfrHng 
case by case approach through 
measures that could involve 
Improving the Office of Fair 
Trading’s investigative powers 
and allowing more scope for 
the director general of fair 
trading to accept binding 
undertakings. 

• To introduce a general pro¬ 
hibition on abuse of market 
power while repealing existing 
UK legislation on the subject. 
This comprises the monopoly 
provisions of the Fair Trading 
Act 1973 and the Competition 
Act i960. 

• To implement a ‘dual sys¬ 
tem' by Introducing a prohibi¬ 
tion and repealing the Compe¬ 
tition Act provisions on 
anti-competitive practices, 
while retaining the relevant 
provisions of the Fair Trading 
Act 

Though careful cot to pre¬ 
judge the consultation pro¬ 
cess’s outcome, the govern¬ 
ment said yesterday that it 
believed the case for introduc¬ 
ing a prohibition on abuse of 
power, alongside a restricted 
trade practices prohibition. 


“deserves serious consider¬ 
ation”. 

Welcoming the discussion 
document the opposition 
Labour Party said that its pres¬ 
ent preference was for a prohi¬ 
bition system. 

At Westminster, Mr Michael 
Heseltine, trade and industry 
secretary, told MPs in the 
House of Commons that the 
regulated utilities like British 
Gas and the regional electricity 
utilities should be “as fully 
subject to competition legisla¬ 
tion" as was consistent with 
their own statutory and regula¬ 
tory framework. 

Questioned on the shaping of 
UK policy in the context of the 
Europe Community, Mr 
Heseltine said one of the argu¬ 
ments for moving towards one 
of Uie prohibition options was 
that it “brings practice for 
domestic purposes” closer to 
Europe. 

UK legislation currently dif¬ 
fers from EC competition law 
in that abuses of market 
power may be prohibited only 
after they have been found to 
operate against the public 
interest 


France and 
UK clash 
on Gatt 

MR John Cummer, agriculture 
minister, was told yesterday by 
Mr Jean-Plerre Soisson, his 
French counterpart- that 
France would use the full force 
of the Jaw to protect UK form 
exports - particularly Iamb, 
writes David Blackwell. 

Mr Gummer, president of the 
EC Farm Council, said after 
lunch with Mr Soisson that in 
his view France, as an export¬ 
ing country, needed a General 
Agreement on Tariffs and 
Trade settlement as much as 
any other country in Europe. 

“France has 3m-pius unem¬ 
ployed. They will continue to 
be unemployed unless we have 
a Gatt settlement.” Mr Gum¬ 
mer said. There was no evi¬ 
dence for French fears that a 
Gatt settlement would not 
square with reform of the EC's 
common agricultural policy. 

Mr David Naish, president of 
the National Farmers Union, 
said threats made by some sec¬ 
tions of French agriculture 
against British lorries was out¬ 
rageous. “We can understand 
the concern of French farmers, 
but taking to the streets in a 
violent manner is not the best 
way to make progress." 



John Gummer at the SmltfafieM farming show in London yesterday 


Angry Names block plan for success fees 


Lloyd’s US losses may reach £4.9bn says Chatset 


LLOYD’S losses from pollution and industrial 
diseases in the US could amount to £A9bn, 
according to estimates by Chatset, the company 
that analyses the insurance market’s results. 

Names, the individuals whose capital under¬ 
writes Lloyd's, could face heavy annual levies 
to pay for the damage, depressing the profit¬ 
ability oI current business. 

The estimates, which Chatset said favoured 
pessimistic forecasts, form part of a new assess¬ 
ment of open years among Lloyd’s syndicates. 

Chatset estimates that it will cost a further 
£S.3bn to close the open years, with £400m 


needed to close years left open as a result of 
recent catastrophe losses such as Hurricane 
Hugo and the European storms of 1990. 

Liability claims arising from court awards to 
victims of asbestos-related diseases and govern¬ 
ment-ordered clean-ups of polluted sites and 
asbestos-contaminated buildings account for 
the remainder. 

The group estimates that it could take 
between 20 and 25 years to settle all outstand¬ 
ing claims and that taking into account invest¬ 
ment income a fund of £2bn set aside now 
would be sufficient to meet all future liabilities. 


Auditor to examine 
Lamont’s legal costs 


By Richard Lapper 

ANGRY loss-making Names at 
Lloyd’s of London yesterday 
forced the withdrawal of pro¬ 
posals which could hare 
earned hundreds of thousands 
of pounds for representatives 
pursuing legal action on their 
behalf. 

Some 500 Names, approved 
legal action against 77 agents 
which placed them with the 
loss-making Gooda Walker syn¬ 
dicates. The Names, whose 
capital fund the market, also 
agreed to raise £2J}m to pay 
their legal fees in what could 
be a complex and long drawn- 
out legal action. 

Mr Alfred Doll-Steinberg, 
chairman of the Gooda Walker 
Names Action Group, bowed to 
overwhelming pressure from 
his members by agreeing to 
withdraw an “incentive pack¬ 
age" which could have been 
worth up to £300,000 for 
each of twelve members of the 


action group’s committee. 

The Names will seek to 
recover £248m in losses, about 
10 per cent of the total suffered 
by Lloyd's as whole In 1998 and 
1989, in an action which will 
allege negligence by the 
agents. However Mr Doll-Stein- 
berg said that it would have 
been “divisive" to put the plan 
to claim “ success fees" - 


which would have been sepa¬ 
rate from legal costs - for 
recovering losses to the meet¬ 
ing. 

“There seems to be a certain 
grounds well,” said Mr Doll- 
Steinberg, "The word obscene 
Is being used over and over 
again. If you could find 
another epithet I'd be grate¬ 
ful," added Mr Doll-Steinberg, 


who said new proposals would 
be put to another meeting in 
January. “1 wish you would 
express your feelings equally 
strongly to the people who lost 
you the money in J the first 
place,” be said. 

Although many Names 
accepted that committee mem¬ 
bers might need some remu¬ 
neration, many questioned the 


scale of success fees. “Mast 
people believe Us obscene that 
you should, having decided to 
serve on a voluntary basis, 
then ask for £300,000" said. Mr 
Claud Gurney. 

“There is no point in 
appointing lawyers and then 
negotiating yourself,” said Mr 
Alan Navaratil “You are keep¬ 
ing a dog and barking yourself 
We're not against you, but the 
goalposts are being moved dur¬ 
ing the game,” said another 
Name, who said the division 
would “gladden the hearts” of 
the members' agents against 
whom the Names were fight¬ 
ing. 

Earlier Mr Paul Marland, 
MP, who was one of three new 
Gooda Walker Names elected 
to the action group’s commit¬ 
tee, said he was hopeful about 
the prospects for a negotiated 
settlement but that the group 
“must arm itself. We Intend to 
keep our legal tanks full of 
fuel". 


By Philip Stephens, 

PoBtical Editor 

AN investigation into a £4,700 
government payment towards 
Mr Norman Lament's personal 
legal costs was launched by 
the National Audit Office last 
night as the weekend disclo¬ 
sure of the contribution 
sparked a political row at 
Westminster. 

Mr John Bourn, the Comp¬ 
troller and Auditor General, 
told the Public Accounts Com¬ 
mittee of MPs that It would 
conduct a detailed examination 
of the affeir for “his own satis¬ 
faction and concern”. 

Mr Bourn heads the National 
Audit Office, the independent 
watchdog responsible for moni¬ 
toring government expendi¬ 
ture. 

He indicated that after study¬ 
ing the relevant papers he 


would report back to MPs in 
“two or three weeks time". 

His decision came after the 
chancellor of the exchequer 
had sought to defuse the row - 
arising out of his eviction last 
year of a self-styled “sex thera¬ 
pist" who had rented his Lon¬ 
don home - by publishing Trea¬ 
sury documents supporting his 
decision to accept the money. 

The documents showed that 
the payment had been made 
with the hill approval of senior 
civil servants. But they were 
dismissed as irrelevant by 
opposition parties. 

Conservative MPs voiced 
fears that the controversy had 
further dented the chancellor’s 
reputation by putting a ques- 
tionmark over his political 
Judgment 

But ministers said there was 
no question of Mr Lamont 
being forced to resign. 


Contents of 
Maxwell’s 
house under 
the hammer 

By Jimmy Bums 

THE late Robert Maxwell 
could not have foreseen the 
very public way the contents 
of Headington Hill Hail - bis 
Eamily borne be once boasted 
was the finest council boose in 
Britain - would be pot under 
the auctioneer’s hammer. 

Yesterday, journalists 
descended on the Oxfordshire 
house - rented for jnst over 
£10,000 per annum from 
Oxford City Council - for a 
glimpse of the building where 
not so long ago deals were 
struck and fortunes enjoyed. 

Mr Harry Daimeny, from 
Sotheby's, was on hand to 
offer informed comment prior 
to a sale on January 14 expec¬ 
ted to raise at least £300,000.' 

In the grand Victorian gaJ- 
leried hall, a large doable stair 
case rose to a stained glass 
window depicting Samson at 
the gates of Gaza - the bead 
not on lik e Maxwell himself - 
framed by reproduction 
regency lamps. 

In the hall itself, where the 
marble columns were in foci 
made of painted wood, a late 
19th century Anbusson tapes¬ 
try hang alongside a 
1950s collage sculpture of Nep¬ 
tune, 

In Mr Maxwell’s room - 
with its Chineses tyle wallpa¬ 
per and large screen television 
- a bedside telephone had, 
direct lines to company direc¬ 
tors, two sons, newspaper edi¬ 
tors, the Mirror newsdesk and 
the kitchen. 

In an agreed statement 
handed out by Sotheby’s, Mrs 
Elisabeth Maxwell said she' 
had inherited some of the 
more tasteful items on show - 
the fnrnttnre, carpets, silver¬ 
ware and china. “They’ve been 
with us for 33 years but mate¬ 
rial possessions don't mean, 
much to me and nor did they 
to my husband. The only; 
things I collected were miner¬ 
als, fossils, coral, and sea-, 
shells.” 

Pensioners are likely to take 
little comfort from the paucity - 
of items on display and that ' 
division of proceeds remains 
subject to negotiation between 
the receivers and Mrs Max- 
weLL 



Nippon Mining Co., Ltd. 

and 


Kyodo Oil Co., Ltd. 


There is 
only one way of 
understanding 
French, 




There is 
nly one way of 


are pleased to announce that they have 



erged to form 


NIKKO KYODO Co.,Ltd. 


■ 

effective December 1,1992. 


Nikko Kyodo is well 
positioned to benefit from synergies 
created by the merger, such as integrated 
petroleum operations ranging from resource 
exploration and development to- refining and marketing. 

The company’s uniquely diversified business activities also encom¬ 
pass high-growth electronics-related fields, including copper foil and 
electronic and specialty metals, as well as pharmaceuticals 
and biotechnology, convenience stores and car rentals. 

With annual net sales of $13 billion, paid-in capital 
of $688 million, and 6,000 employees, Nikko 
Kyodo’s global operations are spread 
throughout the U.S., the Pacific 
Region and Europe. 
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For any information please write to 
Subscription department: 140 rue de Rennes, 


LE POINT, 
75006 Paris, 


France. 


Head Office 

10-l,Toranomon 2-ciiome, Minato-ku, Tokyo 105, Japan 
Phone: 03-5573-6136, Fax: 03-5573-6182 

Oversects Offices 
New York, San Francisco, Beijing 

Principal Overseas Subsidiaries 

UJS-A. 

Nippon Mining (New York) incj NIMtC INC.; Nippon Mining of Nevada Ltd.; 

Irvine Scientific Sales Co., Inc.; NIMTKG fnc.; Gould Inc.; Kyodo OH LLSjI. Inc.; Kalinas, Inc. 

PACIFIC REGION 

Nikko Petroleum (Asia) Pte. I Ad.; Nikko Gould Foil (ILK.) I Ad.; 

Kyodo Oil Co., (Singapore) Pte. I Ad.; Kyodo Oil Australia Pty., I Ad. 

KLIROPK 

Nippon Mining (U.K.) I Ad.; Kyodo Oil (U.K.) i Ad. 

[•'orJiirUier Information, contact N. fsfiida. Overseas tJepL, OS-5S7}-6t}6- 
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NEWS: UK 


Coal communities to widen campaign 


Toolmakers fear export delay 


By Paul Cheese right. 

Midlands Correspondent 

COALFIELD communities 
threatened by pit closures are 
likely to widen their campaign 
against the UK government by 
taking legal action against Mr 
Michael Heseltine, trade secre¬ 
tary. 

The first steps towards the 
courts were taken yesterday 
when Mr Anthony Scrivener 
QC. in the report of an enquiry 
into pit closures he has been 
conducting for the Notting¬ 


hamshire County Council, 
argued that both Mr Heseltine 
and Professor Stephen Little- 
child. the electricity regulator, 
had been in breach of their 
statutory duty under the Elec¬ 
tricity Act 1988. 

He also suggested that action 
could be taken in the European 
Court against Mr Heseltine 
under Articles 90 and 92 of the 
Treaty of Rome, which estab¬ 
lished the European Commu¬ 
nity. These articles relate to 
distortion of competition by 
publicly-owned enterprises. 


Mr Martin Gawith. deputy 
leader of the Nottinghamshire 
County Council, making public 
the report of the Scrivener 
enquiry, said; “We will hope to 
get our partners together to 
seek legal redress.” 

The partners to which he 
referred are the local authori¬ 
ties which are members of the 
Coalfield Communities Cam¬ 
paign. Both public and private 
sector organisations in Not¬ 
tinghamshire. fearful of seven 
colliery closures with direct 
and indirect losses of 14,000 


jobs, have been vocal in their 
protests against pit closures. 

The Scrivener report, which 
includes two volumes of evi¬ 
dence. was yesterday submit¬ 
ted to Mr Heseltine. in connec¬ 
tion with his promised white 
paper on energy policy, and to 
the Commons select committee 
on trade and industry. 

Mr Scrivener contended both 
that “there is unequivocal evi¬ 
dence of a rigged market” in 
electricity and that, under the 
terms of the Electricity Act. 
the secretary of state has a 


duty to promote competition. 

"If the evidence is such that 
competition is being distorted, 
as claimed, then not only has 
he the power to art but he has 
a duty to do so and In the final 
resort interested parties have a 
light enforceable in the courts 
to require him to perform his 
duty." Mr Scrivener said. 

He also considered that the 
legality of a levy on fossil fuels 
and the provision of a subsidy 
to support nuclear power 
“must be questionable” under 
the Treaty of Rome. 


By Andrew Baxter 

LEADERS of Britain's machine 
tool industry are seeking 
urgent discussion with the gov¬ 
ernment amid growing concern 
that customs delays on 
machine tools due for export 
could damage the Industry’s 
trading prospects. 

The Machine Tool Technolo¬ 
gies Association has written to 
Mr Richard Needham, the gov¬ 
ernment’s trade minister, 
about its concern that machine 
tools have been delayed at 
docks even when they have 


had the correct customs docu¬ 
ments. 

The association's plea under¬ 
lines the suspicions of some 
machine tool companies that, 
in the wake of the Matrix 
Churchill affair. In which 
machine tools exported to Iraq 
were subsequently used for the 
production of arms, exports to 
some countries in the Middle 
East and Asia are being 
unfairly singled out for delay. 

It is worried that UK 
machine-tool manufacturers 
will be unable to give guaran¬ 
tees bo customers that deliv¬ 


eries of machine tools will not 
be held up. 

That could damage the 
industry's attempts to win 
repeat orders, causing it to 
miss out on vital export oppor¬ 
tunities in the middle of a 
recession. 

According to Ucimu, the Ital¬ 
ian machine tool association. 
Italy's machine tool exports to 
Iran soared to L35£bn (£17 m) 
In the first half of this year, 
from Ll3JZbn a year earlier. 

In contrast, UK exports to 
Iran Slipped from £3.Sm to 
EL3tn over the same period. 


i 
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Britain in brief 



MO growth 
hits hopes of 
new rate cut 


Prospects for further cuts in 
interest rates before the end of 
the year faded yesterday with 
the news that growth in the 
narrow measure of the money 
supply had risen to its highest 
level for almost a year. 

Strong annual growth of MO 
- mainly notes and coins in 
circulation - have added 
weight to signs that an upturn 
in retail sales is under way. 

The seasonally-adjusted fig¬ 
ures from the Bank of England 
confirmed that in the year to 
November, MO expanded by 3 
per cent, the strongest year- 
on-year rate of growth since 
December last year. Compared 
with the previous month, it 
grew by 0.8 per cent 

The rise backs up a small, 
but unexpected, increase in 
retail sales in October. The 
two sets of figures indicate 
that a further sharp fall in 
retail spending is unlikely, 
even if sales ease before the 
end of the year. 


New plant for 
US chip maker 

A leading US manufacturer of 
printed circuit boards, a key 
component of electronic prod¬ 
ucts, is to set up a plant at 
Livingston, Scotland, which is 
expected to employ 400 people 
within five years. 

Jabii Circuit, which is based 
at St Petersburg, Florida, and 
employs 850 people in three 
factories in the US, is to spend 
£i3.2m on developing a 33,000 
sq ft plant. 

The Scottish factory will be 
Jabil’s first outside the US and 
aimed at meeting demand From 
customers in EC countries. 
Jabii makes printed circuit 
boards for the computer and 
automotive industries. 


Insurer closed 
for business 

Lancashire & Yorkshire Assur¬ 
ance. a friendly society - a 
mutual life insurance society 
which eq)oys certain tax bene¬ 
fits aimed at small investors - 
closed to new business yester¬ 
day after revealing that a fund 
advertised as investing only in 
cash deposits and gilts had 
suffered a £4.3m property 
write-off. 

The society, which took in 
£10.151m in new premium 
business last year, said it 


would resume writing new 
business only after the high 
court has reached a decision 
on how much compensation 
was payable. It wlB continue 
to pay claims on maturing pol¬ 
icies. 


Military cuts 
criticised 

The government came under 
renewed pressure from the all¬ 
party House of Commons 
defence committee to re-assess 
its plans to cut the armed 
forces. 

The committee warned that 
ministers could face accusa¬ 
tions of "financial profligacy" 
if they were forced to increase 
numbers again. Current redun¬ 
dancy plans would cost the 
taxpayer about £400m a year 
for the next few years, it said. 

Although it stopped short of 
calling for a foil-scale review, 
the committee said the argu¬ 
ment for sticking to plans 
drawn up in 1990 was "barely 
credible”. New pressures had 
built up, including the commit¬ 
ment of British forces to for¬ 
mer Yugoslavia. 


Call to fight 
EC monopolies 

Telecommunications users 
were urged to join the govern¬ 
ment’s battle against vested 
interests which oppose 
increased international tele- 
commnnieations liberalisation 
throughout Europe. 

The comments by Mr 
Edward Leigh, trade minister. 
to the Telecommunications 
Managers Association confer¬ 
ence in Brighton come as the 
European Commission is 
reviewing whether to open the 
region’s telecommunications 
market to further competition. 
Mr Leigh said users should not 
underestimate the influence of 
vested interests, which is 
understood to refer to some 
continental monopoly tele¬ 
phone companies. 


New advertising 
agency for FT 

The Financial Times has cho¬ 
sen advertising agency Dela¬ 
ne; Fletcher Staymaker Dela¬ 
ney and Bozell to handle its 
Elm annual UK campaign. 

The agency replaces Ogilvy 
& Mather, which handled FT 
advertising from 1981 until 
August this year and was 
responsible for the slogan “No 
FT: No Comment”. Mr Terry 
Damcr. the FT's UK marketing 
director, said: “We don't expect 
it [the slogan] to be buried, but 
the new campaign, to be 
launched early in 1993. will not 
depend upon it.” 

The new agency will handle 
the UK account, the FT's 
advertising in continental 
Europe is created by Ambler 
Stevns Rodford. 


Price turbulence buffets UK’s big power users 


A T 4 o'clock every afternoon, 
senior managers at Id's Run¬ 
corn complex start a com¬ 
puter game that takes them well into 
the evening and produces a forecast 
for the next day's electricity price. 
Only when it is over can they say 
whether and when ICI can afford to 
make chlorine during the next 24 
hours. 

The data they get is as accurate as a 
weather forecast This unpredictabil¬ 
ity over the price of the vast quantity 
of power the complex uses - l per 
cent of all the UK's electricity con¬ 
sumption - has caused ICI to con¬ 
sider pulling out of the chlorine busi- 


Bryan Bulloch says if ICI abandoned 
chlorine production, the UK trade 
deficit would increase by £1.5bn 


Ian Hamilton Fazey 

ness in the UK altogether, putting 
7,000 jobs at risk. 

ICFs protests are echoed by other 
large scale electricity users in the 
steel, glass, and cement industries, as 
well as other chemicals companies. 

The price equation is extremely 
complicated. For example, the price 
ICI pays for electricity may vary 
unpredictably every half-hour - it 
pays the price bid by the last electric¬ 
ity generating station needed to meet 
demand for that half-hour slot in the 
day. If the weather gets colder and 
demand for electricity rises, the price 
may shoot up beyond anything 
planned for. 

Since ICI never knows what it will 


visits ICFs chemical 

have to pay until after it has con¬ 
sumed the power, it is crucial for lei’s 
managers to second-guess the forecast 
as closely as possible so they can shut 
down plant before they get caught 
out. 

Mr Een Green, commercial manager 
of Id’s energy policy and purchasing 
department, is in charge of trying to 
master Britain's electricity pricing 
system for the company, but says the 
mathematics have so for proved 
beyond computer-assisted brainpower. 

Mr Bryan Bulloch, power services 
manager at Runcorn, north west 
England, who has prepared the com¬ 
pany's evidence on the issue to two 
House of Commons Select Commit- 


plant at Runcorn 

tees, values the chlor-cherrricals sec¬ 
tor’s home and export markets at 
£750m a year each. If ICI abandoned 
chlorine production to foreign compe¬ 
tition, the effect on the UK balance of 
trade would be a deficit of £L5bn. 

Before electricity was privatised. 
I CI pai d about £20 per megawatt-hour 
(MWH). Average costs this yea r wifi 
average more than £31 per MWH. 
Under German competition law, ICI 
c anno t divulge how much it pays for 
electricity for its similar, hut s ma ller 
scale operations in Wilhelms haven, 
northern Germany, but a figure of £35 
per MWH is likely. 

To get that, ICI has to guarantee 
r unni ng the plant at 95 per cent 


capacity to keep its contribution to 
overall energy demand predictable, it 
will come off-load in cold weather to 
help electricity generators cope with 
surges. Mr Green says similar bar¬ 
gains cannot be struck in Britain. 

Mr Bulloch says the government 
believes that go per cent of industrial 
electricity users pay less than before 
privatisation, and that big users like 
Id are merely whingeing. 

ICI believes discounts should be 
available for large users once they 
pass a negotiable threshold, calcu¬ 
lated so that even the most heavily 
discounted price would never be sub¬ 
sidised. Negotiation would match the 
lowest discounted price to the lowest 
profitable marginal price available 
locally, so as not to cause distribution 
problems. 



is your global 
network giving you 
a competitive advantage? 


Or giving it away? 


Outsourcing with Syncordia can help you 
get ahead of the competition. 

Getting the right information to the right people at the right 
time can give you an edge over the competition. But if your 
competition does it better, theyll have a clear edge over you. 

To help swing the odds in your favour, it helps to have a partner. 
One who knows as much about managing global networks as you do 
about your business. 

Outsourcing with Syncordia lets you do what you do best. 

Syncordia has a more effective way to manage your global 
network. Outsource it with us 

Outsourcing relieves you of the business of building and 
managing global networks, it allows you to redeploy people and 
assets to pursue the business your company set out to in the first 
place. 

And as far as navigating the shifting tides of telecom regulations 
is concerned, well, that’s our business. 

in fact, with Syncordia as vour partner, managing complex global 
networks isn't nearly as complex, because that s all we do. 

Most importantly to us. partnership means pursuing 
opportunities, not just solving problems. So we II make it our 
business to know your business and help you use information 
technology to get an edge over the competition. 

we’re part of ST. 


we are part of BT (British Telecom), one of the world's largest 
and most advanced telecommunications companies. So we have 
access to the worldwide resources, technical prowess and local 
market knowledge of our parent company. 

in so doing, we retain the entrepreneurial agility to customise 
solutions for your business. 

Not just the first but the finest 
Syncordia outsourcing solutions range from planning and 
integration to procurement; installation and maintenance to the 
operation of your entire network. 

in all cases, we guarantee the highest level of customer service 
through Network Control Centres complete with Concert™ network 
management software: Customer Support Centres, staffed with 
multilingual, multicultural managers; and Integrated single’ 

Currency Invoicing. 

The Syncordia Service Level Agreement spells out every detail of 
what you can expect from our partnership. And it defines the shared 
risks and rewards. 

call us. before your competition does. 

Outsourcing your global communications network takes time. 
And teamwork, it’s ail the more reason to begin right away. 

Because if you don't get ahead of your competition, they'd get 
ahead of you. 

For more information on Syncordia, call: France: 0590 86 65; 

Germany.- 0130 81 62 78; 

Switzerland: 15514 53- 
UK: 0800 800917; 

Rest of the World: +44 272 217717 


Syncordia is the first company built from 
the ground up to provide global network 
outsourcing solutions. 


SYI\l(CRDIA 


Syncordia is a subsidiary of British Telecommunications pic. 
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A little light on 
environment law 



The European 
Court last week 
placed a strict inter¬ 
pretation on the 
obligations of Com¬ 
munity countries 
under EC environ- 
EUROPEAN mental rules cover- 
COURT ing the quality of 
"" drinking water. 

In two cases brought by the Com¬ 
mission against Germany ant1 the 
UK, for failure to implement and 
apply the 1980 drinking water direc¬ 
tive, the Court agreed with the 
Commission when condemning Ger¬ 
many and bolding the UK in breach 
of EC environmental rules. 

The cases give some insight into 
the way tbe ECJ approaches EC 
environmental law which could 
guide interested parties in other 
areas of environmental regulations. 

The Commission made three com¬ 
plaints against the UK. first, the 
Commission successfully estab¬ 
lished before the Court that the UK 
had failed to bring into force bind¬ 
ing provisions ensuring complete 
implementation of the directi va¬ 
in particular, the UK’s Water Sup¬ 
ply (Water Quality) Regulations 
1989 did not cover water used in the 
food production industry and the 
directive had not yet been imple¬ 
mented formally in Northern 
Ireland or Scotland until the Water 
Supply (Water QuailtyXScotland) 
Regulations 1990. 

Second, the Court upheld the 
Commission’s claim that water sup¬ 
plied in 28 supply zones in England 
exceeded the maximum arfmresihlp 
concentration levels for nitrates 
and, when correctly interpreted, 
was not covered by unilateral dero¬ 
gations relied on by the UK. 

The ECJ rejected the UK’s argu¬ 
ments that the EC rules did not 
oblige member countries to ensure 
that d rinking water met the mini¬ 
mum requirements laid down but 
merely required them to take all 
practicable steps to comply with the 
standards. This meant that the UK 
could not blame the excessive levels 
of nitrate in drinking water in the 
East Anglia supply zones in ques¬ 
tion on the use of fertilisers by 
fanners, beyond its control. 

Again, in rejecting the UK’s imag¬ 
inative approach to its obligations 
and the permissible exceptions 
under the directive, the ECJ limited 
the applicable derogations to those 
expressly provided by the EC rules. 
Consequently, the Court can be 
expected in future environmental 
cases to r efuse to make allowances 
for the activities of third parties or 


the conditions of tbe physical envi¬ 
ronment which may Involve extrin¬ 
sic factors, outside the complete 
control of a member state. 

The UK, however, successfully 
defended itself against the Commis¬ 
sion’s complaint that lead levels in 
17 supply zones serving a popula¬ 
tion of about 52,000 inhabitants in 
Scotland exceeded the prescribed 
lead limits. 

The UK’s arguments illustrate 
another aspect of the interpretation 
of EC environmental rules, likely to 
be relevant in other cases. 

The rules in question provide 
maximnm lead limits in drinking 
water, established in accordance 
with general testing procedures laid 
down by the directive. Where a 
house had lead pipes, the rules are 
more flexible in that they only 
require action by a member country 
if a threshold double the general 
limit is consistently exceeded, on 
the basis of particular tests. 

The Court said this resulted from 
a correct interpretation of the spe¬ 
cific notes on the meaning of tbe 
technical parameters stipulated in 
the directive. Consequently, in spite 
of the generally strict approach to 
member countries' obligations illus¬ 
trated by the rules on nitrates, 
member states may be given greater 
flexibility by the small print, as in 
the case of lead standards. 

In the case against Germany, the 
Court upheld the Commission on 
two complaints against the German 
law implementing the 1980 directive 
in the context of derogations, first, 
Germany permitted derogations 
outside the narrow parameters of 
the directive; and second, the Ger¬ 
man Linder had not been obliged 
by the implementing law to notify 
the Commission of such derogations 
permitted by them. 

Cose 0237/90, Commission o Ger¬ 
many, ECJ FC, November 24 1992; 
Case 0337/89. Commission o UK. 
ECJ FC, November 251992. 

Other Cases 

Case 0286/90, Anklagemyndigh- 
eden v Poulsen and Dina Navigation 
Carp, ECJ FC, November 24 1992 - 
enforcement of EC salmon conser¬ 
vation rules against vessels regis¬ 
tered in Don-Community state. 

Case 0376/90 Commission v Bel¬ 
gium. ECJ FC November 25 1992 - 
infringement proceedings relating 
to Directive 80/836/E oratom on pro¬ 
tection against radiation - member 
state permitted to adopt stricter 
limits than in the directive. 

BRICK COURT CHAMBERS, 

BRUSSELS 


F oreign companies operating 
in the US will have drawn 
little comfort from Presi¬ 
dent-elect Bill Clinton’s 
campaign boast that he could 
increase revenues by more than 
SlObn a year by “preventing tax 
avoidance by foreign corporations”. 

Hie extent to which Mr Clinton 
iTi ftfcfiris to act on threat remains 
to be seen, particularly in light of 
last week's better than expected 
third-quarter US growth figures. 

What seems certain is that Con¬ 
gress will reintroduce foreign 
income tax legislation early next 
year. Congress originally considered 
the legislation last May but shelved 
it because of the US elections. If 
passed, the bill weald, among other 
things, require foreign companies to 
report minimum taxable income in 
the US regardless of the true profi- 
tabilility or otherwise of their US-af- 
fiUates; the sale of shares in US 
companies would also be taxed. 

The Implications of this tax 
assault on foreign companies in the 
US could be far-reaching. Indeed, 
US efforts to increase tax revenues 
without raising taxation on individ¬ 
uals is already beginning to have an 
impact on global financial trading. 

According to Mr James macLach- 
lan, a partner in the London office 
of the international law firm. Baker 
& McKenzie, the risk at inadver¬ 
tently becoming liable to tax in sev¬ 
eral jurisdictions for capital mar¬ 
kets’ trading profits is now “one of 
the most critical issues facing 
global financial dealers”. 

Billions of dollars of financial 
products are traded globally daily. 
In the market for financial deriva¬ 
tives alone, $923.4bn of swaps - the 
trade of one form of debt for 
aiyithgr - were written in the first 
half of 199L 

The implications of being 
assessed for tax on the profits of 
this trade in more than one jurisdic¬ 
tion are far-reaching. The problem 
is compounded by the fact that dif¬ 
ferent jurisdictions apply different 
roles in determining where income 
is properly taxable and what can be 
deducted against it 
The US rules are particularly 
ambdguous. In spite of the growth in 
global trading in financial products 
in. recent years, the US has not 
adopted a comprehensive tax 
regime aimed specifically at deter¬ 
mining the geographic source of a 
company's income on a global deal. 

Instead, the US continues to tax 
global traders under a regime 
designed. to levy multinationals 
engaged in more traditional global 
trade such as manufacturing. 

According to Baker & McKenzie’s 
US tax lawyers, applying this tradi¬ 
tional tax regime to global trading 
has resulted in tax rules which are 
"ambiguous, hard to comply with 
and which could potentially result 
in double taxation of income from 


Double trouble 
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global trading” - as Australia’s 
Westpac Banking Corporation 
recently discovered to its cost. 

Earlier this month Westpac 
announced it would halve its final 
dividend after being hit by a pre v i¬ 
o usly undisclosed US tax liahDify of 
A$115m (£5 2.00m) . The tax charge 
related to interest rate and currency 
swaps assigned between Westpac’s 
New York branch and other non-US 
branches in 1991-92. The liability 
surfaced during preparation of the 
bank’s 1991 tax return. Coming on 
top of a undersubscribed A£L2bn 
rights issue, the tax liability was 
disastrous news for Westpac. 

The difficulty of allocating profits 


already paid income tax in other 
countries, yet was unable to offset 
losses on matching deals. Many 
other finaneiai institutions could 
also find themselves in the same 
position. So what can they do? 

Mr mac Lachlan says there are 
two options. First, negotiate an 
advance ruling with tbe tax authori¬ 
ties setting out a simple basis on 
which trading profits will be allo¬ 
cated to each country involved in a 
deaL Second, dealers should spend 
time and money restructuring their 
operations to minimise the risk of 
double taxation. This requires dose 
back office scrutiny of where deals 
are done. 


Australia’s Westpac Banking Coip was forced 
to pay US taxes on profits on which it had 
already paid income tax in other countries 


and losses geographically cm such 
transactions is widely acknowl¬ 
edged. Global trading is done in a 
24-hour market; deals originating in 
New York may not be realised as 
profit until the contract is closed 
hours later in London or Tokyo. 

The inference drawn from the 
Westpac case is that there is a dear 
risk the US Internal Revenue Ser¬ 
vice (IRS) will treat a given swap, 
regardless of where it was done, as 
connected to the trade or business 
of a foreign dealer in the US - 
therefore as US income subject to 
US tax. It also appears that corre¬ 
sponding expenses or losses on the 
swap book incurred by offshore 
branches are not deductible in the 
US against that US income. 

Westpac was forced to pay US 
taxes on profits on which it had 


The trouble with negotiating 
advanced rulings with tax authori¬ 
ties is that several countries, nota¬ 
bly tbe UK, have long opposed giv¬ 
ing advance rulings on the tax 
treatment of global financial deal¬ 
ings. They are also generally 
opposed to allocating profit by pre¬ 
determined arbitrary formulae not 
related to the way a group’s busi¬ 
ness is actually organised. 

There 2s an additional prohtem in 
the UK. The Inland Revenue lacks 
the resources to provide this sort of 
service to taxpayers and. in the con¬ 
text of global financial trading, it 
also lacks expertise. 

The US has no such problems. 
The IRS recently introduced just 
such an advanced pricing agree¬ 
ment (APA). France, Italy and Bel¬ 
gium have told the US they want 


nothing to do with APAs, while the 
UK Inland Revenue’s position 
appears to be shifting: 

Japan's Sumitomo Bank recently 
secured an APA from the IRS which 
was accepted by the US and tbe 
Hong Kong tax authorities; A fur¬ 
ther 20-30 applications for AFAs are 
pending with the IRS. 

AFAs are not without difficulties 
and so are unlikely to satisfy every¬ 
one. APAs can take years to negoti¬ 
ate; they require full disclosures; 
not all countries are willing to par¬ 
ticipate; APAs telly last three years; 
they create a tax result totally out 
of line with group commercial 
accounting practices (a problem 
still unresolved); APAs are arbi¬ 
trary and might result in one coun¬ 
try getting a bigger slice of tax than 
it should. 

■ 

The message to financial institu¬ 
tions from the Westpac saga and 
the aggressive attempts being made 
by the IRS to maximise tax reve¬ 
nues is simple: corporations need to 
review their global tax strategy. 
Companies must ask themselves 
whether they are exposed to double 
or multiple taxation and, if they 
are, whether they can improve their 
arrangements within existing tax 
rules, or whether it would be sensi¬ 
ble to seek an APA. 

In many cases, however, the risk 
of exposure to double taxation may 
not be a big problem, or at least a 
manageable one. 

Ultimately, traders know that 
political realities will restrain tax 
authorities’ pursuit of tax revenues 
from global trading. Even the us 
cannot afford to risk driving inter¬ 
national capital markets offshore to 
rival money centres by being too 
aggressive over tax. 


LEGAL BRIEFS 



Law Lords seek 
help on maternity 
leave case 

THE LAW Lords have asked the 
European Court of Justice for help 
in resolving the difficult question 
of whether an employer is guilty 
of sex discrimination in dismissing 
a female employee who becomes 
pregnant shortly after being hired 
to cover for another employee 
taking maternity leave. 

■ The Law Lords said last week 
there was no doubt that in general 
it was unlawful direct 
discrimination to dismiss a woman 
because she was pregnant. But 
hi the present case the critical 
factor was that the employee would 
not be available for work at the 
time when the job for which she 
was specifically recruited was to 
be performed. 

A final decision in the case of 
Webb v EJHLO Air Cargo (UK) was 
suspended pending a ruling by 
the European Court as to whether 
the issue hud been affected by 
recent European Court rulings 
op the inter p ret a tion of the 1976 . 
EC sex discrimination directive. 

Property services 

The Law Society of England and 
Wales fa ta-undertake a review 
of conveyancing procedures to see 
if it cancut dowu on the incidence 
of mortgage fraud Involving 
solidtoraaspartofanew . 
three-year strategy {dan covering 
the canunocial and domestic 
property services. 

afenbe to campaign for a number 
qf c hanges In th e law including: 

^ introductioq of a system of 

commo n- ho ld to facilitate .■ ■ , ■ 

communal management of b locks 
of flits;' reform: of the law which 
makes businesses still liable for ■ 
their successor's defaults even after 
they have assigned the lease; and 
the creation of an environmental 
tribunal to handle cases involving 
the higher envfronnmntal 
standards businesses are now 
expected to meet 




1 ; 


* q 

• > 


4 


u 


% 



f any one tiling charac¬ 
terizes modem life, 


it is stress. 

And if any one vehicle 
is capable of reducing 


stress, it is tke new Chrysler 


Voyager. 

Here 


1 


is a luxurious 


environment in wkick you 


in comfort; for a week, a 
weekend or tke twenty - 
minute drive to tke office. 
Tke Voyager is ex¬ 


tremely roomy. So muck so 
tkat it provides seating for 
up to seven. 

Witk tke power win¬ 


can escape 


TO RELIEVE STRESS, 


dows closed and die AM/ 
FM cassette pusking music 
tkrougk your full-range 
speakers, you are free from 

tke crowded 


and noisy ckaos around 
you. 

But wkile you escape 
discomfort, you do not 
escape notice. Because tke 
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Voyager i s unicfticr a- vekiclc 
of amazing capacity tut 
witk tke tanfiling manners 
of a small sedan* 

front sus¬ 
pension allows you. to feel 


‘T- 


tke road witkout feeling too 

faskion, tke Voyager’s love 

opes and Americas wide- 

fox fuel. 

■ t'-sof-modem living. > 

f 

muck of it. And tke front - 

of freedom is equaled only 

open spaces witk ease. And 

Witk its unique com- . 

. Tkinkakooxt it. Maybe . 

1 

wkeel drive is comkined 

ky its love of power. 

tke optional new 2.5 turbo 

kination of kcnxry, power. 

' your nex£ ; Car skouldriT be 

«■ » ■ *' • ■ .■ * r - * “ ■ •• - ? • 

witk power disc kxakes for 

Tke standard 3.3 V6 

V 

diesel couples a strong 254 

and tke safety of an air Lag, 

.. -}■ ■ ’ 

’ -a car. ■ m i 

precision control. 

is designed to tame tke 

N • m of torque witk a 

tke Voyager is ideally suited . 

t ■ n i • ■ r . ■ 

In typically American 

most mountainous of Bur- 

pleasingly small appetite 

to free .you from tke stress 
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W ith more than 25.000 
British companies 

going to the wall last 
year, one wonders how 
many even knew about a rescue 
option which could have kept some 
of them alive. 

The Company Voluntary Arrange¬ 
ment (CVA) is a procedure which is 
awkward to Invoke, by no means 
foolproof but certainly for less trau¬ 
matic than liquidation. It is atw a 
solution with the added attraction 
of keeping more people in employ¬ 
ment and allowing managers awrf 
directors to retain their powers. 

Yet last year it was a manage¬ 
ment tool used by only 137 finan¬ 
cially sick companies - slightly 
over 0.5 per cent of the dying. 

The CVA is designed to shield an 
Insolvent company horn creditors 
so that it can recover sufficiently to 
trade its way out of its difficulties. 
There Is a time limit, usually two or 
three years, to effect the approved 
rescue plan. 

Only companies with a solid core 
business qualify for such treatment, 
because any CVA proposal needs 75 
per cent by value of its creditors to 
approve it. These creditors will 
often include the VAT collector and 
the taxman. 

The creditors are betting on 
recovering far more money than 
they would from a liquidation or 
receivership. And the company's 
directors are hoping to regain their 
dignity (and profits) after emerging 
from the strictures of a successful 
CVA 

Every CVA needs an insolvency 
practitioner - acting as an indepen¬ 
dent professional adviser - to piece 
together, present and supervise the 
proposed rescue plan. One such is 
Mark Goldstein of Morley & Scott in 
Marlow, who is currently nurturing 
25 such rescue attempts under the 
little-known CVA umbrella. 

He says: “There Is a considerable 
public and even professional infor¬ 
mation gap about the solid reliabil¬ 
ity of the CVA rescue option. CVAs 
are not a panacea for insolvent com¬ 
panies, but under the right condi¬ 
tions they can be a most powerful 
and helpM management tool.” 

There are three reasons why 
CVAs have had such a low profile. 

• First they do not figure in the 
standardised fees which the leading 
insolvency practitioners habitually 
charge their lending bank custom¬ 
ers when administering the more 
established mortuary routines of 
company liquidation or receiver¬ 
ship. Part of the public outrage 
about the fees charged by the larger 
insolvency practices stems from the 
cosy contracts which the lending 
banks' recovery units allow their 
“approved" insolvency practitio¬ 
ners. 

Such chosen insolvency practitio¬ 
ners tend to be rather more con¬ 
cerned with speedily recouping the 


Thomas Wyatt argues the case for Company Voluntary 
Arrangements which save businesses from bankruptcy 

Stepping back 
from the brink 



A Company Voluntary Arrangement can shield ailing companies from creditors and the pain of the bankruptcy court 


banks' lending exposure than any 
intensive care efforts to rescue ail¬ 
ing companies. 

The liquidation of even a “small” 
business, for example, might entail 
only five to six days' work from 
“approved" insolvency practitio- 
ners, yet earn a firm £10,000-plus 
even if it fails to recover a penny of 
the bank's money. Furthermore the 
Kanir will ueed to indemnify the 
practitioner from any legal risks 
from other creditors caught up in 
the insolvency. 

• Second a CVA takes years, 
rather than days, to complete, can 
be tricky to start and will pay the 
insolvency practitioner relatively 
modestly. The emphasis in such res¬ 
cue attempts is on quality of time 
rather than quantity. There is no 
risk indemnity from the bank. By 
definition, therefore, it is the 
smaller practitioner, one not 
“approved” by the leading banks 
but hired by the financially dis¬ 
tressed company itself, who has 
accepted and even specialised in 
CVA work. 

In addition to Morley & Scott 


there are two other smaller insol¬ 
vency practitioners. Baitfield & Co 
and Levy Gee & Partners, that are 
also supervising around 25 CVAs 

ftarh 

• And the third reason why we are 


LIMITED USE OF CVAs 


Company 

Voluntary 

Arrangements 

Receiv- 

-erehips 

1987 

21 

950 

1988 

47 

858 

1989 

43 

1.187 

1990 

58 

2.634 

1991 

137 

4.112 

1992t 

64 

3.301 

f Hrat nine months Scum KPMQanODT? 


so extraordinarily poorly informed 
about CVAs? The crux of their 
workability is finding a further 
injection of cash. 

More money must be found from 
somewhere to prime the stalled 
trading engine. 


Often, however, the historic lend¬ 
ing bank is against providing any 
further cash to Us insolvent cus¬ 
tomer. 

Negotiating this CVA cash supply 
is thus the'insolvency practitioner's 
trickiest task, and yet it is precisely 
the one which both the banks and 
their “approved” larger insolvency 
practitioners most studiously 
ignore. 

Their attitude is understandable: 
more immediate benefit comes from 
gutting the secured assets or direc¬ 
tors' guarantees from a troubled 
company than creatively risking or 
seeking yet more funding to 
attempt its posable salvation. 

Because neither the leading high 
street banks nor the insolvency 
practitioners find it worthwhile to 
mount such uncharacteristic rescue 
efforts, we seldom hear about 
CVAs. 

Out of sight is out of mind, 
despite the fact that CVAs were 
introduced six years ago in part one 
of the 1986 Insolvency Act. 

The difficult part in designing 
any CVA revolves around the awk¬ 


wardness of the word voluntary - 
awkward because there is no famil¬ 
iar route or set format to offer the 
gradually co-operating participants. 
Each solution is quite flexible 
within certain rules. 

What particularly offends many 
financial fundamentalists Is that 
uniquely under a CVA (as In Chap¬ 
ter 11 bankruptcy in the US) the 
remaining sinning directors and 
managers retain their executive 
powers. 

Some feel this is equivalent to 
letting the fox loose again in the 
hen house. Yet this misses the 
point. Insolvency often occurs inno¬ 
cently - the result of circumstance 
or commercial naivety. Given a via¬ 
ble core business and the genuine 
wifi to improve performance, many 
companies can pull through, 
although there are no guarantees. 

An Important technical objection 
to the CVA is the fact that a dissi¬ 
dent creditor can block an arrange¬ 
ment by calling in his debts. There 
is no interim protection to give the 
majority or creditors any Him to 
agree a CVA. 

But such protection is not neces¬ 
sary in every case. Much depends 
on the gristing q ualit y of communi¬ 
cation with the company's credi¬ 
tors. 

The company which has built up 
goodwill and an honourable reputa¬ 
tion over years of fair trading prac¬ 
tices will seldom find itself aban¬ 
doned if it can propose a viable 
recovery plan. 

The ultimate protection for any 
CVA lies in the diagnostic skill of 
the insolvency practitioner, who at 
the first sign of any consistent awk¬ 
wardness on the part of directors or 
managers, will simply abort the co¬ 
operative effort and move on to liq¬ 
uidation or receivership. 

Certainly no insolvency practitio¬ 
ner wishes to be involved with a 
rescue attempt that he judges wifi 
faiL 

If the lending banks made sus¬ 
tained efforts to inform both their 
recovery units and their high street 
managers about the practical, emer¬ 
gency validity of CVAs, several 
hundred more British companies 
would undoubtedly be saved from 
unnecessary death every year. 

To do so would entail painfully 
questioning longstanding routines 
with the banks’ mrigHng - insolvency 
practitioners and possibly forging 
fresh alliances with some of the 
small er practices that have speci¬ 
alised in CVA rescues. 

The financial community's ability 
to recognise and bite this bullet 
may prove crucial for any national 
recovery. To cure our economy we 
need to learn honestly to cure side 
companies rather than simply to 
pity and eviscerate them. 

The author, who has used a pseud¬ 
onym, is a d ir ector of a limited com¬ 
pany currently in a CVA 


Wigan peer groups 

band together 
to offer advice 

By Charles Batchelor 


I t took 18 months of discussion, 
persuasion and the occasional 
bnst-up to bring together the 
four main organisations which 
provide help and advice for 
business in Wigan, Lancashire. 

Finally, last April, the local 
Training and Enterprise Council, 
known as Metrotec. the chamber 
of commerce, the tourism 
association and the Wigan and 
Leigh Small Finns dob set up the 
Wigan Metrotec Employers’ 
Association and moved into shared 
offices in the centre of town. 

With final details of the 
government's plans for a national 
network of one-stop business 
advice centres expected within 
the next few days, initiatives or 
the sort being undertaken in Wigan 
are of great interest to government 
and other business support 
organisations. 

Michael HeseWne, trade and 
industry secretary and the main 
mover behind the one-stop shop 
programme, will be be seeking 
bids from up to 15 Tecs to run pilot 


Geoff Blxfcett, marketing di rec tor 
of Metrotec, believes that the 
employers* association would 
qualify to become one of these. - 

The pilots will be expected to 
start operating from April 1 but 
the government hopes to have a 
national network of about 200 
advice centres within two years. 
The purpose is to rationalise 
Britain's fragmented business 
support networks so that they 
become more effective and provide 
better value for money. 

There is unlikely to be a shortage 
of bids for the pilots. Indeed, the 
problem feeing the government 
m the coming months may be to 
restrain local advice centres from 
starting iqi in an unco-ordinated 
way and damaging the idea of a 
cohesive, high-quality network. 

Metrotec began lotfoying other 
business support organisations 
shortly after it was setup 
two-and-ft-half-years ago. “We were 
concerned that there was no single 
voice for business,” says Bod 
England, a Metrotec director, 
chairman of the employers' 
association and deputy managing 
director of the local Bi. Heinz 
factory. 

The four organisations which 


make up the employers’ association 
hrid their first meeting fat July- 
1891. “There was a natural 
suspicion and we had to makeclear 
tfaere was no Mdden agenda,” says 
BlrketL The smaller, 
long-established business groups 
were wary of bring taken over by 
the Tec, with ite £10m of 
government fending. 

Despite these suspicions the four 
organisations came closer together 
and the move Into shared offices 
in Wigan town centre last April 
removed the remaining barriers. 
Wigan New Enterprise, the local 
enterprise agency, is in the same 
building but has yet formally to 
join the combined grouping while 
Wigan’s chamber of trade has 
decided in principle to join. 

Th» four organIgaHnng rnnHnm 

to have thrir own wmnaghig boards 
though the distinctions are 
“melting*’ and new members are 
recruited to the employers* 
association rather than to the 
chamber or the business dub. This 
avoids a difficulty which mi ght 
have arisen with differing 
subscription levels set by the 
different organisations. 

A lthough it has been the Tec 
which has led five Wigan 
project, setting up the 
employers’ association as an 
“umbrella" organisation 
that the partnership could continue 
if the government ever lost 
enthusiasm for Tecs. 

Sharingofficas has brought . 
numerous practical benefits. The 
four organisations run a single 
information centre for telephone 
inquiries and personal visits while 
there isaihared electronic 
database.'Marketing and 
recruttment are cairied out jteutiy. 

Despite the co-operation that 
has already been achieved, there 
are other Important groups which, 
have still to join, the network. 

When the employers’ association 
moves topuxpose-built offices near 
Wigan rar in 18 months it will 
be jofatedhy the local authority's 
econon&'devriopmeut unit 
TheTOgan initiative has 
attracted<jnierest throughout the 
north-^test “People come in and 
fhinklilbaks easy," says BfaketL 
“Bnt shouldn't underestimate 
the pate involved.” 
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BUSINESS OPPORTUNITIES 


DOES YOUR COMPANY NEED FINANCE? 

UK and European Companies! 

Equity and Debt Finance raised for 

• Mgmt Buy-Outs/Buy-Ins • Working Capital 

• Post-recession Expansion ■ Acquisitions 

• Refinancing/Restructuring • Debt Replacement 

and 

other funding purposes 
Call Oscar Williams on 071-353 4212 

or write to 

Capital & Management Pic 

Hamilton House, Victoria Embankment, Loudon EC4Y OH A 
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YOU WANT A QUALITY OFFICE 
EFFICIENT STAFF 
AND PEACE OF MIND 
AND YOU WANT IT NOW. 
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Oar business centres are there for you. 
When you want them, for as long as 
you need them. 

Teh London 071 872 5890 
USA: Toll Free +800 III £664 
Your partner in over 70 in tern* dona I business locations 


PRIVATE CLIENT FUND MANAGEMENT 

Opportunity to join profitable, low cost 
operation in central southern town. 

Must have own client base and some capital. 

Please write to Box A4637, Financial Times, 
One Southwark Bridge, London SE1 9HL 


DISTRIBUTION DEPOT - EXETER 

Modem, purpose bolt 30,000 sq fi depot oa Trading Estate fay M5 exit. 

17 yeaxs remaining on lease. 

Ramos are consolidating its activities ai other sices which leaves a fully 
equipped dimribuiipn dep ot available for occupation tn the New Year. 
Experienced staff are available, and a tent free period can be agieod- 
PVease contact: Heather Jeffrey, Ramus Holdings He, Palace Road, 
London Nil 2PX- Telephone: 0818812345 


l*% NET 

BANK GUARANTEED 
FOR 3 YEARS 

Brand new freehold block of 16 luxury 
1 St 2 bod Oats in Sout h a mp t on , 
with parking and LmifacapcU grounds, 
to u> professional*. 

PRICE £653,000 

3 YEAR U-ASEBACK AT £70000 P-A- 

n ask guakaxitosd. 

Phone 071-835 1080. 

Fax: 071-370 4360 


Consultants 

Chambers 

(OCA is a small strategy consultancy 
and is looking for lOce-mindcd 
pract ilion crs/smaJl practices to share 
central London accommodation, 
zathcr Un a barrister's chambers - 
sharing, the costs or premises, high 
quality support staff; and hopefully 
ideas. Interested? 

Please 1 call 081 886 6033 evenings 


CLOTHING MANUFACTURER 
SUPPLYING MAJOR STORE GROUPS 
HAS SPARE CAPACITY 

Our workforce is skilled in ladies tailored and casual wear. 
Long term development is sought with retailers. 

wholesalers and exporters. 

Please reply to Box No. A4470, Financial Times. 

One Southwark Bridge, London SE1 9HL 


NON EXECUTIVE DIRECTOR 


SOUGHT FOR UNQUOTED 

BESBACKEP PLC 

We arc a am all manufacturing 
operation in the Marine, Swimming 


Pool A Oifffliral Plans industry with 

unal tmiaowa of £2m. We have onr 
30 years experience and an c x ccl la i l 
reputation in our markets. 

Wc ate looking for a senior financial 
executive to join our board in a non 
executive capacity. The ideal 
wiD bring financial, strategic and 
operational openise to the forum as 
to vaftre capital for the 


WrUe Co Box 08149, Flnaadsi Tima, 
One Southwark Bridge, 
London SE1 MIL 


VENTURE CAPITAL 
REQUIRED 

Excrtirg opportunity to 
back entrepreneurial 
management embarking 
on high return project 
taylored for the 1990's. 
— Step info the Future-— 
BaxA4640, Financial 
Times, One Southwark 
Bridge, London SE19HL 


Trade 

Finance 

* Letters of Credit 

• Stock, Debtor and Trade 
BUI finance and Conuiltancy 

0 Commodity and Counter Trading 

Omvmi Trade Corporation Ltd 
fmemaikmil flot /r. 

1 Si Katherine Way 
London El 9 UN 
Telephone 071 702 9531 


CHANNEL ISLANDS 
OfTshotc Com pan y FoROJiian and 
Administratioa. Abo Liberia. Kmxsia A 
BVi etc Total offshore facilities and 


Per details and app«ammcm write 
Cray Tm LuL. Rctnnax Ilocuc. 
L4BdnrotU,SilkIkr,jcncy.CL 
T«L 0534 7S774. Ew 03J4 J&lOl 
TU419Z2Z7CGTORM C 


INVESTMENT OPPORTUNITY 
A dynamic electronics development 
company with a product poised to 
exploit a £1 billion worldwide nurkdL 
is sedring in vcsimaii lo support launch. 
Equity is bong ofTood with potential 
for substantial returns. 

DES and overseas will be considered. 
Write to Fas No. 44 (Uj 273 676677 



VCR 


Looking for 


lo tack? 
hall 0*04 
Tel 0*91 S19m 


PFM Ltd 

We have investor* seeking: 

* Acquisitions of established 
businesses 

* Equity in established 
companies with development 
plans 

* Qualified start-up proposals 

* Companies facing financial 
difficulties 

Mergers, Acquisitions and Private 

Equity Funding effectively and 

discreetly. 

CaU; (0792) 474111 
Fax:(0792)474112 


GOLF INVESTOR 

Seeks completed or panly- 
compleied golf projects. 
Courses targeted for the public 
market and wiib minimum 18 
holes and driving range are 
preferred, but will consider any 
that are well located close to 
major population centres. 
Replies in strictest confidence ux 
Box A4643. Financial Times ( 
One Soul kwark Bridge, 
bonk* SEI 9HL 


BOX CLEV ER AT SANDOWN 


Private Mewing Box 
at Sandown Park, 

currently Britain's 

"Racecourse of The Year" 

Co n ia c i the Racecourse Manager now 
lo oHain farther details or the ideal 
corporate hospitality facility 
for 26 dayj racing in 1993. 

Sandown Park Kaccaoursc 
Esher, Surrey 
KT109AI 


COMMERCIAL PROPERTY 
Investments, Companies & 
Portfolios Required 
Ample Funds Available 
Write to Box H945S, Financial 
Times, One Southwark Bridge, 
London SEI 9HL 


WELL LET INVESTMENT Producing C925C0 
PJL*. Lie*!Hold. StaKs Contra! Warehouse 
and CfficM Purpose-Built in 1991 lor 
Nataral Tvanscon7nunlcniiona LUL Ai - 
Spec. Modorn Estale. Trunk Road 
Local ton. Kingston & Partners. 128 Now 
Straoi. Burton. Stalls. DE 14 3QW. 
ToJ: C2HO-3S2A3. Ref: MG 

RECESSION EQUALS OPPORTUNITY 
Successful marine trader (ZCjrrsI soaks 
additional capital £20,000 - £103.000 
lor boa! purchase. Fully xocurod; 
eaceltont return. To/ Carl 0784 472391 
(7 days] or far 0704 472770. 


Treasure Salvage 

Funding of £500k from one or more investors required for) 
recovery of up to £180m treasure from specified wrecks. 
Richard Coon, Block stone Franks, Barbican House, 26-34 Old 
Street, London EC1V 9HL Tel 071 250 3300 

AirfftmedbylA# Jnstfrtv afCfcarfimrf Accotitianb Id J Wsintocairy 

on invortrrmnt burin** 


Your Own Man 

JAPAN 

Qualified to represent 
you at senior level in 
sales, marketing, 
distribution, start-ups, 
projects, with P+L 
responsibility. 
Established Tokyo 15 
years. UK citizen, former 
local CEO of major 
British group. 

Write Box: A622, 
Financial Times, One 
Southwark Bridge, 
London SEI 9HL 


EXPORT TRADING 

An export trading company handling 
engineering products and spares based 
in London wiih an annual turnover of 
ovcrOmond a subsidiary of a quoted 
public limited company would be 
interested in talking to like companies 
with a view to co-operation. Joint 
venture or purchase. Box. No. A*645, 
Financial Times. One Southwark 
Bridge, London SEI 91IL 


SENIOR 

MANAGBWDIRBCTORS 



for successful 


CVlokC.ASC Group. 

24 Bod lionSto* London WCiR 4SA 
Tot 071-6316191. 


BUSINESS OFRCULTCS7 ToaeeZwecrei 
got you out of trouble and quitMy provide 
iw funds, mg CIS pic 071-4024200 


THINKING OF EXPANDING YOUR SALES IN GERMANY? 

T^acramiNnYHASNEvatftrfiN bettsl Our atocE Q%many ca* cfhk 
. ASVTMflCBMTUBFOLL0WMAREAS; 

• Marjot ResearchHunhatiun Sekvkbs ■ 

■ Language Aswruia 

We kavecoksidsraile btouencb in 


w PMuicuLAJt iv timccMrnuJcmff xmmxt. 

For Further Imwmatwi Pleass Contact Mrs J. Garfield ats 
Darian Trading Ltd, 8 CmBtcn Street, Market Harm rough, UtcsLEU 7AA. 

Tel: 0858 432868. Fax: 4858 465409 


QUACK!. QUACK! 

LONGSTANDING LONDON BASED COMMUNICATIONS/PRINTING 
COMPANY WITH LATEST APPLE LAGFA DESK TOP PUBLISHING 
EQUIPMENT linked to modem Bros, seeks link up with Overseas Clients 
with view to overnight and/or same day print and despatch of data. 

Pteirse write to Box A652, Rnancfe/ lines. 

One SouOtmrk Bridge, London SEI 9HL 


OFFS 

COME 



HONG KONG 
UK 

IRELAND 
GIBRALTAR 
ISLE OF MAN 
JERSEY 
TURKS 
BVI 

BAHAMAS 

frwmm el on .Batonr .Mms iTnOf 

HnnAnauLcawwiTSEKncESfroLTO 

UUUU*MP 


£250 

£450 

US$250 

US$500 

USS500 


071-4934244 
FAX: 071 -491040$ 


Y OUR OFRCE IN LONDON From 7t*» O <txy. 
AccomTal ArarTUFnftfcd Bn me. Oflfc. 
Tel: 071 430 0766 Fat 071 seo 3729 

direct mail lists a services iot* *» 

roady-maide lial. immediately mnbbl.. 
Supphon la leading UK conVWMl- Free 
catalogue. Marti el-scan, Freepssi. 
Chctostor. Summ. Tel: 0203 786711. 


TONSULTING PROJECTS 

Broad bawd accmiva with la elos 
hm» «id a doemu a Oxfiad, PMD at 
Harvard Burma* School b available for 
individual consultancy project*. 
Experience of tits Fa* East and USA. 
Creative problem solving, strategy 
fonnnlation, organisation design and 
communication and experienced tn 
negotiation and I-T. I can ank your 
oqtmsiziai to dovekp a Khitxi^i ihu 
jungle- of options available and help 
strengthen year position against the 
[ petition and the rapidly changing 


Contact: F- S. Haber, 

IS Poplar Crov^ London W6 7RF 


HARLEY STREET BUSYNESS CENTRE. 
Fdf sojviood o ffi ce*, bu afo eaa aridm*. 
boadioam. aB reoratafal renrioaa ptu* Um 
taitahona and m a w a ga tridng lor tunhor 


YOUR HAILING. ADDRESS in London. 
Port*. Bartta Frankfort. Madrid and 70 
other top location* worldwide. Coll 
Rogue on 071 87R 5500 


FRANCHSUfa 


THE BEST WAY TO PBS3ICT THE FUTURE 
IS TO CREATE ITiYOURSaFl “ 

v • . 

We are The BEST Franchisingitopipany In The World. Inc., 
an International company headquartered in the U.S.A.. with 
successful Master License operations in the U.S., AustraSa, 
the Far East, the United Kingdom and Spain. 

Master Licenses are now avajteble throughout Europe for 
The BEST Instant Sign Company ... a fu#y computerized 
ratal sign store franchise ooocypj. 

WE HAVE DONE FOR THE MULTI-BILLION 
DOLLAR SION INpUSTRY WHAT . 

INSTANT PRfNTm&DtP-FOR THE- 
PRWT INfeffSTRYH 


• << 


An initial investment of 
required to obtain each avai 
also include ail the eqii 
necessary to establish a 
center as well as com pro 
all aspects of Franchise sal 


ARE YOU THE BEST? 



rdodfnately US$300,000 is 
Master License. This will 
^fixtires and inventory 
jngjfee, store and training 
Re tra ining programs covering 
^training and ongoing support. 


I* PLEASE CONTACT: 


Wright. President 
International 
orth'Federal Highway 
. FL 33308 USA 



PHONE (3051 938-8448 


FAX t305) B38-4485 
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IN RECEfvERSHlF 

OFFICE FURNITURE CO. CEASED TRADING 


Substantial Quantity 

To 

Desks From 
Tables From > 
Chairs From 
Reception Counters 
Chairmans 
Rosewood Co rife 
High Back Leather 
Office Screens *5 
DISCOUNTS FOR LAHG 
Delivery and installation 
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BANKRUPT 
OFFICE & 
SYSTEMS 
FURNITURE 

i Stocks of Steelcasc, Herman 
Miller, Knoll, Westing house, 
Vitra Chairs, Gordon Russell, 
Boardroom Tables, General 
Desks & Filing 

TEL: 071-281 9005 
FAX: 071-281 4407 

1 1 ycu are SELLING we also BUY 


ART GALLERIES' 

^_ n * ■" _ 
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SPINK. Kmg StraM. Sr Jamw^SWr. 
AattQta ft 20th Cantury .lewaliy.-1-at 
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BUSINESSES FOB SALE 
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Rees/Hough Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers, R. A. Powdrill and 
N. G. Atkinson, offer Tor sale the long established business and 
assets of the companies which arc located near Horsham, 

West Sussex, and are engaged in major civil engineering 
contracting, specialising in tunnelling and other below ground 
works, sewerage treatment plants, pumping stations, water and 
sewerage, coastal defence, reservoir construction, and the supply 
of specialist tunnelling plant and equipment to other contractors 
involved in these areas. 

Rees/Hough (Civil Engineering r ) Limited 

(In Administrative Receivership) 

□ Turnover over £l4m p.a. 

□ Prestigious customer base includes water companies, local 
authorities and NR A. 

□ Experienced and highly qualified specialist work force 
involved in sewerage treatment coastal defence and specialist 
tunnelling contracts. 

Tunnequip Limited 

(In Administrative Receivership) 

□ Turnover over £ I m p.a. 

□ Manufacture, sale, repair and hire of specialist tunnelling 
equipment 

□ Steelwork fabrication specialists. 

□ Extensive range of contractors' plant and equipment. 

Holding company assets include: 

□ Extensive freehold contractor's yard including 6,000 sq. ft of 
ofTices and 5,000 sq. ft. of workshops with alternate planning 
approval. 

□ Other freehold investment property. 

For further information and a sales brochure contact Roger 
Smaridge at Horsham, Tel: 0403 268722, Fax: 0403 210072 or at 
the address below. 

Columbia Centre, Market Street, Bracknell Berkshire RGI2 lPA¬ 
TH: 0344 54445. Fax: 0344 422681. 

Andurind by ihe Inmate of Chartered Accountants m England and Wales to carry on 1 trauma* Business. 


Eurasco Limited 

(In Administrative R ecei vership) 

The Joint Administrative Receivers, J. B. Atkinson and A, P. Peters, 
offer Tor sale the business and assets of the above scaffolding rental and 
manufacturing company. 

H Annual turnover of approximately £1.5 million. 

□ Significant stock holding. 

□ Leasehold premises in Wcdncsbury, West Midlands. 

H Varied customer base including main building contractors. 

□ Small export markcL 

For further information, please contact Joe Atkinson or Barry Cation at 
the address below. 

Colmorc Gate, 2 Colmore Row, Birmingham 83 2BN. 

Tel: 021 200 2211. Fax: 021 236 1513. 

Authurad by ihc limit me of Chartered Aomiiiuu in Efighod nd Wales ki carry on IowubcbI Biaiaeft. 
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VSP Industries (International) PLC 
and its subsidiaries 
Veteka Sports Limited 
Stingray Pioneer Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers, G J Walls and K S Chalk olTcr for 
sale ihc business and assets of the above companies. 

Veteka Sports retails a wide range of walcrsports equipment whilst 
Stingray Pioneer designs and manufactures wet and dry suits together 
with a range of outdoor wear. The main features arc: 

□ Group turnover approximately £3 million. 

□ Well known trade names. 

□ Freehold warehouse property in Surrey. 

□ Freehold and leasehold production facilities in Manchester. 

For further information please contact Graham Watts or Bill Dawson 
at the address below. 

Abbey House, 74 Mosley Street, Manchester M60 2AT. 

Td: 061 228 3456. FaxL 061 236 0720. 

AuUkHvcd by the Inhume uf Chant rod Accuumafiu in England and Wales u> awry on Imrounan Business 




BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
DERMOT J POWER FCA & DAVID SWADEN FCA 

IN THE MATTS OF 

FACTORY 

COMMUNICATIONS 

LIMITED 

Offers are invited fer the business and assets of the 

above company. 

• Freehold office premises in Central Manchester 
of 5,606 square feet. 

• Intellectual property rights 

• Investments including interests in 

- The Hacienda Night Club 

- Dry 201 - Cafe Bar 

ALL enquiries should be addressed to Ges Rato&fe at: 

Leonard Curtis and Partners, Chartered Accountants 
P et er House, Oxford Street, Manchester, Ml SAB 
Tel: 061 236 19S5 foe 061 228 1929 
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ill Bulwark 

**“’ Transport 

m Engineering 

msm ° 

Limited 

H (in Administrative Receivership) 

Hgf The Joint Administrative Receivers offer lor 

K sale the business and assets of the above 

If company The business is engaged in the 

| repair and maintenance of buses and coaches 

f Including both mechanical and electrical 

components 

m Annual turnover of £12 million 
m Broad customer base 

m Extensive range of services 
m 1.5 acre freehold site in Chepstow with 

easy access to the M4 

For further cletaHs phase contact CMQapp 
FCA, loint Administrative Receiver at Ernst A ttxjng. 
One Bridewell Street, Bristol BS1 2AA . 

Telephone: (0272) 290808. Facsimile: (0272) 260J62. 

=!l Ernst & Young 
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Knitwear Manufacturer 
Basford, Nottingham 

(In Receivership) 

□ Excellent range of knitting and making up machines. 

□ Highly skilled workforce of 50 employees and staff. 

□ Good customer base. 

□ Turnover potential £I.5m minimum. 

□ Freehold factory 23,000 sq ft with loading bay and parking. 

For further details apply to L. K. Denney or Ian Stanton at the 
address below. 


I Wood borough Road, Nottingham NGI 3FG. 

Tel: 0602 500511. Fax: 0602 590979. 

\ufhunacd by tk louimcc of Charmed AoeuuHaab in EngtiDd ml Wnlcs m carry on In 1 


By Order of the Joint Liq u i dat ors 
Tony Thompson of KPMG Peat Marwick 
and S Rishi of S Rishi & Co 


FIRST SERVICE LIMITED 

(In Administrative Receivership) 

The Joint Administrative Receivers LA. Manning and S.V. Freakley offer for 
sale the above business in whole or in part. Trading as 4 retail sports shops: 


DESIGNERS & RETAILERS OF 

BUTTE KNIT and 
JONATHAN LOGAN 
LADIES WEAR 

□ Own label ranges of quality ladieswear 
specialising in sizes 12-24 

□ 80 concession and consignment retail outlets in 
major department stores throughout the U-K. 

□ Modem HQ in Milton Keynes 

□ Sales in excess of £4M p.a. 

□ Stock level approx £400-500,000 at retail 

BUSINESS & ASSETS FOR SAIE 

StfcGSM 



SHOP 

ESTIMATED 

SQUARE 

FOOTAGE 

RENT 

ESTIMATED 

TURNOVER 

(p.a.) 

ESTIMATED 

STOCK 

■ 

■ 

86 Putney High St, 
London 

2,000 

(1,000 used 
as warehouse) 

£20,000 p.a 

£300,000 

£132.000 

■10 Uan&Lamb Yard, 
Famham. Surrey 

2,000 

£28,500 pM. 

£350,000 

£57,000 

43 Times Square, 
Sutton, Surrey 

1,700 

10% of 
turnover 

£250,000 

£41,000 

35 Old Working Road, 
West Byfleet, Surrey 

600 

£14,000 p.a. 

£150,000 

£33,000 


EDWARD SYMMONS 

ft PARTNERS 

2 Southwark Street, London Bridge, London SE1 IRQ 
. Fan 071-407 6423 

LONDON • MANCHESTER • LIVERPOOL ■ BRISTOL - SOUTHAMPTON 


Stock comprises of sports footwear, equipment and clothing 

For further information please contact 
Andrew Stoneman or Ravi Sembi 
Buchter Phillips & Co., 

84 Grosvenor Street, 
h London W1X 9DF 

|L T elephone 071 -493 2550 

fj) Facsimile 071-629 9444 

l BUCHLER PHILLIPS & CO. 

Authorised Dy tha hstfcute ol Chartered AccotfitMs ri 
England and Wales to cany on rruastment business. 


ALAN J. SUTTON F.CA. 

ADMINISTRATOR 
offers the following for sale: 

CHADDLEWOOD PINEDALE 

HONES UNITED UNITED 

IFf ADMINISTRATION IN LIQUIDATION 

Residential Property Developer • Residential Property Developer 

Turnover £12N (1991) • Turnover £14M (1991) 

11 Houstog development si tea and land stocks • 10 Housing development s&es and land stocks 

Sftes hi South West and North West England • Sites In South west and North West foghnd 

Certain sites may be suitable for Housing • Certain sites may be suitable for Housing 

—idatlons Associations 

For further details please apply to Alan J. Sutton. 

Baker Tilly, Chartered Accountants, Brazen nose House, 

Lincoln Square. Manchester M2 5BL. 

Teh 061 834 5777. Fax: 061 835 3242. 

CHARTERED ACCOUNTANTS 

BAKER TILLY 

i / i i i i i i i i 

AuAonsaJ b> me trsnute ol Qanend Accoetants n England and Wales to cany on onstmen businm 


ALAN J. SUTTON r.CA. 
and DAVID MALCOLM WALKER F.CA, 
JOINT LIQUIDATORS 
offer the following for sale: 


Opticians & Contact Lens 

BUSINESS FOR SALE 

■ 

The Joint Administrative Receivers of 
C LM Group Lhnfted offer thebusaiess 
and assets of this prestigious chain of 
opticians and contact lens practitioners 
for sale. 

Principal features indude:- 

• Quality end of the retafl market 

• Substantial patient lets 

■ 

• Long estabSshed Contact Lens 
Centre in London (Freehold) 

• Nine leasehold shops - prime 
. locations (6 m London) 

• WeH stocked 

• Turnover of £4mBlion p.a. 

For further information, please contact 
Hie Joint Administrative Receivers 
quoting ref: MBQ/2243 

Levy Gee & Partners 

Wettem House, 56 Dingwall Road 

Croydon, Surrey CR0 0XH 

Teh 081-681 6389, Fax:081-681 8402 






MANUFACTURING PLANT 
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BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
DAVID SWADB4 FCA & DERMOT J POWER FCA 

IN THE MATTER OF 

NORTH WEST DECOIUNG LIMITED 

Offers am invited For the business and assets of the above company. 

• Established National Customer Database, 
based In Wsringlon- • Fully equipped, Leasehold/Freehold 

Annual Turnover of oppradnxitely 323 mition. premises of approximately 30,000 sq fr 

Fufty trained and experienced skrff. "****"9 a decoiGng line cmd guiBotine. 

Enquiries should be addressed to PaulMPGuire at 

Leonard Curtis & Partners, Chartered Acco un ta n ts 

Peter House, Oxford Street, Manchester, Ml 5AS 
Tel: 061 236 1953 Fax: 061 228 1929 


■%#v: . t. 


The Joint Administrative Receivers offer tor sale, as a going concern, toe business and assets of 
(his well established group involved in the design, manufacture, installation and maintenance of 
cornmunicaflans equipment. 

Principal features of itie business include: 

• established customs' base 

- experienced and skilled stair 

• fully operational manufacturing plant GBSi 5750 registered) 

• current turnover approximately £3 mlfflon 

• operates from premises at Affieistone, Warwickshire and Stevenage, Herts. 

For further information, please contact the Joint Administrative Receivers, J11 Iredato and 
J F PowbB at Cork Guriy. Harman House, 1 George Street, Uxbridge, Middlesex UB8 100. 

Tei: (0895) 273329. Fax: (0895) 273378. 

CoA GaOy rt out honied m the name 01 Cooper* Sc. L> brand by the Insuoue of Chartered 
Acduttaan id Poland aoj Wskn r..» .^ny on Itvcuuciu Bimkhl 


David Shaw (Shrepware) Ltd 
Hnj JTIteetoy United 
*wg Cooper-CaM LMted 

^ lAateUMtal 

Pffft 1 m gii lihin IknltMfl 
DouRwra ihbin 

The Joint Administrative Receivers o&r for sale 
die business and assets of die above. companies. 

The cpmpmks specialise m die mxDa&ctPic and 
supply ofsOverovaie. 

♦ fieehold manuficturmg premises in Sheffield 

^ leasehold sh owroo m in London ■ ■ • 

♦ ttade marks and trading names 

4 stocks of raw maeeriah, partly completed stocks 
• and fin i shed goods 

♦ c m ucror in excess oCSulm per annum wkh 
established customer base 

For further mtbanataon amtacc the Joint 
AdmimsttadveRetrivers-^ 

MartznJ W Viombg. Stay Hayward, Nimrod House; 
42 Kanrfdd Road, Sheffield SI 19AT.~ 

Tek (0742) 556991 Fax: (p742) 5851Q4. 

STOY HAYWARD 

A mqnberofHorwatfa incemariofnl Amuntants aid Badness Adtrum 

Authorised by the Iosiinice of Chartered Aeoauatmn 
in England and Uhlea 10 carry on awanacpB badaqti 


7 ^ 11 / 




BY ORDER OF THE JOINT ADMNSIMUIVE RECOVERS 
HMD SWMDEN FCA & DERMOT J POWBl FCA 

TOSELAND (SAWTRY) LIMITED 


.ocxnpony as q going aonoem. 

Its main actfvrly is 4>at of Builders Merchants. 

• Based atSavriry, near Pe terborough. . 

■ Annual turnover £650,000 

• Freehold land and buddings. . 

• One and a hdF acre site with planning permissiQn. 
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FINANCIAL TIMES TUESDAY DECEMBER i 1992 


BUSINESSES FOR 


GREKK EXPORTS SJV. 

INVITATION 

For exprefijons of lateral t in buying the assets of 
GKORGOYI1IM1HANIKI PI KIRAS S.A.(GE.YL SAj 
Within ihc Framewofk of the governsncnl's privatisation policy on the bans 
or I-aw 2000/1991. GKIUiK EXPORTS S.A.. based in Athens (17 
PaAicpislimiou sir) and a subsidiary of die HELLENIC INDUSTRIAL 
DliVIil.OPMiiNT HANK 5A (I nil A SA), has been appointed liquidator 
by Solatia Court of Appeal Order Xa 3210/1992 and intends to sell, with 
the procedure described in snide 46a or L-aw 1892/1990 os supplemented 
by article 14 of Law ZOOO/I99I, the entire assets of 
GEORGOVIOMIIIANIKI PIRIRAS S.A. which is based in Mcthoni, PSdrs, 
and in which K.T.BJV SA- is a shareholder. 

GEORGOVIOMIIIANIKI P1EIRAS S.A. was founded in 1976 (FEK No 
2145/8-7-76) and is engaged mainly in the canning and freezing of fruit and 
vegetables, following processing, and the trade of these products. 

’Ihc main industrial complex of the company covets a loud area of 27,039 
in 1 , on a self-owned plot of land of 98,444 m f in aiea. It is situated at the 
50th kilometre of the Salonica-Kaicrini National Road, facing the Old 
Sd mica-Kale rini Road, and includes the factory building (which houses the 
mechanical equipment used for processing, freezing and canning), a 
machine-shop, an independent warehouse, an independent building of 
offices, changing rooms and auxiliary areas, and sheds. 

Ihc company also owns a faaory-sorung facility at Argoliko near Nafplio, 
which functions seasonally. The latter covers a total area of 2,112 ra* on a 
plot of land 4,500 m* in area- 

Finally, the oompany also owns, at 22 Acsopou sir in SakxiLca, two self- 
5uJ7icicM fleo/s of offices, covering an area of 179.47 id" each, os well as a 
basement, 131.68 m 1 in area- 


FINANCIAL DATA (in thousands drj) 




3fl-6-87_ 


Tutal Assets 
Turnover 


2,003 

158 


1.713 

288 


Note: The above figures derive from ike latest published 
balance sheets (1-7-86 to 30-6-87 amt 1-7-87 to30-6-83). 


PRIVATISATION PROCEDURE 

I. Within twenty (20) calendar days from publication of the present 
invitation, interested buyers must submit a non-binding written declaration 
or huefesL 

II. Prospective buyers, after giving a wriuen promise of confidentiality, can 
obtain an Offering Memorandum and have access lo other information 
concerning the company for sale. 

1IL The announcement of ihc public lender for ihc highest bidder will be 
published within the prescribed lime limits and in the same newspapers. 

For any additional information, please comaa: 

a) The Head Office of ILT-fl-A. S.A., Directorate of ftiblic Holdings, 87 
Syngrou Avenue (2nd floor). Td. 30-1-92.94395 and 30-1-9194396. 

b) Greek Exports S.A, 17 Panopist union Street (1st floor), Tel. 30-1- 
32.43.1111030-1-32.43.115. 

c) The K.T.BA office in Saionica, 45 Nikis Avo, Sakmica. 

Td. 30-31-278^23 and 30-31-239371 


FOR SALE: 

Hydraulic Fillings ami Adaptors 
manufacturing business^ located 
East Midlands. Projected sales 
1992 £ 1.35m. 

Contact: F.TJL Teh 0423-884375 
or Fax: 0423-881140 


MOTOR AUCTION BUSINESS FOR SALE 
As A Going Concern. Established tan 
years and oxtramoly profitable. Full 
details from Hodgson Eflungfon A Co. 
Td; 0622 612232. Rd: SJE. 

BUSINESS AND ASSETS Of sofvent ood 
inaobort oonponlas: lor tufa. Bimoas and 
Assail. Tol G712B21164 Qtat-FfB 


Salk Opportunity 

. Ungcric/Hosicry Importers. 
Established 30 years. 
Nationwide distribution. 
T/O £13m average. Slock 
£200K+. Owners retiring. 

Apply: Lever Bios. 103/109 
Southwark Sired, London SCI OH. 
Fax No: 071 033 9832 Ref: FT27 


For Sale 

INSTRUMENTATION CO. 

c £4M T/0 

Call: 071 831 8896 
Gj\. Corporate Sendees 
81)90 Gsa/i Tim Road, 
Loetdoa WC1X 8AA 


GOLF CREDIT CARD ErtabRshed nm. 
wedaot opportunky lor dwakapnimiL For 
details, write to Box Ml39. Financial 
Times, One SouJnsaifc Bridge. London SE t 


CURRENCY MANAGEMENT INC. 
Tremandous opportunity. Supwb location in 
Chicago, an NFA legbasrad, C.TJL ine. 
RjtfysUOodthB ait equipped. AtAooartfra 
of Ihs woM Iwgsei currency make (700 
Mon per dqr). Vafid reason for ming. Tel 
081 671 7842 Fax 081 678 6652 or Tel 


FOR SAXE 
Head licence for sewer 
renovation systems. 
Good income stream in 
expanding market 
Fax: 071 935 0354. 


NURSING HOMES 

The joint administrative receivers offer for sale as a going concern the 
business and property of North Manchester Hones Limited and 
Oldham Homes Limited respectively. 

Withins Nursing Home (Bolton) Coppice Nursing Home (Oldham) 


Registered lor 24 residents 
FuDy occupied 

Site includes detached house 
Planning permission to extend premises 
Offers invited in the region of £450,000 


Registered for 20 residents 
95% occupancy 

Site area of approximately 2 acres 
indudee large, detached house 
(both with development potential} 



■ Planning permission to extend premises 

■ Offers invited in the region of £450,000 

For further information please contact Andrew Menzies or Ken Jones. 

ROBSON RHODES 





The Distribution Centre Ltd. 

* " " I ■ • — I 

■ " 

The Joint Administrative Receivers offer for sale as a going concern, in whole or 
In part, the business and assets of The Distribution Centre Lid. 

The business, based in Greenford, Middlesex, operates a warehousing arid 
"pick and pack'" distribution service for major perfume houses and soda! 
stationery companies. 

Prindpal features Include: 

■ Annual turnover in the region ef £800.000. 

■ Leasehold premises consisting of offices and warehouses. 

■ Warehouse equipment and machinery., 

■ Established customer base with forward 
order book. 

■ Experienced management, administration 
and warehouse staff. 

For further Information contact the Joint Administrative Receiver, 

Tony Thompson, KPMG Peat Marwick, Aquts Court. 31 Fishpool Street, 

St Albans, Hertfordshire AL3 4RF. Tet 0727 43000. Fax: 0727 41005. 


orporate Recovery 



Oh i wyrttffi wf ef rti A dmiaittr atar 

BUSINESS FOR SALE 
BASED IN SHEFFIELD 

Spccfalblng In 

OFFICE FURNITURE, EQUIPMENT & STATIONERY 

SUPPLIES 

"EsuhUsbed 1978 * 

"Trading from 13,500 aq Cl IrndtoU promises, rcra £12,500 puL* 

"GummfboKofSOOaoooijRlf phucMablbhed Local Authority & Health Asihoritj 

contracts * 

• Turnover ax. VAT to Year End 1992£lm * 

* Gxrai stock in cxrow of £250.000 * 

* Member oT Ixuui Group * 

Sales mfocmatioa xraf farther details available from ibo Agenu. 


- CHARTERFIELDS - 
International 

Asset Valccn aitd Aucti o neers 


301 Glossop Road, Sheffield SI0 2HL 
Tel: 0742797788. Fax: 0742 797579 


KINGSTON HEALD & 
PARTNERS OFFER: 

A unique opportunity to 
purchase a state of the an food 
processing factory in the 
Republic of Ireland. This 
represents excellent value at 
£750,000.00 

Please contact: Kate Lucas on 
44 71499-2571 


FOR SALE 
Prime Location 
Centra] London Hotel 
Three Star Standard 
100 Bedrooms 
Capacity lo Expand 
Principals Only 
Pleas* reply to: BoxA4642, 
Financial Times, One Southwark 
Bridge. London SEl 911L 


MAGAZINE 
FOR SALE 

Environmental quarterly 
magazine for sale. Great profit 
potential short and long term. 

Write to: Box A4656, 


London SEl 9HL 


COMMUNICATIONS/ 
MAINTENANCE COMPANY 

Net Profit £J5 million 
4,000 happy paying customers 
£16 million 
contracted revenue 
Sole due to owner emigrating 

Write to Box A4644. 
PimdatTlme^Qee Mmd Bridge, 
London SEl 9HL 


Smi th & William son 

erne ■ ftwfcoi &. Life Amrains - ^rrnnifag ■ Mhkq- Hum 

The Joint Administrative Receiver* of 

BRANDED CHILDRENSWEAR 
HOLDINGS LIMITED 

offer for sale the 100% dnKhoUhip it has in the following 


★ Demin Distributions Limited 

★ Panina Wigan Holdings Limited (formerly Crossview limited) 

The companies are involved in the wholesale and retail of 
children’s cloches, which includes the following brand names: 





For details, contact Peter Yeldon or Richard Oirschot on 
071-637 5377 ar the offices of Smith & WflUamsoa, No. I Riding 
House Street, London W LA 3AS. Fax: 071-323 5683. 


& WQHamaon 


Regtaerod n> any on audit trade and 


Afttb tvi fji i iiin irion uBtkf 
_ Aoi 1987 

Member of 


Banking Ac 
r of IMkOl Member of the 


VETERINARY PHARMACEUTICALS 

FOR SALE 

PLC DISPOSAL OF A 
PERIPHERY BUSINESS 

Manufacturer and distributor of Veterinary 
Pharmaceuticals and agency 
Distributor of Veterinary Surgical Instruments 
Located on two sites in the Midlands and the North ■ 
Turnover in the order of £5m per annum 
Profit margin exceeds 10% 

Established Quality Management in place 

Principals only write to: 

Box A4641, Financial Times, One Southwark Bridge, 

London SEl 9HL. 


On the instructions of the Joint Administrative 
Receivers PR Copp cmd R Hocking of Stoy Hayward 



LONDON, W2 HOTEL 

18 bedroom hotel in a prime location dose to Marble Arch- Established 
tourist trade. Good or&rUuoughotiL Leasdiold IL3 years remaining. 

Reco mm ende d . 

£375,000 leasehold. Ref. 20/130 

Far further iitformaUoH contact: 

Jim Keogh, London Hoteb Department on 07 L 4864231 


CIIKISTIK&.C'J 


STOY HAYWARD 



CORPORATE DIVISION 

_ . £ ■ ___ 


Hum ba rs leisure 


Commercial fish farm 
and house set in its own 
sedudedvafley 

• Well established, springahd river fed, trout form 
Attractive 5-bedroom rewt&ce overlooking the river 

• Equestrian complex with 5 boxes, paddocks 
and fbrnier manege 

In all about 24 acn», freehold 

Offers invited in the region of £275,000 


071-629 6700 
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BUSINESS WANTED 


Saturn Cable Commu 


111 r^-s l r csj • 


Ltd. 


Tha Joint Administrative Receivers offer for sale as a going concern, in whole or part, 
the business and assets of Saturn Cable Communications Ltd. 

The business, based In Cheshunt, Hertfordshire, has bean involved In the design and 
installation of sateUfte and terrestrial communications systems for some 20 years. 

Principal features include: 

■ Annual turnover in tha region ot £2 mflBon. 

■ Modem freehold premises tndudfng offices and warehouses: 

■ Varied stock lor current orders. 

■ A national reputation In this Industry. 

■ Quality recurring customer base. 

For further information contact the Joint Administrative Receiver, Tony Thompson, 
KPMG Peat Marwick, Aquis Court, 31 FtehpooJ Street, St Albans, Hertfordshire 
AL3 4RF. Tet 0727 43000. Fax: 0727 41005. 


Corporate Recovery 




INTERNATIONAL SUPPLIERS OF 
ALUMINIUM FORMWORK AND FALSEWORK SYSTEMS 




4" • ■■MS 
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The Joint Admirtstraflve Receivers offer for sde the business and assets of this supplier of 
aluminium formwork and falsework systems. 

principal fe a t u res of the business Include: 

• broad customer base 

• turnover appradmaf^y £5.5 million 
> 20 employees 

• approximately 80,000 square metres of aluminium formwork 

■ rental or sale of dominium frames, beams, Hying forms and wall forms. 

For further Information, contact Thu Harris or Christopher Hughes, Joint Administrative 
Receivers, Cork Gully, Sf Andrews House, 20 St Andrew Strati, London EC4A 3AD. 

Tel: 071 606 7700. Fax: 071 606 9887 


BUSINESS WANTED 

HEALTHCARE 
Service Businesses 

Our client, an expanding listed group, seeks to grow 
by acquiring a healthcare service company which: 

• is preferably a niche player 

• may be involved in consultancy, patient cane, child 
care, health promotion, servicing of hospitals, 
project management or supply of contract staff 

• has a turnover in the range of £300,000 to 
£10 million 

• must be trading profitably 

• desires continuity of current management 

Vendors and their advisers should telephone 
either Marcus Moir or Ian Smith on 071 -388 4242 
in absolute confidence. Your identity will not be 
revealed to our client without your permission. 

Livingstnrie Fisher pic 

Acre House, 11-15 WilBam Road, London NW1 3ER 


LIVINGSTONE FISHER 


The Acquisition & Disposal Specialists 
A M em b e r of FiMBRA 


LEGAL NOTICES 


ABBEY TAXIS LIMITED 

Note imesH} 


A 


Cork Gaily b autfiortecd in the nameof Goopcn A LybranJ fry ihe Jmiitssit oTOwtencd 
Account**' in Kngfamd and Wales to carry oc Investment 


Cork Gully 


175 Rated Road. Sheffield 
NOTICE IS KERfiBY GIVEN, pmntii u> 
Section 43C2) of ite favJvcocy Act 198& Out i 
oribusBaBcdcxodbtiigfibiboC' 
pay *31 bo held u 1 Em Puvfc. 
SfacflfcJd 51 2ET a 9 1992 a IAS 

pa Sor bo ^ipoee of bvbs Ud bcCnra Bt ■ cqo 

or the report prepared bp the ideiairtiab 
r ccehuj ander Section 48 rf ttm aakl A cl lb 
acetxD£ (My. \r Et ibiaU fix, oiubUiti 1 
tn wrrrir 4 m rciclkir 

Miiiiiftu an by or under the AcL 

D JSiafea 


2S Novtaubcr 1992 



Unique Opportunity to acquire 

SHIP YARD FOR SALE 
AS A GOING CONCERN 
EAST COAST LOCATION 

225,000 SO. FT. ot Covered Space on 36 Acres plus 8 Acres of Water 
Extensive wafer frontage Including slipways and quay heads 

Fully Equipped 
All Enquiries to 

Box A628, financial Times, One Southwark Bridge, London SEl 9HL 


ransTTssssssra—" 

AdtiUdnUii Ricdtif 
W. M. U FT SERVICES LIMITED 
Re filtered Ntnbtn 2220614. Nature of 
Bvusm Lift Mtificwobf Scrvkes. Ttade 
ClnkXacatkMD! 2J. Debt of A ppoluUiiw f oi 
A ^miiiiias iiee Rctxivav IB Navanbcr 1992. 
Niae of Rum AppoUng the ft i faiiiiil-— 
Rceeivetsr Ntibeal WuiatlMBr ft- 1 * Pic 
Jom AiminitiMlreo Recoben; N J Voogfa: 
(Office Holder Namber 6339), C i ilttfbca 
(OCGcc Holder Nvebu 2041). Adbm Cork 
Gaily. FO Baa 262. Orcfawd Home. 10 Abba 
ta, M ato n o, Kcaf MEH 5DZ. 


BUSINESS WANTED 

Healthcare Company wishing 
to expand hospital business 
seeks new and established 
products and/or companies far 
acquisition. 

Fields of special interest 
include: 

Anaesthesia, Resuscitation, 
Theatres* Orthopaedics, 
Neonatal Caxc and Maternity. 
Please write to: 

Box No. A4638 . Financial 
Times, One Southwark Bridget 
London SEl 91IL 


WHOJLEFOOD O.T.C. 
HEAtTHCARE 

Weli-established oompany seeks 
to acquire profitable company 
and/or products in allied fields. 
l\inioTO£200 > 00(He2XK)0i^ 
Flexible Tunis. 

Prompt Decisions. 


All replies in strictest confidence. 
Box A4636, Financial Tones, 
One Southwark Bridge, 
London SEl 9HL 




FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER- 


ACCELERATE YOUR ACQUISITION PROGRAMME 
on Tuesday evening, 19 January, 1993 

Livingstone Fisher and the' Flnandalfeirnes invite you 

to a free evening seminar. 


There has never been a better time to acquire unquoted companies during the past 
decade. This includes private businesses and divisions or subskfiaries of feted groups. 
The recession has prompted owners to consider seflmtflj'mxi at realistic-prices. 

This seminar has been designed especially for directorrand senior executives of 
acquisitive companies, including listed groups, thefeaubsidiaries and substantial 
private businesses. 

The topics to be covered are: jfj# 

• CREATING OPPORTUNTTIES TO ACQUIRE - this requires an active approach 
coupled with opportunism; a passive approach is saaciequate. 

• NEGOTIATING THE DEAL—asound framework Is rateded to negotiate meaningful 
heads of agreement in order to avoid disagreement prior to legal completion. 

• ACHIEVING LEGAL COMPLETION - staffed handfeg is essential to progress 
from negotiated agreement to a legally comffetedJStoQufoitiorL 

The seminar wfB focus on the action to be taken and* proven methods to accelerate 
your acquisition programme. - 

The speakers include: 

Barvle Pearson, Chairman and Managing Director of Livingstone Fisher Pic. 
He is widely recognised as one of the most experienced corporate finance advisers in 
buying and selling unquoted businesses, and has considerable experience of cross 
border deals. 

Andrew Baker, Partner in Wedlake Belt, Solictors, with extensive experience in tha. 
legal and taxation aspects of buying arid saffing businesses. 

The seminar will be held at the Financial Times, NO 1 Southwark Bridge, SEl. 
Light refreshments will be served from 6.15pm, seminar 7.00pm to 9.00pm. Places at 
the seminar are strkaty limited. 

. It you wish to attend this free seminar pkH&Q write to: 

Maria Bennett, Livingstone Fisher Pic, 11-15 WHUam Road, London, NW1 3ER. 

- ■_ • _ »■ _ mOL .-»■ • l» • . , 

BHIHIMMimiteB 

Tire Acqufo&tan ft Disposal Spectapfo r . 

AMamberof FS4BR* 4,' 
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Oar cizeot seeks to acquire for casb a quality 

BUSINESS SERVICES COMPANY 

* Minim um turnover £5 miTKnn 
- 100-300 employees 

* Profitable track record essential 


- 



Potentially interes te d vendors or their adriste - 
should contact . 

Alan Greenberg, BPG Oxporate Finance 
84 GrosvenorSv London W1X9DF 

T«L- 071493 2550 Fax: 071 629 9444 iy- 

v ■ 




Publishing Company 
Wanted Ttx Buy 


[ International publishing 
* : house wants to acquire a* 
British pnbl ishfog: 
company. All cash. 
Wcotiyay guaramecd. 

r -i •: . j 

L ■:! ftease respondio: 
6S37Jvti^fUdTuhe^ 
Bridge, • 
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TECHNOLOGY 
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Estimated cumulative costs of Aids 1981-1991 


Projected Costs pw Aids pawntffl 

Aids cases Direct Indrect 


Total costs Clbn) 
Direct Indosct 


ToWtfbn) 


575,002 


■■iff > ■ .>w #■ 

SKflEBwifi-’-.x'. - •• 

rica ■ 155,000 

7 *r.SfiflAu a > v '"VOnni ■ 

A.w“i ■ ' * J" 1 1 - # 

fJJ 'Sij/Ap ■*■ ■ B ■ " 

• ••••*"*» 
. ■ 

69.000 

::)e - - Wiwww 

w • ■ ■ ■■■ . 

a* #■ v ‘ ■ ■ 


850 15.300 

■ 

■ 

13,300 115,700 . 

■ 

80,000 541,000 

80,000 541,000 


0.5 8.8 

#■ 

^ 9 - 

■ 

2.1 17-9 

■ 

■ 

22.0 146.6- 

■ 

■ 

5.5 37.3 


. 9* 

■ 

■ 

-200 

- ■ ■ 
■ - 

1600 


30-1 21 QUO 


240-1 


Dta C M rul tt a towwa 1832 


An economic infection 


On World Aids Day, Clive Cookson analyses the disease's grim cost 


E ach day. Aids costs the 
world an estimated $250m. 
This alarming figure 
includes the direct costs of 
treatment, prevention and research 
and the more substantial indirect 
costs from loss of earnings. 

Only now, 11 years after Aids was 
first recognised as a new disease, 
are analysts starting to make sys¬ 
tematic estimates of its worldwide 
economic impact. Figures emerging 
from work at the Harvard School of 
Public Heath in the US, Cambridge 
University in the UK, the World 
Health Organisation in Geneva, and 
elsewhere suggest that the total 
costs of Aids and HIV infection are 
now running at about $90bn a year 
$10bo direct and $80bn indirect 
According to Andrew Cliff and 
colleagues at Cambridge University 
Department of Geography, the 
cumulati ve cost of Aids over the 
first decade of the epidemic (1981-91) 
was $240bn. 

Projections for the next 10 years 
are more speculative, since no one 
knows how quickly HIV will spread 
nor how successful medical 
researchers and the pharmaceutical 
industry will be in developing bet¬ 
ter treatments for Aids. WHO esti¬ 
mates that 13m people have been 
infected so far. Forecasts for the 
year 2000 range from 30m to 120m 
people with HIV. Global costs could 
then be running as high as $5Q0bn 
per year - equivalent to more than 
1 per cent of world GNP. 

Such alarming figures lie behind 
WHO’s message for World Aids 
Day: that spending on prevention of 
HIV infection in developing coun¬ 
tries must be increased at least 20- 


fold “In order to have any real hope 
of slowing the spread of the epi¬ 
demic" and its attendant human 
suffering and economic impact 

Developing countries spent only 
$120m on Aids prevention in 1991, 
WHO says. Yet the min imum 
required for an effective prevention 
programme is £L5bn a year. This 
would include campaigns to pro¬ 
mote safer sex through schools and 
the mass media, education of prosti¬ 
tutes and measures to eradicate 
HIV from blood supplies. 

But the two biggest elements of 
WHO's proposed prevention pack¬ 
age are large-scale distribution of 


condoms and better treatment of 
other sexually transmitted diseases. 

WHO advocates spending 5790m 
distributing 8bn condoms a year to 
sexually active people in developing 
countries - at present the total 
world production of condoms is 
only Gbn a year. And it says $lbn a 
year should be devoted to treating 
the diseases; much of this would be 
spent on modem antibiotics to kill 
the bacteria more effectively than 
the cheap resistance-prone drugs 
used in the third world today. 

"We know what approaches work 
to prevent transmission,” says 
Michael Merson, director of the 
WHO Global Programme on Aids. 


“Compared to the cost of caring for 
someone who becomes Infected, 
these interventions are very good 
value. Every hundred dollars spent 
now will save millions later.” 

Although more than 80 per cent 
of those infected are in developing 
countries, the absolute costs of HIV 
and Aids are far higher in Europe 
and North America (see table) 
because healthcare expenses and 
lost earnings per patient are so 
much greater. 

The direct cost of caring for an 
average Aids patient is $32,000 per 
year in the US and 8400 per year In 
Africa, according to Daniel Taran- 


tola of the Harvard School of Public 
Health. 

Fred Hellinger of the US Agency 
for Health Policy and Research says 
the average cost of treating an 
American patient from diagnosis to 
death has almost doubled in four 
years, from $57,000 in 1989 to 
$102,000 In MSB- (Comparable life¬ 
time treatment costs are $20,000 for 
lung cancer, $52,000 for breast can¬ 
cer and $175,000 for kidney failure.) 

Medical costs are rising because 
US doctors are treating patients 
more aggressively at an earlier 
stage in the progression of Aids. 
Although there are still very few 
drugs to treat HIV directly, many 


are becoming av ail abl e to fight the 
secondary Infections associated 
with Aids or to boost the immune 
system. 

Yesterday, for example, Wellcome 
announced that it had received 
approval to market Mepron in the 
US and Canada for early treatment 
of PCP, a form of pneumonia that Is 
common among Aids patients. 

Some patients are taking as many 
as 10 drugs at once, each costing 
several hundred dollars a week. 
“Drug costs account for 15 per cent 
of the total cost and will get higher 
as time goes by," Hellinger said. 

According to Cliff’s projections, 
the cumulative cost of Aids in San 
Francisco, one of the worst affected 
US cities, will amount to $1338bn 
over the period 1981-99 - $1.72bn 
direct and $ll.66bn indirect (loss of 
earnings). That is equivalent to 8.6 
per cent of the total income of the 
San Franciscan population over the 
same period. 

The cumulative cost of Aids for 
the country of Uganda over the 
same 19-year period is likely to be 
about $2bn, equivalent to 2.4 per 
cent of GDP. In the case of Uganda, 
however, the costs will rise sharply 
during the 1990s, reaching 12 per 
cent of GDP from 1995 to 1999. 

“While inter-regional shifts of eco¬ 
nomic resources wifi undoubtedly 
ensure that western cities such as 
San Francisco survive the economic 
onslaught of Aids, the future out¬ 
look for countries like Uganda is 
bleak.” Cliff says. “Aids has the 
potential to strip away the value 
equivalent of the country’s modem 
manufacturing sector by the end of 
the century." 


Forecasts for the year 2000 range from 
30m Iso 120m people infected with HIV. 
Global costs could then be running as high 
as $500bn per year — equivalent to more 
than 1 per cent of world GNP 


Flexible workhorse 
that went to war 


Andrew Baxter describes how the modem lathe can 
produce shell casings as easily as chess pieces 


B y selling equipment to Iraq, 
Matrix Churchill triggered 
off a political storm which 
has also focused sharp attention 
on the versatility of modern 
machine tools. ' ' 

They are often called “mother 
machines" because of their rule in 
making equipment for use 
throughout the manufacturing 
industry, bat few such mothers 
are as flexible as the computer- 
controlled lathe. 

In manufacturing, however, this 
raises few eyebrows. Flexibility is 
what lathes are all about At the 
Hanover machine tool fair In Sep¬ 
tember, 1989, shortly after UK- 
based Matrix Churchill first pub¬ 
licly admitted ft had sold machine 
tools to Iraq, the company had one 
on 


that the CNC unit is the most sen¬ 
sitive part of a modern machine 
tool for governments worried 
about possible end-use. While the 
machine tools exported to Iraq 
were British, the CNC units direct¬ 
ing them were foreign - the mar¬ 
ket Is dominated by Fanuc of 
Japan. 

CNC producers are also inter¬ 
ested in flexibility. The Fanuc con¬ 
trollers used typically on a Char- 
chill lathe are much the same as 
those used on * other lathes, 
although the software varies. 
Much of the machine tool bonder’s 
expertise goes into marrying a 
flexible user-friendly control sys¬ 
tem to a versatile metal-cutting 
workhorse. 

So how does the owner of a CNC 


The CNC unit works ont the 
details of the tool path and, in 
many cases, produces a graphic of 
the finished part. The programmer 
will also input the speed of catting 
and the “feed rate” at which the 
cutting tool is pushed towards the 
component. Often, the CNC unit’s 
own internal library will calcu¬ 
late, for example, how quickly the 
workpiece will have to be turned 
to.cut a certain depth. 

Western mami fac to rurr* of Shell 
casings would almost certainly 
not follow tills route, preferring to 
produce the design on a Cad sys¬ 
tem. A standard piece of comput¬ 
er-aided manufacturing (Cam) 
software attached to the Cad sys¬ 
tem converts the design Into data 
that can be used hi mannfactnr- 
ing. The program- 


show pro¬ 



grammed to make 
chess pieces from 
brass to illustrate 
its lathes' versatil¬ 
ity. 

If they can pro¬ 
duce chess pieces, 
why shouldn’t any 
computer numerical 
control (CNC) lathes 
be able to make 
shell casings, say 
experts on CNC 
machine tools? 

After all, almost the 
whole range of 

marhlnp tools such 

as milling 
machines, machin¬ 
ing centres, boring 
machines and CNC presses are 
used inarms production. 

The basic process in a lathe is 
“turning" - applying a tool to a 
rapidly spinning billet of steel to 
produce a cylindrical component 
with multi-diameters, tapers and 
other features. 

Even manna! lathes can produce 
huge varieties of cylindrical com¬ 
ponents. With CNC, which 
expresses every action and move¬ 
ment of the machine tool as a 
number which can be controlled 
by computer, productivity is trans¬ 
formed, accuracy Is controlled by 
computer down to a few microns, 
and reprogramming to switch 
tasks can be done hi half a day. 

ft is not surprising; therefore, 
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lathe set it up to produce, say, 
shell casings, or switch production 
from harmless widgets or tractor 
axles to armament components? 

The simplest approach, particu¬ 
larly for a manufacturer lacking a 
modern computer-aided design 
(Cad) system, would be to produce 
an engineering drawing of the cas¬ 
ing. This would be taken to the 
machine tool, and an operator 
would punch In the basic dimen¬ 
sions of the part and the sequence 
of machining operations. This is 
called “manual data input". 

Several different rough and final 
finishing operations would be 
needed to produce a shell casing, 
but the operator would have a 
basic knowledge of machining. 


mer sits in an office 
inputting the mach¬ 
ining, tooling and 
other instructions 
in a process known 
as "off-line" pro¬ 
gramming. If the 
program has been 
produced off-line, it 
has to be trans¬ 
ferred to the CNC. 
This is done by stor¬ 
ing it In a floppy 
disk and taking it to 
the CNQ, or install¬ 
ing a direct numeri¬ 
cal control (DNC) 
cabling link 
between the Cam 
and the CNC. Once 
the program is installed in the 
unit, and the tooling sorted out, 
the first component can be pro¬ 
duced. The operator can edit the 
program to adjust dimensions, 
making final corrections that 
could fake only a few minutes for 
Ike part to be made to very fine 
tolerances. Then faH-acale produc¬ 
tion can begin. 

Once programmed, the CNC unit 
will store all the'information ft 
needs and can be switched from 
widgets to shell casings in an hoar 
or two, allowing time for changing 
some of the tools and the work- 
holders. And if the bottom fails 
out of the armaments market, it 
can be switched back to widgets 
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YOU’RE ONLY 
AS GOOD 
AS THE 

a 

INFORMATION 

YOU 

RECEIVE. 



When business success 
depends on every decision, 
it’s vital to have the best in¬ 
formation at your fingertips. 

To find out exactly what’s 
happening in business today, 
from a source you can trust, 
get the business facts you 
need from the information 
services of the Financial 
Times: 


FT Graphite 

An online equity charting 
system which allows you to 
display and analyse share 
price information. 

FT PROFILE 

An online system providing 
essential news and business 
information from over 2,000 
selected sources. 

FT Analysis 

Offers comprehensive up-to- 
date briefing documents on 
European quoted companies. 

McCarthy 

INFORMATION SERVICES 

Provides press coverage on 
UK and European quoted 
companies from a selection 
of the world’s leading 
business publications. 

FTCITYFAX 

Can fax you an equity chart 
from FT Graphite, a report 
from FT Analysis and press 
coverage from McCarthy 
Information Services on any 
European quoted company. 

To ensure you always receive 
the best information call 
0932 761444. 


INFORMATION SERVICES 
FROM 

THE FINANCIAL TIMES 
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Scottish Enterprise picks economics professor 


The new chairman or Scottish 
Enterprise, the government's 
economic development body 
for Scotland, is to be Professor 
Donald MacKay, probably Scot¬ 
land's best known economist 
He w31 succeed Sir David Nick- 
son in January. 

MacKay, 55, has held profes¬ 
sorships at Aberdeen and Heri- 
ot-Watt and he remains honor¬ 
ary professor at the latter 
university. 

In 1976 he founded the eco¬ 
nomic consultancy Pieda, 
which operates from Edin¬ 


burgh, Reading and Manches¬ 
ter. 

He has been an economic 
consultant to the Scottish Sec¬ 
retary since 1971, writes an 
economic column in The Scots¬ 
man with a free market orien¬ 
tation and presents studies for 
Pieda clients lucidly and with a 
smite. 

His most recent was an 
assertion of the case for pres¬ 
erving the Rosyth naval dock¬ 
yard In Scotland against its 
rival Devonport, In which he 
accused the Ministry of 


Defence of advancing “a quite 
extraordinary and unaccept¬ 
able argument. 11 Just before 
the general election he pro¬ 
duced a study undennining the 
economic arguments for a Scot¬ 
tish parliament and for Scot¬ 
tish independence: 

He is a less emollient man 
than Hickson, 63, who presided 
over the breaking up of the 
Scottish Development Agency, 
where he became chairman fa 
1989. The SDA was trans¬ 
formed into Scottish 
Enterprise, which consists of 


a core body and 13 local 
enterprise companies. 

Nickson guided the govern¬ 
ment in. making Scottish Enter- 
prise 8 yiable (xgaidsdUon, and 
soothed the anguished brows 
of-the SDA-s- top executives, 
many of whom however left. 

Prof MacKay is a non-execu¬ 
tive director of Grampian Hold¬ 
ings, the industrial minteqn- 
glomerate. Sir David Nkkson, 
who is to devote more time to 
bis business interests, is chair’ 
man of the AastaaUan-owned 
Clydesdale PwK 


Gone from Costain 


Tom Slee, 52, is leaving 
Costain, where he has been 
finance director for the last 
seven years. Alan Lovell, 38, 
chief executive of Conder 
Group for five months before it 
went into receivership in Sep¬ 
tember, will become chief 
financial officer until a replace¬ 
ment for Slee is appointed by 
the board. 

Slee, who joined Costain in 
1978, has been in charge of the 
UK construction group’s 
finances during a period in 
which it has suffered badly in 
the recession and has seen its 
borrowings rise dramatically. 
Prior to Costain, Slee had 
worked for Courtaulds and 
KPMG Peat Marwick. 

The group also appointed 
two new directors. They are 
Thomas Parker. 49, who is 


president of Costain's US coal 
operations, and Peter Hill, 40, 
who is heed of corporate devel¬ 
opment and chairman of the 
residential property division. 

■Tony Shearer, finance direc¬ 
tor of M&G Group, has 
resigned from M&G RECOV¬ 
ERY INVESTMENT TRUST. 

■ Malcolm Tappin has resigned 
from ASSOCIATED BRITISH 
CONSULTANTS. 

■ Peter Buckley has resigned 
from HARRY RAMSDEN. 

■ Richard Stothert has retired 
from A.G.BARR. 

■ William Wilson is retiring as 
deputy chairman and executive 
vice-president from ALEXAN¬ 
DER & ALEXANDER. 

■ Tony Spurting has resigned 
from BLACKS LEISURE 
GROUP. 


Jobs for Northern Ireland 


Desmond! McVeigh has been 
chosen as the new chief execu¬ 
tive of the Industrial Develop¬ 
ment Board. Northern Ireland's 
main jobs promotion agency. 
He replaces Tony Hopkins, 
who left in March to become a 
partner with Touche Ross. 

Since then Frank McCann, 
formerly an undersecretary in 
the Department of Environ¬ 
ment, has been acting chief 
executive. He will now be 
offered “another senior posi¬ 
tion” within the organisation, 
IDB said. 

The government has spent 
several months searching for 
the new chief executive, who 
takes on one of the most diffi¬ 
cult economic development 
jobs in the UK. It is understood 
McVeigh, 53, whose career has 
been in international banking, 
will be receiving a six figure 
salary. 

McVeigh got his early train¬ 


ing at Citibank, latterly work¬ 
ing in the oil division on the 
financing of exploration and 
development projects in the 
North Sea. From 1974-1977 he 
was with First National Bank 
of Dallas where be became vice 
president, responsible for the 
bank's credit operations 
throughout Europe, Africa and 
the Middle East ' 

After seven years at Saadi 
International Bank, he moved 
in 1985 to Lloyds Merchant 
Bank, and then in 1988 on to 
found his own independent 
project development agency. 
The company operates in the 
UK, Central Europe and Middle 
East and its present portfolio 
includes projects in Poland and 
fiandi Arabia. 

McVeigh was born in Ceylon, 
where his father was a Method¬ 
ist missionary, and was edu¬ 
cated at Methodist College and 
Queen's University, Belfast 


Still fighting for consumers 



Lady Wilcox, businesswoman 
turned consumer, advocated Is 
set to become the longest serv¬ 
ing chairman of the National 
Consumer Council. She has’ 
been reappointed as chairman.- 
of the 17-year-old quango, 
which aims to give a vigorous^ 
and independent voice to ca& 
sumers. 

The Government’s decision 
to reappoint Lady Wilcox, who 
was married to the late Sir 
Malcolm Wilcox of Midland 
Bank, will be sesi by some as 
a farther seal of approval for a * 
sometimes stem critic of offi- - 
cialdom. One observer who 
knows her well described her 
as the type of self-made busi¬ 
nesswoman that the govern¬ 


ment is keen to promote. 

She has spent over 20 years 
fa the food industry, importing 
. ami exporting fidi all over the 
world. She established facto¬ 
ries in Frahce, Ireland and 
Great Britain, processing and 
distributing chilled, smoked 
fish to national supermarkets. 
Lady Wilcox Is also a member, 
of the Prime Minister’s Citi¬ 
zen's Charter Advisory Pan&L 
the Local Government Com¬ 
mission, the ‘ Board of the 
Inland Revenue, and the 
_ Money Advice Trust A annual 
member of the Institute of 
Directors, she also plays an 
active role In Church-* o£ 

En gland affair s. 

-Lady Wilcox will serve for a 
further three-year period, and 
Atitf SctiBy? 7 a School governor 
'-Sid rnam&er of the Chester 
Small Business Bureau and 
£bkmber of Commerce, wOl 
•vsenm.for -a: further.four years 
.as NCC vice chairman. 

• mBommic ' toehais, sonr^of 
former Rank of direc¬ 

tor A n tho n y Loefirit£ has been, 
appointed-air special advisor 
to Peter BrookSr Secretary of 
State for National Heritage. Mr 
Loch Bis.- 25, was educated at 
Eton .College and University 
COllfcge "Oxford. He previously 
worked' at- the Sunday Tele¬ 
graph covering Arts and Media 
issues and among his outside 
interests acre cricket CGI 
gsif)' afidYbdthai 
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‘Washerwomen on the h anks of the Tongues’ by Boudin 


A love for the coast 

William Packer considers Boudin a petit maitre par excellence 


H orrible it may have been 
in other ways, but this 
has been at least a very 
good year for the 
painting of the 19th 
century. There was a delightful show at 
Brighton in the summer centred upon 
the French and British artists. Walter 
Sickert prominent among them, who 
worked in and around Dieppe; and now 
we have the full Sickert retrospective at 
the Royal Academy. An exhibition of 
the work of the Barbizon group. 
Daubigny, Rousseau et olios, has lately 
come on at Agnew’s; and there was the 
Sisley show in early autumn, again at 
the Academy. Kane of these artists 
conspicuously altered the course of the 
history of western art. None bestrode 
bis world like a Courbet, a Cezanne, a 
Picasso or a Matisse. Yet each, in 
offering a lesser example, produced 
work of no less particular excellence, to 
be admired and enjoyed for what it is. 
To be a petti maitre is to be rruatre none 
the less. 

Now, with Boudin at Trouville , we 
have another artist of this category and 
quality, and an exhibition as exquisite 
as any them. Eugene Boudin died in 
1898 at the age of 74. Though late in 
coming to his vocation - he did not 
complete his formal studies until he 
was 30 - he was remarkably prolific, 
producing something over 4000 
paintings, with many thousands of 
drawings and water-colours besides. He 
was a landscape painter, with 
Normandy very much his home 
territory; but he made regular visits to 
Brussels and Antwerp, travelled on Into 


Holland on occasion, and made several 
visits to Venice in his old age. 

Yet the consistency of his work is 
manifest in its ostensible variety, for 
Boudin’s love was for the coast, and for 
the rich choice of subjects it gave him, 
the beach and the harbour, the sea and 
the sky. And if be could find such 
interest as well in Venice or Dordrecht, 
he could find it just as well along the 
fa miliar coast of his native Normandy. 
Most of all he could, and did, find it on 
his doorstep at the fashionable resort of 
Trouville, or on the other bank of the 
estuary of the Touques, at Deauville, 
where he made bis home. The paradox 
is that by doing just that, he is now too 
easily dismissed as an artist of merely 
limited and local interest 

The premise of this exhibition, fully 
justified in the event, is to offer a view 
of the work that Boudin produced in 
and around Trouville across the full 
span of his career, and to take it as 
representing the whole. The results are 
at once salutary and surprising, for if 
Boudin is misrepresented, it is indeed 
as simply the artist of the fashionable 
Parisian world of the Second Empire, 
taking the sea air along the beaches 
and promenades of Trouville, gossiping 
and flirting among the bathing-huts, 
watching the sun go down over the sea, 
hooped skirts swinging, bonnet-ribbons 
flying in the breeze. 

Those familiar images are presented 
here, of course, and in strength, as they 
should be, but at last they appear in 
their proper context along with the 
harbours and the jetties, the shipping 
standing out to sea, the washer-women 


along the river-bank, and the wider 
landscapes across the bay or up the 
valley behind the town. What we 
discover by this is an artist not limited 
at all, but developing rapidly and 
surely, in both his technique and his 
attitude towards his subject-matter. 

It is indeed true that the earlier work, 
of the early 1860s. is genre painting of a 
sort, whether it is the Empress Eugenie 
breezing along the front with her 
retinue, or a horse and cart coming 
down the hill on the Trouville road. The 
limi tation is simply a preoccupation 
with the subject In documentary terms, 
with even a hint at social comment 
Boudin was worried at times that he 
might be, for his day, a little politically 
incorrect. “When you have just spent a 
month among people doomed to the 
hard labour of the fields”, he wrote to a 
friend in 1867, .. and find yourself 

confronted with .this troop of golden 
parasites... it inspires a little 
pity... and a certain shame at painting 
lazy idleness.” A year later he had 
rationalised such qualms away: 
“Between you and me they are often 
seeking rest after working hard in their 
offices.” 

What is apparent from the work, 
however, is that within these few years 
even the most overtly fashionable of his 
beach scenes had become much less 
specific in Its personal characterisation, 
though no less full of life and character 
as an image. The crowd itself takes on 
the active character that before was 
invested in a single figure, even a 
recognisable type. Boudin will always 
use a figure or group to animate a 


landscape, beach or jetty, and will 
establish the image wi th a n 
extraordinary suggestive and e f fecti v e 
economy, but gone for ever is the 
particular dramatis personae, the 
drooping whiskers and bowler hats, 
panniers and petticoats of the regulars 
to be found at Trouville; year after year 
throughout the 1960s. 

So technically as with the imagery, as 
Boudin absorbs the growing, 
contemporary example of 
impressionism, so he develops his own 
answers to the ever-changing problems 
of light, mood and atmosphere that 
confront the painter working directly 
from nature in the open air, sur le motif. 
His paintings are never large, even by 
the standards of the impressionists, but 
the physical space they conjure for us 
beyond the surface of the picture is as 
large and wide to the imagination as 
any landscape allows. 

By the 1880s, In simple, 
unprepossessing views across the 
water-meadows of the Touques. or 
along the Deauville road beneath a 
lowering grey sky, he Is producing 
work quite as grand In its own terms as 
anything by bds more celebrated peers, 
Monet or Manet, Pissarro or Sisley. This 
is not a large exhibition, but than, like 
the works themselves, it hardly needs 
to be. 

Bondin at Trouville: The Burrell 
Collection, Pollok Country Park, 
Glasgow, until February 28; then to the 
Courtanld Institute Galleries, Somerset 
House, London WCSk sponsored by the 
Whyte & Manfcay Group. 


The reputation of Sir Sidney 
Nolan, who died in London at 
the weekend at the age of 75, is 
in many ways characteristic of 
oar times; that is to say it 
remains contradictory, 
uncertain and ambiguous. He 
died full of honours - RA, a 
knight, member above all 
distinctions of the Order of 
Merit. 

Of all Australian artists, he 
was as be is likely to remain 
the most famous, patronised 
and collected by the highest in 
the land, known and admired 
for bis work by a society not 
exactly renowned for its 
support for the contemporary 
and the avant garde. 

And yet, within the 
community of British and 
Commonwealth artists he was 


Obituary 


Sir Sidney Nolan 


increasingly dismissed and 
neglected, remembered If at all 
as a figure from a period that 
was past, fixed for ever, as Ned 
Kelly was within his iron 
mask, with the single 
memorable image of that 
square-headed, half-mythical 
figure, outlaw and anti-hero. 
His tragedy was that after his 
extraordinary and immediate 
success of the 1940s and early 
1950s. and his extended 
development of the Kelly 
sequence of paintings, though 
he continued to change in his 


own work, without his central 
character, no one took any 
notice. Arid the more no one 
looked, the more desperate and 
disillusioned he became. 

Meanwhile, there were other 
and technically better painters 
among his contemporaries, 
whose work was less 
constrained by a particular 
image and more natural and 
consistent in its development 
Arthur Boyd outstanding 
among them. Nolan rather 
was. so it seems now, a classic 
victim of his own good luck 


and early success, taken up by 
the powerfully well-intentioned 
and encouraged to cut himself 
off from his imaginative roots, 
from the landscape of the 
Australian outback and its 
myths of the eternal vagabond 
and outsider. Go to England 
“and I’ll help you do an 
exhibition", said Sir Kenneth 
Clark to the the young painter 
in the late 1940s. “but you have 
to realise that if you leave 
Australia, perhaps you'll never 
go back.” 

Perhaps in spirit he never 


did, but for all that, and for all 
the subsequent critical obloquy 
and neglect, the Ned Kelly 
series remains a considerable 
and lasting achievement. 
These paintings were seen 
most especially and to great 
advantage in the Arts 
Council's + Angry Penguins+ 
exhibition at the Hayward four 
years ago, set in their true 
context, with the work of the 
other Melbourne painters of 
the 1940s, Boyd, Perceval, 
Tucker and the rest. They 
remain his monument. It is 
perhaps no bad thing to hit 
upon a powerful and particular 
image after afl. 


William Packer 


Recital/Alastair Macaulay i# 

Irina Arkhipova 


The veteran Bolshoi 
mezzosoprano. Irina Arkhi¬ 
pova, was already a Soviet star 
in the 1950s. (You can hear her 
Carmen recorded live at the 
Bolshoi in 1959, in a perfor¬ 
mance sung all in Russian save 
for Mario del Monaco, who 
sings Don Josfi in Italian.) She 
has long been an international 
star, arid in the international 
repertory; I well remember her 
incisive Azucena in a 1975 
Co vent Garden TYovaiore. Her 
gleaming voice, its rapid 
vibrato so characteristic of a 
tradition widespread in Soviet 
postwar singing, can be heard 
in many recordings, especially 
of music by the late 19th-cen¬ 
tury Russian masters. 

Today, when the voice has 
lost much of its force and edge, 
she is still an authoritative art¬ 
ist On Friday, accompanied by 
Ivari Ilya at the Queen Eliza¬ 
beth HaH. she sang an all-Rus- 
sian recital with her particular 
combination of calm and 
attack. Swathed in heavy pur¬ 
ple, with an ugly bow at her 


breast that looked like an 
embalmed wren, she stood and 
delivered, with a simple mini¬ 
mum of airs and graces. The 
vibrato is slower these days, 
the voice greyer, and she does 
not really sing londer than 
mezzoforte. And she needs 
music - neither too taxing nor 
too undemanding ~ that is a 
proper vehicle for her gifts. 

At first, in five songs by 
Gretchaninov. she made no 
great impression, and the 
songs appeared to be merely 
stock sentimentality and 
run-of-the-mill Russian souL 
But she made greater interpre¬ 
tative inroads into five songs 
by Arensky. Especially in “A 
sky of blinding bine,” “Was it 
so long ago to magical sounds” 
and “The garden is ail In 
bloom,” she revealed how vari¬ 
ously she can still deploy her 
tones. Always an assured mis¬ 
tress of phrasing, she con¬ 
stantly contrasts firm attack 
with sure note-to-note porta¬ 
mento to expressive effect 

It was no surprise that she 


was at her best In- wine Tchai¬ 
kovsky .songs, Tchaikovsky not 
only wrote more sensitively for 
the voice than , other Russian 
composers, he was also a more 
natural - communicator. The 
two jewels of Friday’s recital 
were in complete contrast the 
amorous serenade “In the 
bright light of dawn” and the 
desolate “Once more, as before, 
alone”. The rapture of the one 
and the hopelessness of the 
other emerged with riveting 
intensity. Arkhipova has the 
complete simplicity of the true 
grand manner, and its easy 
range d nuance. 

She showed It again in the 
first of her two encores - the 
Countess’s scene from The 
Queen qf Spades. Disdain, pride 
and age all coloured her every 
utterance; and then, as she 
recalled Boieldieu’s “Je crains 
de ha,” she went straight for 
the erotic affliction that so 
marks this opera. Bitterly and 
haunledly .shie sang it the first 
time; tenderly but resignedly 
the 


Opera in Berne/Andrew Clark 

Savage myth in modern dress 


It is hard to believe that the 
new production in Berne of 
Siegfried Matthus’s Judith is 
only the third time the opera 
has been staged since the sen¬ 
sational Komische Oper premi¬ 
ere in 1985. Based on Friedrich 
Hebbel’s 1840 play about the 
Old Testament heroine, Judith 
is a natural repertory piece, 
combining the blood-lust of 
Etekhra with the intensity of a 
psychological thriller. 

The music may not be partic¬ 
ularly subtle or original, but it 
is sure of touch and free of 
affected modernisms. The two 
leading roles offer a magnifi¬ 
cent challenge to a dramatic 
soprano and bass baritone, and 
the choral writing is powerful. 
Judith seems tailor-made for 
Josephine Barstow and English 
National Opera, who need look 
no further than this staging by 
Eike Gramss, director of the 
1989 ENO production of 
another modem German clas¬ 
sic. Reim aim’s Lear. 

Ever since Vivaldi compos¬ 
ers have seen the dramatic 
potential of Judith. A widow 
with a destructive longing for 
a mate, she saves her native 
Bethulla from extinction at the 
hands of Nebuchadnezzar’s 
unconquerable general, Holo- 
femes, by seducing him and 


chopping off his head. Mat¬ 
thus’s opera has an extended 
finale, in which the victorious 
Bethulians rape and plunder as 
their enemies had (tone; noth¬ 
ing changes, the oppressed 
simply become the oppressors. 

It also has a fe minis t sub¬ 
text Holofemes Is an ogre who 
proves his power by abusing 
women; Judith initially claims 
“A woman is nothing”. When 
she finally realises her power 
by killing him, she is raped 
and rejected by the very soci¬ 
ety whose interests she served. 

Gramss and his designers, 
Werner Hutterli and Renate 
Schmitzer, presented Judith as 
a savage myth in modern 
dress. Holofemes, with tattoos 
visible beneath his string vest, 
could have been an Arab mili¬ 
tary commander or an urban 
guerrilla chief, with a vora¬ 
cious appetite for sadistic, sex¬ 
ual violence - the only area 
where this production went 
beyond .the bounds of taste. 
Holofemes' men wore army 
fatigues, Nebuchadnezzar’s 
arrogant messenger resembled 
an overfed lawyer. The 
besieged Bethulians were an 
anonymous 20th century crowd 
of Jews, trapped behind the 
shutters of a vast blood-red 
bulwark. The conflicts of the 


first act were emphasised by 
placing the protagonists on dif¬ 
ferent levels, the lighting oscil¬ 
lating between the two just as 
the music does. The tension of 
the second act was superbly 
realised as Judith stalked her 
prey in a ddcollete red and 
black evening dress. 

Berne was lucky in its lead¬ 
ing partnership. Holofemes 
could have been written for 
Monte Jaffe {well-remembered 
from ENO’s Lear and Timan of 
Athens). He sang with steady, 
penetrating voice and used 
every limb and nerve to pierce 
the depths of this unpredict¬ 
able human monster. Christa 
Ranacfaer captured Judith’s do¬ 
or-die-courage and erotic 
power, but the important top 
notes lacked the necessary bril¬ 
liance and abandon. Carry 
Persson as Holofemes’ cower¬ 
ing: sidekick and Anita Herrm- 
;aan as Judith’s Maid gave 
strong support. The Berne cho- 
rua sang remarkably welL The 
weak link was Martin Flscher- 
Bteskau’s conducting. While 
the solo contributions from 
piano, harp, - bassoon and 
ampiififtd bass guitar were sen¬ 
sitively handled, the tutti were 
undifferentiated and tempi 
.were allowed to drift 



Do-or-die courage: Christa Ranacher in the title rofe&i Matthus's ‘Judith’ 
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■ AMSTERDAM 

CONCEPTS 

Tonight in Conoertgebouw: 
Cyprien Katsaris piano recital. 
Tomorrow: Diego Masson 
conducts London Sin fonietta in 
works by Jonathan Lloyd, 
Mark-Anthony Turnage and 
others.Fri, Sun afternoon and 
next Thurs: Georg Solti conducts 
Royal Concertgebouw Orchestra 
in works by Bartok. Mahler and 
Brahms. Sun evening: Shura 
Cherkassky.Next Mon, Tues, Frt: 
VassJfi Slnsiski conducts 
Netherlands Philharmonic 
Orchestra in works by Beethoven 
and Shostakovich, with piano 
soloist Rudolf Buchbinder.Dec 
11: Julian Bream. Dec 16, 17, 

20: Wolfgang Sawaltlsch conducts 
Beethoven (6718 345). Tomorrow 
and Fri in Beurs van Berlage: 
Hartmut Haenchen conducts 
Netherlands Chamber Orchestra 
in works by Cimarosa, Viotti and 
Haydn, with violin soloist Ida 
Haendel (6270 466). 
DANCE/OPERA 
Tonight, tomorrow and Sat at 
Muziektheaten Nederlands Dans 


Theater in works by Paul 
Ughtfoot, Nacho Du a to and Jiri 
Kylian.Thurs and Sun afternoon: 
Hartmut Haenchen conducts 
Pierre Audi's new production 
of La boheme (eight further 
performances till Dec 29). Dec 
13-30: Dutch National Ballet in 
Stravinsky programme (6255 455). 

■ BRUSSELS 

Palais des Beaux Arts 20.00 
James Galway is soloist with 
Wurttemberg Chamber Orchestra. 
Thurs: Ronald Zollman conducts 
Belgian National Orchestra in 
works by Mendelssohn, Sibelius 
and Bartok. with violin soloist 
Vadim Repin.Fri: Jose van Dam 
sings Mozart (507 8200). Dec 
11-29 at Monnaie: Die Zauberfldte 
(219 6341). 

Theatre National 20.15 
Beaumarchais’ play The Barber 
of Seville, daily except Sun and 
Mon till Dec 12 (217 0303). 

■ CHICAGO 

CHICAGO SYMPHONY 
Tonight’s programme, conducted 
by Pierre Boulez, includes works 
by Bartok and Elliott Carter. 
Thurs, Fri, Sat and next Tues: 
Boulez conducts Ravel’s Left 
Hand Concerto (Leon Fleisher) 
and Messiaen's Et exspecto 
resur recti one m mortuorum (435 
6666 ). 

CHICAGO LYRIC OPERA 
Tonight and Fri: Un ballo In 
maschera with Sharon Sweet 
Kristian Johannsson and Vladimir 
Chernov (also Dec 7, 11, 16, 19). 
Tomorrow and Sat afternoon: 
Pelleas et Melisande with Teresa 


Stratas. La boheme opens on 
Dec 12 (332 2244). 

■ MUNICH 

OPERA/DANCE 
Bavarian State Ballet hosts a 
gala in Prinzregententheater 
tomorrow. Thurs and Fri. 
Stravinsky's The Soldier's Tale 
and Viktor Ullmann's Der Kaiser 
von Atlantis at Cuvilltes-Theater 
on Thurs, Sat and Sun.Sat In 
Prinzregententheater: Cecilia 
Bartoli song recital. Next Mon 
at Gasteig: concert performance 
of II trovatore. with Julia Varady 
and Dennis O'Neill (221316) 
CONCERTS 

Tonight’s Munich Philharmonic 
programme at Gasteig, 
conducted by Gerd Albrecht, has 
music by Hartmann and 
Schumann (repeated Thurs and 
Fri).Tomorrow: Claudio Abbado 
conducts Berlin Philharmonic 
Orchestra in works by Berg and 
Mahler. Sat: Maurice AndrO is 
trumpet soloist with Stuttgart 
Chamber Orchestra. Sun and 
next Tues: Bach's Christmas 
Oratorio (48098 614). 

■ NEW YORK 


Blue Note this week: 
Yellowjackets. Next week: Chaka 
Khan. Dec 29-Jan 3: Chick Corea. 
Dining (131 West 3rd St, 475 
8582). Ballroom Brazilian 
singer-songwriter Gilberto Gil 
is here for the next few weeks. 
Tapas restaurant (253 West 28th 
St. 244 3005). 

Algonquin Hotel Andrea 
Marcovicci. skilled vocalist and 


lively raconteur, is in the middle 
of a run in the Oak Room. Dining 
(59 West 44th St. 840 6800). 
Michael’s Pub New Orleans 
native Vemel Bagneris 
intersperses his portrait of Jelly 
Roil Morton with 16 numbers 
packed into little more than an 
hour. Tues to Sat at 21.15 and 
23.15 (211 East 55th St. 758 2272). 

■ PARIS 

DANCE 

Paris Opera Ballet presents 
Bourmeister production of Swan 
Lake tonight and Thurs at 
Bastille, repeated Dec 16, 18, 

22. 24. 28. 30, 31 (4473 1300). 

Dec 11-29 at Palais Gamier 
Jerome Robbins triple bill (4742 
5371). Josef Nadj and Theatre 
Jel present two programmes at 
Theatre de la Vide daily till Dec 
12. except Sun and Mon (4274 
2277). 

OPERA 

Tomorrow, Fri. Sun, next Tues, 
Wed at Theatre das 
Champs-Elysees: Lully's Armlde 
(4720 3637). Tomorrow, Fri. next 
Mon, also Dec 17, 21 at Opera 
Bastille: Gounod's Faust with 
Gosta Winbergh. Paata 
Burchuladze and Kallen 
Es peri an. Dec 12: first night of 
Peter Sellars' production of 
Messiaen’s Saint Francois 
d'Assise (4001 1616). Dec 11-21 
at Bobfgny: Einstein on the Beach 
(4831 1145). 

CONCERTS 

Jean-Plerre Ramphal plays flute 
music by Mozart and Rossini 
tonight at Theatre des 
Champs-Elysees. Sun morning: 
Christian Zacharias piano recital 


(4720 3637). Lorin Maazel 
conducts Orchestra de Paris in 
La Mer and The Rite of Spring 
tomorrow, Thurs and Fri at Salle 
Pleyel (4563 0796). 

Thurs, next Tues and Thurs at 
ChAtefet cycle of Brahms and 
Schumann chamber music played 
by Vogler Quartet (4028 2840). 
JAZZ/CABARET 
Jazz Club Lionel Hampton Daily 
till Sat: Texan blues singer and 
guitarist Johnny Copeland, 

Dec 7-19: Sandra Reaves-Phillips 
and Ail Star Jazz Band (Hotel 
Meridlen Paris Etoile, 81 
Boulevard Gouvion St Cyr, tel 
4068 3042). 

■ WASHINGTON 

KENNEDY CENTER 
This week's National Symphony 
Orchestra concerts take place 
on Thurs, Fri afternoon and Sat 
Mstislav Rostropovich conducts 
Sallinen’s Shadows, 

Tchaikovsky's Violin Concerto 
and Sibelius' Fifth Symphony. 

Fri evening: Mitsuko Uchida 
piano recital. Dec 9-20: Joffrey 
Ballet production of Nutcracker 
(202-467 4600). 

THEATRE 

• Hamlet Tom Hulce in 
Shakespeare's play. Till Jan 10 
(Shakespeare Theater at the 
Lansburgh. 202-393 2700). 

• Medea: Euripides' tragedy. 
Opens Fri. dll Dec 20 
(Georgetown Theater Company, 
301-654 8664) 

• T Bone N Weasel: a comedy 
about race, class and loyalty in 
the New South. TUI Dec 20 
(Center Stage, 410-539 3912) 

• Arms and the Man: Shaw's 




1894 comedy of love, war, ^ 
pragmatism and heroism. Till 
Dec 13 (Washington Stage Guilds 
202-529 2084). . 

• A Christmas Caro): Dickens’ . 
tale adapted. TUI Jan 3 (Ford's ~ V ' 
Theater, 202-347 4833). 

• The Lisbon Traviata: 

Terrence McNally's tragf-comedy'**' 
about two gay Cailas fanatics. — 
Till Dec 13 (Studio Theater, 

202-332 3300). ' 

JAZZ/CABARET 

Blues Alley Jazz Supperdub 
Tonight Brand X. Tomorrow: . 

John Hart Quartet, guitar. Thurs, ; 
Fri, Sat Junior Walker and the 
All Stars. Sun: Steve Kahn, guitar 1 . 
(1073 Wisconsin Ave. 202-337 ^ 
4141). ?■* 
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■ ZURICH 

OPERA 

Mar]ana Lipovsek sings Carmen 
at Opemhaue tomorrow and Sun. 
Thurs: La fbrza del destino wtth 
Mara Zampierf. Fri: Capriccio^’ 
Sat Die Zauberfiote. Next Mon: 
Mara Zampleri song recital, pec 
20: first night of Jonathan Miller's 
new production of Schreker’s 
Die Gezeichneten (262 0909). 
CONCERTS ... 
Tomorrow and Thurs at Tonhalle, 
David Zlnman opens three weeks 
of concerts wtth a programme 
of symphonies by Bernstein and 
Brahms. ' i 

Sun: Christoph Eschenbacb >• 
conducts Houston Symphony 
Orchestra in works by Ives, • 
Prokofiev and Dvorak, with piano 
soloistTzimon Barto. 

Next Mon: piano recital by ... 
Konstantin Scherbakov (206' 
3434). 
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MONDAY TO FRIDAY 

CNN 

2000-2030, 230&-2330 World Bust- 
nan Today - a joint FT/CNN pro- 
ducdon witti Grant Pany and CoUit 
Chapman 

Supe r C/uutnal 

07TO-0710, 1230-1240, 2230-2240 FT 
Borin—a Dally 

0710-0730, 1240-1300 {M—, Thurs) 
FT BusId— s Weekly - global 
business report wtth -femes BeUirri 
0710-0730, 1240-1300 (Wad) FT 
Media Europe a - ' - 

0710-0730,1240-1300 (Fri) FT East¬ 
ern Europe Report 
224*2248 FT Report 

Sky Nmn 

2030-2100, 223042300 FT Business 
Weekly 

SATURDAY 

CW 

M0W930, 1900-1930 World Busk 
ness .This Week - a Joint FT7CNN 
p rod u ction 

‘Sifter C h a ntm i 

08300900 FT Buelnees Weekly 
SkfNew* 

VI30-1200. 1730-1300 * FT Media 
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Abuse of 

market power 


THE GOVERNMENT wants to 
tighten up competition policy In 
ways consistent with EC legisla¬ 
tion. Yesterday, Mr Michael 
Heseltine, president of the Board 
of Trade, published a green paper 
with proposals to outlaw abuses of 
market power, such as predatory 
pricing and other anti-competitive 
practices. 

Such abuses arc currently inves¬ 
tigated by the Monopolies and 
Mergers Commission, whose 
remit, unlike that of the EC. cov¬ 
ers action against complex monop¬ 
olies, where several companies 
with at least 25 per cent of a mar¬ 
ket behave in anti-competitive 
ways. British rules also provide a 
wide range of remedies, including 
voluntary undertakings to desist 
from anti-competitive behaviour, 
price controls and the divestment 
of a business. 

The EC regime is different in 
that it Involves a simpler, one- 
stage process; where guilt is estab¬ 
lished, fines can be levied and the 
offenders sued. Article 88 of the 
Treaty of Rome prohibits abuse of 
dominant position - in practice 
where a company has more than 
40 per cent of a market - affect¬ 
ing trade between EC member 
states. The EC Commission also 
has greater powers than the MMC 
to pursue complaints. 

The main advantage of the EC 
approach is its greater deterrent 
value. Yesterday's green paper 
offers three options for strength¬ 
ening the UK system in the light 
of EC practice. 

The first involves beefing up the 
current approach with additional 


investigation powers and perhaps 
creating liability for damages. 
This, however, would do little to 
increase the deterrent effect. 

The second option would be to 
switch entirely to the EC 
approach, prohibiting abuse of 
dominant position. This would 
have the advantage of making the 
UK system congruent with the 
EC’s, with offenders Caring fines 
and the risk of damages. However, 
anxious not to lose the flexibility 
and range of the UK approach, the 
green paper suggests that the new 
rules might apply where market 
share exceeds 25 rather than 40 
per cent And the wider range of 
remedies in UK law, such as 
divestment and price controls, 
would be retained. 

Option three combines both 
approaches: an Article 86-type pro¬ 
hibition on abuse of dominant 
power and retention of the UK 
powers to investigate complex 
monopolies. 

In theory, this looks the most 
attractive option: it combines the 
flexibility of the UK system with 
ECetyle deterrence. The obvious 
disadvantage is that business 
would have to deal with two 
systems in parallel, something 
which sounds ominously complex. 

As Mr Heseltine pointed out, 
however, it Is not only consumers 
that benefit from tighter competi¬ 
tion policy - business also flour¬ 
ishes where abuse of market 
power is curbed. If UK business 
feels that any attempt to secure 
the best or both worlds would 
involve too much regulation, now 
is the time to say so. 


Helping Somalia 


AS SOMALIS continue to die in 
their thousands and their country 
descends ever deeper into chaos, 
leading United Nations members 
are properly considering how they 
might intervene to ease the suffer¬ 
ing. The need for action to 
improve the effectiveness of relief 
efforts is pressing. Nevertheless, 
the UN needs to tread carefully, 
both in determining the form of 
short-term intervention and in 
defining its long-term objectives. 

Mr Boutros Boutros Ghali, the 
UN secretary general, has made 
the gravity of the situation clear. 
In a letter to the Security Council 
last week he said that attacks, 
looting and harassment by war¬ 
lords meant “the humanitarian 
assistance which reaches its 
intended beneficiaries is often 
barely more than a trickle". 

The world needs to ensure that 
shipments of food are protected, 
convoys escorted and distribution 
centres guarded so that supplies 
reach the needy. The existing UN 
force of 650 troops is clearly inade¬ 
quate; and even at its projected 
strength of 4200 it will be unable 
to guarantee delivery. That may 
change if the UN accepts Washing¬ 
ton's offer of up to 30,000 troops to 
support such an exercise, a 
response to growing public 
anguish. 

But the public must also be pre¬ 
pared to accept the consequences 
of a "fight to feed" policy. The two 
warlords who control the capital, 
Mogadishu, appear prepared to 
accept intervention. It may be a 
different matter, however, when 
their followers find themselves 
prevented from making an easy 


living out of extortion. Resistance 
by rag-tag armies might soon be 
broken, but the public must real¬ 
ise that US soldiers may have to 
kill teenagers to keep the aid flow¬ 
ing. 

Also to be considered are the 
objections of several leading aid 
organisations in Somalia. They 
oppose intervention, arguing that 
aid workers may themselves num¬ 
ber among the casualties, or run 
the risk of becoming hostages. 

Nor is military intervention on 
Its own likely to provide Somalia 
with more than temporary relief. 
Success would be short-lived if the 
task force then withdrew, leaving 
Somalia to its fate. The economy 
is shattered, social structures in 
ruins, the administration non-exis¬ 
tent Mr Boutros Ghali must make 
clear that intervention can only be 
the first step in a broader political 
and economic reconstruction of 
the country. 

At the outset that is bound to 
place a heavy responsibility on 
outside powers. The logic or the 
aid effort points to the UN being 
forced to assume some form of 
trusteeship for Somalia. Just as 
important the Somalis themselves 
wiU need to be consulted. A con¬ 
ference outside the country under 
UN auspices would provide a 
forum at which prominent 
Somalis could debate their future 
and assist in the transition. 

Deeper military intervention in 
Somalia is likely to be risky, but it 
is a risk worth taking - provided 
the UN simultaneously takes polit¬ 
ical and economic action to help 
the country towards a more stable 
future. 


Going to market 


THE LIKELY demise of the 
Unlisted Securities Market, the 
USM, tells something about the 
mood of the times. These days, the 
high-risk, entrepreneurial image 
that went with USM membership 
is the last thing any sensible com¬ 
pany boss wants. Better to stay 
private or aim for a full listing on 
the stock exchange, with its over¬ 
tones of mahogany panelling and 
19th century sobriety. 

In Britain, more than in any 
other country, small companies 
have been encouraged to turn to 
the fully regulated listed stock 
markets for finance. The USM, 
though intended as a more lightly 
regulated version of the main 
exchange, in practice had rules 
very like its parent. 

Germany, for example, supplies 
small- company finance primarily 
through the banking system, 
rather than through the equity 
market; and in the US, the sort or 
companies that in Britain find 
their way on to the USM or the 
lower rungs of the main stock 
market are traded under rules less 
onerous than those imposed by 
the traditional exchanges. 

The UK's emphasis on stock- 
market finance - as opposed to 
the German reliance on debt - 
stems in part from the need for an 
equity cushion to protect compa¬ 
nies against punishingiy unstable 

economic policies. 

ft has also come about, however, 
because the UK has an Infrastruc¬ 
ture devoted to bringing firms to 
market - accountants, merchant 
banks, stockbrokers - but not to 
providing other forms of finance. 


When banks did make equity-like 
loans to small companies, at the 
peak of the 1980s boom, they 
charged too little for the risks 
they were taking and structured 
the relationships poorly. 

if small companies do come to 
market, they find that their likely 
investors, large institutions, are 
only interested in buying sizeable 
stakes, to justify the cost of the 
investment decision. Company 
ownership thus tends to take the 
pattern of infrequently traded 
blocks of shares, more like a pri¬ 
vate placement market than a true 
public stock market 
All these factors help explain 
the USM's likely disappearance. 
With luck, merging It into the 
main market will push the stock 
exchange to pay more attention to 
improving the service it offers to 
all smaller companies. Another 
incidental benefit might be a more 
realistic assessment on the part or 
small companies about when a 
listing is appropriate. 

Once economic recovery begins, 
however, and small companies 
come back into favour, the debate 
about suitable vehicles for small- 
company finance will resume. At 
one end of the spectrum would be 
the creation of a new USM, a gen¬ 
uinely low-cost, lightly regulated 
new issues market restricted to 
professional investors. At the 
other would be an initiative by 
some, at least, of the big banks to 
obtain equity rewards if they are 
to take equity-style risks in lend¬ 
ing. IT this debate is brought into 
clearer focus, the USM will not 
have died in vain. 


T he Russian Congress of 
Peoples Deputies, which 
begins today, will be a 
forum concerned with 
power: who wields it. 
and for whose benefit The under¬ 
pinning of this struggle, however. Is 
the economy: and it is this which 
gives the battle its present urgency. 

For this Is a society and an econ¬ 
omy in transition, and thus the way 
in which its economy develops will 
determine, to a much larger extent 
than in a settled country, who wins 
and who loses; who gets rich and 
who gets poor; who is the boss and 
who the worker. 

The Congress, with 1,045 deputies, 
meets in the trough of reform. It 
meets when the pain is intensifying 
and little medicine is available. It 
meets to hear its leading members, 
most of whom belong to the 
smaller, permanent parliament, tell 
the less experienced parliamentar¬ 
ians how beat to vote - recommen¬ 
dations which will be based on the 
deals and agreements which they 
themselves have cut with Russian 
President Boris Yeltsin’s advisers, 
or the government. 

The most important deal is that 
between the government and the 
Civic Union, the centrist grouping 
led by General Alexander Rutskoi. 
the vice-president, Mr Arkady Vol¬ 
sky, the president of the Russian 
Union of Industrialists, and Mr 
Nikolai Travkin, the leader of the 
Democratic party. The Union's 
economists have agreed a document 
on “urgent measures" which repre¬ 
sents substantial concessions on the 
government's part to the industrial 
lobby. But no more general agree¬ 
ment on the pace of reform or the 
shape of the government has been 
concluded and none is likely to be 
so, at least not explicitly. 

It wiU, it seems, be left to those 
deputies who support the Civic 
Union to determine for themselves 
how far the government has moved 
towards its positions. The president 
and the government must decide 
how Car they have to change, how 
many ministers must be replaced 
with representatives of the indus¬ 
trial lobby in order to get a major¬ 
ity, possibly on a day-by-day basis. 
“We have gone part of the way 
towards the industrialists," said Mr 
Andrei Nechayev, the economics 
minister, yesterday. 

There is something familiar about 
the current crisis: it is rather like 
the political crisis at the beginning 
of this year. Then, Mr Ruslan Khas- 
bulatov, the speaker of the parlia¬ 
ment. was calling on the govern¬ 
ment to resign, and Mr Yeltsin was 
standing behind it ("Anyone can 
have an emotional outburst," said 
Mr Yeltsin of Mr Khasbulatov's 
call). Then, prices had just been lib¬ 
eralised, and people were saying 
they did not know how they would 
live: now, prices continue to go up 
and people say they do not know 
how they will live. Then, Mr Yegor 
Gaidar, deputy prime minister, said 
that privatisation was "the basis of 
the long-term strategic direction of 
a profound structural reform”. Now, 
acting prime minister Gaidar says 
privatisation (only just begun) 
makes the fury of his conservative 
industrialist opponents the more 
furious because they know it will 
dislodge them from their positions 
of power over the economy. 

in (act, though much has not hap¬ 
pened that the government would 
have wished to happen, this has 
been a tumultuous year in which 
important shifts are being regis¬ 
tered. The longer-term outcome of 
the political struggle which will 
find noisy expression in the Krem¬ 
lin today depends ultimately on 
quite how big these shifts have 
been: how far has the economy of 


Deals cut at this week’s Congress of 
Deputies will determine the fate of 
Russia’s reforms, writes John Lloyd 

The belli is still 

in the air 


Russia changed, how for is a new 
market-oriented class in place or 
hoping to find a place? 

The economy is awfuL The 
monthly inflation rate is between 20 
and 30 per cent, the budget deficit is 
subject to so many different 
accounts that no single figure can 
be given - but it is probably more 
than is per cent of gross national 
product. The rouble, which stood at 
about 170 to the dollar at the begin¬ 
ning of the year, has seen its value 
foil to about 500 to the dollar. There 
is no agreement between Russia 
and the other republics of the for¬ 
mer Soviet Union on a common rou¬ 
ble zone, and no agreement between 
the Russian government and the 
central bank on the granting of 
credit Production continues to fall, 
and is estimated to be about 20 per 
cent down on last year. 






T his is fuel enough for the 
anti-government depu¬ 
ties today and for the 
rest of the Congress ses¬ 
sion. The government’s 
supporters have thinner gruel from 
which to make a meal, but they can 
say this: privatisation has been 
started and. judging from the 
increase in the resale price for the 
RbslO.OOO privatisation cheques 
which are being issued to all Rus¬ 
sian citizens, it seems to be gaining 
in credibility. Russian bankers talk 
of investment projects, even though 
they are strapped of funds. The 
queues are few and (for Russia) 
short because there are goods in the 
shop - as the government noted 
recently in an internal document, 
the verb dostat, a peculiarly Rus¬ 
sian word which means to get with 
difficulty, has been replaced with 
the verb kupit. to buy. 

Above all, the march to the mar¬ 
ket has begun: it is sometimes vio¬ 
lent, often criminaL But that open 
markets exist, and that market 
behaviour is being studied, adapted 
and adopted, is now beyond ques¬ 
tion and probably beyond suppres¬ 
sion. "No one talks about non-mar¬ 
ket reform now,” said Mr Alexander 
Shokhxn, the deputy prime minister, 
recently. "That's one of our achieve¬ 
ments." 

Politics, too. have changed. Mr 
Yeltsin's popularity appears, on 
anecdotal evidence (there have, 
mysteriously, been few polls 
recently) to have fallen. He remains 
dominant but probably no longer 
unchallengeable: perhaps knowing 
that, he is working to increase the 
scope and depth of his authority. 
His security council, a committee of 
senior officials run by the tough Mr 
Yuri Skokov, gradually increases its 
powers over more and more func¬ 
tions of the government, from 
defence to the economy. He has 
been pressed, most of all by the 
governors he appointed to be his 
representatives in the various 
regions, to introduce presidential 
rule to bypass parliament: he has so 
far refused to do so. 


Joe Rogaly 
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At the weekend, he proposed to a 
gathering of his followers that a 
party should be formed to support 
reforms: he would be "with this 
party and in this party". Mr Gen¬ 
nady Burbulis, his perpetual aide, 
was given the task of organising It 
As Mr Burbulis conceives it, it 
seems to be a party of "the most 
professional people in every sphere 
of life”. This, in essence, is what the 
Communist party was - the party 
of the bosses. No wonder the daily 
newspaper Izvestia ran a headline 
yesterday, saying: "Burbulis to 
become GenSec?” (the familiar 
shortening of general-secretary, 
once the supreme Soviet post). 

Mr Yeltsin’s acting prime minis¬ 
ter, now said to be eqjoying his 


A very British system 


- The tumbril may be 

on its way to Mr 
Norman Lam on t, 
perhaps rightly so. 
Yet he should not 
resign over the 
recent stories about 
his personal finan¬ 
cial affairs. As Mr 
Kenneth Clarke 
says, these are plain silly. It is of 
little interest that Mr Lamont used 
a credit card to buy £17.47 worth of 
drink. Whether It was champagne 
or wine matters even less. If his 
account was overdue, titch. That is 
why they are called credit cards. 
Access and Visa would collapse if 
everyone paid on time. This episode 
puts the chancellor in a favourable 
light It proves that he is not drink¬ 
ing at the taxpayer’s expense. 

The other matter is hardly more 
serious. The Treasury paid some 
£4,000 towards a £23.000 legal bilL 
The chancellor had discovered that 
a tenant of his was a "sex thera¬ 
pist”. Mr Peter Carter-Ruck’s legal 
firm was brought in to see her off. 
The use of such a golden sledge¬ 
hammer to crack a rather small nut 
would hardly have been necessary 
if Mr Lamont bad not been a promi¬ 
nent minister. Who cares if an ordi¬ 
nary citizen discovers that his or 
her tenant is a "sex therapist"? It 
was reasonable for taxpayers to 
make a contribution. The prove¬ 
nance of the £19,000 from Conserva¬ 
tive supporters is murky, but in the 
absence of evidence to the contrary 
we must accept that the chancellor 
does not know who they were. 

There is one flaw. Mr Lamont's 
apparently supine acceptance of the 
Carter-Ruck Invoice shows a lack of 
fi ghting spirit. You or I might have 
sent It back embroidered with the 
words "you must be joking”, or 
some similar phrase. Even lawyers 
can be embarrassed into a discount. 

None of this need have happened 
If the chancellor were indepen 
dently wealthy, or if he were paid 


more than £63,047 a year. So little? 
The system is uniquely British. It 
attracts ambitious politicians, but 
not for the money. The recompense 
is an intangible package of non¬ 
monetary rewanls. Members of the 
cabinet enjoy p .wer. They are cos¬ 
seted by official- who flatter them, 
pack their red boxes and order their 
chauffeurs. They are exiled "chan¬ 
cellor*’ or "secretary of state". They 
may enjoy, as does Mr Lamont, an 
official country residence. They can. 
occasionally with justice, tell them¬ 
selves that they are doing good for 
their country. No wonder they feel, 
and sometimes are, important 
What they du not feel is rich. 
Many is the minister who has 
remarked on the civil service habit 
of withdrawing the official limou¬ 
sine. ff your first engagement is 
Treasury business and your second 
an address to Conservatives, you 
may be left stranded in the dusk in 
outer Manchester awaiting the 

Gifts to ministers 
may purchase the 
ineffable pleasure of 
their company — but 
not very much more 


chairman of the local party in a 
Mini. In his memoirs. The View 
from Number 11 . former chancellor 
Nigel Lawson says that it took 
years to persuade the Treasury to 
contribute to the cost of a cleaner 
for the flat in Number 11 Downing 
Street. His wife. Tberese, tells of 
how rooms that visitors might enter 
are adorned with pictures from the 
government collection, "preferably 
by British painters". But there are 
none in the bedrooms or on the 
upstairs landing, since visitors are 
not expected there. 

At first sight this seems ridicu¬ 
lous. but think. The British system 
of government is notoriously "secre¬ 


tive. We are In the middle of what 
will at the very least be a 17-year 
period of rule by a single party, 
with the likelihood that it will be 
further extended. The level of cor¬ 
ruption is long established and well 
understood. It Is traditional. Not 
much has changed since Labour 
was in office. Contributions to party 
funds are helpful ways of attracting 
the conferment of honours. The 
wining and tuning of politicians and 
senior officials is a sensible busi¬ 
ness expense for companies that 
wish to express opinions on impend¬ 
ing regulations. Privatisation has 
provided jobs for former servants of 
the crown who just sat there as 
huge balloons of wealth rose up 
beneath them. Sometimes gifts to 
ministers may be accepted. These 
may purchase the ineffable pleasure 
of their company - but not, so far 
as we can teU. very much more. 

This is an essentially English way 
of nibbling at the fruits of power. 
By comparison with accounts of 
what happens in Washington DC it 
is harmless if not quite squeaky 
clean. We must keep it that way. 
Tortuous civil service rules prevent 
ministers from entertaining per¬ 
sonal friends at the state's expense 
in their official residences. This is 
part of a web of defences that 
should assure us that our domestic 
level of corruption will not spill 
over. We cannot always rely on 
whistle-blowers. Our only protec¬ 
tion is a magic spell, a cast of mind, 
that has o fficials tying themselves 
in knots every hour of every day in 
an effort to preserve what they 
regard as their own purity as custo¬ 
dians or the public interest. That, 
and our constant, watchful, m«di«- 
fed suspicion. 

As to Mr Lamont, if he cannot 
regain the markets' confidence in 
his ability to manage the economy 
he should be shuffled out of the 
chancellorship, perhaps to the 
Horae Office. But that is another 
story. 
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arduous job, remains protected, m 
talks between Mr Gaidar's represen¬ 
tatives and those of the Civic 
Union, the government side has 
made several concessions, such as 
extending support to large indus¬ 
trial enterprises. But Mr Yeltsin 
and his advisers are adamant that 
they will not surrender the basic 
philosophy of reform: they will keep 
their eye steadily on the goal of an 
open, liberal, largely privately 
owned economy. 

Any account of the past year 
must reckon that Russia itself has 
largely been peaceful It is impor¬ 
tant to say so. since a year ago the 
Russian and western media were 
full of forecasts of civil strife and 
worse. There have been many 


alanm - in relations with Ukraine 
over the ownership of Crimea and 
the Black Sea fleet; in relations 
with Moldova over the continued 
presence of the Russian 14th army 
on the left bank of the River Dnestr, 
in relations with the Baltic states 
over the pull-out of troops. There 
are wars In the Caucasus ( i ncluding 
in the Russian Caucasus) and in 
Tadjikistan in which R uss i an troops 
are engaged. 

But these conflicts have either 
been damped down or are con¬ 
trolled: what has not happened is a 
Russian army trampling on the 
rights of other countries. Like the 
British, the French and other impe¬ 
rial forces, Russia La taking a while 
to leave the former colonics: so far, 
It is doing it, and doing tt in peace. 

Normal economic relations are 
be ginning to be formed between the 
former Soviet states though Russia 
has no firm agreements with them 
on the use of the rouble, on hanking 
or on inter-enterprise payments. It 
now seems that, wearied after a 
year of fruitless negotiations on 
these issues, the Russians are put¬ 
ting up the shutters: from January 
L Mr Gaidar said last week, the 
Russian rouble wifi become essen¬ 
tially Russian, only; customs posts 
are already up all round the border; 
and payment in advance is 
demanded for supplies of ofl. Mr 
Nazar Suyunov, the deputy prime 
minister of Turkmenistan, com¬ 
plained last week that "Russia is 
pushing the CIS apart... there is 
not, or there soon will not be, one 
economic space”. Most Russians 
would regard this as a good thing. 

Beyond the former Soviet borders, 
the world now trusts Russia less 
than it did. A sharper note creeps in 
to the dismissions and the Intensify¬ 
ing contacts with world financial 
institutions. The |7Dbn to S80bn for¬ 
eign debt is barely being paid bade 
contracts are constantly being 
changed: political instability 
remains high. In spite of the best 
efforts of Goldman Sachs, the US 
investment bank, hired to assist the 
Russian government to find inves¬ 
tors, no one but the energy compa¬ 
nies are excited about the place. 

Professor Jeffrey Sachs, one of 
the government's first foreign advis¬ 
ers, has upbraided western govern¬ 
ments and institutions for their lack 
of vision in seeing Russia and other 
republics as essential cases for aid 
if breakdown and security risks and 
refugees and conflict are to be 
avoided. 

The IMF and the World Bank 
respond that they have done and 
are doing a graft deal: that most of 
the $i2bn govemment-to-govern- 
rnent credits which made up half of 
the *245n IMF package agreed by 
the Group rtf Seven leading indus¬ 
trial countries in the summer has 
been sent; that the IMF itself has 
put in glbn; and that the hulk of the 
rest, the $6bn stabilisation fluid, 
cannot be given because the rouble 
is too weak and inflation-prone to 
.be stabilised. Yet for the average 
Russian, and the average Russian 
deputy, the Sadis point is the more 
persuasive (if for different reasons): 
they think the westernisers in the 
government have been let down by 
their beloved west All they got was 
to be told to have a nice day. 

Until Russian politics produces 
parties and representatives who 
speak for real interests in society 
the p olitical scene will remain dom¬ 
inated by personalities and In-fight¬ 
ing. 

This is not yet a civil society: 
representative government is weak 
and the concept of government-in- 
waiting is barely known. How will 
the Congress "go"? With fury; with 
passion; with anger but probably 
with o ut too much effect 
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Boardroom bosses urged 
to tighten their belts 

Recession and the public sector wages squeeze are fuelling 
demands for restraint in top executive pay, says David Goodhart 


M r Peter Wood, the 
Royal Bank of 
Scotland director 
who has just tre¬ 
bled his annual pay, to mO ff 

than £6m, believes the only 
people who will complain 
about the rise "are in-informed 
moaning minnies". 

There are, however, a grow¬ 
ing number of moaning min- 
nles. And they have recently 
won some support from Mr 
John Major, the prime minis¬ 
ter. By appealing to senior 
executives not to award them¬ 
selves large pay rises during 
the recession Mr Major 
una sh a m edly took the side of 
public opinion against busi¬ 
ness's top earners. 

Such exhortations to top 
executives, and the private sec¬ 
tor as a whole, to follow the 
public sector pay squeeze, are 
unlikely to have much immedi¬ 
ate impact. 

But over the medium term, 
pay is affected by factors other 
than supply and demand; one 
of those is the prevailing politi¬ 
cal climate. Executive pay, for 
instance, rose strongly in the 
ISBQS - as top mar ginal tax 
levels tumbled - partly 
because the government 
encouraged an increase in dif¬ 
ferentials between managers 
and workers. 

Some senior executives, such 
as Lord King, now detect an 
attempt to reverse the process. 
He warns: "We must be careful 
about going back to the awful 
mistakes of the Heath days. If 
we want to attract talent we 
have to be able to pay for it" 
But others, such as Mr Chris 
Haskins, chairman of Northern 
Foods, would welcome 
restraint: “Some people 
deserve the big salaries but 
others do not. Look at what 
some of the utilities are paying 
for jobs that have not changed 
that much since privatisation." 

Mr Haskins and his six fel¬ 
low directors - including 
three non-executives - earn 
less than £500,000 in total; this 
is about the same as what the 
chief executive of Unigate 
receives for running a com¬ 
pany less than half the size of 
Northern Foods and less suc¬ 
cessful 

Such variations In pay, for 
executives doing similar jobs 
In the same sector, abound. In 
1991, for instance, the chair¬ 
man of Fisons earned £343,000, 
while the chairman of ICI - a 
company with sales 10 times 
greater - earned only £499,000. 

There are often good reasons 
for such apparentinconsisten- 
cies. Mr Haskins points out 
that it can be easier to run a 
company which is both large 
and profitable than one which 
is small and struggling. "I 
always put my best-paid people 
into the worst-performing divi¬ 
sions,” he says. 



But such considerations mean 
that establishing objective cri¬ 
teria for the absolute level of 
top pay is very difficult The 
flood of surveys of executive 
pey increases can also be con¬ 
fusing because they tend to 
look at a variety of different 
categories of executive, and 
they seldom specify the size of 
company. 

Even the question of what 
should count as remuneration 
is complex. According to the 
Noble Lowndes consultancy, 
basic salary accounts for about 
70 per cent of average top exec¬ 
utive remuneration in the UK. 


of main board directors rose 7.7 
per cent says Monks, which 
was slightly above the increase 
in UK average earnings. 

Mr Simon Rodwell of Monks 
believes that Is not an exces¬ 
sive increase. He also claims 
that, while UK executives 
caught up with the level of pay 
of their international col¬ 
leagues in the 1980s, they are 
not at the top of the table. The 
latest Monks study of Euro¬ 
pean directors’ pay, found the 
UK in fifth position this year. 
US executives are still better 
paid, although a higher perfor¬ 
mance element is included in 


Mr Major has unashamedly taken the 
side of public opinion against 
business’s top earners 


Salaries are normally supple¬ 
mented by ann ual bonuses, 
long-term incentives such as 
share options, and perks such 
as a car. Arguably, contracts 
that ensure that executives 
leave with two or three years' 
pay when they are dismissed 
should somehow be included in 
total remuneration. 

Many surveys do not cover 
bonuses but one that does, by 
the Monks Partnership found 
that 43 per cent of chief execu¬ 
tives had received no bonus at 
all over the year to July. Over 
the same period the basic pay 


their pay. 

But there is cause for con¬ 
cern about UK directors’ pay, 
especially when charted 
a gains t company performance 
and other employees* pay. The 
average chairman of a ETSE- 
100 company now receives a 
basic salary and bonus pack¬ 
age of about £400.000, with 
total packages ranging from 
£143,000 to £6l2cl At the same 
time, top executives have been 
increasing their differentials 
over lower-ranked managers. 
In addition, according to the 
pay analysts Incomes Data Ser¬ 


vices, chief executive pay has 
risen 334 per cent since 1980. 
while pay for male manual 
workers rede by 238 per cent 
Even more significant than 
this widening gap, most of the 
research on the link between 
executive pay and company 
performance has found little or 
no connection between the 


two. 

An unpublished study of the 
salary pins bonus of the high¬ 
est-paid directors in 288 of the 
UK’s top 500 quoted companies 
has found that the very high 
pay awards (averaging 20 per 
cent a year) received by top 
directors in the recessionary 
period 1989-1991 "appear to be 
unrelated to the performance 
of their companies". 

The study, by researchers 
from the Centre for Economic 
Performance and the London 
Business School did. however, 
find a strong correlation 
between growth in sales, often 
through acquisition, and 
growth in pay between 1983 
and 1991. They say that If 
directors pay is driven more by 
size than performance they 
will have a strong incentive to 
pursue merger activity 
“regardless of any benefit to 
shareholders, workers or the 
economy as a whole”. 

Defenders of top directors’ 
pay levels, and increases, make 
various points about this evi¬ 
dence. First, there is room for 
argument about whether the 
study's measurement of perfor¬ 
mance - share price phis divi¬ 
dend returns - is always, in 
all companies, the fairest mea¬ 
sure of effort and achievement 

Second, some pay increases 
were the result of three-year 
bonus schemes which reflected 


stronger performance in earlier 
years. Third, executive pay is 
being distorted by a large 
catch-up for the chiefs of com¬ 
panies which have moved from 
the public to the private sector. 

But however eloquent the 
case far the defence, institu¬ 
tional shareholders are again 
taking a close interest In exec¬ 
utive pay. Even where the link 
with performance is dear - as 
in the case of Mr Wood - some 
institutions are asking whether 
there should be a ceiling on 
annual bonuses. 

Their concerns have found 
some support from the Cad¬ 
bury committee on corporate 
governance which issues its 
final report today. This will 
recommend greater use of 
remuneration committees of 
non-executive directors to set 
top executive pay. 

Mr Anthony Williams, direc¬ 


tor of executive remuneration 
at Hay management consul¬ 
tants, says: “We are advising 
directors that they should take 
account of the risk of political 
and public pressure building 
up on pay." 


Observer 


German 

dog-fight 

■ A nasty case of sour grapes 
is ripening nicely in Bonn. 
Volker ROhe, the ambitious 
minister of defence, is close 
to having his plan to scupper 
the European Fighter Aircraft 
shot down by his own side. 

Ruhe thinks EFA is 
hopelessly expensive for the 
post-cold war era. However, 
he's being dragged back into 
the project by a defence lobby 
which argues that any 
alternative would be more 
expensive, and less German. 

In October, it suddenly 
emerged that Rfihe had 
ordered the two civil servants 
most closely involved in the 
project - Hans-Jurgen Weiss, 
the under-secretary who sits 
on the EFA steering 
committee, and Siegfried 
Hofinann, bis deputy, to be 
shunted elsewhere. It was 
suggested they had foiled to 
brief Ruhe on how difficult 
it would be to break contracts. 

Now it appears that he's 
ordering their bosses into early 
retirement, for daring to 
oppose his wishes. Both 
Wolfgang Burr and Joachim 
Heyden, the two deputy 
secretaries who run the 
ministry’s arms procurement 
division, are to go next month, 
according to reliable reports 
in the Bundestag. 

Bonn waits with bated 
breath. For it transpires that 
Burr is none other than the 
former bead of Chancellor 
Kohl's personal office, and the 
chancellor is known as a man 
who shows and values 
personal loyalty. 


Opening up 

■ Good to see Derek Bonham, 
the new chief executive of 
Hanson, stamping his 
authority on the conglomerate 
by h oMing Hanson's first-ever 


analysts’ meeting after this 
week’s fall-year results. It is 
hard to imagine any other 
Footsie company not having 
a regular analysts' meeting. 

Could it have anything to 
do with the increased influence 
of the new Mrs Bonham, who 
in a previous incarnation was 
Hanson’s US investor relations 
contact? Whatever the reason 
it is the sort of public relations 
gesture which doesn't cost 
much, apart from the hire of 
a posh hotel like The 
Lanesborough. It proves that 
Lords Hanson and White can 
delegate, but whether they will 
listen to the feedback from the 
meeting is another matter. 


Case study 

■ The tribal customs of 
Britain's main public sector 
trade unions have long been 
of interest to employers. They 
are now to be the subject of 
a formal study by an 
anthropologist charged with 
helping smooth the merger 
of Nalgo, Nupe and Cohse, into 
the public sector "super-union” 
to be called Unison. 

Dr Alexandra Ourousoff. 
who has been given the jab, 
says: "It is important to 
understand the cultures of the 
organisations because it is so 
easy for differences in cultural 
values to impede 
communication". Perhaps the 
unions are leading where 
companies should follow. 


Back to base 

■ For "black box” read blank 
box. It was quite a publicity 
coup for Russian President 
Boris Yeltsin when he 
delivered the "black box" of 
the Korean airliner downed 
by the Soviets in 1983. But now 
the Koreans are having second 
thoughts. 

Yeltsin had promised that 
his “black box” contained the 
flight and cockpit tapes that 



‘How much would we charge 
far drafting a resignation 
letter* 


would solve the mystery of 
why the airliner strayed off 
course over Soviet territory 
before being shot down, with 
the loss of 296 lives. 

However, the Koreans have 
now disclosed that when they 
opened the "black box”, they 
found that not only was the 
important flight data recorder 
tape missing, but that the 
codcpit voice tapes were copies 
of the original. And bad ones, 
at that. Two of the four tapes 
had been recorded backwards. 


Steady helm 

■ The reappointment of the 
glamorous Lady Wilcox as 
chairman of the National 
Consumer Council must be 
a relief for a Labour-founded 
quango which at times seemed 
in danger of succ umb in g to 
Tbatcherite scepticism about 
its role. 

Two previous chairmen sent 
in to inject a spot of 
free-market realism into the 
government-funded consumer 
watchdog - businessman 
Michael Montague and ex-MP 
Dame Sally Oppenheim-Bames 
- were moved on fast after 


going native. 

The strange tiling is that 
Judith Wilcox has been no less 
vociferous in defence of the 
consumer interest Although 
she is a member of the prime 
minister’s advisory panel for 
the Citizen's Charter, the NCC 
has published a series of 
reports which have challenged 
government claims to be 
radically improving public 
services such as the health 
service and British RaiL 

Indeed, far from impeding 
Lady Wilcox’s career as one 
of the great and the good, her 
high profile at the NCC has 
led to membership of the Local 
Government Commission, the 
Board of the Inland Revenue, 
and the Money Advice Trust 
She seems to have caught the 
prime minister's eye. 

Wherever next for the high 
octane woman who proudly 
proclaims that where she 
comes from, "all the won go 
to sea and the women r im the 
business”? 


Lead balloon 

■ Do we at last have an 
explanation of why so many 
companies in English-speaking 
countries seem uninspired and 
leaderless? 

"Hundreds of thousands of 
executives read this little 
magazine from cover to cover 
every four weeks.” boasts a 
promotional copy of a 
pocket-sized periodical called 
Bits & Pieces, published by 
the US-based Economics Press. 
It then adds: "Why? Because 
it’s filled with useful and 
s timulating ideas to help them 
lead and Inspire their people.” 

One example of the said 
ideas is "Nothing is interesting 
if you're not interested”. 
Another runs "One of the 
quickest ways to meet new 
people is to pick up the wrong 
ball on a golf course”. 

“Almost as bad as Observer's 
jokes.” said the colleague who 
passed over the copy. 
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A taxing 
anomaly 
ignored 

From Mr Jonathan Miles. 

Sir, There has been much 
debate over the last few days 
over whether the Queen ahmilrf 
be liable for Income tax: 

By contrast there has been 
remarkably little debate about 
the minimal levels of taxation 
payable by European civil ser¬ 
vants. The moves towards a 
single market in Europe mafca 
tins increasingly anomalous. In 
addition this results in consid¬ 
erable distortions in the local 
housing and job markets in 
Brussels and in Luxembourg, 
where the difference in net sal¬ 
ary levels between the private 
sector and the European insti¬ 
tutions is considerable. 

Which is it subsidiarily in 
practice or extreme parochial¬ 
ism on the part of the British 
public? 

Jonathan Miles, 

315 Route de Langwy, 

L-2519 Luxembourg 


Satellite view 
of Premier 

From Mr Greg Off fee. 

Sir, May I draw attention to 
an inaccuracy about the posi¬ 
tion of satellite in a recent 
article by Raymond Snoddy, 
"Writs fly after dirty work at 
die crossbars” (November 20), 
before it becomes accepted as 
incontrovertible fact. Mr 
Snoddy says that. In the week 
beginning September 29, 
BSkyB had an audience of 
500,000 for live Premier League 
football which, compared with 
Its subscription base of just 
aver lm, gives viewing figures 
of nearly 50 per cent 

Mr Snoddy thus confuses 
household subscriptions and 
individual viewers. 1 do not 
have exact figures for house¬ 
hold size of subscribers to Sky 
Sports, but I would guess it to 
be between three and four, giv¬ 
ing viewing figures closer to 
one-eighth than a half. 

Greg Dyke, 
chairman. 

Independent Television 
Association, 

Knighton Bouse, 

56 Mortimer Street. 

London WIN SAN 


From Mr Michael Partisan. 

Sir, Oh that the government 
would act upon your leader, "A 
new policy for housing” 
(November 23), which registers 
your newspaper as another 
subscriber to the consensus of 
informed opinion advocating 
phasing out mortgage interest 
tax relief. 

All the political parties know 
this is right. Neither the gov¬ 
ernment nor the Labour party 
has had the political courage to 
act Now is far enough tram 
the election and. as you point 
out, the easiest time to cushion 
the downside for existing bor¬ 
rowers, with farther interest 
rate falls still in prospect 

It is astonishing that a gov¬ 
ernment which believes in a 
free-market economy should 
continue to give preferential 
tax treatment to one tenure 
sector and thereby inflate 
prices of what is a necessity, 
leaving many aspiring owner- 
occupiers unable to invest and 
other people enduring dreadfal 
housing conditions. 
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From Mr John Barrows. 

Sir, As an insurer I am con¬ 
cerned that Mr Keith Sal way 
(Letters, November 24) consid¬ 
ers it "a disgraceful act” to 
withdraw commercial Insur¬ 
ance cover for damage from 
terrorist action on the main¬ 
land. 

Insurance risks must be 
capable of financial measure¬ 
ment and it is impossible to see 


From Ms Jean AJdous. 

Sir, Mr Chilton’s statement 
that electric vehicles are Ineffir 
dent (Letters, November 27) is 
incorrect, because the vehicle 
drive system Itself is intrinsi¬ 
cally tile most efficient and 
cleanest for road transport. 

What is true is that our pres¬ 
ent power generation is dirty 
and Inefficient, but this is 
changing. Many of us have 
been working to develop an 
advanced power source called 
a “Fuel Cell", which instead of 


could provide adequate finan¬ 
cial support for those who need 
it - tire unemployed in danger 
of losing their homes and those 
would-be first-time buyers who 
are the key to stabilising house 
prices and getting the housing 
market moving again. 

But to spend just £790m mov¬ 
ing dwellings from one sector 
to another, leaving millions in 
housing capital receipts lan¬ 
guishing in local authorities' 
coffers, will not be effective 
either in meeting housing 
needs or stimulating the 
economy. 

Michael Pattison, 
chief executive and 
secretary-general, 

The Royal Institution of 
Chartered Surveyors, 

12 Great George Street, 
Parliament Square, 

London SW1P3AD 

From Mr David Morris. 

Sir, With regard to your 
leader, "A new policy for hous¬ 
ing”, although it wffl be some 
time before statistics show the 


1st actions can be calculated 
here. 

To provide cover would 
cause unacceptably increased 
premiums. The cost of reinstat¬ 
ing the pecuniary interest of 
the insured in his property for 
acts of political terrorism 
should be met by the govern¬ 
ment out of state fluids 
to which we have contributed. 

Only the government can 
overcrane terrorist threats. It 


etly and efficiently. 

We already have, in Japan 
and some European countries, 
fuel cell power-generating 
plants with efficiency more 
than 80 per cent and minimal 
pollutants. Fuel cells are also 
being evaluated far transport 
use, where they are expected to 
be at least twice as efficient in 
overall energy use as their 
internal combustion engined 
counterparts, while causing, 


letting homes than for many 
years. 

Traditionally, residential 
landlords have been smalltime 
Investors. Alter being driven 
out by the Rent Acts, they are 
now returning to the market 
throughout the UK. Every 
month they are buying repos¬ 
sessed houses at auction and, 
after repair, letting them to 
tenants. ■ 

Their return to the sector 
should be encouraged by the 
repeal of the Rent Acts which 
are no longer required as the 
supply of rented houses is 
aHoqngap Landlords could also 
be helped by tax allowances. 

As mortgage interest relief is 
aobkedy to be changed and ten¬ 
ants need to be on a level 
playing Arid with mortgagors, 
why not let them set off rent 
against tax up to an equivalent 
amount, say £750? 

David Morris, 

Flat 3, 

9 Leaks Crescent, 

Brighton, 


it in tins by reporting to the 
police any suspected terrorists 
In order to prevent damage by 
their actions. We may then 
defeat .the malefactors who 
thr eaten us* 

John Burrows, 

Copyhold, 

Church Lane, 

Bury, 

Pulborough, 

West Sussex RB201PB 


according to the US Depart¬ 
ment of Energy, only ! per cent 
of the poUntion. - 
The fuel cell is a proven 
technology, first developed in 
the UK by British scientists, 
and it. has the potential to 
make electric transport the 
most dean and efficient of all 
possible in the near future. 

Jean Aldous, 

European Fuel Cell Group, 
House, 

Ro sedctle Boad,~ 

Richmond, Surrey TW9 2SZ 


East Sussex BN2 1FH 


Insurance premium for terrorism not measurable 

is up to os all to help 


how a premium for terror- 


Electric-powered transport potentially cleanest 

burning fuels, converts them 
electrocheniicaDy, cleanly, qui- 


Last Christmas 

SHE TOOK ONE LOOK 
AT MY PRESENT 
AND ASKED FOR THE 
RECEIPT. 


THIS CHRISTMAS SHE 



CHANGE ME 
FOR THE WORLD. 


With flowers you can do no wrong, the size is right, the colour 
is right - even the scent is right. Call in or phone jroer local 
Interflora florist, or out of shop hours phone the Interflora 
Flowerline on 0529 304545. Most will have a range of flower 
gifts from around £12.50 to £25. plus a standard relay 
charge of £2.95. In some cases extra charges may apply. 
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Offer of shelter to ex-Yugoslav detainees follows German criticism 

UK asylum for 4,000 refugees 


By Andrew Hill in London 

BRITAIN has offered to shelter 
about 4,000 more people fleeing 
the former Yugoslav republics, 
following severe criticism of UK 
policy towards Bosnian refugees. 

The announcement was timed 
to coincide with a meeting in 
London of European Community 
ministers responsible for immi¬ 
gration. defusing German calls 
for its EC partners to shoulder 
more of the refugee burden. 

Mr Charles Wardle, the UK 
Home Office minister, told the 
House of Commons that Britain 
was willing to offer accommoda¬ 
tion to 1,000 former detainees of 
prison camps and their depen¬ 
dents - a total of about 4,000 
people - for an initial period of 
six months. 

Last month Britain offered at 
an Anglo-German summit to take 


only 150 former detainees and 
their dependents. The latest, 
additional offer compares with 
Germany's commitment to take 
L0QQ ex-Yugoslav detainees. Ger¬ 
many already has some 280,000 
refugees from former Yugoslavia. 

The United Nations High Com¬ 
mission for Refugees has been 
seeking shelter for 6,600 detain¬ 
ees, mainly from Bosnia, and 
until last Thursday had found 
temporary homes for <L30Q - of 
whom 1,000 would be in Ger¬ 
many, 600 in Spain and only 150 
in the UK. 

Arriving at yesterday's meet¬ 
ing; Mr Eduard Lintner, parlia¬ 
mentary under-secretary at the 
German interior ministry, said 
Bonn was "not very satisfied" 
with the response of its EC part¬ 
ners to the refugee problem. 

"At the moment we get 80 per 
cent of all asylum seekers within 


Europe and that's too many," he 
said. 

Yesterday's announcement was 
also intended to take the sting 
out of resolutions agreed at the 
meeting to toughen EC asylum 
and immigration rules. 

The new rules have already 
been attacked by a number of 
human rights and refugee protec¬ 
tion organisations for allegedly 
breaking international law. 

Resolutions agreed yesterday 
would accelerate the procedure 
for dealing with "manifestly 
unfounded" applications for asy¬ 
lum. Member states are supposed 
to bring their national laws into 
line with the new roles by Janu¬ 
ary X 1995. 

Ministers reached broad agree¬ 
ment to accelerate handling of 
asylum applications which have 
no substance, or which abuse 
procedure. Applications from 


people who had previously 
applied to another “safe" country 
would also go through the accel¬ 
erated procedure. The rules do 
not specify how long the fast- 
track procedure should take. 

Separately Mr Martin Bange- 
mann, EC internal market com¬ 
missioner, was unable to per¬ 
suade Britain and Denmark to 
agree to give up systematic con¬ 
trols on people at internal EC 
borders after January l, 1993 . 

The Commission is seeking a 
practical solution to EC mem¬ 
bers' concerns that controls at 
external borders will not be 
strong enough to justify lifting 
internal passport checks. Britain, 
insists on maintaining minimal 
controls on EC visitors to moni¬ 
tor non-EC nationals arriving in 
the UK from the Continent 

Mnltn attack man held, Page 2 


Court says Yeltsin right to abolish top bodies but wrong to ban local cells 


Communist party 

trial Ipjivp« hnth 
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yesterday closed a long trial of 
the Communist party with a com¬ 
promise verdict that made sym¬ 
bolic concessions to supporters of 
the party without reversing its 
dismantling by President Boris 
Yeltsin. 

The decision by the Constitu¬ 
tional Court, which said Mr Yelt¬ 
sin was correct after the August 
coup to ban the party’s top bod¬ 
ies but wrong to ban its local 
cells, enables both sides to claim 
victory while sparing Mr Yeltsin 
damaging charges that he con¬ 
trols the courts. Such charges 
could have seriously undermined 
his authority at the Congress of 
People's Deputies which opens 
today amid threats by deputies to 
press for the government's 
removal 

A political adviser to the gov¬ 
ernment said a few ministers 
might be sacrificed in the course 
of negotiations which will con¬ 
tinue throughout the Congress 
with the centrist Civic Union 
opposition group. 

Mr Andrei Nechayev, econom¬ 
ics minister, even set out the pos- 
sibility of Mr Yegor Gaidar 
resigning in favour of a prime 
minister 1 who would not interfere 
with economic policy. He also 
suggested a technical resignation 
of the whole government which 
would, however, amount to little 
more than a political gimmick. 

The court, asked to review the 
legitimacy of Mr Yeltsin's decrees 
disbanding the party and confis- 


LAIVUIC? cum LCL KVv UVC1 ouug [ii up* 

erty appropriated by the party in 
its 74-year rule. But it found 
against his decision to dismantle 
local party branches and against 
the transfer to the state of prop¬ 
erty paid for by ordinary rank 
and file members. 

Mr Valentin Kuptsov, one of 
the former senior Communists 
who challenged the president’s 
decrees in the court, said the 
decision gave the Congress "good 
pounds” to seek Mr Yeltsin’s 
impeachment It also cleared the 
way for the Communist party to 
reconstitute itself and sue for the 
return of its property in the 
courts. 

In practice, however, it is dif¬ 
ficult to see how party cells can 
reconstitute an organisation with 
its top bodies still banned. 

As for the property, the law¬ 
yers for Mr Yeltsin suggested 
that none of it would be retriev¬ 
able in the courts. 

• Russia and its western cred¬ 
itors remain divided over how 
much of the former Soviet 
Union’s foreign debt the country 
Is capable of repaying next year, 
putting off attempts to agree a 
debt rescheduling until mid- 
December. The Paris Club of 
creditor states is offering a 
10 -year rescheduling with a 
five-year grace period which 
would make Russia pay $5bn 
next year, while Moscow is say¬ 
ing it can only pay $L5bu. 

Ball still in the air. Page 16 


Valery Zorkin, chairman of Russia's constitutional court toads the 
ruling on president Yeltsin’s decision to ban the Communist party 


Ukrainian nuclear reactor 
ignores safety to boost output 
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By Chrystla Freeland In Kiev 

AUTOMATIC SAFETY systems 
have been switched off at a 
Ukrainian nuclear reactor three 
times in the past year. Such vio¬ 
lations bear resemblance to the 
mistake which led to the disas¬ 
trous 1986 nuclear accident at 
Chernobyl, safety officials in 
Kiev said yesterday. 

The most recent shutdown was 
discovered on November 11 by 
Mr Anatoli Demianenko, deputy 
head of the Ukrainian Atomic 
Energy Inspection Agency, who 
made a surprise visit to the 
Pivdennoukrain 5 k nuclear reac¬ 
tor, 150km north of Odessa. 


"There is such chaos at that 
reactor that they themselves 
could not explain why the 
systems were shut down,” Mr 
Demianenko said. 

Mr Volodymyr Yavorivsky, 
chairman of the parliamentary 
commission on Chernobyl, 
described the safety systems 
shutdown as "the most serious 
and cr iminal violation possible at 
a nuclear reactor". 

According to Mr Yavorivsky, 
the safety systems were shut 
down to boost power production. 

Mr Yavorivsky said that 
Ukraine needed to reconsider 
seriously its reliance on atomic 
energy, which accounts for 25 per 


cent of the republic’s energy con¬ 
sumption. Although public opin¬ 
ion in Ukraine is strongly against 
nuclear power, the republic’s 
break with Russia has precipi¬ 
tated an energy crisis which has 
made the government reluctant 
to close its reactors. 

One of Chernobyl's four reac¬ 
tors was restarted last month 
after six months of repair work 
and has been reconnected to 
Ukraine's power grid. 

Last week, the Atomic Energy 
inspection Agency submitted a 
letter to the cabinet requesting 
that Mr Volodymyr Fnks, direc¬ 
tor of the Ptvdenn Pukramsk reac¬ 
tor, be sacked. 


Ukrainian officials said-the cab¬ 
inet had not decided on the direc¬ 
tor’s future. According to insid¬ 
ers, Ukraine's powerful anti¬ 
nuclear lobby has a grudge 
against Mr Fuks, a stalwart of 
the Ukrainian nuclear industry. 


Rosehaugh property group calls in receiver 


Continued from Page 1 

the start of this year. 

Rosehangh's best-known asset, 
the Broadgate office complex In 
the City of London, is not 
directly affected by its receiver¬ 
ship. It is owned by a subsidiary, 
Rosehaugh Stanhope Develop¬ 
ments, which last week secured 
Its future through a refinancing 
of its £l.25bn debt 

That refinancing triggered the 


decision to put the rest of the 
company into receivership. 

The decision by Rosehangh's 26 
banks to put the company into 
receivership contrasts with their 
agreement, at the start of this 
year, to refinance Sosehaugh's 
£310m of loans until January 
IS94. 

In June 1991, Rosehaugh had 
net assets of £l64m. In the year to 
June 30 1991, it reported losses of 
£227m, which followed losses of 


£166m the previous year. 

Apart from Rosehaugh Stan¬ 
hope Developments, Rosehangh's 
principal asset is Pelham Home, 
a developer which partly owns a 
large housing scheme in Essex, 
southern England. In addition. 
Rosehaugh owns commercial, 
retail and residential properties 
throughout the UK. 

Stanhope Properties, which 
jointly owns Rosehaugh Stan¬ 
hope Development with Rose- 


ha ugh, yesterday said its position 
was unaffected by Rosehaugh's 
receivership. It said it believed 
that its bankers, led by Barclays, 
would agree to extend its £165m 
facility before the end of the 
year. 

Lord Sharp, Stanhope's chair¬ 
man, is to become r-haffynan of 
Rosehaugh Stanhope Develop¬ 
ments. Two other independent 
directors will also be appointed 
to the board. 


THE LEX COLUMN 
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Money troubles 


Could it be that, having called the 
recovery wrongly so often, the govern¬ 
ment is going to miss it when it finally 
appears? An 0.8 per cent monthly 
increase in MO a year ago really could 
have seen the chancellor offering 
champagne all round. Yet this is more 
than just a blip. MO has been rising at 
a seasonally-adjusted annualised rate 
of 7.7 per cent over the past three 
months. Together with more buoyant 
retail sales and rising inland tele¬ 
phone calls, that points to a slow 
revival in activity. 

The trouble is that it Is all a matter 
of degree. Rising unemployment and 
felling bouse prices are still cause for 
concern. And even those inclined to 
pat an optimistic spin on the money 
supply still see no reason to alter their 
expectation that recovery will stay 
anaemic well into next year. Which Is 
why stronger money supply growth 
has its worrying side as welL 

If this pace of growth continues into 
next year, MO will breach its target 
range of 0 to 4 per cent annual growth. 
The authorities could then be forced to 
consider tightening policy before 
recovery was properly under way. 
That would be awkward indeed, but it 
is the natural consequence of sticking 
to a target first set while Britain was 
still in the ERM. The price pressures 
from devaluation may still be modest, 
but they mean achieving the govern¬ 
ment’s forecast growth of 1 per cent 
next year would strain MO to its per¬ 
mitted limit The target looks a little 
tight outside the system, hut changing 
it would fhrther damage the govern¬ 
ment's credibility. 

Rosehaugh 

Perhaps the decision to turn off 
Rosehaugh’s life-support machine was 
only a formality. Choosing to flick the 
switch yesterday still seems a little 
strange. Banks have been in no rush 
to crystalise property losses, provided 
the troubled company does not require 
large amounts of hew cash. Maybe 
having effectively secured the financ¬ 
ing of Rosehaugh Stanhope Develop¬ 
ments and ring-fenced its assets they 
simply regard the low-grade rump of 
Rosehaugh as a hopeless case. 

Whatever the reason, Rosehaugh is 
unlikely to mark the start of a trend, if 
only because its blend of assets was 
such an unappetising mix. Rose- 
baugh’s near-impenetrable web of sub¬ 
sidiary companies and financing 
agreements is testament to the 
excesses of 1980s property lending. It 
seems improbable that the company’s 
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energy review still unwritten, the 
price of electricity in the second half 
of the decade looks deeply uncertain. 
The company may not be as indiffer- 
eat to the outcome of the review as it 
would Hta* themarket to. think. 
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Itoman falls prior 
to merger agreement 

Itoman. the Japanese trading house, reported 
a pre-tax loss of Y8,5bn (S70m) tor the first 
half, as Its executives yesterday signed a 
merger agreement with the Sumitomo group 
that will dissolve the company in March. Ito¬ 
man, founded in 1883, is the best-known com¬ 
pany to fall victim to the collapse of Japan's 
financial bubble. Page 22 

Fox needs cunning 

lFC\ HUNT 

| MEET WERE 


■■ 



Fox has proved to be a singularly Inappropri¬ 
ate acronym tor the Futures and Options 
Exchange, which trades London’s soft com¬ 
modity contracts. Far from showing the tradi¬ 
tional cunning of its namesake, London Fox 
appears to have loped off in totally the wrong 
direction. In the year to the end of last March 
the exchange reported a loss of £691,000 on 
revenues of £10m. Page 28 


Turbulence affects trading 

Finland • Continued turbulence in 




European currency mar- 

FT-A World Index in kets '" 9S a fl ain the main 

local currencies' " trading influence on 

go -—i—-- bourses last week, while 

good economic news 
: from the US and a 

■ /strong performance from 

70 -j apan [jfted sentiment 

. . elsewhere. The FT-A 

65 Nov 1992 : ■’ World index rose 1.2 per 

■ ’__ cent in local currency 

ScurwFT GfapHW terms. Rniand stood out 

with a positive Improvement in very high turn¬ 
over. Back Page 
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Cars for the future 

Mr Richard Holder, new chairman of Reynolds 
Metals, the second-largest of the US aluminium 
companies, is steering his company towards 
more business from carmakers. ‘Even a con¬ 
servative forecast says to us that in five years 
the average will be 350lbs of aluminium per 
car [in the US], up from ITOIbs last year," he 
says. Page 21 

UK launches $3bn Eurobond 

The UK government is launching a S3bn ten- 
year Eurobond, the biggest-ever international 
dollar bond issue. The bond is expected to be 
priced to give a yield of between 22-25 basis 
points over the comparable US Treasury bond, 
which the Bank of England said represents 
very fine pricing. Credit Suisse First Boston 
and S.G. Warburg Securities are Joint lead 
managers. 
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Ciga may sell hotels in debt shake-up 


By Haig Slmonian in Milan 

CIGA HOTELS, the luxury 
international hotel group con¬ 
trolled by the Asa Khan, will 
unveil a new debt restructuring 
scheme later this week. 

Borrowing by the company 
rose to L820bn (S588m> at the end 
of June, up from L737bn in 
December 1991, after poor earn¬ 
ings and continuing heavy expen¬ 
diture on modernisation. 

Ciga has grown from a predom¬ 
inantly I talian group into one of 


the world’s larger hotel chains 
following a string of acquisitions. 
However, a bunching of pur¬ 
chases, expensive modernisations 
and dedlning profits owing to the 
Gulf war and recession have 
pushed it into the red. The group 
lost L 5 SJ 8 bn In the first half of 
this year after losing L98bn in 
199L The new restructuring plan, 
decided at a board meeting last 
Wednesday, will involve dispos¬ 
als and refinancings to improve 
the group's debt profile. In May. 
Ciga agreed with its bankers on a 


rescheduling programme which 
allowed for the suspension or 
interest payments. 

The company also plans to sell 
some of its best-known hotels. 
Although no names have been 
released, the hotels for sale are 
believed to include the Des Raing 
on the Lido in Venice and others 
in Milan, Rome and Florence. 

Mr Claudio MlorellL a Ciga. offi¬ 
cial, said no disposals had yet 
taken place. Further information 
may come later this week. He 
confirmed Ciga had more t han 


Ll^OObn of assets at the end or 
1991 to counterbalance its debts. 

Although occupancy rates have 
improved from the depressed lev¬ 
els after the Gulf war, the group 
remains hit by the economic 
slowdown. Ciga hotels, many 
now lavishly restored, are among 
the most expensive in Italy. 

“We have done relatively well 
compared with many other hotel 
groups,” said Mr MiorellL At the 
operating level, Ciga's profits 
improved to Ll4.6bn in the first 
half of 1992, compared with an 


operating loss of L8J9bn in the 
same period a year earlier. How¬ 
ever, be admitted that occupancy 
rates in the usually busy months 
of October and November were 
“not as good as we would have 
liked”. 

Ciga la not the only part of the 
Aga Khan's Italian business 
empire to be feeling the pinch. 
Fimpar, the overall holding com¬ 
pany, reported a loss of LSSbn in 
1991, up from L15-3bn the previ¬ 
ous year, on sales which foil by 
6.5 per cent to L461bn. 


Vanessa Houlder charts the UK developer that was the epitome of its times 


R osehaugh, the property 
developer that yesterday 
went into receivership, 
was the epitome of its times. 
From a standing start at the 
beginning of the 1980s, it expan¬ 
ded with a verve and ambition 
that helped it reach into nearly 
every corner of the UK property 
market 

At the same time, its reckless 
expansion and over-borrowing 
exposed it to the sharp downturn 
in property values of the past 
three years. From a peak of 
£746m ($1.13bn) In July 1987, its 
market value has eroded to noth¬ 
ing. 

Yesterday's appointment of 
receivers was the final stage in a 
slow lingering death, rather than 
a sudden blow. As huge losses 
heaped up over the past three 
years, ft became clear that the 
company had no future. 

The company's former chair¬ 
man and driving force, Mr 
Godfrey Bradman, resigned from 
the board at the start of this 
year, leaving its remaining man¬ 
agement to work out its debts. 

As one of its bankers put it, 
yesterday’s announcement 
merely puts the company in the 
hands of official, rather than 
unofficial receivers. 

The way forward for the receiv¬ 
ership was cleared last week, 
when a £l- 25 bn refinancing was 
agreed for Rosehaugh Stanhope 
Developments, the subsidiary 
that owns the Broadgate complex 
that is Rosehaugh's main asset. 

The 26 banks had been reluc¬ 
tant to push RSDH Into receiver¬ 
ship as a rapid sale of some 
£L25bn of assets would depress 
the property market and the 
return on their loans. But having 
ring-fenced RSDH, they Celt there 
was little point in keeping the 
rump of Rosehaugh intact 
The b anks argued that receiv¬ 
ership would cut administration 
costs, which ran to more than 
£ 10 m last year. In particular, it 
would allow Rosehaugh to pull 
out of the lease on its head office 
in Marylebone, on which it pays 
rent at twice the market rate. 

Without RSDH. Rosehaugh is 
just a mixed assortment of minor 
commercial, residential and retail 


Receivers move into 
Rosehaugh’s properties 
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mayor project, but the upside is 
not nearly as exciting." 

In the second half of the 
decade, Rosehaugh expanded in 
all directions, setting up dozens 
of subsidiaries to develop every¬ 
thing from inner dty sites in Bir¬ 
mingham and the London Dock¬ 
lands to land in Arizona. 


M r Bradman’s confidence 
in the UK economy 
blinded him to the 
risks of a downturn. Borrowings 
were left largely uncapped as Mr 
Bradman believed that interest 
rates were heading downwards. 
The company remained depen¬ 
dent on trading profits and failed 
to secure a rental Income that 
could cushion it when the market 
turned down. 

The result was that Rosehaugh 
was the first large property com¬ 
pany to show the strain in the 
early months of the property 
downturn. Its problems were 
clearly signalled when it 
announced a £i25m rights issue 
in February 1990. 

Its difficulties were also high¬ 
lighted during the prolonged 
merger talks last year with Stan¬ 
hope, the co-owner of RSDH. 
Rosehaugh's financial weakness 
was one of the main reasons the 
merger talks were finally called 
off. Stanhope, which is conduct 
ing talks about its own refinanc¬ 
ing, yesterday said its position 
was unaffected by Rosehaugh's 
receivership. 

Bankers were keen to play 
down -the- implications of -Sose- 
haugh’s receivership for the rest 
of the property market The rump, 
of Rosehaugh's property, esti¬ 
mated by analysts at £l 00 m, will 
result in a relatively small 
amount of new property on the 
market. “It won't create a wall of 
property to be disposed of," said 
one. 

Nonetheless, the receivership 
of one of the best-known UK 
property companies has an omi¬ 
nous message for other finan¬ 
cially pressed companies. For 
many companies that are now 
being kept afloat by their bank¬ 
ers, their eventual receivership is 
a matter of not if, but when. 
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property schemes - much of 
which is unlet - around the 
country. It has sold some of the 
£190m of property it held in June 
1991, but progress has been slow. 
The only significant part of its 
portfolio is Pelham Homes, a land 
bank developer which is part 
owner of Chafford Hundred, one 
of the UK's largest housing devel¬ 
opments In Essex. 

The wide ranging interests of 
Rosehaugh are a reflection of its 
former chairman and architect, 
Mr Bradman, who is one of the 
most idiosyncratic figures in the 
property industry. 

Mr Bradman, an accountant, 
was one of the most successful 
taxplanners of the 1970s before he 
moved into the property indus¬ 
try. He was also a prominent 
public figure, as chairman of 
Friends of the Earth and a cru- 


1988 "1987 


sader for causes such as lead-free 
petrol and freedom of informa¬ 
tion. He is now pursuing develop¬ 
ments in eastern Germany. 
Under his leadership, Rose- 

The receivership 
has an ominous 
message for 
other pressed 
companies 


haugfa was one of the most influ¬ 
ential companies in the property 
sector in the 1980s, both in its 
developments and in Its financ¬ 
ing techniques. 

Its flagship development was 
the office complex it built with 


Stanhope Properties at Broadgate 
in the dty of London, one of the 
most prominent developments to 
be constructed in the 1980s. 

With Broadgate,'Mr Bradman 
pioneered the use of non-recourse 
loans within the UK. These loans, 
which were commonplace in the 
US, allowed the borrower to con¬ 
fine the security an a loan to 
specific assets, rather than the 
parent company. Thus, it allowed 
relatively insubstantial compa¬ 
nies, such as Rosehaugh, to 
undertake large developments. 

In spite of Mr Bradman's fasci¬ 
nation for finance, Rosehaugh 
was not noted for tight financial 
controls or a sophisticated 
approach to risk. 

In 1986 Mr Bradman was 
reported to have said: “You can 
lose as much on a small develop¬ 
ment if it goes wrong as on a 


Adidas 
sale gives 
Pentland 
£47m gain 

By Angus Foster In London and 
WDIiam Dawkins in Paris 


PENTLAND^ the UK-based 
sporting goods distributor which 
hist month polled out of negotia¬ 
tions for the purchase of sports 
shoe maker Adidas, has sold 
back its interest in the company 
to Bernard Tapie Finance (BTF) 
SA, the holding vehicle for the 
controversial French business¬ 
man Mr Bernard Tapie. 

Pentland said tt made a pre-tax 
profit of about. £47m (871m) on 
the investment and related for¬ 
eign exchange gains. 

Mr Stephen Rubin, chairman, 
said he was disappointed the 
Adidas takeover had failed but 
“delighted” the stake had been 
sold at a profit 

In August last year Pentland 
paid £46m for 20.05 per cent of 
BTF GmbH, the German holding 
company which owns 93 per cent 
of Adidas. In July this year It 
said it would buy the remaining 
shares in Adidas from Mr Tapie's 
holding vehicle. Bat three 
months later it halted the pro¬ 
cess claiming it bad discovered 
“serious problems” which were 
never spelled oat, apparently 
because of confidentiality agree¬ 
ments. _ 

The sale back to BTF frees that 
company from certain , restric¬ 
tions imposed when Pentland 
took the 20 per cent stake. Pent- 
land’s stake carried 25 pa cent 
of the voting rights and also 
gave Pentland first right of 
refusal for any sale of Adidas 
shares. 

Mr Tapie was believed to be 
short of c ash and a spokes¬ 
woman for BTF was imable to 
comment on how the deal was 
financed.. BTF was left with a 
FFrSOOm ($l 66 m) cash surplus 
after its asset disposals in 
August 

Portland's stake was sold back 
for 281m, giving a pre-tax profit 
of abont £13m rfter acqniktioa 
and disposal costs of about £ 2 m. 
TBe oobfoany also made a pre¬ 
tax. profit of £34m on foreign 
exchange dealings carried out in 
expectation the foil acquisition 
would go though. The profits 
mainly stem from the rise In the 
IfMttk compared with staling 
following the UK’s withdrawal 
front the ERK. 

Profits on the deal take Pen- 
tiantFs net cash holding to more 
than £300m. 

Hie shares gained 8 p to 125p. 
A London analyst said this rise 
reflected relief that the sale of 
the stake to BTF removed the 
possibility of recrimination 
between the two parties. 


Bang & Olufsen cuts 400 jobs 
and restructures to survive 


By Hilary Barnes 
in Copenhagen 

BANG & OLUFSEN. the 
manufacturer of high quality 
television and audio equipment, 
yesterday announced a plan to 
cut costs and reorganise the 
group in an attempt to ensure its 
survival. 

Another 400 jobs are to go, 
including 80 in sales subsidiaries 
abroad. This means that by the 
end of the fiscal year on May 31. 
group employment will be 
reduced by more than 20 per cent 


to about 2,400 from 3,143 at the 
end of last year. 

The measures will reduce costs 
by about DKrlGOm (S25.9m) a 
year. This would allow the group 
to move out of the red even if 
sales foil back to DKrtbn from 
last year's DKr 2 jnbn. Mr Anders 
Knutsen, chief executive, said. 

“Many have predicted our 
demise, but we are still here, and 
we shall continue to be here in 
the future as well," be said . 

A main objective of the 
changes is to reorganise the 
European sales operation, reduc¬ 


ing the total employed but 
increasing the number engaged 
in active selling. The group's 
product strategy, based on high- 
quality products with exclusive 
design characteristics, will 
re main unchanged but the range 
will be increased by introducing 
some lower-priced products. 

The group expects a loss of 
DKiSOm in the half year to end- 
November and forecasts a loss for 
the full year. In the two latest 
years the group lost DKrlOlm 
and DKr45m, reduced to DKr31m 
and DKr74m by minority shares. 


IF YOU DON’T 


DO IT. 


Former Hariand Simon chairman 
buys back into main subsidiary 


By Angus Foster In London 

MR ROY ASHMAN, former 
chairman of the collapsed control 
systems company Hariand 
Simon, has bought back into one 
of the company's main subsid¬ 
iaries through a management 
buy-out 

Mr Ashman provided financial 
backing for the buy-out of Har¬ 
iand Simon Control Systems, 
maker of process control equip¬ 
ment for the newspaper industry. 
The company was bought from 
receivers Touche Ross. No price 
was released. 

Mr Tony White, a Hariand 
manager who co-lead the buy-out, 
confirmed Mr Ashman's role. “He 
is giving us financial backing to 
a certain extent" Mr White said. 
He refused to comment on the 
level of Mr Ashman's backing, 
although he said Mr Ashman was 
not the only investor. 

Mr Ashman's involvement in 
the buyout has angered some of 
Hariand Simon's institutional 
shareholders. They believe he is 
at least partly to blame for the 
company’s collapse. Hariand 



Roy Ashman: giving financial 
bac k ing for management buy-out 

went into receivership In October 
and shareholders are unlikely to 
recover much of their invest¬ 
ment 

Mr Ashman resigned from Har¬ 
iand in February after the com¬ 
pany released a profits warning. 
Before the warning, analysts 
expected Hariand to make profits 
of about £ 12 .am for fast year. 
Instead. Hariand announced 


losses of £6.3m. 

Hariand had enjoyed rapid 
profits growth but this was 
fuelled in part by highly ques¬ 
tionable financial procedures, 
according to documents in the 
possession of the Financial 
Times. 

Mr Ashman received a £365,000 
pay off when he resigned and 
later received his f ull pension 
entitlement of £960.000 from the 
company’s pension fund. 

Control Systems, which was 
the original core to the Hariand 
Simon group, is to be renamed 
Hariand Simon Limited — its 
original name. Mr Ashman is a 
nonexecutive director of the 
acquiring vehicle. Mr White said 
Mr Ashman “could well" be a 
□on-executive director of the 
renamed company. 

Mr White said he and another 
manager. Mr Jim Reynolds, 
would run Control Systems. 

But former Hariand manag ers 
doubted Mr Ashman would 
remain a passive investor. “He’s 
a very hands-on person," one 
said. 

Background, Page 25 
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You’ve considered a management buy 
out, or buy in. You think it’s a good 
idea. If you’re right, then you'd better 
act last, before someone else does. 

PHILDREW 
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As advisors to funds totalling £245 
million, we specialise .in transactions 
valued ar£H)iBiIIion or mbre. Contact 
us today, && let’s get moving. 

VENTURES 

Sement B^Ontf. ^ ... 

. 
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Triton Court, 14 Finsbuiy Squire, London EC2A 1PD^ Telephone 
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German banks 
buy Chartered 
WestLB stake 


By David Walter in Frankfurt 

WESTDEUTSCHE Landes bank 
Girozentrale (WestLB) and the 
Sudwestdeutsche Landes bank 
(SudwestLB), two of Ger¬ 
many’s leading public sector 
banks, are paying Standard 
Chartered £26.3m <«39.75mj to 
buy the 50 per cent stake in 
Chartered WestLB which they 
do not already own. 

The London-based Chartered 
WestLB, which specialises in 
pan-Europcan corporate 
finance, was founded in 1989 
out of the combination of Stan¬ 
dard Chartered’s merchant 
banking activities with those 
of WestLB, one of Germany's 
biggest and mast aggressive 
banks. A few months later. 
SudwestLB took a stake in the 
new venture. 

The two German institutions 
said the purchase would enable 
them to expand Chartered 
WestLB's merchant banking 
activities and to integrate the 
common businesses more effec¬ 
tively. The sale of the stake 
would allow Standard Char¬ 
tered to concentrate on its core 
commercial banking business, 


the statement said. 

Chartered WestLB, which 
apart from its London head¬ 
quarters has branches in Ber¬ 
lin and Dusseldorf. home of 
WestLB, is active in advisory 
business, mergers and acquisi¬ 
tions, project, export and spe¬ 
cial finance. At the end of last 
year its balance sheet assets 
stood at £l.7bn and for 1991 it 
made an after-tax profit of 
£L4.6m, which it is expecting to 
match in the current year. 

The existing worldwide 
co-operation agreement 
between the two German 
banks and Standard Chartered 
will not be affected, although 
in future the main area of 
co-operation would be foreign 
commercial business, they said 
yesterday. 

The transaction, which takes 
effect at the be ginning of the 
year, will leave 75 per cent 
owned by WestLB and the bal¬ 
ance by SudwestLB, the bank 
for the state of Baden-Wurt- 
temberg. 

The stake is currently owned 
via WestLB's WestLB Euro pa 
subsidiary In which Sfld- 
westLB has a holding. 


Outokumpu reorganises 
lossmaking copper unit 


By Christopher Brown-Humes 
In Stockholm 

OUTOKUMPU, the Finnish 
mining and metals group, yes¬ 
terday announced a reorgani¬ 
sation of its copper operations 
and said it was speeding up 
rationalisation to return the 
unit to profit. 

The group says the moves 
should improve Outokumpu 
Copper's operating profit by 
FM200m ($S8.9m) next year 
and, even if market conditions 
remain tough, should get the 
unit back into profit from mid¬ 
year. Outokumpu Copper is 
Outokumpu's largest division 
and has suffered kisses for the 
past three years. 


The stre amlinin g, due to 
take effect on January 1, con¬ 
centrates Outokumpu Copper's 
operations on four business 
areas: tubes, strip, drawn prod¬ 
ucts and rolled products. 

The group is planning to 
scale back Its operations in 
Spain and Sweden. It will cut 
400 staff in Spain, concentrated 
at Zara tamo tube plant. At 
VSsteras in Sweden, loss-mak¬ 
ing electrostrip production will 
be phased out and the work¬ 
force cut by 200. 

Outokumpu Copper, which 
last year posted a FM497m defi¬ 
cit, will make another big loss 
this year, aggravated by 
FM300m of restructuring costs 
In the final four months. 


First merger 
in Polish 
banking 
completed 

By Christopher BoHnskl 
to Warsaw 

BANE IG, one of Poland's 
larger private banks, yester¬ 
day took over the lossmaking 
Lodzki Bank Rozwoju (LBR), 
the first merger in the sector 
since the government began 
reforming the industry three 
years ago. 

LBR, a private bank set up 
In 1988, was heading for bank¬ 
ruptcy, with a loss over the 
past two years of Z9Z.7bn 
zlotys (812m). The central 
bank, which took LBR back 
under its control In November 
1991, approved the merger. It 
said other small and weak pri¬ 
vate banks which had sprung 
up since 1989 should also 
merge. 

B ank IG will pay 29bn zlotys 
for a new issue of LBR shares, 
giving It 99 per cent of the 
voting rights. 

Bank IG is one of two banks 
In Poland whose shares are 
quoted on the Warsaw stock 
exchange. It will be taking 
over LBR's 24 branches and a 
l.Ufiim zlotys loan portfolio of 
which 903bn zlotys Is overdue. 
Deposits are valued at 1,02 lbn 
zlotys. 

• Poland's central bank has 
given the Pioneer first Polish 
Trust Fund, the country's only 
foreign-owned mutual fund, 
permission to invest 10 per 
cent of its assets abroad. 

Pioneer First Polish is part 
of the Pioneer Group which is 
based in Boston in the US. Pre¬ 
viously, it Invested Poles' 
savings in local Treasury 
bonds and stocks on the fledg¬ 
ling Warsaw stock market. 

The move provides Poles 
with their first opportunity to 
legally invest their savings 
abroad. At the moment pri¬ 
vate capital investment by 
individuals abroad requires 
special permits from the cen¬ 
tral h ank. 

Foreign insurance compa¬ 
nies such as AGF and Com¬ 
mercial Union who have joint 
ventures in Poland are still 
waiting for permission from 
the central bank to invest 
some premium income abroad. 
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Dutch put the wraps on the competition 

Ronald van de Krol and Paul Abrahams on the latest merger in the paper industry 

T he creation of Europe's in addition, paper groups The Netherlands, with Its size. The first is an industrial main rival MAN-Rola 
second largest paper need to be larger to serve the weak anti-monopoly tradition, group bringing together KNP Mads Asprem, paper an 
and packaging group entire European market Mr is nntikelv tn raise nMontinna and Bfihrmann’s paper and Monran Stanley, say 


T he creation of Europe's 
second largest paper 
and packaging group 
through the merger of three 
Dutch paper groups, Konlnk- 
lijke KNP (KNP), Bfihrmann- 
Tetterode and VRG-Groep. is 
the latest example of consolida¬ 
tion within the industry. 

Swedish companies have 
been particularly active in con¬ 
solidation during the last three 
years. SCA, Europe's biggest, 
acquired Reedpack of the HE 
for £l.lbn (Si.66bn), while 
Stora, Europe's largest paper 
group, bought Feldmuhls 
Nobel of Germany. Meanwhile, 
Kymmene of Finland acquired 
La Chapelle-Darblay, France’s 
main producer of newsprint, 
and Arjomari-Prioux. the 
French group, merged with 
Wiggins Teape Appleton, the 
Angio-US company. 

The consolidation is being 
partly driven by the need to 
build increasingly large plants. 
A world-scale competitive 
paper plant now has a capacity 
of at least 200,000 tonnes a year 
and sometimes more than 
300,000 tonnes, explains Mr 
Denis Christie, paper, pulp and 
packaging analyst at James 
CapeL Each 100,000 tonnes of 
capacity costs about £l00zo, so 
competitive mills are only 
available for all but the largest 
groups. 


In addition, paper groups 
need to be larger to serve the 
entire European market. Mr 
SM B de Kluls, the chairman 
of VRG and future vice-chair¬ 
man of the new company, said 
that the group needed wide 
geographic coverage to meet 
the servicing and distribution 
needs of thousands of gmaii to 
medium-size printers and other 
customers throughout Europe. 

A more immediate trigger Cor 
yesterday’s merger announce¬ 
ment may have been the bleak 
outlook for the sector. Massive 
overcapacity and slowing 
growth rates in most paper 
grades have hit European 
prices and margins. 

The merger is also partly 
defensive: KNP has been the 
object of considerable interest 
from other groups, including 
Arjo Wiggins Appleton, the 
Fran co-British company. 

The three merger partners 
were at pains yesterday to 
emphasise that the link-up 
would produce a powerful new 
Dutch industrial grouping. 
This will undoubtedly prove 
popular in the Netherlands, 
where worries have arisen 
recently over the sale of indus¬ 
trial “crown jewels” to foreign 
buyers, such as th* planned 
sals of a 51 per cent in Fokker, 
the aircraft maker, to Daimler- 
Benz of .Germany. 


Ahold defies weak dollar 
with 6.1% profit advance 


By Ronald van de Krol 
in Amsterdam 

AHOLD, the Dutch food 
retailer with half its sales 
along the US east coast, 
reported a 6.1 per cent rise in 
net profit for the third quarter, 
despite the dollar's weakness. 

Net profit rose to FI 66.7m 
(837m) from FI 62.9m a year 
ago, when the dollar stood 15 
per cent higher than in the 
most recent quarter. Had the 
dollar not declined, net profit 
would have risen by a further 
FI 5m, the company said. 

Sales in local currencies 
were higher in both the 
Netherlands and the US, where 
Ahold owns four supermarket 


chains. But the Lower dollar 
meant that group turnover fell 
to FIt8bn from FI 5.0bn. 

In the Netherlands, where 
Aholds operates Albert Hejjn, 
the biggest supermarket chain, 
sales rose 4.5 per cent to 
FL2.4bn. US sales Increased by 
3 J3 per cent to Si.4bn. 

Operating profit fell to 
FI 110.6m from FI 112.0m, again 
reflecting the effect of the 
lower dollar. In local curren¬ 
cies, Dutch operating profit 
was up 14 per cent at FI 47 An, 
while US results posted a 62 
per cent gain to $38t3m. 

Ahold's nine-month net 
profit stands at FI 2202m, an 
8.1 per cent rise on the same 
period of 1991. 


The Netherlands, with Its 
weak anti-monopoly tradition, 
is unlikely to raise objections 
to the mooted deal. However, 
the attitude of the European 
Commissions' merger task 
force will be more important 
and sceptical than that of the 
Dutch authorities. According 
to some analysts, the combined 
group wiB dominate as much 
as 90 per cent of the European 
solid board market, used to 
package fruit and similar prod¬ 
ucts. 

The merged company will be 
by far the largest papa: mer- 
chanHng group in Europe. It 
will also be Europe’s biggest 
producer of coated papers, 
inheriting the position built up 
by KNP in one of the fastest 
growing areas of the paper 
market, and it will also bold 
commanding positions in cer¬ 
tain sectors of the cardboard 
packaging market. Europe 
accounts for 80 per cent of the 
turnover of both BT and VRG, 
while 90 per cent of KNP's 
annual production is sold on 
European markets. 

The groups say they have an 
annual paper and packaging 
turnover of F113tm ($723bn), 
compared with FI 152hn at 
Stora, FI 10.1bn at SCA and 
FI 82bn at Aijo Wiggins. 

The company will have two 
businesses of roughly equal 


Atlas Copco 
buys back 
Craelius 

By Christopher Brown-Humes 

ATLAS Copco, the Swedish 
tool manufacturing group, Is 
acquiring Craelius, one of the 
world’s leading manufacturers 
of equipment for core drilling, 
grouting and trenchless pipe- 
laying. 

It said it was re-buying a 
company it originally sold in 
1979 because it felt there was 
now a wider range of applica¬ 
tions for its products. 

Craelius, being bought from 
the Belgian company Diamant 
Bart on undisclosed terms, has 
animal turnover of SErSOOm 
(644.06m), with sales in more 
than 100 countries. 


size. The first is an industrial 
group bringing together KNP 
and Bfihrmann’s paper and 
packaging manufacturing 
operations. The second is a 
trading and distribution group 
comprising all Bfihrmann and 
VRG’s activities in the fields of 
graphic paper and graphic 
systems distribution, as well as 
information systems and office 
products. 


H owever, analysts 
expressed concern 
about the strategy 
behind the merger. “It doesn't 
seem that Logical given what 
the groups have said in the 
past,” says Mr Christie. 

He says Bfihrmann had 
always said, it was an indepen¬ 
dent paper mercfaanting com¬ 
pany not tied to any one manu¬ 
facturer. The concern is that 
other mills would be less will¬ 
ing to use the new company 
because they were ENFs com¬ 
petitors. Meanwhile, KNP 
appeared to have reversed its 
strategy of ridding itself of its 
paper marchanting arm which 
had previously been integrated 
into VRG. 

A further concern is the 
graphic equipment business. 
Bfihrmann sells Heidelberg 
printing equipment in eight 
European countries, while 
VRG distributes products of its 


main rival MAN-Roland. Mr 
Mads Asprem, paper analyst at 
Morgan Stanley, says it is 
Inconceivable the new com¬ 
pany would be able to distrib¬ 
ute both. 

Nevertheless, company offi¬ 
cials played down suggestions 
that the Ger man groups may 
seek alternative agents, noting 
that the Dutch companies’ 
workforces were specially 
trained to install and repair 
the German equipment. At the 
same time, Bfihrmann alone 
sells some 30 per cent of what 
Heidelberg produces, making a 
switch to another agent 
unlikely. 

The main benefits of the 
merger will be rationalisation, 
say analysts. “This is a very 
bureaucratic structure. There 
is now a rfgniflraini layer of 
management which needs to be 
cut to achieve synergies,” says 
Mr Christie at James CapeL 

Mr Asprem at Morgan Stan¬ 
ley says, “Given there is no 
sign of an immediate turn- 
round, the only way to 
improve margins is to cut 
costs.” 

However, the groups yester¬ 
day were anxious to play down 
the possible redundancies that 
might help them compete 
against the Swedish groups 
which have rationalised 
heavily in recent years. 


Solvay acquires stake in 
Japanese drugs specialist 


SOLVAY, the Belgian chemical 
group, has acquired 96 per cent 
of the shares in Kowa Yak ub in 
Kogyo of Japan, agencies 
report 

Kowa, a specialist in the pro¬ 
duction. development and dis¬ 
tribution of human health 
drugs in Japan, had sales of 
around Y3bn (524m) in 199L 

Solvay said the acquisition 
would allow It .to market its 
pharmaceutical products 
directly in Japan, which repre¬ 
sents around 20 per cent of the 
world market 

The Belgian company is indi¬ 
rectly present in Japan 
through products sold under 
Solvay licences by several Jap¬ 
anese companies, which repre¬ 


sent annual sales of around 
Y9bn. 

Solvay has also been active 
through the Solvay Meyi Yaku- 
hin joint venture, set up in 
1389, which has been develop¬ 
ing a number of Solvay 
research and development pro¬ 
jects, including the antidepres¬ 
sant flnvoxamme which wUl be 
launched in Japan in 1996. 

Solvay shares closed BFrlOO 
higher at BFrU,150 on the 
Brussels stock exchange. 

Terms of the acquisition 
were not disclosed. 

Solvay said Kowa Yakuhin, 
which had turnover of about 
Y3bn in 2991, was preparing to 
launch a “promising product" 
in the field of urology. 


U.S. $50,000,000 


Es 


AUSTRIA 

Raiffeisen Zentralbank 
Osterreich Aktiengeselischaft 

Floating Rate 

Subordinated Notes Due 1996 


Interest Rate 
Interest Period 

Interest Amount per 
U.S. S5.000 Note due 
28th May 1993 


5)S% 


per annum 


30th November 1992 
28th May 1993 


U.S. SI30.52 


Credit Suisse First Boston Limited 

Agent 


U.S. $125,000,000 



BANK OF BOSTON 
CORPORATION 

Floating Rate 

Subordinated Notes Due 1998 

_ Issued 26th August 1986 

Interest Rate 3.925% per annum 

Interest Period 30th November 1992 

26th February 1993 


Interest Rate 
Interest Period 


Interest Amount per 
U.S. 550,000 Note due 
26th February 1993 


US. S479.72 


Credit Suisse First Boston Limited 

Agent 


U.S. $100,000,000 

Robert Fleming Netherlands B.V. 

Primary Capital Undated 
Guaranteed Floating Rate Notes 

guaranteed by 

Robert Fleming Holdings Limited 


Interest Rate 
Interest Period 


4.4375% 


o per annum 


Interest Period 30th November 1992 

28th May 1993 

Inters^ Amount due 
28th May 1993 

per U.S. SI0,000 Note U.S. S 220.64 
per U.S. 350,000 Note U.S. $1,103.20 

Credit Suisse First Boston Limited 

Agent 


U.S. $250,000,000 
Regie des installations olympiques 

Floating Rate Notes Due November 1994 



Interest Rate 
Interest Period 


Unconditionally guaranteed by 

Province de Quebec 

Rate 5% per annum 

Period 30th November 1992 

26th February 1993 


Interest Amount per 
U.S. $50,000 Note due 
26th February 1993 


U.S. $611.11 


Credit Suisse First Boston Limited 

Agent 


US$ 20,000,000 

MACQUARIE BANK 
LIMITED 

Subordinated Floating 
Rate Notes due 2000 

Interest Rate 4.55313% p. a. 

Interest Period November 30,1992 
May 28,1993 

Interest Amount due on 
May 28,1993 per 

USS 1,000 USS 22.64 


1,000 

10,000 


e ■ 

BaNQUP GtMtRALC. OU LuXEMmtrfcG 



Electricity de France 
U.S. $100,000,000 
Floating Rate Notes due 2002 

In accordance with the provisions of 
Ihc Notes, notice is hereby given 
that Ihc Rate of intemt for the six 
month period ending 27th May. 
1993 has been fixed at 5.125% per 
annum. The interest accruing for 
such six month period will be U.S. 
525.77 per U.S. 51.000 Bearer 
Note, and U.S. S257.67 per U.S. 
$10,000 Bearer Note and U.S. 
S2.S7b.74 per U.S. SI00.IW) Bearer 
Note on 27th May. IW3 against 
presentation of Coupon No. 1? 

Union Bonk of Switzerland 
London Branch Agent Bank W 

25th November, 1992 


£125.000.000 

Floating Rate Notes doe 1995 

In accordance »itfa the provision* ..if ihc 
Notes, noriar b hereby given lhai chc 
Rate of Interest for the three itiwirh 
period ending Tfiih February. \W h<i*. 
been fried at 7.J% per annum. The 
interest accruing for such three month 
period wilt be 2 per £H)JU) Bejr«r 
Note, and il.S6S.20 per tlOOJUO Bearer 
Note, on 26th February. 1993 aeairiM 
presentation of Coupon No. 7. u 

rnkw Bank ofSiriUcrfuid 

London Branch Agpm Ban k \g/ 

26th November, 1992 


U.S. 5300.000,000 


W 

The Tokai Bank. Limited 

Subordinated Floating Rate 
Mores Due 2000 


WOTQJfPrlnJ 

rnJ*r*tl Amount duw 

LP S * iQTONwa 
U S Site 2 QDMeta 


42375% 

JOIN Novarroir 199 ’ 
3 SUi February I953 


US. S 1Q1 SB 
U S Si TO 93 


C red* Sub** Kim Boston Jjmhrti 
Agtni 


NOTICE OF PARTIAL REDEMPTION 

Credit Lyonnais 

US$250,000,000 

Subordinated Floating Rate Notes 
due December 1999 

Pursuant to paragraph Redemption at the Option of the Bank of Con¬ 
dition 5 of the Terms and Conditions of the Notes, notice is here¬ 
by given that Credit Lyonnais will redeem at par on the next inter¬ 
est Payment Date (La. December 31.1992) a nominal amount of 
USS 124,000.000 of the above-mentioned Notes. 

The Notes of USS 10,000 bearing the following serial numbers have 
been drawn by lot m the presence of a Notary Public and wti be re¬ 
deemable, coupon due on Interest Payment Data fating in June, 1993 
and following attached on and after December 31.1992: 

001345 to 013744 inclusive 

Interest wfl cease to aocrue on tfw above drawn Notes as from Decem¬ 
ber 31. 1992. 

Principal amount outstanding after December 31.1992: 

USS 126,000.000 

Payment wffl be made at any of the fbflowing paying agencies listed 
below: 

Kredtetbank SA. Luxembourgeoise 
43, boulevard Royal 
L-2955 Luxembourg 


Nomura International pic 
Nomura House 
1 St Martin's-le-Grand 
London EC1A 4NP 

OdcSt Lyonnais 

19, Boulevard des Itatiens 
75002 Pans 


Morgan Guaranty IVust 
Company of New Vorfc 
avenue des Arts 35 
B-1040 Brussels 

DBS Bank 

DBS Budding 
6 Sheri ton Way 
SmgaporeOlOe 


The Fiscal 
andPmopat 
Paying Agent 


Luxembourg, December 1.1992 




KLEINWORT BENSON GROUP pic 
(formerly Kleinwort Benson Lonsdale pic) 

US $100 million 
Primary Capital 
Undated Floating Rate Notes 

US$125 million 
Primary Capital 

Undated Floating Rate Notes (Series Two) 

For the interest period 30 November 1992 to the 28 May 1993 
all the above Notes will cany a Rate of Interest of 4% percent 
per annum with a coupon amount of US4214.43. 

ChemucalBank 

_ Agent Bank _ 

' MELLON BANK NA 

US8250,000,000 FLOATING RATE 
SUBORDINATED CAPITAL NOTES DUE NOVEMBER 1996 

Notice is hereby ghnn that for the period 90 November 1882 to 26 February 1863 
the Notes will cany an interest rate of 6'/i% per annum. Interest payable on 26 
fehniary 1893 will be 036641.67 per US$60,000 Note. 


_ Agent Bank _ 

~ CHEMICAL NEW TORE CORPORATION 

US$300,000,000 FLOATING RATE 
SUBORDINATED CAPITAL NOTES DUE 1997 

luj L UMiTiiiri wirfi rtwpn nl nfcinnnfitirrfnfn imftrr h hnrtrr eftm rfnr kn Hit hitumir |ww iraf 
tan 30 November fflM u* 26 ftbfuiy MS the Notes cany jntamcmoef fi'AX per num. 

Tin intense payririeon tho mlnant Incoiest paymom date. 26 Fttmary 1963 igriast coupon no 92 
be 0SMU67 per USJ30.0W Note. 


U.S. $100,000,000 

■ u 

First Bank System, Inc, 

Floating Rate Subordinated 
Capital Notes Due 1997 


Interest Rate 
Interest Period 


5%% per annum 

30th November 1992 
26th February 1933 


Interest Amount per 

UJS. $50,000 Note due 

26th February 1993 U.S. $641 £7 

Credit Suisse First Boston Limited 

Agent 


CmCORPG 

MORTGAGE SECURITIES, INC. 


US$57,057,000 initial Stated Amount 


For the period 1st December, 1992 to 1st March, 1993 the Class 
A-l Ciricc ni ficaies wtU carry an interest rate of 4.6875% per 
annum with an Interest amount of US$5.79 per US$1,000 (the 
Initial Stated Amount of anindividual Citkemficatc) payable 
on 1st March, 1993. The Stated Amount of the Gticertificaces 
outstanding will be 49.40934311% of Che Initial Stated 
Amount of the Citicertificates, or US$494.09 per individual 
Cittceiti&cate until 1st March, 1993. 


SOCTETE CONCESSIONNAIRE FRAN£AISE 
POUR LA CONSTRUCTION ET L'EXPLOITATION 
DU TUNNEL ROUTD5R SOUS LE MONT-BLANC 
FRF 450,000,000 FLOATING RATE NOTES 1987-199 

la accordance with Ihc provisions of the Notes, notion is hereby given tint 
ihc me for the period from November 3. 1992 ib Ifehroaiy 25. 1993 has 

been fUed u HLSS75 per com per annum. 

• " * . • - » 

On February 26. 1993 interest, or FRF 258-81 per FRF 10.000 nominal 
amount of the Notes, and intetot of FRF 2,588.06 per I'RF 100,000 nominal 
amount, of the Notes will be due againsr coupon no. 22. 

Notices to boUcn, including notifies relating to ihc quancriy dctcaninaiioo 
of intetcu rales, will be published only in M L'Agcnce P.conomk)ue ci 
Financicre” (Paris) and in “The financial Tunes” GLondon). 
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Pepsico will take I GE 9 apital I Reynolds drives for more carmaker business 


$125m charge for 


restructuring 


By Nikki Tail in New York 


PEPSICO, the US soft drinks, 
restaurants and snacks group, 
is to take a Si25m charge 
against fourth-quarter earnings 
to cover the restructuring of its 
domestic beverage operations, 
along with “several interna¬ 
tional operations". 

The company said the 
restructuring of the domestic 
beverage division related pri¬ 
marily to the management 
structure there, and had 
already been outlined in the 
quarterly filing with the 
US Securities and Exchange 
Commission. 

Pepsico declined to elaborate 
on which international 
operations were involved in 
the overhaul. 

However, it said that the 
annual cost-savings from these 
changes should be around 
SlSOm. 

The company combined 
news of the restructuring 
charge with an announcement 
that It intended to adopt two 
non-cash accountancy changes. 

These will also primarily 
affect earnings during the 
fourth quarter, although both 
changes will also have a small 
impact on future earnings. 


The first change relates to 
Statement of Financial 
Accounting Standards (SFAS) 
106, which deals with the treat¬ 
ment of retirees' health bene¬ 
fits, and will involve a one-off 
charge of $575m before tax (or 
$357m at the net level, equal to 
44 cents per share). 

The second deals with SFAS 
109, which relates to income 
taxes, where the oneoff charge 
will be in the range of between 
3400m and 2550m after tax, or 
49 to 68 cents per share. 

Pepsico said the size of the 
SFAS 109 charge reflected the 
significant increase in intangi¬ 
ble assets stemming from the 
large number of acquisitions 
that the company had made 
recently. 

In terms of 2992 operating 
results, SFAS 106 will decrease 
net income by around 4 cents a 
share, while SFAS 109 will add 
2 cents a share. 

In 1993, the effect of SFAS 
106 should be fully offset by 
the positive impact of SFAS 
109. 

The company added that its 
“earnings momentum contin¬ 
ues to he very good”, with solid 
cash-flow. 

Pepsico shares eased SVi to 
$40 J 4 early yesterday. 


Canada’s PWA halts 


payments to lenders 


By Robert Gibbons 
in Montreal 


PWA, parent of Canada's 
second-biggest airline, has 
halted payments to tenders and 
has sent teams as far as Tokyo 
to try to sell a full restructur¬ 
ing plan. 

PWA said its fully-owned 
Canadian Airlines Interna¬ 
tional would continue to oper¬ 
ate as usual and travellers 
would not be affected. Operat¬ 
ing suppliers and trade 
accounts would continue to be 
paid, as would fuel taxes and 
its 17,000 employees. 

Canadian is in a battle for 
survival with its rival. Air Can¬ 
ada. The two carriers are los¬ 
ing about C$2m (US$1.6m) a 
day between them. 

“We are confident creditors 
will see the advantages of our 
plan,” said Mr Rhys Eyton, 
PWA chairman. “We wilt 
emerge a stronger and more 
effective global competitor* 1 . 

PWA has received a CtSOm 
federal loan guarantee follow¬ 
ing Ottawa's acquisition of 
three Airbus 310 aircraft from 
Canadian Airlines. Executive 
pay has been cut 20 per cent 


fares raised by 5 per cent and 
nearly CS15m in annual inter¬ 
est costs have been saved 
through conversion of debt to 
equity. 

American Airlines, itself 
going through a round of lay¬ 
offs. earlier offered to buy 25 
per cent of PWA for C$246m if 
Canadian switched to its Sabre 
reservations system. 

However, a statement from 
PWA made no mention of an 
equity deal. “We will soon 
announce details of the part¬ 
nership with American, a sig¬ 
nificant marketing alliance," it 
said. 

Under revised bankruptcy 
laws, PWA has six months to 
win agreement from its banks, 
led by the Royal Bank of Can¬ 
ada, and other creditors for the 
restructuring. PWA's total debt 
is estimated at nearly C$3bn, 
including C$350m lease obliga¬ 
tions for aircraft. Three west¬ 
ern provinces have been asked 
for C$100m in loan guarantees. 
• American Airlines has laid 
off 286 managers and 290 oth¬ 
ers will leave voluntarily as 
part of a 9300m cost-cutting 
plan announced last month, 
Reuter reports from Dallas. 


Confederation 
Life to raise 
C$100m with 
10-year issue 


May Stores 
considers rival 
$55m bid for 
shoe group 


By Robert Glhbens 


By Nikki Tan 


CONFEDERATION Life. 
Canada's third-largest life 
insurance company with 
C$26bn (US$20.25bn) of assets 
under administration, plans to 
raise C$100m with a 10-year 
public subordinated debenture 
issue. 

A new federal Insurance 
Companies Act enables mntn- 
ally-owned companies to use 
the public markets to raise 
regulatory capital. 

Previously, Insurance 
companies that were owned 
by their policyholders had to 
use special subsidiaries in 
order to raise new ontside 
capital. 

Confederation Life has a rel¬ 
atively high exposure to prop¬ 
erty investment. 

In 1991 it provided C$l55m 
for mortgage and other losses. 

The new issue is rated 
doable-A in Canada and single 
A-plus by Standard >& Poor’s, 
the New York-based credit 
ratings agency. 


MAY Department Stores, the 
St Louis-based retailer that 
includes the Payless shoe store 
chain, said yesterday that it 
had asked the board of Morse 
Shoe to provide information on 
a proposed merger with J. 
Baker, the footwear group, and 
that May might be willing to 
make a rival offer of 255m for 
Morse Shoe. 

The company said that the 
purpose of acquiring Morse 
would be to step up Its pres¬ 
ence in the north-eastern US 
generally and in the New York 
area in particular. 

May said that, if the bid went 
ahead, it would be an all-cash 
offer. This is in contrast to the 
J. Baker proposal, and would 
not be continent on ftnanring 
arrangements, due diligence 
requirements, or any other 
major conditions. 

May already operates around 
3,500 shoe stores through he 
Payless chain, in addition to 
some 320 department stores. 


Argentinian oil company 


quintuples net profits 


By John Barham 
In Buenos Aires 


YPF. Argentina's national oil 
company, has reported 1991 net 
profit of $245nt, more than five 
times its income the year 
before, despite a heavy foil in 
sales revenues. 

Sales fell to $4.03bn from 
$5.17bn the year before, 
although the two figures may 
not be directly comparable. 

YPF is due to be privatised 
in 1993. Its sharply-improved 
performance is due both to a 
radical downsizing to prepare 
it for sale and to tighter man¬ 
agement A YPF official said 
the 1991 accounts had been 
held up by congressional delay 


in approving the YPF privati¬ 
sation bill, which became law 
last month. 

The company has shed its 
mar ginal oilfields and is selling 
off loss-making subsidiaries, 
ranging from a tanker fleet to 
part of its refinery capacity. 

The government also sacked 
YPF's previous politically- 
appointed management and 
handed control over to oil 
industry professionals. 

Mr Jose Estenssoro, YPF 
president has tripled reserves, 
cut operating costs by a quar¬ 
ter and boasted oil output by 
15 per cent He also halved the 
workforce at a cost of more 
than S6Q0m. financed entirely 
out of cash-flow. 




acquires 
US trailer 
leasing unit 


The new chairman of the US aluminium group explains his strategy to Kenneth Gooding 


S TEERING his company 
towards more business 
from the carmakers is a 
top priority for Mr Richard 
Holder, new chairman of Reyn¬ 
olds Metals, the second-largest 
US aluminium company. 

It is conceivable, he says, 
that by the end of the decade 
Reynolds’ transportation busi¬ 
ness. which generates a turn¬ 
over of about $500m a year, 
will be as big as the group's 
packaging operations are today 
- and they bring in about 
$L5bn. 

"Sure, there is a big question 
mark about how much alumin¬ 
ium is going to be used in cars. 

“But even a conservative 
forecast says to us that in five 
years the average will be 3501b 
of aluminium per car [in the 
US], up from 1701b last year,” 
Mr Holder points out. 

If the motor industry decides 
to make substantial numbers 
of cars from extruded alumin¬ 
ium space frames - skeleton¬ 
like structures - or starts to 
use aluminium for body pan¬ 
els. the 3501b a vehicle estimate 
will be left far behind. 

Reynolds recently gave the 
go-ahead for a 326m plant at 
Auburn, Indiana, where it will 
produce aluminium extruded 
components for the motor 
industry - components such 
as bumper systems, door intru¬ 
sion beams and sunroof tracks. 

Mr Holder points out that 
Reynolds will make a better 
return on its alu minium by 
producing such components. 
The company has 23 automo¬ 
tive-related plants around the 
world, and technology to be 
used at the Auburn plant was 
developed in the Netherlands. 

As part of the scramble by 
aluminium companies world¬ 
wide to prepare for the motor 


By Nikki Tail 


GE CAPITAL, tbe financial 
services subsidiary of General 
Electric Company of the US, Is 
acquiring the over-the-road 
trailer leasing business of 
Transamerica, a west coast- 
based financial services 
conglomerate. 

The deal involves the pur¬ 
chase of around 19,000 Transa- 
merica Leasing units, valued 
at about 3200m, by Transport 
International Fool, part of GE 
Capital. 

GE Capital said yesterday 
that this would take TIPs fleet 
size to around 62,000 units. 

It would also “increase GE 
Capital's investment in the 
highly diversified and profit¬ 
able asset management seg¬ 
ment of its portfolio." 

Transamerica said the trans¬ 
action would allow it to focus 
on “established" product lines, 
and on rartain now businesses 
which it is trying to build up. 
including over-the-road trailer 
leasing in Europe. 

Its Transamerica Leasing 
subsidiary Is based in White 
Plains, New York State, and 
leases transportation equip¬ 
ment ranging from containers 
and chassis to rail trailers. 

• Fluor, the US engineering 
and construction services 
group, has approved a plan to 
divest its lead business. Doe 
Ron Co. It will in future 
account for the lead segment 
as a discontinued operation, 
Reuter reports. This will result 
in a charge to 1992 net earn¬ 
ings of about $9510, including 
Doe's operating loss of about 
S17m after tax. 
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Richard Holder; US forecasts predict 3501b of aluminium per car 


industry boom, Reynolds in 
April signed an agreement on 
joint automotive research with 
Mitsubishi Aluminium and 
Sumitomo Light Metal Indus¬ 
tries of Japan. 


M r Holder has been 
with Reynolds for 39 
years. He was chief 
operating officer from 1986, so 
his appointment as chairman 
and chief executive in succes¬ 
sion to Mr Bill Bourke, who 
retired in April, was expected. 

He and his board have acted 
swiftly to sharpen the focus 


on Reynolds’ core operations. 

Before he had settled in the 
chairman’s seat, the Eskimo 
Pie ice cream business 
(acquired from a bankrupt cus¬ 
tomer in the distant past) had 
been sold. 

Alrelco, which supplies sec¬ 
ondary (scrap) aluminium to 
automotive die casters, was 
put up for sale and the alumin¬ 
ium cable operations sold to 
BICC, the International cables 
and construction group. The 
latter deal included a provision 
for Reynolds to supply BICC 
with competitively-priced alu¬ 


minium rod for 15 years. 

Mr Holder says that, “at the 
right price," Reynolds' gold 
business and its property 
development division would 
also be sold. 

Reynolds now has the capac¬ 
ity to generate about two- 
thirds of tiie aluminium it 
needs from Us own plaints and 
that is enough for now, accord¬ 
ing to Mr Holder. 

“We would rather put oar 
investment dollars strategl-' 
cally into end-use markets 
where margins [of profit 1 ! are 
higher," he says. 

Reynolds and Mitsubishi of 
Japan have quietly shelved an 
aluminium smelter project to 
Venezuela, but the US group is 
still committed to providing 
technical assistance for a 
smelter which is being built in 
Nigeria, 

That project is making slow 
progress because the Nigerian 
government, which is financ¬ 
ing the scheme, is short of 
cash. 

Mr Holder suggests there is 
still plenty of growth left in the 
packag ing business. 

In the US, aluminium has 
virtually replaced steel for 
canned fizzy drinks, but 
growth will come from increas¬ 
ing use of aluminium in other 
areas of the packaging market 

Outside the US. the alumin¬ 
ium beverage can revolution 
has only just begun. Reynolds 
also expects to win more inter¬ 
national business for Its other 
packaging products. 

The group's Reynolds Wrap 
al uminium foil has nearly 100 
per emit retail distribution in 
the US, and at the end of the 
1960s the group capitalised on 
this by acquiring more packag¬ 
ing companies. 

Mr Holder says that, now 


these have been successfully 
digested, more packaging pur¬ 
chases axe on the cards. . 

Mr Holder has taken over at 
a time when Reynolds is battl¬ 
ing through a severe recession 
In tbe industry. Bat, he points 
out, Reynolds is in Ear better 
shape than in the last reces¬ 
sion at the begtnlng of the 
1980s. 

His predecessor, Mr Bourke, 
was recruited from Ford Motor 
to overhaul Reynolds. 

The company shut down 
three high-cost US aluminium 
smelters, bauxite mines in 
Jamaica and Arkansas, and the 
workforce was cut by one-thud 
to 27,000 (subsequent acquisi¬ 
tions took it back to 3WOO). 
That rationalisation cost 
$600m- 


R eynolds recently com¬ 
pleted a $3bn, five-year 
capital spending pro¬ 
gramme, which, among other 
things, gave it a great deal of 
low-cost aluminium smelting 
capacity tn Canada. 

Mr Holder says the group 
will spend an average of f300m 
to S400m annually over the 
next three years, “depending 
on the way the economy is 
going." 

Reynolds aims to be “cash 
neutral", IT possible - to cover 
expenditure by Internally- 
generated fluids - and to keep 
its debt-to-equity ratio in the 
“low 30a." 

Mr Bourke set Reynolds a 
target of a 20 per cent return 
on equity, averaged over the 
economic cycle. 

Mr Holder, an aluminium 
rather than a motor industry 
man,, says the new board has 
yet to set a target, but “15 
per cent is probably more 
realistic." 
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With interest-rate confidence growing, a big step towards tbe 
normalisation of tbe yield curve has been taken in tbe past few weeks. 
Interest-rate inversion is now found only at tbe short end of the market 

October has been a memorable month for _ 

the German bond market The progress Billions of DM 
made towards restoring the normal yield a F 

structure astounded even the optimists. # - y 

The yield on five-year securities has 15 

draped below the ten-year yield for the < \ ^ j| 

first time since February 1989- 10 

The latest issue of federal bonds, with a jjj p imajjf 

coupon rate of 7'A per cent and sold at 5 sS S T™ ^ ^ ^ ^ || 

par, also gives evidence of the profound 

change in the market climate. The last nL YT ir_z=z 

time an issue was made on such terms 0 ^ 

was at year-end 1989^90 (year-end issue ^ 

by the Federal Government). -5 ^ 

The Bundesbank, via fine-tuning of short- I V /7//// AZZ 

term rates, has nudged interest rates 1Q /// ///// // 

down by keeping the benchmark for " J FMAMJ JASON 
repurchase transactions below 8.9 per | 1991 

cent. This prompted many investors to , . „ t 

•ppon.hebus-cuic^^UcipaUoo 

of a farther key-rate cut. This inevitably OTrageyiddonpubUcbondshymoieita 
led to temporary overshoots, so that the in March and April foreigners had been r 
market paused repeatedly to catch its billion, but they turned net buyers again tr 
breath. Bui ihe general direction is clear became the No. 1 investor group in the G 
All signals are pointing to a downtrend in m ° a ' foreigners outdistanced banks ( 

interest rates, although we should not ^ 

e ., reason for the high foreign commitment! 

forget that rates have already fallen quite mark (agalnst n* dollar 

substantially. The average interest-rate kicks in and drives interest rates down, fa 

level has dropped by just over one when the mark's apeai fates , thus poshi 

percentage point since early September. “ 

The expectation of lower interest rates has been underpinned by tbe economic 

environment, i.e., the economy’s marked weakening. On the other band, inflation 

is still too high and money supply growth too fast (although opinions as to its 

implications for monetary policy differ). The fact that the Bundesbank has 

nevertheless led interest rates lower through fine-tuning is no coincidence. When 

it became ever more obvious that the uncompromising money squeeze would do 

almost irreparable damage both at home and abroad, the Bundesbank felt 

compelled to relax its policy at least to some extent. 


Foreign purchases of fixed-rate securities 


Average yield 
(right scale) 


J FMAMJ JASONDJ FMAMJ JASO 
| 1991 l 1992 


A surge in foreign buying of German fixed-rate securities usually also affects interest rales. By 
stepping up their purchases of D-mark bonds, foreign investors helped to posh down the 
average yield on public bonds by more titan a percentage point within a short period of time. 
In March and April foreigners had been net sellers of German bonds to tbe tune of DM 4 Vi 
billion, but they turned net buyers again in tbe following months. In/afy and August they erea 
became the No. 1 investor group in tbe German bond market Within purchases of DM 25 
billion, foreigners outdistanced banks (DM 17,6 billion) and even more so non-banks, 
which reduced their bond holdings by DM 3 Vi billion daring these two months. Tbe main 
reason for the high foreign commitment to D-mark bonds is the strength of tbe mark. When 
the mark appreciates (against foe dollar and major European currencies), foreign buying 
kicks in and drives interest rates down. Inversely, foreigners will dispose of D-mark bonds 
when the mark's apeai fates , /bits poshing Interest rates op. 


the other major industrial nations. The Bundesbank is also making allowance for 
this new situation; Its response, though hesitant, is nevertheless quite effective. 
The average yield on public bonds dropped from 8.33 per cent In eariy September 

_ to 7.23 per cent on 26th October. This 

Percent sharp drop in tbe public bondyidd can be 

tesecurities I 9 - 5 read as a move by tbe markets in 

-—— anticipation of the cat in the key rates 

IT dH? g o expected to be made ifi the foreseeable 

| ^ foture. 

U ^ ^ The potential for furtiier cuts, however, is 

|j ^ « 8 ' 5 limited This, If for no other reason, be¬ 
ll ^mff 0 cause of the inflation rate, which - 

i.5 3^p^l Li —~7 8 0 though fairly comfortably in the three per 

^fl / cent range at present - is poised to rise 

ggj j 7 5 above four per cent again early next year 

Average yield ]\ when the value-added, tax is raised from 

(right scale) _ 14 per cent to 15 per cent Inflation is 

VV / /~yy /y // expected to keep atthis level until spring; 

2ZZZZZZZZ I The temporaryacceleration of prices wUI 

MAM J JASO _ also be taken into account by the 

1992 | Bundesbank in tbe conduct of its 

rides usually also affectsioterest rates. By . ■■ 

Andante thl^that should not be 

ntage point wtthtaashort period of time. °* edooke * Altho^l acrossriheTwitd 

> of German bonds to tbe hme of DM 4 Vi yield inversion, 4 from money-market 

wing months. In/’oly and August they even yields to the long-term bond yield, is now 

ond market Within purchases of DM 25 a thing of the past, there is still a reverse 

i billion) and e-en more so non-banlo, peld gap between short-term (maturities 

[lion during these two months. Tbe main * % -a i_ 

(bonds is fae strength of the auric Wben of “P “> *e year) sral loog-Knn yields. 

yr European currencies), foreign buying Short-term rates would therefore have to 

foreigners will dispose of D-mark bonds fatiata faster rate thah,.for example, tbe 

st rates up. ten-year bond yiekt In other words, a 

drop in the long-term yield would have to 

be accompanied by an even deeper drop-induced by a determined key-tale cut by 

the Bundesbank-in money-market rates, which also include the rate fine three- 

month money. 
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Hesitant but effective 

The US and Japanese central banks, whose monetary policies had exclusively been 
geared to fighting Inflation since the mid-1980s, began to shift towards ease as A 
early as in December 1990 and in July 1991. respectively. The Fed lowered the 
discount rate in seven steps from 7 to 3 per cent, and the Bank of Japan jp/ a 
reduced it in fire slops from 6 per cent to 3V. per cent. Monetary relaxa- ^r/ 
tion in both the United States and Japan was, above all, the central ^ ame 

banks' inevitable response to the fact that economic growth was / Company 
lagging far behind expectations. 

The Federal Republic of Germany, where growth estimates Street 

are steadily revised downwards, is playing catch-up with - 

y- f/ Country-- 
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Indian group launches 
global equity offering 


By Sara Webb 

GRASCM Industries, the fprffan 
cement, textiles amf fibre man¬ 
ufacturer, has launched a S90m 
global depositary share offer¬ 
ing- It is the second Indian 
company to tap the Interna- 
tional equity markets this 
year, and a stream of other 
Indian names are expected to 
launch international offerings 
in the coming months. 

Grasim's share offering has 
had a bumpy start The deal 
was originally scheduled for 
June, but lead managers Citi¬ 
corp and Merrill Lynch were 
forced to pull the issue as the 
unfolding drama of the Indian 
financial scandal halted trad¬ 
ing on the Bombay stock 


exchange. The Bombay 
exchange remained shut for 
several days, and the lead man - 
agers said they were reluctant 
to proceed with the issue dur¬ 
ing the traditionally quiet sum¬ 
mer months. 

In addition, some interna¬ 
tional investors expressed 
annoyance at the way in which 
Reliance Industries, the first 
Indian company to tap the cap¬ 
ital markets, conducted its 
international nfferi n g in May. 
Shares in Reliance suffered a 
sharp fall after the global offer¬ 
ing, and many investors were 
annoyed when Reliance 
increased the size of the issue 
from SlOOm to $150m, as this 
reduced the opportunities for 
investors to make gaiws- 


Grasim priced its offering on 
Friday at $12.98 per GDS - 
representing one share with a 
nominal value of RsLO - and 
at a discount of 18 per cent to 
the price of Grasim shares 
trading in Bombay. Citicorp 
said it was quoting the shares 
at $18.00 to $13^25 yesterday, 
compared with a trading price 
in Bombay equivalent to $15-09. 

The issue has been sold 
mainly to emerging market 
hinds run from the US. London 
and Hong Kong, and to 
wealthy non-resident Indian 
investors. 

Grasim, which is part of the 
Biria group, will use the pro¬ 
ceeds to help expand its vis¬ 
cose staple fibre and cement 
operations. 


ABSA boosts interim dividend 


AMALGAMATED Banks Of 
South Africa (ABSA), South 
Africa's largest banking group, 
yesterday announced a 14 per 
cent advance in net earnings 
to R293.6m f$97m) for the 
six months to September, Reu¬ 
ter reports from Johannes¬ 
burg. 

Earnings per share rose from 
45.4 cents to 51,9 cents, and the 
bank is stepping up its interim 
dividend from 15.5 cents to 17 
cents a share. 

ABSA was formed in 1991 
when United Building Society, 

Samsung to list 
subsidiary on 
Budapest bourse 

By John Burton hi Seoul 

SAMSUNG Electronics’ 
Hungarian subsidiary is to list 
its shares on the Budapest 
bourse early next year - the 
first time a local incorporated 
subsidiary of a Korean com¬ 
pany has issued stock on a 
local exchange, according to 
Samsung. 

Foreign borrowings by Kor¬ 
ean companies are tightly reg¬ 
ulated by Korea's Ministry of 
Finance, although they are 
usually allowed to raise funds 
abroad for foreign subsidiaries. 


the country's largest building 
society group, acquired the 
assets of three major banking 
groups - Allied Group, Volks- 
kas Group and Sage Financial 
Services. 

Earlier this year, ABSA 
acquired Bankorp Holdings 
(Bankorp), another South Afri¬ 
can bank, for RL3bn. 

Absa said a year-on-year 
comparison of income was 
completely comparable as the 
September 1993 results took 
into account the contributions 
of Bankorp. 


Mr Here Hefer, chairman, 
said the group was expected 
to continue to perform satis¬ 
factorily in the current six 
months, even though no signif¬ 
icant economic recovery was 
anticipated. 

Group bad debt provisions 
increased 91 per cent to 
R420.1m at September. The 
increase came from the appli¬ 
cation of provisions for all 
advances acquired through the 
Bankorp merger and the pro¬ 
longed recession, Mr Hefer 
said. 


Kuwaiti banks to raise 
capital by rights issues 


COMMERCIAL Bank of Kuwait 
and al-Ahll Bank of Kuwait are 
raising new capital through 
rights issues in an effort to 
expand liquidity and improve 
capital ratios, Reuter reports 
from Kuwait, 

Commercial Bank will offer 
shares worth KD30.55m 
($i0im) on a three-for-four 
basis. The group will issue 
more shares worth $34m as 
well as any shares which the 
shareholders do not offer to 
buy. 

'Hie financing moves will 
raise the bank's paid-in capital 
to $317m from $18 lm. 


The share are expected to be 
priced at a 30 per cent supple¬ 
ment on the nominal price of 
the shares. 

The rights offer will start 
within a few days and last one 
month. 

AI-Ahli Bank is to increase 
its capital to KD75.56m ($2S2m) 
from KD50.37m by giving 
shareholders the right to new 
shares on a one-for-two basis. 

The al-Ahli issue is at an ear¬ 
lier stage than that of Commer¬ 
cial Bank. It is awaiting formal 
approval by the government 
and publication in the official 
gazette. 


Brighter 
prospects 
for Bond 
creditors 

By Bruce Jacques In Sydney 

BOND Corporation, former 
flagship of Australian entre¬ 
preneur Mr Alan Bond, yester¬ 
day changed its name to 
Southern Equities Corp. and 
gently raised creditors hopes. 

Mr Tan Farrier, joint admin¬ 
istrator, said be was optimistic 
that the company could raise 
sufficient funds to meet a 
repayment to creditors due 
before the end of the year, 
forestalling liquidation. 

Mr Ferrier, who has been 
administr ator of a Scheme of 
arrangement at the former 
Bond Corp. since late 1991, 
nearly a year after Mr Bond 
was forced to resign as chair¬ 
man, told the annual meeting 
In Perth that the company’s 
future depended on its ability 
to realise assets quickly. 

The company’s main asset is 
a damages claim against the 
West Australian government 
over a failed petrochemical 
plant. Other assets Include 
property around Perth. 

Meanwhile, the Federal 
Court In Sydney has brought 
down a judgment which could 
give the trustee of Mr Bond’s 
superannuation fund access to 
the assets of the fund. It court 
found in favour of the fund's 
trustee, Mr Robert Ramsay, 
who had sought access to the 
fund. Investors Retirement 
Fund, on behalf of creditors. 

• Shares in Joint venture 
companies in the Porgera gold 
mine in Papua New Guinea 
(PNG), were heavily sold off 
ob Australian stock exchanges 
yesterday after weekend news 
that the PNG government was 
seeking increased equity in 
the operation. 

The mine is owned 30 per 
cent each by Placer Pacific, 
Real son Goldfields Consoli¬ 
dated and Highlands Gold, but 
PNG's prime minister, Mr 
Paias Wingti, has stated he 
intends to lift the govern¬ 
ment’s equity from 10 to 30 
per cent Shares in all three 
Australian fisted partners hit 
lows for the year, with Placer 
shares down 18 cents to 
A$1.27, Renison off 18 cents to 
A$2.7l and Hi ghlan ds losing 
16 cents to A$75 cents. 


Itoman ends half-year in the red 


By Robert Thomson in Tokyo 

ITOMAN. the scandal-tainted 
Japanese trading house, 
reported a pre-tax Loss of 
Y8.5bn ($68.5m) for the first 
half as its executives yesterday 
signed a merger agreement 
with the Sumitomo group that 
will dissolve the company in 
March. 

The trading house, which 
made a profit of YLSbn for the 
six months to September, wrid 
sales fell 10.2 per cent to 
Y265bn, while a Y38.7bn provi¬ 
sion for loan losses led to an 
after-tax loss of Y48.6bn. 

Itoman. founded in 1883, is 
the best-known company to fall 
victim to the collapse of 
Japan's financial bubble. The 
company was undermined by a 


mid-1980s diversification into 
stock and property speculation, 
and by massive purchases of 
art works whose prices also 
plunged. 

The provision for loan losses 
is to cover loans to Itoman 
Finance and a string at other, 
financially-troubled, subsid¬ 
iaries which were the vehicles 
for some of the company's 
unwise excursions into the 
resort market and property-re¬ 
lated landing 

For the fUU year, itoman's 
last year of existence, the com¬ 
pany expects sates of Y540bn, 
down A3 per cent, and a pre¬ 
tax loss of Yl7bn, against a 
profit of YlJibn last year. 

More write-offs and provi¬ 
sions will lead to an after-tax 
loss of Y90bn, following a 


profit last year of Y23.4bn- 

At the dose of the year, Ito¬ 
man will he absorbed by Sumi- 
kin Bussan. a metal trader and 
a member of the Sumitomo 
group, which has taken respon¬ 
sibility for cleaning up the 
mess at the trading house. Ito¬ 
man still has an extensive 
international network, and is 
strong in Asian trade in food, 
textiles and machinery, provid¬ 
ing the unlisted Snmfkin with 
a far broader business base. 

Under the agreement signed 
yesterday, five Itoman shares 
will he swapped for one Sumt 
kin share, and the Sumitomo 
company will take control of 
all Roman employees in March. 

In the meantime, Itoman frill 
attempt to sen its Osaka head¬ 
quarters to cover some of its 


Plan for industrial park in China 


By Ktoran Cooke 
in Kuala Lumpur 

LIEM Sloe Ltong, controller of 
Indonesia's biggest business 
group, Is feegminp up with Sing¬ 
apore government companies 
to develop an industrial park 
In China. 

The first phase, costing an 
estimated $l90m, should be 
completed by early 1994. 

Mr Idem heads the Salim 
group, a conglomerate with an 
estimated annual turnover of 
more than $8bn. The group is 
involved in a range of activi¬ 
ties, from cement to property. 

He wifi team up with two 
Singapore state companies, 
Singapore Technologies Indus¬ 
trial Corp and Jurong Environ¬ 
mental Engineering, to 
develop, supervise and market 
the Industrial park. It Is situ¬ 
ated in Fujian province, on 
China’s coast 

Two of Singapore's biggest 
listed companies. United Indus¬ 
trial Corp (UIC) and its 



Iaem Sloe Liong: Teaming up 
with Singapore groups 

subsidiary, Singapore Land, 
are involved in the 
project 

Also participating is Mr Wee 
Cho Yaw, head of United 
Overseas Bank (UOB), one of 
the island republic's top 
banks. 


Mr Idem has had a control¬ 
ling stake in UIC since 1991. 
Earlier this year he sold a 9 per 
cent stake In UIC to the UOB. 
Mr Idem has been actively pur¬ 
suing prxtfects in several Asian 
countries and has a consider¬ 
able financial presence in Sing¬ 
apore. 

Singapore has recently been 
urging its generally cash-rich 
companies to he more outward 
looking and invest overseas, 
particularly in China’s fast-ex¬ 
panding economy. 

The Singapore government's 
Economic Development Board 
(EDB) said the Fujian province 
industrial park would attract 
light and medium Industries 
from Taiwan, Singapore, 
Hong Kong and Japan, as 
well as multinational corpora¬ 
tions. 

The EDB added that the park 
would provide investors with a 
low-cost manufacturing centre 
for exports and a base for sales 
into China’s growing domestic 
market 


Pemex signs $100m trade finance facility 


By Stephen FWIer 

PETROLEOS Mexicanos, 
Mexico's state-owned oil com¬ 
pany, has signed a $100m trade 
finance facility with a group of 
international banks. 

Bankers say the financing, 
led by ANZ International Mer¬ 


chant Banking and Chemical 
Bank, is the second syndicated 
loan facility signed by Pemex 
since Mexico’s debt reschedul¬ 
ing in 1962. The first was a 
$10(&n trade financing feeflity 
this year led by Chase Manhat¬ 
tan. 

The martmiim margin of the 


new facility - to finance the 
import or to prefinance exports 
of oil products - is %-point 
over London interbank offered 
rates (Libor). The borrower can 
also use the sterling bankers’ 
acceptance market, which 
might mean below labor fund¬ 
ing if swapped into dollars. 


outstanding debts and those of 
its ailing subsidiaries. 

Sumikin Bussan is an affili¬ 
ate of Su mi tomo Metal Indus¬ 
tries, a core company of the 
Sumitomo feeiretsu, or corpo¬ 
rate group.- Sumitomo Bank 
was a lender to Roman, and 
had transferred staff to the 
trading house during the era of 
excess to the late 1980s and, 
later, to a vain attempt to sal¬ 
vage the debt-stricken com¬ 
pany. 

At the height of its specula¬ 
tive fife in 1990, Itoman was 
estimated to have outstanding 
debts of Yl^OObn, and the trou¬ 
bles at the trading house were 
a cause of the fell of Mr Ichiro 
Isoda, forced to resign that 
year as the rhairrmn of Sumi¬ 
tomo Bank. 


Interest in 
Turkish food 
sector rises 

By John Murray Brown 
In Is t anb u l 

CORN PRODUCTS, the US 
group which owns the Knorr 
brand name, has bought out its 
local Turkish partner in the 
latest move by foreign compa¬ 
nies to move into Turkey’s 
food and beverage industry. 

The US company paid $5-5m 
for 40 per cent of Besan, owned 
by Koc Holding group, Tur¬ 
key's largest industrial com¬ 
pany. Koc is disposing of a 
n umb er of interests to focus on 
core activities like motor and 
consumer electronics. 

Bankers say there is a grow¬ 
ing foreign interest in the 
Turkish food and beverage 
market, notably the manufac¬ 
turing, retail and dis trib ution 
sides. Unilever recently 
acquired control of the Kbraili 
edible oils group after a fierce 
battle for market share. Cargill 
of the US purchased Yanikoy, a 
local glucose manufacturer. 

In food retailing, Koc has 
established two outlets in Ist¬ 
anbul with Prisunic, the 
fTench food stores company. 
Carrefour, the French hyper¬ 
market group, is also consider¬ 
ing investment In Turkey. 

Turkey's privatisation 
agency offered to November to 
sell its 93 per cent share in 
(fima, the state-owned chain of 
food stores. 


This announcement appears as a matter of record only. 
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$I$ECAM 

TURKIYE SISE VE 
GAM FABRIKALARI A.S. 

U.S. $14,000,000 
DM 10,500,000 

Term Loan 

For expansion and modernization of 
Group manufacturing companies 

Provided by 

International Finance Corporation 

and through participation 
in the IFC loan by 

Banque Nationale de Paris 
Credit Suisse 

Deutsche Bank Luxembourg S.A. 

Moigan Guaranty Trust Company of New York 


October 1992 
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Republic of the 
Philippines 

US$5,313,000 Series 1992 A 
Floating rate bonds 2010 

US$691,465,000 Series 
1992 B Floating rate bonds 
2009 

The A Bonds will bear interest 
at 4.75% per annum for the 
period I December 1992 to I 
March 1993. Interest payable 
on i March 1993per USS 1,000 
note will amount to USSII.88. 

The B Bonds wiil bear interest 
at 4.75% per annum for the 
period i December 1992 to 1 
June 1993. Interest payable on 
1 June 1993per USS1,000 note 
taill amount to US$24.01. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Halifax Building 
Society J 

Floating Rate Loan Notes 1996 1 

Ixir the do-cc month period from 
30 November, 1992 to 26 KJbruanr, 
1993 the Notes will bear interest at (be 
rate of 7. $62 5 percent, per annum. 
The Coupon oncuib will be 
£91.16 per £5,000 Note *td 
£911.64 per £50.000 Note, 
parable un 26 February, 1995 

Morgan CrenfcU & Co. Limited 
Agm f Etwtk 


DBMG Futures & Options 

Limited 


IZ1 


Deutsche Bank AG London and Morgan Grenfell & Co. Limited are 
pleased to announce the merger of their existing Futures and Options businesses 
in the launch of this new joint venture in London with effect from 
1st December 1992. 

DBMG Futures & Options Limited will specialise in single capacity 
desiring and execution of Exchange-Traded Futures and Options covering:- 
interest Rates, 

Stock Indices, 

Currencies, 

Energy and commodities. 

DBMG Futures & Options Limited will provide clients with a 
comprehensive coverage of derivative exchanges backed by the financial standing 
of the Deutsche Bank Group. 

For further information, please contact Frank Chapman or Andrew Cowen 
on London 071-638 0282 Fax. 071-826 7342 or write to us at 23 Great 
Winchester Street, London EC2P 2AX. U.K. 


Deutsche Bank AG London 


izi 


MORGAN 

GRENFELL 


Deutsche Bank Group International Futures Offices: 
Frankfurt, London, Madrid, Milan,-New York, Paris, Sydney, Tokyo. 


Loa d ty DBMG fa u na lutaaL .Hatter of Tl k S w i MB eaJ fauna .lurfatp. 


AUSTRALIA AND 
NEW ZEALAND BANKING 
GROUP (JUTTED 
Sterling Floating Rato Notes 
due 1997 

in accordance wtth the provisions of 
the Notea, notice is hereby given that 
Ihe rare of interest for the period from 
November 2Gth, 1992 to February 26th. 
1993. baa been fixed at ?J37S par cent 
per annum. . 

On February 26th, 1993 interns* of 
sterling 92.96 per sterling 5,000 
nominal amount of the Notes, and 
interest of sterling 484.73 per sterling 
25,000 nominal amount of the Notes. 
win be doe against Coupon No- 33. 
Swiss Bank Corporation 
London 

Reference Agent 


THE OLYMPIC CONTENDERS: 

Manchester 


The FT prapqaa lo pubfioli this 
May 1191 

The FT prfacs rtourftepejitfiy n i five 
ectoua:- London. Roabaix. Ffuk- 
ftrl New York slid Tokyo and b 
drained ia 160 oouaincs. 

For • AiU cfiieru) tyaepah uwJ 
dctiib of available adwinccncoi 
P Mtoft. please calk 

Brian Heron 
Tek Cfal-ftM 9181 
Fax 061-832 4248 
Akuadra Buddings, 

Queen Sliest. 

Mudiaia M2 ?LF. 


FT SURVEYS 


CHEMICAL NEW YORK CORP 
OSSS00,000J)00 FLOATING RATE 
SENIOR NOTES DUE 1999 

Id accordance with provisions or the 
Notes, notice is hereby given that frr tbc 
interest period from :J0 November lftfc! 
bo 3! December M9£ the Nows cany an 
interest rate of 5'/i% per annum. 

The interest payable on the letevast 
interest pay me n t date 31 December tftoa 
again?* coupon no 97 will be US$45 31 
per US$10,000 Note. 


Agent Bank 


First Chicago Overseas 
Finance N. V. 

U.S. $100,000,000 

Guaranteed Floating Rate 
Subordinated Notes due 1994 

For the threw months 30rh November. 1992 to 26ch February. 1993 
the Nntcs will cjrry an inri:n.M race of 5per annum with a 
coupon amount ot U.S* S123 J3. The relevant interest payment 
date will be 26th February. Wj, 

_ - Lu.icJ on the London Stock Exchange _ 

□ Bankers Trust 

Company, London A ge nt Bank 


Notice to the Holden; of 

EKTK N A ZION ALE PER 
L'ENERGEA FXETOUCA 
(ENEL) 

Italian Lira 400 Billion 
Roaring Rate Notes Due 1999 

Coupon N* 7 for ihc period Kovonber 
30. 1992 u> May 28. 1993 will bo 
pijribk suiting May 28, 1993 at tbo 
rate of 13.60% 

ITL 338.1 it.- per noic of 
m. 5.000.000 Nmunal 
rrL 3.3SU1 L-pcr jwteof 
HI. 50.000.000 Nominal 

Novmjbcr 27,1992 
SANPAOi MMUASO HANK 5. A. 

I iLxcmhour^ Apcnc Bards 


U.S. $50,000,000 

CREDIT D^QUIPEMENT 

DES PETTTES IT MOYENNES ENTREPRISES 

Undated Subordinated Step-Up Floating Rate Notes 

Rir the Interest Period from November 30,1892 fid May 28 ,1993 
the rote has been detemdned per annum. The amount 

payable on May 28,1993 per U.S. $10,000 principal amount of 
Notes wfll be U.S. $257.93. . . 

By: The Chase M an h at tan Bank, PLA- 

London, Agent Bank - |jft CHASE 

December 1.1992 — W- 
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INTERNATIONAL CAPITAL MARKETS 


Gilts fall as hones fade for further cuts in UK 


By Tracy Corrigan in London 
and Patrick Harverson 
In New York 

BOND prices fell across Europe 
yesterday, on [ears that the 
Bundesbank is increasingly 
unlikely to cut interest rates 
this year, perpetuating volatil¬ 
ity In the foreign exchange 

GOVERNMENT 

BONDS 

markets, as other European 
currencies in the exchange rate 
mechanism come under pres¬ 
sure. 

But gilts were not helped by 
the floating pound yesterday. 
Prices dropped as much as % 
point, as signs of a potential 
economic recovery prompted 
concern that the UK govern¬ 
ment may not feel the need to 
cut interest rates any further. 

The MO money supply figure 
for November showed a 3 per 
cent year-on-year growth. 
Because there is a strong corre¬ 
lation between MO (the narrow¬ 
est definition of money supply) 
and retail sales, "the govern¬ 


ment will view that as a sign 
that retail sales are starting to 
pick up," said Mr John Ken¬ 
dall, an economist at Baring 
Brothers. 

The gilt market's main fear 
is that the scope Cor further 
rate cuts may have narrowed, 
while inflation is more likely 
to rise. Although the market 
took fright it may be too early 
to read much into the figures. 
The key will be how much 
sales rise over the Christmas 
period, Mr Kendall said. 

Meanwhile, traders remain 
nervous ahead of Wednesday’s 
auction of £2.5bn .of 10-year 
gilts. In when-issued trading, 
the new partly-paid 10-year 
issue was quoted yesterday at 
21& down from 24 when it was 
announced a week ago. 

The long gilt future on Liffe 
ended at 9g£ down from S8& 

■THE German market had to 
absorb more bad economic 
news yesterday, when engi¬ 
neering orders fell 17 per cent 
month-on-month in October, 
led by a 20 per cent decline in 
foreign orders, reflecting the 
impact of the strong mark. 
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However, with inflation surg¬ 
ing and money supply expand¬ 
ing, it is “difficult to see how 
the Bundesbank can lower 
rates, despite the poor state of 
the economy," said Mr Michael 
Burke, an economist at Yam- 
aichi International. 

German bond prices held up 
better than most, however, 
ending about Y< point down. 
However, money market rates 
rose sharply, when call money 
jumped up to 9 per cent from 
8.7 per cent 

■ RISING rates in the German 
money market tied through into 
the French market, where 
three-month rates rose to 102 


per cent. Bond prices fell y, 
point, on fears that the franc is 
set to come under renewed 
pressure. 

Meanwhile, sentiment in the 
Italian bond market is not set 
to favour an auction of Italian 
government bonds (BTPs) 
today. 

■US Treasury prices eased 
slightly across the maturity 
range yesterday morning fol¬ 
lowing the release of another 
strong economic report 

By midday the benchmark 
30-year bond was down A at 
1004, yielding 7.595 per cent 
The short end of the market 
was also slightly weaker at 
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midsession, with the two-year 
note down 4 at 99-5/8, yielding 
4J807 per cent 

Hopes that prices might 
trade firmer in the wake of last 
week's heavy selling were 
dashed when the Chicago pur¬ 
chasing managers reported 
their index of local manufac¬ 


turing activity had risen from 
49.72 in October to 54.22 In 
November. The National Asso¬ 
ciation of Purchasing Manage¬ 
ment’s index is out today and 
the Chicago data suggested the 
NAJPM figure will also show a 
quickening in the pace of the 
economic recovery. 


French bank uses new structure to launch $100m paper 


By Brian Bollen and Tracy 
Corrigan In London and John 
Murray Brown in Istanbul 

CREDIT Local de France 
yesterday became the second 
borrower to raise funds using 
the ratchet collared floater, a 
new species introduced to the 
bond market by Morgan Stan¬ 
ley International last week. 
The hank said it launched the 

INTERNATIONAL 

BONDS 

$lO0m five-year issue on the 
strength of demand for the 
first, a 5150m five-year issue 
for Rabobank Nederland last 
Friday. 

Morgan describes the struc¬ 
ture as an enhanced floating 
rate note, the Interest rate on 
which can never go down. The 
thinking is to take advantage 
of interest In FRNs from inves¬ 
tors who are positive about the 
dollar, but concerned that US 
interest rates, while rising, 
could fall in the medium term. 

Morgan argues it has taken 
away the downside risk, and 


the only limit to the upside is 
that interest rate rises are lim¬ 
ited to a maximum of 25 basis 
points every three months. 
Morgan says this innovation 
has the potential to be as large 
as the collared floater market, 
but critics say the structure is 
too complicated and most 
investors are sceptical of miss¬ 
ing any rise in interest rates. 

Meanwhile, the Republic of 
Turkey launched a YTObn sam¬ 
urai bond in Japan, as part of 
its strategy to improve the cur¬ 
rency composition and matu¬ 
rity structure of its debt, to 
improve the balance between 
syndicated loans and fixed-rate 
paper and to Increase the 
investor base for Turkish risk. 
Bankers also note the samurai 
market has been providing 
more attractive financing for 
sovereign borrowers than the 
Euroyen market. 

The bond, ted by Yamaichl 
Securities, is divided into two 
tranches, one with a four-year 
maturity and the other six 
years. This is the republic’s 
third venture this year Into the 
samurai market and follows 
moves into Yankee and Ecu 


bond markets. The platform for 
this latest issue was the tri- 
ple-B rating gained from Stan¬ 
dard and Poor's in May. 

Turkey's debt was $60.9bn at 
end-June. Of the total, 37 per 
cent is at variable interest 
rates and the rest is fixed. 

Bankers say the pricing on 
this issue is expected to be 
tight, malting it difficult to sell 
to institutional investors. But 
success oT Y50bn five and sev¬ 
en-year bonds In June and Sep¬ 
tember respectively suggests 
the appetite among Japanese 
retail investors Is strong. Mr 
Masayaki Kanayama of Sanwa 
Hank in London said the mar¬ 
ket expects institutional and 
retail investors to take up the 
four-year tranche, and retail 
investors to buy the six-year 
tranche. 

The republic has already 
issued $899m worth of bonds in 
1992, compared with syndi¬ 
cated loans of 5349m. In May, 
Paribas was lead manager on 
Turkey's Ecu bond, a 9185m- 
equivalent three-year exercise. 
Commerzbank arranged a 
DM400m seven-year bond issue 
in July, Also in July, the Trea- 
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sury arranged a S250m Yankee 
bond issue. 

When the samurai issues are 
included, Turkey is projected 
to be a net borrower an the 
international capital markets 
in 1992, despite its original tar¬ 
get to be a net repayer. Debt 
repayments are estimated at 
Sl-9bn In the second half of 
this year. Public debt repay¬ 
ments are officially projected 
to peak in 1995 at 54.6bn. 

Due to these new borrowings 
and the adverse exchange rate 
movements which are esti¬ 
mated to have added $L3bn to 
the debt stock in the first half 
of 1992, total debt is projected 
to reach between 553bn by the 
year end. This is a net Increase 
of more than $4bn over 199L 


Elsewhere, bankers 
described as rather optimistic 
suggestions from Romania that 
it might follow the reopening 
of Its domestic bond market 
after 45 years by ^PP in g the 
Eurobond market as eariy as 
1993. SAP said the debt rating 
for Hungary, the only eastern 
European country so far to 
have its debt rated, is below 
investment grade at BB+. 

• THE European Bank for 
Reconstruction and Develop¬ 
ment has set an Ecu900m bor¬ 
rowing programme for next 
year. 

The bank has so for raised 
Ecu865m of this year’s 
Eeu900m programme, at eco¬ 
nomic funding levels. With an 
average maturity of seven 


years, the bank's average cost 
of funds, after swapping the 
proceeds or its borrowings, was 
better than 40 basis points 
below the London interbank 
offered rate. 

Mr Rene Karsenti, the 
EBRD’s treasurer, agreed It 
would be ’’difficult” to achieve 
the same cost of foods next 
year, bat said the triple-A 
rated bank "may benefit from 
the Sight to quality" by bond 
investors. 

The bank’s policy is to bor¬ 
row a minimum of 45 per oent 
of projected requirements for 
cash disbursements over the 
next three years. 

The money raised is invested 
in liquid assets, pending dis¬ 
bursement 


Banamex hopes 
to raise $350m 
from debt issue 


By Sara Webb 

BANAMEX, one of the leading 
hanka in Mexico, is hoping to 
raise more than $350m with an 
unusual convertible debt-issue. 
The deal, which Is one of the 
largest convertible debt issues 
from an emerging market, will 
prove an important test of 
investor appetite for Mexican 
paper, given that conditions for 
Latin American equity and 
band issues have been difficult 
recently. 

Banamex - otherwise 
known as Banco Nacional de 
Mexico - is issuing 5350m of 
seven-year subordinated 
exchangeable debentures 
which can be exchanged into 
shares in Banacci, the quoted 
Mexican holding company 
which owns Banamex. 

The deal, which was due to 
be priced last night or today, 
will probably be split with 
around S2S0m for international 
investors and 9100m for domes¬ 
tic investors. 

The debentures are expected 
to pay interest of about 7 to 7.5 
per cent 

International Investors with 
an interest in Latin American 


issues are expected to watch 
this issue closely given the 
recent difficulties experienced 
by rjtin American names In 
the equity and bond markets. 

The steep drop in the Mexi¬ 
can stock market In the sum¬ 
mer forced Banacci to abandon 
its $1.4bn equity offering in 
June, and several other Mexi¬ 
can names which had hoped to 
raise new money with interna¬ 
tional share offerings have had 
to shelve their plans. 

In the international bond 
markets, fears of oversupply 
forced yields on Latin Ameri¬ 
can Issues to widen considera¬ 
bly. 

Investment bankers are won¬ 
dering whether the structure 
of the Ranamex subordinated 
exchangeable debenture, for 
which Goldman Sachs is lead 
manager, will prove more suc¬ 
cessful in wooing back inves¬ 
tors. 

Banacci is hoping to obtain a 
listing on the New York Stock 
Exchange next year and has 
not ruled out the possibility of 
launching a global equity offer¬ 
ing once market conditions 
improve, according to invest¬ 
ment bankers. 


Investors place resources 
in emerging markets 


By Antonia Sharpe ' 

INTERNATIONAL investors 
have continued to pat extra 
resources into folio whig emerg¬ 
ing markets over the past year, 
although the flow of invest¬ 
ment into these markets has 
slowed markedly, according to 
a recent survey, 

In its fourth gnn » a1 survey 
of 30 leading international 
investors, Kleinian Interna¬ 
tional Consultants, based In 
Washington, found that alloca¬ 
tion to developing markets 
rose by 0.5 percentage points to 
10 per cent in 1992, after a 2 
percentage point rise the previ¬ 
ous year. In the past four 
years, portfolio allocation has 
quadrupled 

The survey's respondents 
noted that over the past 12 
months an increasing number 


of conservative pension and 
Erisa funds have committed a 
small percentage of funds to 
emerging markets,' generally 
not more than 2 to 5 per cent of 
their total international alloca¬ 
tion. 

At more than half the insti¬ 
tutions, the emerging markets 
department was now an 
"accepted part” of institutional 
culture. 

Investors are still concerned 
by the regulatory environment 
and settlement difficulties in 
some markets. Mexico was 
voted as the best supervised 
and most transparent of the 
emerging markets. Turkey, 
Brazil, Venezuela, India and 
Pakistan were cited as continu¬ 
ing problem areas. BrazQ and 
Venezuela were also viewed as 
the most difficult markets for 
settlement 
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FINANCIAL TIMES TUESDAY DECEMBER l 1992 


COMPANY NEWS: UK 


Scottish Power shows 

16% advance to £95m 


Few mourn as USM heads for scrapyard 


By Michael Smith, 

THE CHIEF executive of 
Scottish Power foresaw real 
increases in dividends or 5 per 
cent a year for the next two 
years as his company reported 
a 16 per cent rise (n interim 
pre-tax profits. 

Mr Ian Preston's comments 
and the profits rise of £95m for 
the six months to September 30 
helped the shares to rise 2 p to 
22 lp. Some analysts revised 
thetr forecasts for the full year 
upwards, with average expecta¬ 
tions at around £300m. 

Profits before tax in the half 
year were achieved alter a net 
provision of £13.3m taking in a 
debit of £23m for reorganisa¬ 
tion and restructuring and a 
£9.7m credit for a re-assess- 
rnent of energy losses. 

The re-organisation costs 
include severance and early 
retirement payments to cut the 
workforce further. It has fallen 
from 9,500 at privatisation to 
about 8,300 and Mr Preston 
said there were opportunities 
for further reductions. 

Operating profit per 
employee in the half year was 
28.5 per cent up on the 1991 
first half. 

For the six months earnings 
per share alter the exception¬ 
al were 8.47p, an Increase of 
6.7 per cent. The Interim divi¬ 
dend is 3.72p. a 10.1 per cent 
increase. 

Turnover was up 6 per cent 
at £63A8m with total unit sales 
2.3 per cent ahead. However 
the company said that weather 
apart, unit sales were flat and 
full year growth was likely to 
be 0.5 to 1 per cent. The reces¬ 
sion was starting to have an 
effect, said Mr Preston. 

Sales of electricity to 
England and Wales was £36.5m 
in the first half, an increase of 
6.7 per cent, the company said. 



Colin Boote 


Ian Preston: rebates for smalt customers will range from £5 to £15 


The company will boost its 
capacity to distribute electric¬ 
ity to England and Wales by 
over 70 per cent as the inter¬ 
connector is upgraded to han¬ 
dle 610 megawatts by the end 
of 1993 instead of the present 
350. 

Capital expenditure this year 
is expected to be about Eiaom, 
up on the normal £l 00 m to 
£ 110 m, largely because of the 
cost of improving the intercon¬ 
necter. 

Gearing was about l per cent 
at the end of the half. This will 
rise by the end of the year but 
the company said it would be 
less than the 18 per cent at the 
end of last year. 

Mr Preston said the retail 
operation made an operating 
profit of £ 2 m in the half year, 
about the same as for the 
whole of last year. In electrical 


contracting the company was 
benefiting from a renegotiation 
of terms and conditions Basic 
salaries in the division had 
fallen 10 to 20 per cent, 
although performance related 
pay arrangements meant that 
in some cases earnings were 
higher. 

The company has invested 
£l 0 m in a fibre optic system, 
although it said it was not in 
the business of setting up a 
rival telephone user to BT. It 
wanted a niche market aiming 
for bulk transfer of data to 
companies including financial 
services institutions. 

The company said average 
rebates for small customers, 
arising from inflation being 
lower than expected in the 
year to October, will range 
from £5 to £15. This will 
amount to about £ 20 m. 


Contract boosts Manders’ shares 


By Peter Pearse 

SHARES IN Manders 
(Holdings) rose 20p to 221p on 
news that the paints, inks and 
property group which fought 
off a hostile £86m bid from 
rival paint-maker Kalon in 
August, had won a contract to 
supply own-brand paint to the 


Wickes Group, the DIY multi¬ 
ple. 

Mr John Gerry, managing 
director of Wickes Retail said 
that paint was a major product 
category for the 67-store 
chain. 

Wickes had chosen Manders 
"to ensure competitively 
priced, high volume and qual- 




tty production". 

Mr Roger Akers, Manders 1 
chief executive, said that 
Wickes had embargoed public¬ 
ity on both how long the con¬ 
tract would run and how much 
it was worth because it was 
sensitive about that informa¬ 
tion as for as its competitors 
were concerned. 


T here will be few mourn¬ 
ers for the Unlisted 
Securities Market, 
assuming the Stock Exchange 
decides to dismantle it follow¬ 
ing the consultative paper due 
out at the end of this year. 

“The body has been around 
for a while." says Mr John 
Houlihan, of Hoare Govett's 
small companies team. 
“Today's news is Just a recog¬ 
nition that we have to go to 
the burial service.” 

Mr Houlihan's views appear 
to be shared by many small 
company observers and 
executives. "Any company 
worth its salt has tended to go 
for a full listing as soon as 
possible." says Mr Lawrence 
Marsh, an analyst at the small 
company specialists. Winter- 
flood. 

However, there might be a 
few reasons to think twice 
about merely thrusting smaller 

Isosceles 
may consider 
a refinancing 

By Maggie Urry 

A PROPOSAL for a 
debt-for-equity swap is being 
drawn up for Isosceles* advis¬ 
ers which could be put to the 
board of the highly-geared 
food retail group in the next a 
week or so. 

Rumours that Isosceles, 
which owns the Gateway 
chafr in the UK, was consider¬ 
ing a third rearrangement of 
its financial structure have 
been circulating since the sec¬ 
ond restructuring was signed 
in early October. Isosceles said 
that trading was difficult and 
It was Tnatring every effort to 
maximise Christmas sales. It 
said it was not in breach of 
any of its hanking covenants, 
which were reset in the finan¬ 
cial restructuring approved in 
October. 

It said: “We are reviewing 
the trading strategy at Gate¬ 
way following the manage¬ 
ment changes there." Mr Bob 
Willett, who was chief execu¬ 
tive of Gateway, left in Octo¬ 
ber. w In the light of this 
review and our view of trading 
for the next financial year, we 
will then consider whether 
any steps need to be taken 
with respect to the financing 
of the company.” 
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Every Investor 

Needs To Know 


By ringing 081643 7181 you can take advantage of the Financial Times Annual 
Report Service. 

This offers, by return, the Annual and Interim Report of any company marked 
with a Jfr in the London Share Service columns of the FT. The service is quick, 
convenient, free, and already over 200 companies' Report and Accounts are 
immediately available. 

Serious investors know that the Annual Report is vital to understanding a 
company and making investment decisions, but has not always been easily obtainable. 

Now the FT gives you easy access to this rapidly growing service, not to mention 
the best commentary available on all business matters. 

You may now fax your request to 081 770 0544. 

Remember to check that the company is marked with a 

in the FT London Share Service. 


Benefits of a full market listing outweigh doubts 
for smaller companies, reports Peggy Hollinger 


companies from the USM onto 
the main market. “The USM 
provided a universe where peo¬ 
ple could easily look to invest 
in smaller companies” says Mr 
Marsh. “The Stock Exchange 
could address that issue 
better." 

Some companies also fear 
being swamped in their indi¬ 
vidual sectors. “On the USM. 
although small we were able 
to stand out as a company 
going forward," says Mr. Ash¬ 
ley Martin, group financial 
controller of the media buying 
group, CIA. 

“There Is a danger that we 
could get lost in the bigger 
crowd,” he adds. 

For those who have made 
the transition recently, there is 


no doubt that a full listing has 
offered greater benefits. For 
example. Metal Bulletin, one of 
the first to join the USM in the 
early 1980s, has not looked 
back since moving to the main 
market in July. 

“Going round the City one 
always had the feeling that 
being USM you were second 
class,” says Mr Tom Hempen- 
stall, Metal Bulletin's chief 
executive. "You were not taken 
as seriously as you were in the 
lflfiOs." 

That has all changed since 
leaving the USM. In fect,.Metal 
Bulletin's market value has 
gone up by 10 per cent since 
joining the main market - its 
share price rising from 214p to 
238p in that period - although 


Mr Hempenstail is reluctant to 
attribute that increase merely 
to the move. 

The transition from the USM 
to the main market is expected 
to be almost painless, with 
most of the older USM compa¬ 
nies already meeting many of 
the requirements for a full list¬ 
ing. Nor is cost expected to be 
a barrier. 

I n recent years, the cost dif¬ 
ferential between coming 
to the USM as opposed to 
the main market has virtually 
disappeared. Metal Bulletin 
paid £50,000 to make its move. 

Furthermore, adoption of a 
European Community directive 
In the autumn will mean those 
companies moving from a 


junior to a main market will 
only have to file abridged list¬ 
ing particulars. This will cut 
the costs even more. 

The Stock Exchange is also 
likely to give between one and 
two years to make the transi¬ 
tion. 

This will allow a company to 
make the move when financial 
details wifi already have been 
prepared anyway - for exam¬ 
ple, when proposing an acquisi¬ 
tion or publishing annual 
results. 

It is unlikely that many 
USM-quoted companies will 
choose not to move to a full 
stock market listing. If any¬ 
thing, some have put off the 
transition out of a vague loy¬ 
alty to the market which gave 
them their start. 

“We are very happy with the 
move," says Mr Hempenstail. 
“We are just sorry we did not 
do it earlier.” 


Flotation benefits bolster Kenwood 


By Richard Gouriay 

KENWOOD Appliances, the 
kitchen equipment company, 
yesterday reported a 10 per 
cent foil in interim operating 
profits after difficult trading 
conditions in July, the month 
after the group floated on the 
Stock Exchange. 

At the pre-tax level profits in 
the six months to September 30 
increased from £ 3 .llm to 
EL89m as the group benefited 
from a much lower interest 
charge after the float. The 
result was struck on sales mar¬ 
ginally down at £45Operat¬ 
ing margins were one percent¬ 
age point lower at 11.6 per 
cent. 

Earnings per share, on a pro¬ 


forma basis, were down from 
I0.4p to 9 . 2 p. The company is 
paying a 1.5p Interim dividend. 

Mr Tim Parker, chief execu¬ 
tive, said Kenwood was hoping 
to pursue a progressive divi¬ 
dend policy and cover the pay¬ 
ment 2.5 times. Had it been 
paying a dividend in the year 
to March 1992 it would have 
been 7.5p. 

Sales in the UK market, 
which account for about a 
third of the total held up with 
the introduction of new mod¬ 
els. Sales of the Kenwood Chef, 
on which the company was 
originally built, remained firm 
and sales of a new Ultrascreen 
electronic water filter had a 
good early response. 

In Scandinavia sales contin¬ 


ued to be depressed, hut ster¬ 
ling’s depredation before and 
after retreat from the ERM had 
benefited margins as Kenwood 
invoices in foreign curren¬ 
cies. 

• COMMENT 

After October's profits warn¬ 
ing, Kenwood’s trading slide 
has halted-it is now just 
another company selling qual¬ 
ity products to a public that 
has lost the appetite to con¬ 
sume. Shareholders can thank 
the Chancellor’s sterling deval¬ 
uation without which frill year 
profits would have been £L4m 
lower. It is difficult, however, 
to see where else exciting 
growth will come from in the 
short term or how the com- 


Thames gets boost from SelecTY 


By Raymond Snoddy 

SELECTV, the independent 
production company responsi¬ 
ble for hits such as Birds of a 
Feather is moving its produc¬ 
tion base from Elstree Studios 
to the Thames Television com¬ 
plex at Teddington. 

The decision is a significant 
boost to Thames as it trys to 
build up its non-broadcasting 
business in advance of this 
month's loss of its ITV licence. 

The SeiecTV contract, worth 
at least Elm a year In produc¬ 


tion facilities is the largest 
won by Thames so for. 

SeiecTV decided to give up 
on Elstree after trying unsuc¬ 
cessfully for two years to buy 
the studios from its present 
owners Brent Walker. 

Mr Michael PUsworth, direc¬ 
tor of UK operations for Select 
said the facilities at Elstree 
had been progressively reduced 
to cut costs. 

“The difference between a 
warehouse and a television stu¬ 
dio is straw buriness. They 
took all the show business 


Standard Chartered to 
dispose of joint venture 


By John Gapper, 

Banking Correspondent 

STANDARD Chartered 
yesterday announced the pro¬ 
posed sale of its 50 per cent 
stake in Chartered WestLB, the 
London-based international 
merchant bank jointly owned 
by Standard Chartered and two 
German banks. 

The stake was sold to 
WestLB (Europe) UK Holdings, 
which is 75 per cent owned by 
Westdeutsche Landes bank and 
25 per cent owned by SQdwest- 
deustsche Landes bank. 

Standard Chartered will be 
paid £26.3 in plus a dividend of 
half the earnings of Chartered 


WestLB for 1992, and a share of 
dividends for three years after 

that 

The move - if approved by 
the Bank of England - will 
complete the disposal of what 
was Standard Chartered's Lon- 
don-based merchant h ank. 

It will be left with merchant 
banking arms in Singapore, 
Hong Kang and Zimbabwe. 

Mr Rodney Galpin, chief 
executive, said the transaction 
reflected a re-refocussing of 
Standard Chartered businesses 
to concentrate capital on core 
activities. 

It did not affect the commer¬ 
cial hanking relationship with 
WestLB 


out,” Mr Pilsworth said yester¬ 
day. 

If Thames succeeds in rais¬ 
ing the money to go ahead 
with the new Channel 5 - the 
deadline is this Friday - it 
could become a broadcaster 
again and might lose Its status 
as an independent producer. A 
joint venture with Select could 
then be a useful way of keep¬ 
ing part of the benefit of being 
classed an independent pro¬ 
ducer. ITV has to buy at least 
25 per cent of its programmes 
from the independent sector. 

No referral for 
Tomkins/RHM bid 

By Richard Gouriay 

The agreed bid by Tomkins for 
Ranks Hovis McDougali, will 
not be referred to the Monopo¬ 
lies and Mergers Commission, 
the Secretary of State for Trade 
and Industry said yesterday. 

The announcementcame as 
Tomkins’ shareholders were 
deciding on whether to take up 
their part of the £653m rights 
Issue which wQl partially pay 
for the acquisition. 

Tomkins share price closed 
down 44p at 228Kp. well clear 
of the 200 p rights issue price. 
Tomkins advisers are expected. 
to announce today how much 
of the rights issue was taken 
up. 


pany is to return to a premium 
rating. Kenwood will enjoy any 
recovery in the UK - perhaps 
more than purveyors of larger 
ticket consumer goods - as it 
has strong market position and 
brands. But who knows when 
that recovery will be. China 
holds out more hope since Ken¬ 
wood acquired cheap manufac¬ 
turing capacity and an entire 
Into the local market with the 
acquisition of Tricorn. But 
that, too, will have long term 
rather than Immediate benefit. 
Nevertheless, with full-year 
profits forecast at £9.5m, or 
17.2p of earnings, there is prob¬ 
ably room for price recovery 
given the kicker Kenwood 
should continue to receive 
from currencies. 


Asprey rises to 
£11.2m on 
lower margins 

ASPREY, the USM-qnoted 
jewellery group which has 
expanded rapidly through 
acquisition in toe last couple 
of years, lifted pre-tax profits 
from £ 10 . 9 m to EllJhn in the 
six months to September 30, 
writes Peter Pearse. 

Ur Naim AttaHah, previ¬ 
ously joint managing director 
and chief executive since the 
beginning erf September when 
.the group reorganised its man¬ 
agement structure, said he had 
no intention of going down the 
Rainers route. 

He said the group’s account¬ 
ing was “very conservative", 
explaining 1 that with acquisi¬ 
tions - the most recent of 
which was Watches of Switzer¬ 
land for £8&2m in June - the 
group assessed stocks “for the 
worst possible circumstances". 

He had expected WoS to be a 
drain on Asprey’s resources, 
but it was servicing the loan 
taken out for the acquisition, 
and making a profit 

Group turnover rose to 
£60-2m (£49. 2 m), with a contri¬ 
bution of about £5m-£6m from 
WoS. Although margins had 
slipped, Mr Attallah said the 
rise in sales was important to 
absorb the increased overhead. 

Earnings rose by O.lpto 
6.97p and toe interim dividend 
Is maintained at l.lp. 


KPMG fee income up 1% 


DIVIDENDS ANNOUNCED 

Comes - Total Total 
Current Dale of ponding for last 
payment payment dividend year - year 


By Andrew Jack 

KPMG PEAT MARWICK, the 
accountancy firm, declared fee 
income up Just 1 per cent to 
£486m in the UK for the year to 
September 30. compared with 
the 123 per cent growth of the 
preceding year. 

In an indication of the diffi¬ 
culties facing professional 
practices, it cut its staff by 9 
per cent to 9398, including cut¬ 
ting three partners. It also 
closed four of its 49 offices. In 
common with other accoun¬ 
tancy firms. Peat Marwick does 


not disclose its profits. 

Mr Jim Butler, senior part¬ 
ner, said the firm had been 
affected by the continuing 
recession and the strong com¬ 
petition In the market for pro¬ 
fessional services. Income from 
audit and accounting fell 3 per 
cent to £ 200 m, and from man¬ 
agement consulting by 8 per 
cent to £78m. 

This was offset by a 25 per 
cent increase from the corpo¬ 
rate recovery division to £56m, 
a 3 per cent rise in taxation to 
£ 1 02 m and a 6 per cent rise In 
corporate finan ce to £53 m. 
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IMI Banking Group, Rome, wishes to announce that with effect 
from today, 1 December 1992, its securities trading business in 
London presently conducted by IMI Securities Ltd will be 
transferred to its wholly-owned subsidiary, IMI Capital Markets 
(UK) Ltd which will, however, use the trading name of IMI 
Securities. 
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How the endless rise of Harland Simon ran out of fuel 


O N TUESDAY February 
11 Ur Roy Ashman, 
chairman of Harland 
Simon, the control systems and 
ima g in g group, finally admit¬ 
ted his run of luck was over. 

At a board meeting that day 
it became clear that the compa¬ 
ny's years of profits growth, 
built on successful products, 
but some highly questionable 
financial procedures, were 
past Harland issued a warning 
which spoke of an expected 
“significant fell in profits”. Its 
shares collapsed from S60p to 
253p and Mr Ashman resigned. 

Faced with a crisis of confi¬ 
dence among customers and 
shareholders, Harland fell 
deeper into trouble and by this 
September its shares were 
suspended. One month later 
receivers were appointed. The 
extraordinary rise of Harland 
Simon was over. 

Harland’s main business was 
manufacture of process control 
equipment, especially for the 
newspaper industry. Its prod¬ 
ucts were well regarded and 
sold to several national news¬ 
papers, including the Tele¬ 
graph group. News Interna¬ 
tional and Financial Times. 

Pre-tax profits rose from 
£5-5m in the year to March 31, 
1989 to £8.3m in 1990 and 
£10.5m in 1991. In the weeks 
leading up to the profits warn¬ 
ing, analysts expected Harland 
to make profits of £lILSm for 
the year to March 1992. But it 
announced losses of £6.3m. 

Mr Ashman, who did not 
return telephone calls seeking 
interviews for this article, co¬ 
founded the company and is 
described by former colleagues 
as a dealmaker who left details 
to others. He gained the confi¬ 
dence of the City, which was 
impressed by his ability to 
explain technology in simple 
terms. Harland won a stock 
market premium and outper¬ 
formed the FT-A All-Share 
Index by 200 per cent between 
1988 and the profit warning. 

According to former employ¬ 
ees, he was an optimist who 
believed the plaudits awarded 
him In the City. But in the 
quest for yet higher profits, 
Harland became dependent on 
orders from major sharehold¬ 
ers. When these sold out, Har¬ 
land was unable to sustain 
orders and turned to question¬ 
able financial practices. 

“He got absorbed by his own 
aura and got deeper and deeper 


Angus Foster reports on the questionable methods behind the group’s collapse 


in trouble,” a former colleague 
said. 

Documents in the possession 
of the Financial Times provide 
evidence that 

• Harland altered a large cus¬ 
tomer order so profits could be 
taken earlier than allowed by 
accounting regulations. 

• executives misled investors 
about Harland's relationship 
with Perfect Information Lim¬ 
ited (FIL), a lossmaking infor¬ 
mation company. 

• Harland overcharged for 
equipment sold to PIL which 
was then sold and leased back 
ftom banks at the inflated 
value. 

• two executives lodged the 
accounts of a subsidiary at 
Companies House against the 
wishes of the subsidiary’s man¬ 
aging director, who said a 
board meeting was not validly 
convened, as required by the 
Companies Act 

Harland was floated in 1987. 
In the mid 1980s a major source 
of business was Mirror Group 
Newspapers, then controlled 
by Mr Robert MaxwelL At the 
same time, Mr Maxwell’s Per- 
gamon was a Harland share¬ 
holder, after gaining an option 
in 1986 to buy into the com¬ 
pany. On Harland’s flotation. 
Pergamon made a profit of 
nearly £900,000 on its shares. 

Mountain Dew, a family 
trust controlled by Mr AsU 
Nadir, founder of Polly Peck 
International, the failed fruits 
and electronics group, then 
emerged as Harland’s major 
shareholder, owning 28 per 
cent by August 1969. 

Mr Nadir was again one of 
Har land’s main customers. 
Newspapers such as Mr Nadir’s 
Istanbul-based Gunaydin 
placed substantial orders with 
Harland for process control 
and imaging systems. 

In 1990 Mountain Dew and 
Mr Ashman set up News Cut¬ 
tings Bureau (NCB), a com¬ 
pany that later changed its 
name to PIL. Mountain Dew 
owned 80 per cent of NCB 
while Mr Ashman and Harland 
each owned 10 per cent 

In late March 1990, just 
before Harland’s year end, 
NCB ordered £3.8m of equip¬ 
ment from Harland. The trans¬ 
action was booked in Harland’s 
1990 accounts, generating oper¬ 


ating profits of £2 5m. 

Helped by this profit boost 
Harland succesfiUly completed 
a rights issue in July to raise 
£l3.8m. Mountain Dew used 
the opportunity to sell its stake 
in Harland in September 1990 
for a prefit of nearly £5m- Its 
shares in NCB were sold to Mr 
Ashman and Harland. so that 
«irh owned 50 per cent 

Harland’s links with Mr Max¬ 
well and Mr Nadir were well 
known but their importance 
was not frilly appreciated by 
shareholders. 

“Harland kept beating our 
profit estimates. Looking back, 
the deals with Maxwell and 
Nadir were either fortunate 
coincidences or extremely 
clever forward planning." one 
shareholder said. 

By March 1991, with no large 
shareholder to place orders, 
recession began to take its toll. 
With its financial year drawing 
to a close, Harland told its sub¬ 
sidiaries to find orders. Accord¬ 
ing to a former employee, 
“there was always a problem 
at the year end. but Roy [Ash¬ 
man} always seemed to pull a 
rabbit out of his hat*. 





*4 



Dealmaker: Harland chai rman and prime mover, Roy Ashman 


O n Match 25. PIL direc¬ 
tor Mr Neil Smart 
wrote to Harland 
Simon Library Systems order¬ 
ing £2.4m of equipment Mr 
Smart’s order was doctored by 
Haxtand. A second letter, writ¬ 
ten subsequently but back¬ 
dated to March 25, removed a 
paragraph that mentioned tim¬ 
ings for delivery, and changed 
PIL’s payment terms. The let¬ 
ter, found in PIL’s files some 
months later, was purportedly 
signed by Evelyn Child, on 
behalf of Mr Smart Ms Child 
was Mr Ashman’s personal 
assistant, and had no responsi¬ 
bility for PIL or Mr Smart 
According to former Harland 
employees, this second letter 
was to help convince Harland’s 
auditors. Price Waterhouse, 
that profit from the order could 
be token in 1991. These employ¬ 
ees said taking profits early 
happened on other occasions. 

Harland booked about £1.6m 
profit from the deal, even 
though none of the equipment 
could have been prepared, 
delivered and invoiced in the 
six days before the year end. 


Equipment sold to PIL was 
also overpriced, sometimes by 
up to 50 per cent Earlier this 
year a group creditor asked a 
specialist computer company 
to value a system supplied by 
Harland to PIL. The company’s 
conclusion was: “The system 
was grossly overpriced.* 

In 1990 and 1991 Harland sold 
equipment to PIL for £7Jkn. 
According to a bank involved, 
the list price was £3-5m. Har¬ 
land therefore booked at least 
£4m of clear operating profit - 
a 50 per cent margin compared 
with about 14 per cent for the 
business overall. 

On one occasion in 1991, a 
computer with a list price of 
£250,000 was sold by Harland to 
PIL for £400,000. The equip¬ 
ment was then sold to and 
leased back from a leading 
bank. The bank only checked 
on the value of the eqipment 
once Harland’s problems 
became public. 

Harland did not consolodiate 
PIL, even when it increased its 
stake to 50 per cent, because 
the stake was classified as a 
short-term holding in its 
accounts. In summer 1991, Har¬ 
land told shareholders It had 
disposed of the investment. 


Harland paid the Swiss com¬ 
pany Oeriikon Buhrle a nomi¬ 
nal SFr5 for Contraves, a loss- 
making drives company. 
According to Harland, Oerii¬ 
kon agreed in return to invest 
£2.45m in Sandford, a Liechten¬ 
stein trust, which in turn 
invested the money in PIL for 
a 54 per cent stake. 


B ut Oeriikon has repeat¬ 
edly said it made no 
money available. Price 
Waterhouse qualified Har¬ 
land’s 1992 accounts because it 
could not establish ownership 
of Sandford. Sandford’s trustee. 
Prince Michael von Liechten¬ 
stein, refused to comment 
Sandford held the 54 per cent 
stake in PIL, but documents 
with the FT suggest Harland 
retained control of PIL 
throughout Until January this 
year, five months after Har¬ 
land claimed to have relin¬ 
quished control of PIL and Mr 
Ashman stepped down as a 
director of PIL, Mr Ashman 
was the sole signatory on PIL’s 
bank account 

After Mr Ashman resigned 
from Harland in February, 
PIL’s bank mandate was 
changed to allow any two sig¬ 


natures from PIL’s three direc¬ 
tors. But two directors, Mr 
George Neophitou - appointed 
in February - and Mr John 
Stobart, were Harland execu¬ 
tives. Harland also remained 
sole guarantor for two equip¬ 
ment leases, worth more than 
£4m, token out by PIL. 

Contraves was to play a 
large part in Harland’s down¬ 
fall It continued to lose money 
and by last December Mr John 
Redshaw, managing director, 
admitted privately that Con¬ 
traves had much higher bor¬ 
rowings than previously 
thought. Following Harland’s 
profits warning, and more rig¬ 
orous accounting policies. Har¬ 
land made provisions of £5.23m 
to cover Contraves. 

By December. Harland had. 
order and cashflow problems. 
Mr A shman and Mr Redshaw 
met with other executives and 
discussed wage freezes and 
redundancies. In one meeting, 
Mr Ashman said: T don’t think 
Christmas will come this 
year.” On December 12 Har¬ 
land released an optimistic 
interim statement with a 16 
per cent profits increase. The 
company said it was weather¬ 
ing recession well and had 
secured good orders. 

Problems mounted through 
January as cash drained out 
into Contraves and orders were 
scarce. Yet Harland continued 
to give upbeat briefings. 

On February 10, the day 
before the board met to agree 
on a profits warning, Mr Ash¬ 
man met with one institution, 
John GovetL After the meet¬ 
ing, it bought 125,000 Harland 
shares for more than £700.000. 
When the profits warning was 
released two days later, ana¬ 
lysts and shareholders were 
stunned. 

Mr Ashman was quickly suc- 
ceded by Mr David Mahony, 
the deputy chairman of Har¬ 
land and an Industrial adviser 
to Hambros, Har land's mer¬ 
chant bank. But Mr Mahony 
failed to restore confidence and 
Harland’s shares continued to 
slide. Morale, dented since the 
Christmas pay freeze, plunged. 
Customers and suppliers 
started asking questions. 

Harland discoved it had a 
new problem. Systems supplied 
to PIL were working poorly 


and despite HarZand's effective 
control over the . company, 
PIL’s managing director Mr 
Charles Warner-Alien started 
to complain. 

Because of PIL’s poor trading 
position, he wanted a state¬ 
ment in PIL's March 1991 
accounts - which had still not 
been finalised - that Harland 
was PIL’s ultimate holding 
company. Mr Warner-Alien 
argued that a March 1991 infor¬ 
mation memorandum seeking 
subscribers for shares in PIL - 
subsequently aborted - con¬ 
tained such a clause. 
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H arland refused. If it 
had agreed, it would 
have been forced to 
consolidate PIL’s accounts. 
Instead, Mr Stobart and Mr 
Neophitou signed off the 
accounts in June with only a 
statement of support from Har- 
Ti ny u fr - 

According to Mr Warner- 
All en, he was not notified of a 
board meeting to dear the 
accounts, as is required under 
the Companies Act 
fit a letter to Mr Neophftou, 
Mr Warner-Alien said he was 
“staggered” to find out the 
accounts had been signed aft 
without the approval of the 
company’s managing director. 

By September, Harland’s 
decline looked terminal. Pro¬ 
ceeds from the disposal of a 
subsidiary were witheld by 
Barclays, Harland’s main 
banker, and the shares were 
suspended on the stock 
exchange at 20p. 

Harland did not go into 
receivership Immediately. 
Instead, its financial adviser, 
Hambros, put Forward two 
company doctors, Sr Ian Mor¬ 
row and Mr Tony McCann, to 
Join the company's executive 
committee, but not as direc¬ 
tors. Mr McCann was paid 
more than £6,000 a week dur¬ 
ing his short tenure. 

On September 15 Hambros 
told Hariand it was switching 
to weekly invoicing fbr its 
advice. In the last few weeks of 
September, Hambros charged 
Harland up to £39,000 a week 
fbr its services. 

On September 11 Harland 
wrote to PEL saying it was 
withdrawing support PIL went 
into liquidation and triggered 
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the guarantee of more than 
£ 4 m granted by Harland over 
PIL’s leased equipment The 
guarantee was worthless once 
receivers were appointed at 
Harland on October 23. 

Several hundred employees 
are unsure if they will recover 
all their pensions. The pension 
fund's trustees, Mr Ashman 
and Mr Mahony, approved the 
investment of £500,000 of the 
fund’s money m PIL Harland 
said in July that the money 
would be returned, but it has 
not been repaid. When Mr Ash¬ 
man left the company in Feb¬ 
ruary he received a £365,000 
pay off, together with his frill 
entitlement of £960,000 from 
Harland’s £fim pension fund. 

Mr Ashman, meanwhile, is 
attempting a comeback. Work¬ 
ing out of an office in Milton 
Keynes, he and two other 
directors have bought Har¬ 
land’s control systems division 
from the receiver. The com¬ 
pany is being renamed Harland 
Simon Limited. A former col¬ 
league said: “Roy thinks he 
can start all over again. He 
still thinks the City loves him.” 


Lower waste levels hit Leigh 


By Roland Rudd 

LEIGH INTERESTS, the waste 
management company, blamed 
lower levels of waste produc¬ 
tion in the south Of England 
and a higher interest charge 
for a 43 per cent fall in pre-tax 
profits for the half year to Sep¬ 
tember 30. 

Profits fell from £7.l2m to 
£4.08m on reduced sales of 

£52^m (£58L9m)- 

Borrowings rose to £40m 
(£25m) - mainly because of 
acquisitions last summer - 
giving gearing of 60 per cent 


However, the shares rose 5p 
to close at I83p, partly out of 
relief that the profit fall was in 
line with the company’s fore¬ 
cast earlier this year. 

Mr Arthur Kent, finance 
director, said: “The deepening 
recession in the south means 
that many of oar customers 
are just not producing any 
more waste. We do not antici¬ 
pate any upturn in the next 
half.” 

Turnover was also held back 
by the depressed state of the 
construction industry which 
affected the company’s market 


The company says it is in a 
good position to take advan¬ 
tage of the move away from 
landfilling towards treatment 
of more liquid wastes. Over the 
past two years it has invested 
around £10m In 14 licenced 
treatment plants which treat 
liquid wastes. 

Mr Kent said the group was 
not looking to make any fur¬ 
ther acquisitions since its deci¬ 
sion earlier this year to buy 
Gerzards Cross Waste Disposal 
Company, operating n ea r the 
junction of the M40 and M25. 

Earnings per share fell to 


TI sells Dowty stake in 
command systems business 


Revamped SW Wood at £0.4m 


By David White, 

Defence Correspondent 

TX GROUP, the specialist 
engineering company which 
took over the Dowty aerospace 
and defence concern in June, 
yesterday sold Dowty’s 50 per 
cent share in a naval com¬ 
mand system business for an 
undisclosed sum. 

Under the deal, Dowfy-Sana, 
which is developing command 
systems for the UK’s latest 
frigates and nuclear subma¬ 
rines, is being absorbed by 


Serna, the Anglo-French soft¬ 
ware and systems company. 

Mr Alex Dorrtan, HAeSema 
managing director, said the 
move had been under discus¬ 
sion since before TI made its 
hostile bid for Dowty. Dowty 
would continue to work as a 
sub-contractor, particularly In 
the supply of hardware. 

The change was aimed at 
creating a better vehicle for 
overseas sales and closer co-or¬ 
dination with HAete ambitions 
as a naval supplier. 

Neither TI nor BAeSema was 


By Matthew Curtin 

THE REVAMPED SW Wood 
group reported a pre-tax profit 
of £425,000 in the half year to 
September 30, its first six 
months as a specialist printing 
and packaging business having 
abandoned a 20-year history of 
metal trading. 

The group made a £154,000 
pre-tax loss In the same period 
last year - when it was 
reduced to a cash shell - 
before new management 
bought Riverside Packaging 
Printers in August and Grange 


Interim dividends are being, 
restored via a 0.5p payment 
after a L9p loss per share was- 
tumed into earnings, of 2p., 
Turnover was £5.7m compared 
with £2m. 

Mr Bryan Bedson, chief exec¬ 
utive. said the printing and . 
parfeaging sectors were prov¬ 
ing resilient and the outlook 
for increased profits was 
good.. 

Grange benefited from state- 
of-the-art technology, high pro¬ 
ductivity and a healthy reputa¬ 
tion, despite its recent receiver 1 
ship as a subsidiary of the 


buy-out of Grange in February 
199L 

Grange could increase pro¬ 
duction .quickly to meet any 
upturn in the economy and the 
likely boost it would give to 
the size of magazines as adver¬ 
tising increased. 

There was potential fbr sig¬ 
nificant growth at Riverside, 
which currently contributed 25 
per cent of sales. 

Mr Peter James, business 
development director, said that 
while the group had £Shn in 
cash reserves and was keen to 
make acquisitions in related 


Note 

19SZ 

On 

1991 

£m 

1992 

£m 

Turnover 


634.3 

599.0 

1,384.6 

Operating profit before 
exceptional items 


112.5 

95.4 

280.9 

Exceptional items 

2 

(1X3) 

- 

- 

uperaong prone 


99.2 

954 

280.9 

Net interest charge 


14.2) 

(13.5) 

(21.0) 

Profit on ordinary 
activities before taxation 


95.0 

8!.9 

259.9 

Taxation 

3 

(26.01 

(17-2) 

(54.6) 

Profit for the period 


69.0 

64.7 

205.3 

Dividends 


130.31 

(27.5) 

(82.5) 

Profit retained 


38.7 

37.2 

122.8 

Earnings per onfinary share 

4 




Before exceptional items 


10.10p 

7.94p 

■ 25-2p 

Alter exceptional items 


8.47p 

7.94p 

25.2p 

Dividend per share 

5 

3.72p 

3.38P 

10.13p 
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NOTICE OF REDEMPTION 
To ihe Holders of 

The Industrial Bank of Japan 
Finance Company N.V. 

£30,1)00,000 Ll%% Guaranteed Bonds Due 1995 
guaranteed by The Industrial Bank of Japan, Limited 

{the "‘Bonds”) 

WJl ICE [S HKNF.FV f*IVKjV tluU pursuant Eu Ojiuiillon 5|a)of the Bunds. The Industrial 
Bimk uk Japan FiEurire Company N.V. | fhc u Company , *j will redeem £4,000,00(1 principal amount 
uf I lie Bonds un 3N December. l f W2 ui the redemption price uf 100% of their principal amount. 

rh* mtUI number* of the £ principal amount of the Ronds drawn for redemption in 

arcurdaitci." with Condi lion .i(« | of the Ihindu mrv mat folluVti: 
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I’avim-nt of the redemption price will be made opiind surrender or the Bonds in the manner 
provided in the Conditions of the Bonds at any of the following Paying Agents: 

The Industrial Bank uf Japan Trust Company 
I State Street, New Yurt. IVY 10004 
I for payment of principal only ) 

The Industrial Bank uf Japan. Limited 
Bracken Huiise, One Friday St.. London EC4M 9JA 

The Industrial Bank of Japan | Luxembourg >S.A. 

6 rue Jean Monnct 

B.K W. Ir2010 Luxembourg, CD «le Luxembourg 

Industriebank von Japan (Deutschland | A.G. 

Nietlenau 13*19 

6000 Frankfurt. Main, Federal Republic of Germany 

Morgan Guaranty Trust Company of New Vork 

Avenue des Arts 35, 1010 Brussels, Belgium 

M'lnsau Guaranty Trust Company of New York 
14 Place Vendomc, 75001 Paris 

Swiss Bank Corporation 

I .\eschen\urstadl, 4002 Basle, Switzerland 

Alt Bonds tn be redeemed shuutdlie pfrseiiled Tor payment together with all coupons appertaining 
thereto maturing on or after 31st December, 1003 failing which the amount of anv missing uex- 
matured coupon will he deducted from the sum due for payment and will be payable as provided 
in the Conditions of the Bonds. Interest on the Bonds to be redeemed will cease to accrue thereon 
(irom3Ul December, 1992. Tlie coupon for 3 Lt December, 1992 should be detached and surrendered 
for payment in the usual manner. 

pjvment pursuant to the prcscniatiun of Bonds for redemption within New York, New York, 
or ntAer payment made within the United States, including a payment made by transfer lo a United 
States dollar account maintained by the payee with a bank in ihe United States, may be subject 
to reporting lu the United States Internal Revenue Service (IRS) and to backup withholding of 
20% of the gra** proceeds if a puvee tails to provide the paying agent with an executed IRS Form 
W-8 in the csisc ul a notoU-S. person or an executed IRS Form W-9 in the case of a U.5. person. 
Those holders who an* required to provide their correct taxpayer identification number and who 
tail tn do may alw be subject to an IRS penalty of U.S. S50. Accordingly, please provide all 
appropriate certification when presenting the Bonds for payment. 

THE INDUSTRIAL BANK OF JAPAN TRUST COMPANY 

* os Fiscal /Xgem 

Dated: December 1, l 4 .W2 


Greene King provides 
£3.8m for failed bid 


By Philip Rawstome 

GREENE King’s unsuccessful 
bid for Morland. the Thames 
VaJley-based brewer, cost a 
total £3.Sm In the half year to 
November l 1992. 

There was a £l.lm net cost of 
carrying the 29.3 per cent stake 
in Morland, which raised the 
East Angllan-based brewer's 
interest charges from £3m to 
£3,86m and contributed to a 4 
per cent Call in interim pre-tax 
profits, from £9.91 m to £3-52m. 

And there was a £2.7m 
extraordinary charge for 
underwriting costs and profes¬ 
sional fees for the bid. 

Mr Simon Redman, chairman 
of Greene King, said the stake 
- bought at 450p a share and 
now worth 418p - would be 
retained as a “strategic invest¬ 
ment." The reduction in inter¬ 
est rates would reduce carry¬ 
ing costs in the second half to 
about £650,000, be said. 

Taxable profits were also 
affected by lower property dis¬ 
posals and changes in account¬ 
ing for them. An exceptional 
loss of £9,000 compared with a 


surplus of £486,000 in the corre¬ 
sponding period last time. 

Earnings per share fell 4 per 
cent to 16ip (16.8p), but the 
interim dividend is raised 6 per 
cent to 3.7p (3.5p). Trading 
profit rose 6 per cent to 
£13.27m (£12.5 lm) on turnover 
ahead 3 per cent from £65.6m 
to £67 .Sm- 

Trading conditions remained 
depressed but beer volumes 
were held near last year's lev¬ 
els and market share 
improved, Mr Redman said. 

Cask beers made real volume 
gains, with Greene King IP A, 
given strong advertising and 
promotional support, doing 
well in all trade sectors. "We 
see good potential for further 
growth,'' Mr Redman said. 

Free trade business during 
the half year accounted for 56 
per cent of volume sales; and a 
new depot is planned close to 
the M3 motorway to extend dis¬ 
tribution in southern England. 

The company invested 
heavily in upgrading its pubs. 
Food takings in the managed 
pubs grew 22 per cent, and the 
emphasis on catering has been 


increased. 

A number of tenanted pubs, 
which were not viable in the 
longer term, would be sold 
when tbe property market 
improved, Mr Redman said. 
"We intend to continue adding 
to our pub estate where suit¬ 
able opportunities occur. Our 
investment focus is now con¬ 
centrated on better quality, 
larger properties.*' 

• COMMENT 

Greene King must be mightily 
relieved by the fan in interest 
rates. It will almost halve the 
cost in the second half of carry¬ 
ing the 29.3 per cent stake in 
Morland; and it may help to 
revive consumer confidence in 
East Anglia which has been 
one of the areas hardest hit by 
the recession. The Morland 
holding remains an embarrass¬ 
ment. It is unlikely to prove 
successful as the launching 
pad for a second bid; and 
Greene King will have to wait 
on the Morland management to 
restore its value or sell at a 
loss. That said, it Is still get¬ 
ting a better return on that 


Merrydown Wine falls 19% to 
£0.76m as competition stiffens 


By Philip Rawstome 

STIFFER competition in the 
premium cider market reduced 
first half taxable profits of 
USM-quoted Merrydown Wine 
by 19 per cent to £760,000. 

Earnings per share declined 
from 7.73p to 6.22p but the divi¬ 
dend for the six months to Sep¬ 
tember 30 is raised to lp. an 
increase of 12.5 per cent 

Higher borrowings for 
investment in new brands and 
production facilities lifted 
interest charges from £161.160 
to £308260. 

Trading profit fell from 
El.lm to £1.07m on turnover 


which increased from £&im to 
£8.6m. 

Merrydown Vintage cider 
maintained its dominance of 
the premium take-home sector 
while sales of Traditional cider 
in cans retained a 5 per cent 
share in the Fast-growing 
canned sector. 

Premium Draught cider 
made "encouraging progress" 
and sales of Merrydown apple 
juice increased substantially. 

West Country honey 
Increased profits on slightly 
lower sales after restruc¬ 
turing and cost-cutting; and 
Martlet Natural Foods con¬ 
tinued to perform well in 


Medical division behind 
29% rise at Philip Harris 


By Matthew Curtin 

PHILIP HARRIS, the 
laboratory equipment and 
pharmaceutical products sup¬ 
plier, increased pre-tax profit 
by 29 per cent to £806,000 
(£624,000) in the half-year to 
September thanks to a healthy 
performance from its expanded 
medical division. 

The interim dividend is 
increased 10 per cent to 2jp 
(2p) and is being paid from 
earnings of 6.6p (5.11). 

Mr Robert Jordan, chairman, 
said yesterday trading con¬ 
ditions in the UK market were 
difficult, but the main thrust 
of group activities was to 
consolidate its existing busi¬ 
nesses. 


Turnover rose to £4l.7m 
(£36.6m). Revenue from the 
education and scientific divi¬ 
sion - Harris is the UK’s larg¬ 
est supplier of scientific equip¬ 
ment to schools - was fiat at 
£U.5m (£ 11.3m). 

Sales from the medical divi¬ 
sion - which sells pharmaceuti¬ 
cal products to dispensing doc¬ 
tors, retail chemists and health 
centres - jumped to £302m 
(£25-3m), after its expansion 
with the purchase of the Proc¬ 
tor chain of pharmacies in 
June. 

The costs of the deal pushed 
up interest charges to £330,000 
(£287,000), which partially off¬ 
set an increase in overall oper¬ 
ating profit to £l.l4m 
(£911,000). 


the health foods market 

Exports grew 60 per cent to 
£449,984, benefiting from the 
appointment of new overseas 
agents in France, Spain, the US 
and Argentina. 

Mr Richard Purdey, chair¬ 
man, said a new distribution 
agreement with Gaymer 
Group, together with contin¬ 
ued investment in marketing, 
and brand acquisitions, should 
ensure that Merrydown shares 
in the substantial growth pre¬ 
dicted for cider and adult soft 
drinks. 

Results in the second half 
would turn largely on Christ¬ 
mas sales, he added. 
















Trwor HumpftflW 

Slnum Redman: beer volumes held and market share improved 


investment than its 35 per cent 
stake in Butterfly hotels. Tbe 
core beer and pubs business is 
performing rather better than 
the market. Abbott and EPA 
are strong brands which 
should perform even better 


when more buoyant conditions 
return. Analysts suggest that 
will not be this year-forecast¬ 
ing flat yearly profits of 
£20.3m, On a prospective p/e of 
13.5, the shares are rated a 
hold. 


Hoskins Brewery moves 
ahead slightly to £50,000 


By Nigel Clark 

MR BARRIE HOAR, chairman 
of Hoskins Brewery, the 
Leicester-based real ale brewer, 
has thanked the shareholders 
who backed him and his 
brother, Robert, against 
attempts to remove them from 
the board. 

He said, when reporting 
interim pie-tax profits slightly 
ahead, that 84 per cent of 
shareholders who voted sup¬ 
ported them. 

He added: "A great deal of 
time and money has been 
spent which will be hard to 
recoup in these difficult busi¬ 
ness conditions.” 

Profits for the USM-quoted 


company in the six months to 
September 30 were £50,000 
(£48,000) on turnover 15 per 
cent lower at £812,000 
(£950*00). 

Earnings per share were 
0.87p (0.83p) basic or 0.82p 
(O.TSp) fully diluted. 

Mr Hoar said that beer con¬ 
sumption was still foiling and 
the company would be moni¬ 
toring the industry' before 
embarking upon the replace¬ 
ment of its tenanted licensed 
estate. 

The profit on the sale of pub¬ 
lic houses, completed in Octo¬ 
ber. would be taken in the sec¬ 
ond half. 

The company now had cash 
of £750,000 and no borrowings. 


Snack foods move boosts JLI 


By Peggy Hollinger 

A MOVE into snack foods 
helped JLI, the food processor 
and distributor which supplies 
popcorn to UK film audiences, 
increase first half pretax profit 
by 61 per cent 

It rose from £1.14m to £ 1.84m 
in the six months ended Sep¬ 
tember 30 1992 and was gener¬ 
ated on sales 27 per cent higher 
at £50.9m (£40.2m). 

Mr Yoav Gottesman, chief 
executive, said tbe increases 
had been achieved within a 
food sector suffering limited 
growth, low consumer confi¬ 
dence and margin pressures. 

He was confident the group 
would continue to benefit from 
increasing efficiency and the 
strategic shift away from Low- 


margin distribution and into 
food processing: 

The strongest performance 
came from the snacks division, 
built up on the back two rights 
issues (raising £20.7m) and 
three acquisitions in little 
more than a year. 

Operating profits rose from 
£450,000 last year - which 
included less than three 
mnnth-g of Playtime, the nuts 
and popcorn group purchased 
in July 1991. - to £1 An. 

Mr Gottesman said JLL had 
become the UK’s number one 
processor and supplier of 
own label nuts with the 
acquisitions of TG Smith and 
Golden -Twin during the first 
half. 

Distribution suffered a 
decline in sales and pro fit s as 


the group abandoned low mar¬ 
gin business. Operating sur¬ 
plus fell from £840,000 to 
£730,000 on sales £5.6m lower at 
£21.3m. However, operating 
margins improved from 3.1 per 
cent to 3.4 per cent 

The group expected to bene¬ 
fit from the trend towards 
more adventurous eating'in 
the HK through the acquisition 
In -late September -of Brooker- 
paks, distributor of high value 
products such-as garlic and 
ginger. 

The ingredients division saw 
profits fall 14 .per cent to 
£550,000 on sales 38 per cent 
ahead to £14^m. 

The enlarged share capital 
depressed earnings per share 
from 3.4p to 3J2p. The dividend 
is raised just 0.05p to i.55p. 


NEWS DIGEST 



BANCO POPULAR ESPANOL 

FORMAL BRIEFINGS AND 
SHAREHOLDERS' MEETINGS 


and full disclosure kn companies' periodic reporting to shareholders, and precautionary measures to 
enable shareholders to property exorcise their right to control the companies' business. 

The regulations make It mandatory, inter alia, tor the annual financial statements and 
management report to be sttpied by the dtoctore at least one month before issuance of the statutory 
auditors' report, and further require these signed and audited documents to be available from the date of 
publication ot the notice calhng the shareholders 1 meeting. 

In compliance with these requirements and with the Bank's policy of fun disclosure, speed, 
objectivity and depth in reporting, the customary timetable established for the formal briefings and 
shareholders' meeims comonssm toe overall teporting process is as follows: 


Directors: on the mom tog of Thursday January 2S. 1993, the Bank’s Board of Directors wil formally 
approve and sign the 1992 financial statements, management report, income distribution proposal 
and related consobdated documents, which are statutory subject to audit 

Financial press: at mid-day on Thursday January 28. 1993, there wtil be the tracStfonaf briefing 
session for the news media as toe regular conduit for conveying information to all parties with an 
interest m the Bank's affairs. The annual report (in Spanish and English), the mandatory 
documentation approved by the Board and all the other customary documents will be available on 
this date. 

Institutional Investors, whether shareholders or not: the customary briefing wfB take place In the 
afternoon ol Thursday January 28. f933. 

Managerial staff of the Bank: following toe practice of recent years, a briefing for managers wifl 
take place on toe morning of Friday January 29.1993. 

Minority shareholders: as Is customary, tbe Bank's minority shareholders wifi be briefed on the 
momuig of Saturday January 30.1993. 

On Thursday March 4.1993. we wiB publish the notice calling the Bank’s shareholders' meeting for 
Wednesday June 30. 1993, with the following provisional agenda: 1) Approval ot the Bank's 
individual and consol dated linancoJ statements and dJstnbution of income for 1992. and conduct of 
the business in that year; 2) Removal, election, ratification and reelection of directors; 3) 
Authorization to acquire treasury stock, within the legally permited (units and periods. 4) Renewal 
of the authorization to the Board of Directors to increase capital stock, with the related change In the 
last article of too bylaws. Tbe ton text ot tog notice of can wtd be sent to shareholders requesting il 


The foregoing timetable not only compiles strictly with toe relevant legal requirements but also 
aligns the Bank wlih Ihe most advanced trends of corporate law practice, overcoming toe obvious 
llnvtalfons ol on isolated event (toe traditional shareholders' meeting) by establishing an ongoing process 
of communication tantamount to en open-ended shareholders' meeting which starts with toe publication 
of the information at the end of January and formally concludes wHh the shareholders' meeting proper at 
toe end of June. In a broader sense, there might even be sard lo be a permanent open-ended 
shareholders' meeting throughout the year, with periodic input in the form of toe Bank's published 
quarterly financial reports. 

The immediate communication link between the Bank and Its shareholders is the 
Shareholders' Bureau (29. Calte Josd Ortega y Gasset, 28006 Madrid, telephone numbers 13*1) 
S20.73.03/26 Far number (341 j 577.92.08), on two different but interrelated levels: the Information 
level and the Involvement In management fovel, which shareholders can make use of as often and as 
extensively as they wish. 

The shareholders may at any time exercise their legally recognized right to inspect aU toe 
relevant documentation at toe Bank's head office or to ask for it to be sent bo them free of charge; to 
make Inqidries or comments, m parson, by telephone or m writing; Bo formally declare their concurrence 
with or opposition to as or any a I the proposals; and to oxercise their voting rights disc rationally or 
selectively to desist from voting if tooy so wish, or to concur with decisions made by others. 


concur with decisions made by others. 


Decamber 1992 


Vistec 
improves 
to £1.31m 

VISTEC GROUP, a supplier of 
computer systems, software 
and services, sustained its 
progress in the half year to 
October 31 despite continued 
deterioration in the economy. 

The period saw sales rise 31 
per cent and pre-tax profit 29 
per cent to £18.7m (£l4Jmi and 
£1.31m (£1.01m) respectively. 

Earnings rose to Q.73p (i).56p) 
and the interim dividend is 
lifted to 0.125p (O.lp). 

Scott Pickford 

Lower income from integrated 
studies and geoscience consult¬ 
ing left Scott Pickford's pre-tax 
profits for the half year to Sep 
tember 30 down by 46 per cent 
to £103,167 on sales 12 per cent 
lower at £1.08m. 

The pre-tax figure included a 
higher contribution of £29.000 


(£22,000) from net interest 
received. Earnings per share 
emerged at lp (LBp). 

This USM-quoted consultant, 
which services oil companies, 
said that computer services 
continued to perform well 

United Drug 

United Drug, the Irish pharma¬ 
ceutical and consumer prod¬ 
ucts group, increased its pre¬ 
tax profit by nearly 15 per cent, 
from [£2.69m to I£3.09m, or 
£35610, in the year ended Sep¬ 
tember 30 1992. 

Turnover rose 21 per cent to 
l£76.4m (I£63m). reflecting 
expansion into non-pharmaceu- 
ticai areas combined with suc¬ 
cessful management of the 
core pharmaceutical activities. 

Each of the divisions 
reported satisfactory results. In 
particular substantial profit 
growth was achieved in the 
pharmaceutical distribution 
and consumer products sides. 

Earnings per share came to 
17.6p (I558p). The final divi¬ 
dend is 4.65p for a total of 6.7p 
(6J25p)- 
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NOTICE TO EXISTING BARCLAYS 

MORTGAGE CUSTOMERS 

_ . ■ 

Variable mortgage cates for msiing borrowers 
will change as fnllomp: 


Barclays Mortgage Race Barclays Home Mortgage Rate 

(Ccnoaliy administered mortgage!? (Brandi based reengage* only) 

In tci e w c h a rged monthly Ixitnesc d rag ged quaneriy 


Old rare 


9.95% 


10 . 1 % 


New rates 


9.29% 

Effective from la December 1992 


. 9.45% 

Effective from 1st December 1992 


APR 9.7% - 


8.59% 

Effective from lac January 1993 


8.69% 

from 3 In; Dec 


1992 


APR 8.9% 



Na. (02616?. Rcg.CMoa *4 
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FIRST NATIONAL BANK Pic 
AND FIRST NATIONAL 
MANAGEMENT LIMITED 


ANNOUNCE THAT WITH EFFECT FROM 
1st JANUARY 1993 
THE HOME LOAN RATE WILL BE 

9 . 90 % 

Fine National House, College Road, Harrow, Middlesex HAl 1FB.: 


Appointments 

Advertising 

appears every 
Wednesday & 
Thursday . 
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COMPANY NEWS: UK 


The Fril of European growth 


B RITISH companies are 
poised to transform con¬ 
tinental Europe's retail 
distribution industry over the 
next few years, according to 
Mr Ronnie Frost, executive 
chairman of Hays, the business 
services group. 

Hays is one of the small 
group of companies which pro¬ 
vide distribution, through dedi¬ 
cated warehouses and trans¬ 
port fleets, on contract to 
leading retailers such as J. 
Sains bury, Marks and Spencer 
and Tesco. 

Mr Frost believes it was the 
strategic decision taken about 
25 years ago by British retail¬ 
ers to take control of their own 
distribution which has given 
them the whiphand over manu¬ 
facturers. and allowed them to 
enjoy profit margins double 
the level of their European 
counterparts. 

"The retailer can't get too 
aggressive with price if the 
manufacturer controls the dis¬ 
tribution. because If you do the 
manufacturer says ‘well, in 
that case I won't let you have 
my product'," Mr Frost says. 

His belief that continental 
retailers are bound to move in 
the same direction lies behind 
Hays' recent acquisition of 
Groupe Fril, a privately-owned 
French distributor. The £37.5m 
deal is the first overseas move 
by Hays, which was floated in 
1989 and has been growing 
steadily towards membership 
of the FT-SE 100. 

Hays would eventually like 
to have 30 per cent of Its earn¬ 
ings outside the UK, but Mr 
Frost insists: "We will only 
buy businesses which fit per¬ 
fectly, and are good businesses. 
I won’t rush around and buy 
companies for the sake of it.” 

The UK group is still looking 
to make acquisitions in Ger¬ 
many, Spain and Portugal. It 
hired a management consul¬ 
tancy to select businesses in 
France and Germany, albeit 
less sophisticated than British 
distributors, which were good 
companies but not necessarily 
sellers. 

Mr Frost says: "They came 
up with a list or 100 names. We 
met 12, selected three, prog¬ 
ressed on Fril and are still 
talking to the other two." 

British distribution compa¬ 
nies do not have an unblem¬ 
ished record of expanding into 
Europe. Christian Salvesen last 
year wrote off £UL9m on an 
unrealistically priced contract 
with a German frozen food sub¬ 


Andrew Bolger on Hays’ plans 
for transforming distribution 
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Tony Andrew* 

Ronnie Frost: keeping an eye on fkirther passible purchases 


Hays has spent a total of £65m on acquisitions since it was 
floated in October, 1989 - all being commercial and distribution 
businesses in the UK apart from Fril. Since then, the market 
value of the group has gro wn from £393m to its current level of 
£825io. Pre-tax profits have also grown from £34.4m to £57.4m, 
although their rate of advance has been checked by recession. 
The group’s distribution and commercial activities have contin¬ 
ued to perform strongly, but profits from the personnel busi¬ 
nesses - specialising in recruiting accountancy staff - have 
fallen sharply since 1990. 


sidiary of Unilever, the Anglo- 
Dutch group. 

Hays has sought to avoid 
such mistakes by keeping the 
existing management of Fril, 
with the present chairman and 
chief executive working on a 
three-year earn-out. 

Mr Frost says: “What Is 
important in acquiring a conti¬ 
nental business is that you do 
need local knowledge and local 
culture, which means you have 
got to keep the management. 
This is the mistake that other 
British companies have made 
over the last four-to-five yearn. 
They have all acquired, paid 
cash and within six months the 
management has gone. 

“With Fril we got extremely 
dose. We were able to advise 
and help them, even before we 
bought the business. We then 
agreed a price and liked the 
two managers. We’re looking 
for European management in 
the future, and we believe the 
two people are good enough to 
he part of that structure.” 

He added: “We wanted them 


to earn as much from the busi¬ 
ness as possible, so we per¬ 
suaded them that cash down 
and an earn-out was the best 
way, particularly as they 
wanted to stay with the busi¬ 
ness. It was very difficult, 
because in France this earn-out 
principle isn't known at all. 
Introducing them to people in 
Hays who had done earn-outs 
persuaded them this was the 
best thing to do." 

Hays' acquisition efforts are 
led by Mr Graham Williams, 
the group’s corporate develop¬ 
ment director, who was finance 
director until the beginning of 
this year. Before joining Hays 
in 1983 he was deputy manag¬ 
ing director of Barclays Devel¬ 
opment Capital and prior to 
that he worked for Charter- 
house, representing the bank 
on corporate boards in France 
and Germany. 

Mr W illia ms speaks fluent 
French and German, and Hays 
is aware of the importance - 
and perils - of dealing with 
different languages within the 


group. Although Frit’s main 
board meetings are conducted 
in English, an interpreter is 
always present so that execu¬ 
tives can make, and hear, 
important points in their own 
language. 

Fril mainly distributes for 
manufacturers, in common 
with other French distributors, 
although it also does work for 
retailers such as Carrefour, the 
hypermarket group. 

Mr Frost says: “I can see Fril 
still working for the manufac¬ 
turers for a long while yet But 
for any retailer that wants to 
go the dedicated, sole-distribu¬ 
tion route, we could set up 
facilities for them, still under 
Hays FHL 

“This could go into non-food 
directions, clothes and the like. 
We’ve got some UK customers 
Involved in France that are 
looking for UK-style central 
distribution." 

Hays is also interested in 
making European acquisitions 
on the commercial side, such 
as archive storage, document 
exchange and postal systems. 
Mr Frost does not rule out 
making acquisitions in the 
third area of his group, person¬ 
nel, but says the present legal 
framework makes that a much 
less immediate option. 

The UK group can bring 
immediate benefits to Fril, 
such as the huge discounts 
which Hays can obtain on com¬ 
mercial vehicles, trailers and 
refrigeration equipment How¬ 
ever, Mr Frost clearly has 
much more ambitious plans, 
on a European scale. 

Hays has sole agency in the 
UK for Seagrams, the Canadian 
drinks group, and also for Moet 
Hennessy, LVMH's champagne 
and brandy businesses. Fril 
has the same arrangements in 
France, for which it has 
designed and produced a com¬ 
puter system to control stock 
at both companies and other 
companies. 

“What both of those compa¬ 
nies would like to do is have a 
European network of stock, not 
to have dump stock in each 
country, but have stocks in the 
most convenient country for 
the whole of Europe, says Mr 
Frost. 

“If you’re going to have 
spirits, the UK is the place, if 
you're going to have wine - 
obviously France. Computer- 
controlled movement of stocks 
between warehouses could be 
built into a pan-European dis¬ 
tribution network.” 


Monarch 
sells stake 
in Ewart 
for loss 

By Tim Coone In Dublin 

MONARCH Properties, the 
private Dublin-based property 
developer, has sold its 29.2 per 
cent stake in Ewart, the pub¬ 
licly-quoted Northern Ireland 
property company, for a figure 
“upwards of 80p per share’* 
according to a spo kesmen for 
Monarch. The sale has 
resulted in a substantial loss 
to Monarch. 

Ewart is the lead developer 
for the £l00m Laganside 
scheme in central Belfast, 
which involves construction of 
a concert hall, 200-bedroom 
hotel and 400,000 sq ft of 
offices, and has other property 
developments throughout the 
UK. 

Site work on the Laganside 
project is expected to start in 
March. 

Last September, Mr Philip 
Monahan, chairman of Mon¬ 
arch, called an extraordinary 
meeting in an attempt to oust 
four of Ewart's eight-man 
board, and replace them with 
two of his own nominees, 
“with a view to radically rede¬ 
fining the strategic direction 
direction of Ewart”. 

His aim was to steer Ewart 
towards property development 
in tine Republic, but there was 
suspicion on the board that he 
simply wanted to sell some of 
his own developments there 
into Ewart 

At the time of the board- 
room battle, Mr Monahan was 
not prepared to give state that 
he was not planning such a 
move. His boardroom coup 
was narrowly defeated. 

Monarch’s 5.5m shares in 
Ewart were bought at an aver¬ 
age price of I25p, and the ben¬ 
eficial owner to whom they 
have been sold is Texas-based 
property developer Mr Claude 
Mayer. 

Mr Barry Gilfigaa, manag¬ 
ing director of Ewart, said yes¬ 
terday: “I have been assured 
by Mr Monahan's legal repre¬ 
sentatives that Hr Mayer’s 
Intentions are friendly and 
that he will not be making a 
fall bid. 

“I can only hope our rela¬ 
tionship with Mr Mayer will 
be better than it was with Mr 
Monahan.” 


Verson moves back into the 
black with turnround to £ 1.08m 


Paul Cheoseright, Midlands 
Correspondent 

GREATER stability returned to 
the affairs of Verson Interna¬ 
tional, the Midlands-based 
machinery manufacturer, dur¬ 
ing its first half when it turned 
in pre-tax profits of £1.08m. 

This compared with a loss of 
£4.7m in the 1991 first half and 
a pre-tax deficit for the year to 
last January of El&3m. 

Earnings for the six months 
to July were 0.72p (losses 3.42p) 
but again there will be no 
interim dividend. 

However, Verson is planning 
a capital reduction in order. 


Borthwicks 
advances 
to £1.28m 

PRE-TAX profits of 
Borthwicks, the natural fla¬ 
vours and food products group, 
increased by £344,000 to £L28m 
In the six months to September 
26. 

The pre-tax figure was 
boosted by cash received and 
the release of a provision 
amounting to £442,000 from a 
discontinued operation. Profits 
for the comparable period last 
time were depressed by reor¬ 
ganisation costs totalling 
£346,000. 

Turnover from continuing 
operations increased from 
£22£m to £23.2m. The Interest 
charge fell slightly to E324JXX) 
(£356,000). 

Mr John Thomson, chair¬ 
man, said the results had been 
achieved against a backdrop of 
deepening recession, not only 
in the UK but throughout the 
developed industrial world, 
which affected all the group's 
operations. 

The Interim dividend is 
being maintained at 0.5p, pay¬ 
able from earnings per share of 
19p (l-2p). 

East Surrey slight 
increase to £2.92zn 

East Surrey HoLdings, whose 
principal activity is the supply 
of drinking water in east Sur¬ 
rey, parts of Kent, Sussex and 


“to restore the company to a 
position where, technically, it 
can resume payments of divi¬ 
dends in the future." 

Verson is now entering a 
new phase of its existence on 
the back of the sale of one US 
company. Taylor-Winfleld, and 
the purchase of another, Nia¬ 
gara, the .development of 
tighter links with C Itah and 
Hitachi of Japan and a series of 
new ba nk i n g arrangements. 

During the first halt when 
turnover at £39ff5m was mar¬ 
ginally lower than the £40.04m 
recorded in the same period of 
1991, all but one of the UK 
companies, now almost solely 


NEWS DIGEST 


the London Borough of Croy¬ 
don, reported a marginal 
increase from £2J36m to £g..92m 
in pre-tax profits for the six 
mouths ended September 30 in 
spite of a 16 per cent increase 
to £ 12.04m in sales. 

The interim dividend Is 
being raised from 3J56p to 4.1p 
per share out of unchanged 
earnings of 19.9p. 

Regina back into 
profitable trading 

A fall in sales and increased 
exceptional charges lifted the 
pre-tax loss of Regina, the 
international brand leader in 
Royal Jelly products, to £L23m 
in the year ended August 31 
1992. 

Turnover came to £i.91m, 
compared to £321m In the pre¬ 
vious 14 months. The previous 
loss was £505,000. 

However, .the group had 
traded profitably in September 
and October. Sales in Novem¬ 
ber were ahead of budget and a 
profit was forecast for the 
month. 

Exceptional charges cam e to 
£490,000 (£252,000). Losses 
worked through at 0.9lp 
(029p). 

Crown Eyeglass up 
13% and sees more 

Crown Eyeglass, the 
USM-quoted spectacles manu¬ 
facturer and distributor, 
advanced 13 per cent to pre-tax 
profits of £274,000 in the half 
year to September 27, against 
£242,000 last time. 


dependent on exports, traded 
profitably- And there has been 
a substantial Improvement in 
the US order book. 

But the first half figures are 
flattered by the one-off royalty 
payment of £3Rm from C Itch, 
while the effect of higher 
orders on the profit-and-loss 
account win not been seen 
until the next financial year. 

Typically, Verson ‘ products 
have a delivery period of nine 
or more months. This suggests 
that pre-tax profits in the sec¬ 
ond half will be lower than in 
the first and that the benefit of 
a stronger flow of orders will 
not be frilly felt until 1993-94. 


The company said the 
improvement had continued in 
the second half. 

Turnover was lower at 
£L78m (£i9lnu. Earnings per 
share were Hip ( 10 . 2 p). The 
Interim dividend has been 
increased from 2p to 2J5p. 

Sharp recovery at 
European Colour 

A sharp recovery in pre-tax 
profits is reported by European 
Colour, the manufacturer of 
chemical colours more than 95 
per cent of which are indus¬ 
trial pigments used predomi¬ 
nately in printing Inks. 

Pre-tax profits for the six 
months to September 30 are up 
from £26,000 to £265,000 from 
sales which were marginally 
higher at £6-98m (692m). 

The interim dividend is 
increased by 10 per cent from 
0J25p to 0.275 payable from 
earnings per share of 0.59p 
against O.OSp. 

Assets decline at 
EFM Income Trust 

Net asset value per ordinary 
share of EFM Income Trust 
stood at 37.7p at October 31 
compared with 47.5p a year 
earlier. The value of the zero 
dividend preference shares 
rose from 39. lp to 4L4p. 

Revenue for the six months 
came to £606,000, against 
£795,000, and earnings per 
share were 2.4p (3.2p). The sec¬ 
ond interim dividend is again 
12p to hold the payment so far 
at2.4p. 


FT GUIDE TO WORLD CURRENCIES 


UKRAINE 


1 Thu Notice dbesMtconstUHtm on offer of securities jf ' 
AmcigiudN*MxpapmHMifi& LemUd 
U is far Ac itformadan of she /loUerrofihe Bokdtt referred to below. 

NOTICE 


The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday, November 30,1992. In some cases the rate Is nominal. Market rates are the average of buying and selling 

rates except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are lied. 


COUNTRY 


Afghanistan (Afghani) 
Albania (Left) 

Alggla _ (Dinar? 

Andorra IFrFr) 

_ iSo Peseta) 

Angola (Kwanza) 

Aml9u rE CarrS) 
Argentina (Peso) 

Amha (Florin) 

Australia (AibS) 

Austria (Schilling) 

Azov*, (Port Escudo) 

Bahamas flyabuni S) 

Bahrain (Dinar) 

Balearic Is (Sp Peseta) 

Bangladesh (Taka) 

Barbados (Barbs) 

Belgium (Befq FrJ 

Beiire IBS) 

Benin (CFA Fr> 

Bermuda (Bermudians) 
Bhutan (Ngultrum) 

Bolivia (BoUvkmo) 

Botswana CPulai 

Brazil (Crmriro) 

Brawl (Brawl S) 

Bulgaria (lev) 

Bunctno Faso (CFA Fr] 
Burma (KraU 

Burundi (Burundi Fr) 

Cambodia (Riel) 

Cameroon (CFA Fn 
Canada (Canadians) 
Canary k tSo Peseta) 

Cp. Verde (CV Escudo) 

Carman Is iG S) 

Cent JVfr. Rep (CFA Fr) 
Diad (CFA Fr) 

Chile (Chilean Peso) 
China (Renminbi Yuan) 
Colombia (Col Peso) 


Bulgaria 
Bunctno Faso 
Burma 
Burundi 
Cambodia 
Cameroon 
Canada 
Canary k 
Cp. Verde 
Cayman Is 
Cent Afr. Rep 
Diad 


as* 


(Rouble) 


Comoros (CFA Fr) 

Congo (Biaiz) (CFA Fr) 
Costa Rica (Colon) 
COie d'Ivoire (CFA Ft) 

Croatia (Dinar) 

Cuba (Cuban Peso) 

Cyprus iCrpnaK) 

Czechoslovakia (Koruna) 

Denmark (Danish Krona 1 ) 
Djibouti Rep (DJJb Fr) 
Domlnka (E Carrlb $) 
Dominican Rep (DPesu) 

Ecuador CSvcre) 

,Ea, «is 

Ewt'l Guinea (CFA Fr) 
Estonia (Kroon) 

Ethiopia (Ethiopian Bln-) 
Falkland b (Falk EJ 
Faroe Is (Danish Kroner) 


FIJI H 
Finland 
France 
Fr Cly/Africa 
Fr. Galana 
Fr. Pacific Is 
Gabon 


(Fill S) 
(Markka) 
(Fr) 
(CFA Fr) 
(Local Fr) 
(CFPFr) 
(CFAFr) 


ESTG 


99.25 

165.55 

13.456 

8.1925 

173.70 

844.19 
4 0635 
1.4992 
2.6939 
22090 
16.965 
216 50 
2.5135 
0.5675 
173.70 
59 1044 
3027 
49.70 
3.01 
409.625 
L5L35 
42.6658 
6.1X03 
3 3601 
14908.5 
2.4685 
36.636 
409.625 
9.8485 
343 50 

3010.00 
409.625 
1.9465 
173.70 
94 2561 
1.2792 
409.625 
409.625 
573 706 
8.6635 
1206,54 

0.871% 
682 48m 

409 625 
409.625 
206.09 
409 625 
855.60 
l 14 
0 7106 

43.406c 

41581 

9 3775 
265.00 
4.0635 
19 565 

2897.120 

3010.00a 

4.99 

13.92 

409.625 
19.44 

7.4522 
100 
9 3375 
2 3*50 
7.7690 
8.1925 

409.625 
8.1925 
148 00 

409.625 


US S D-MARK 


65.5764 

109.382 

22.105 

5.4129 

114.767 

557.773 
26848 
0 9903 
1.7799 
1.4595 
112223 
143 046 
1 

0.3744 

114.767 

39.0514 

2 

32.8377 

1.9887 

270.648 

1 

28 2033 
4.0371 
2.22 
9850.35 
1.6309 
24 206J 
270 648 
65071 
226.957 

1988.77 
270.648 
1.286 
114 767 
62^782 
0.8451 
270.648 
270 648 
379.059 
5.7241 
797.185 

0.576 
450 928 

270.648 

270.648 

136168 

270.648 

565.312 

0.7532 

0.4747 

28.6792 

27.4727 

61694 

175091 

2.6848 

12.9269 

1914 19 
1988.77 

3.2969 
9.1972 
270.648 
12.8444 
49236 
06607 
6.1694 
15626 
51331 
5 4129 
270.648 
5.4129 
97 7865 
270.648 


41.1398 

68.6217 

136677 

3.3958 
_72 

349.923 
1.6843 
0.6214 
1.1L66 
0 9156 
7 D404 
89.7409 
0.6273 
0.2352 
72 

24.4992 
1.2547 
20601 
1.2476 
169.793 
0.6273 
17.6935 
2.5327 
L3927 
6179.69 
10232 
151859 
169 793 

4 0822 
142.383 

1247 67 
169.793 
06068 
72 

39.0707 
0.5302 
169 793 
169 793 
237.806 
3.591 
500 12 

05614 
282 893 

169.793 
169.793 
85.4259 
169 793 
354.653 
0.4725 
0.2978 

17.9921 
17.2352 
3 8704 
109.845 
1 6843 
8.1096 

1200.88 

1247 67 

2.0683 

5 7699 
169.793 

8.058 

3.0889 

0.4145 

3.8704 

0.9603 

3.2203 

3.3958 

169.793 

33958 

61.3471 

169.793 


YEN 

(XlOO) 

52.7224 
87.9415 
17 7721 

43519 

92.2709 

448.441 

2.1585 

0.7963 

1.431 

1 1734 
9.0225 
L 15.007 

0.8039 
0 3014 
922709 
311967 
16079 
26.401 
1.5989 
217.596 
08039 
22.675 
32458 
1.7849 
7919 52 
13112 
19.4613 
217.596 
52316 
18247 
1598 94 
217.596 
1.0339 
92 2709 
50.0707 
0.6795 
217.5% 
217.596 
304 758 
4 6021 
640924 

0.4631 

362.539 

217 596 
217 596 
109477 
217 5% 
454.502 
0.6055 
0-3817 

23.0576 
22-0876 
4 9601 
140.77 
2.1585 
10.393 

1538 97 
159894 

2.6507 
73944 
217 5% 
10 3266 
3.9586 
0.5312 
4.9601 
1.2563 
4 1269 
4J5L9 
217.5% 
43519 
78.6188 
2173% 


COUNTRY 


Gambia (Dalasi) 

Germany (D-Mark) 

Ghana (Cedi) 

Gibraltar (GlbO 

Greece (Drachma) 

Greenland (Danish Krone) 
Grenada (E CarrS) 


Guadaloupe 

Guam 

Guatonara 

Guinea 

Guinea-Bissau 


Guyana 

Haiti 

Honduras 
Hong Kong 
Hangar? 


(Local Fr) 
fUSS) 
(Quetzal) 
(Frl 
(Peso) 


(Guyanese V 

(Goude) 
(Lempira) 
CHKSi 
(Fori no 


Iceland (Icelandic Krona i 

India (Indian Rupee) 

Indonesia (Baptoh) 

Iran (Rial) 


Israel 

Italy 


(Iraqi Dinar) 
(Punt) 
(Shekel) 
(Lira) 


Jamaica (Jamaican $) 
Japan (Yen) 

Jordan (Jordanian Dinar) 

Kenya (Kenya Shilling) 
Kiribati (Australian s) 
Korea North (Won) 
Korea South (Won) 
Kuwait fKuwaiti Dinar) 

Laos (New Kip) 

Lebanon (Lebanese £j 

Lesotho (Malutl) 

Liberia (Liberian $) 

Libya (Libyan Dinar) 
Liechtenstein (Swiss Fr) 
Lut&nbourg (Lux Fr) 


Macao 


(Pataca) 


Madagascar (MG Fr) 
Madeira (Port Escudo) 


Malawi (Kwacha) 

Malaysia (Ringgit) 
Maidhre h (Runyu 
Mall Rep (CFAFr) 
Malta (Maltese £J 

Martinique (Local FrJ 
Mauritania (Omuys) 

Mauritius (JlfljirJSunee) 
Mexico (Mexican Peso) 
Miquelon (Local Fr) 
Monaco (French Fr) 

Mongolia (Tugrik) 

Montserrat (£ Carr S> 


Morocco 

Mozambique 


(Oktiam) 

(Metical) 


Namibia (S A Rand) 
Nauru Is (Australian 51 
Nepal (Nepalese Rupee) 
Netherlands (Guilder) 
Ifud Antilles (A/Gullder) 
New Zealand tHlS) 
Nicaragua (Gold Cordoba) 
Niger Rep (CFA Fr) 
Nigeria (Naira) 

Norway (Nor Krone) 


Oman 


£ STG 


12341 
2 4125 
745.47 
1.00 
314 52 
93375 
4 0635 
8.1925 
1.5135 
8.0066 
1222 50 
7525.0 
188.86 

15.8778 

88494 

11.6765 

125-28 

95 5779 
42.6856 
3122 07 

2190 0v 
99.700 

05936 
0 9120 
4.079 
2109.00 

35.518 
188 25 
LDL32 

53 73 
2.2090 
3.2357 
1188 25 
0.4537 

1076 07 
28251 
4 5527 
1-5135 
0.4351 
21750 
49.70 

120245 
2696.96 
216 50 
6.4512 
38195 
17.4204 
409 625 
0.5547 
8 1925 
15933 
24.97 
4699 00 
8.1925 
8.1925 
60 20 
4.0635 
12.3074 
4136 00 

4,5527 
2 2090 
70 178 
2.7125 
2.6939 
2 9535 
7,525 
404 625 
29 27 
9.B650 


(Rial Omani) 0 57*4 


U5 S D-MARK 


81539 
1.5939 
492 547 
0.6607 
207.81 
6.1694 
26848 
5.4L29 
i 

5.2901 

807.73 

497192 

124.784 

10 4907 
58469 
7.7148 
82 775 

63.1502 
28 2033 
2062. Bl 

1446 98 
658738 
0 3922 
0.6025 
2695 
2393 46 

23.4674 

L24.381 

0.6694 

35 5004 
1.4595 
2 1378 
785 101 
0.2997 

710 981 
1846.6 
3 008 
1 

02874 

1437 

32.8377 

79448 
178194 
143.046 
4.2624 
2 5236 
1151 
270.648 
03665 
5 4129 
105 405 
16 4981 
310472 
5 4124 
5 4129 
39 7753 
26848 
8L317 
2732.74 

3008 
14595 
46 368 
1 7922 
1 7799 

L 9514 
4 9719 
270.648 
19 3392 
6 518 

0 3828 


51154 

1 

309.003 
0 4145 
130 371 
3 8704 
16843 
3.3958 
0,6273 
33187 
506 736 
3119.17 
78.2839 

6 5814 
3 6681 

484 

51.9295 

396177 
17.6935 
1294 12 

907 772 
41 3264 

0.246 
0 378 
1.6907 
874 197 

14.7224 

78.031 

0.4199 

22-2715 
0 9156 
1-3412 
*92.539 
0.188 

446.039 
117103 
18871 
0 6273 
0 1603 
0.9015 
20.601 

4.9842 

1117.91 

09.7409 

2.674 

15832 

7 2200 
169 793 

02299 
3J958 
66 1264 
103502 
1947 77 
33958 
3 3958 
24.9533 
1.6B4J 
5 1015 
1714 4 

18871 
0.9156 
29 0893 
1.1243 
1 1166 
1 2242 
3,119a 
169 793 
12 1326 
4.0891 


YEN 
(X 100) 

6.5556 
1.28L5 
396 
0 5312 
167.076 
4.9601 
2 1585 
4.3519 
0 8039 
4 2531 
649.402 

3997.34 
100.324 

8.4344 

4.7008 

6.2026 

66-5498 

50 7717 
22.675 
1658 47 

1163.35 
52 9614 

0.3153 
0.4844 
2 1667 
1120 32 

18 8674 
LOO 
0.5382 

2S.541B 

1 1734 
1.7188 

631.208 

0.242 

571.618 

1500.72 

2 4184 
0-8039 
0.2311 

1 1553 
26 401 

63875 
1432 65 
115.007 
3.4269 
2,0289 
9,2538 
217 5% 
0 2946 

4 3519 
84,7436 
13 2642 
2496.15 

43519 
43519 
31.9787 
21565 
6 5377 
2197 08 

2 4184 
13734 

37 2791 
1.4409 
1431 
1 5689 

3 9973 
217 5% 
15.5484 

5 2403 


0.2401 0.3077 


COUNTRY 


Pakistan (PaL Rupee) 
Panama (Balboa) 

Papua New Guinea (Kina) 


Paraguay (Guarani) 

Pern (New Sol) 

Philippines _ (Peso) 

Pitcairn Is (£Sterling) 

_ (HZfl 

Poland (Zloty) 

Portugal (Escudo) 

Puerto Rico CUSS) 

Qatar (RiyaD 

Reunion Is. de la (F/Fr) 
Romania (Leu) 

Rwanda (Fr) 

St Christopher (E Carr S) 

St Helena (£) 

St Lucia (ECarrS) 

St Pierre (French Fr) 
Si Vincent (E CarrS) 

San Marino (JtaJlon Uri) 
SaoTome (Dobra) 

Saudi Arabia (Rlyal) 

Senegal (CFAFr) 

Serene lies (Rupee) 

Sierra Lem (Leone) 

Singapore IS) 

Slovenia (Tolar) 

Solomon h (S! 

So mall Rep (Shilling) 


Seythella 
Sierra Lem 
Singapore 
Slovenia 
Solomon Is 
Somali Rep 


South Africa (Rond) 


Spain 

Spanish Pom la 




N Africa 
Sri Lanka 
Sudan Rep 
Surinam 
Swaziland 
Sweden 
Switzerland 
Syria 


(Sp Peseta) 
(Rupee) 
(Dinar) 
(Gallder) 
(UiangenJ) 
(Krona) 
(Fr) 
(£) 


Taiwan 
Tanzania 
Thailand 
Togo Rep 
Tonga (s 

Trinidad/Tobago 


( 5 ) 

(Shilling) 
(Baht) 
(CFAFr) 
(Pa An^aj 


Tunisia (Dinar) 

Turkey (Lira) 

Turks & Caicos CUSS) 
Tuvalu (Austral Ian S) 

Uganda (New Shill tug) 
U a E (Dirham) 

United Kingdom 10 
UmtedSiaies (USS) 
Uruguay (Peso) 

Vamuui (Votn) 

Vatican (lira) 

Venezuela (Bolivar) 
Vietnam (Dong) 

Virgin h-Brhltii (US 5 
Virgin Is-US (USS> 

Western Samoa (Tala) 

Yemen (Rep of) (Rial) 
Yemen (Rep oft (Dinar) 
Yugoslavia (New (Hoar) 


Zaire Rep 

Zambia 

Zimbabwe 


(Zaire) 

(Kwacha) 

($) 


£ STG 


38.4b68 
15135 
1.4860 
2395.98 
2.43 
37 324 

1.00 
2-9535 
2334100 
216 50 
15135 

5.4782 

8.1925 
648 440 

2 2ZU 

4 0635 
100 
4 0635 
8 1925 
4 0635 
2109 00 
36120 
5.6722 
409 625 
775 
763.035 
.2.4605 
145.784 
45925 
3943.10 

5-55? 7c 

_L2%3s. 

173 70 

173.70 
668190 
15 05 
26864 
4.5527 
10.3400 
2 1750 
31.605 

38.325 
495145 
38.39 
409.625 
2.2090 
6 8477 
14029 
1253334 
15135 
2 2090 

1820.58 

5.5570 

1.00 

1.5135 

5118.50 

179 712 
2109 00 
117.92 
16246 47 
13135 
1 5135 

3.7336 

24.8325 

0.69% 

1128.75 

2493000 
35112 
8.1797 


Special Drawing Rights November 25. 1992.United Kingdom £0 908216 United States SI 38612 German* D Mjrv ? taato vm. 171432 
European Currency Unit Rates November 30.1992 United Kingdom E0.0L3673 United Slates $L22523G2nnaiiy 0 Marie195914jSnwYefil^So9 


US S D-MARK 


254157 

1 

0.9818 

1563.07 

1.6055 

24.6607 

0.6607 

1.9514 

15421.9 

143.046 

3.6195 

5 4129 
428437 

146.766 

2.6848 

0.6607 

2.6648 

54129 

2.6848 

1393.46 

238.652 

3.7477 

270.648 

53205 

504.153 

1.6309 

%.3224 

3.0343 

2605.29 

3.008 
4 5209 

114.767 

114.767 

44.1486 

9.9438 

1.7749 

3008 

6.6318 

1437 

20.882 

25.3221 

327.152 

25-365 

270.648 

1.4595 

4.55 

09269 

8281.03 

1.4595 

1202.89 

3.6716 

0.6607 

1 

338L9 

118 739 
139346 
77.9121 
10734.4 
1 
1 

2.4666 

16.4073 

0.4623 

745.788 

1647175 

231.992 

5.4044 


Abbreviations' (a) Free rate, tb) Banknote rate; (c) Co m m odal rate : <di Controlled rate; 'e* Essential mtcorts; (?) Financial ntr ifii rn Um . r Lii m 

(10 Buying rate: (I) Luxury mtfc (m) Market rate: (n) PotHIc iransoctloii rate. r*i OfflcEr^S fe> |™rat ?StEmSan 

6) Selling rate, \v Tourist rate (u) Currencies fined against the US Dollar (ri Floating m a. asiiite ILo suSTuTSS SEUFtSS? * 
Some data suoplied by Bank of America. Economics Department Lender. lEd.ng dentr? eSSuM^T iSfSaa Z **" 

Monday, November 30. 1992. «auir« u/i ojw 


159447 

0.6273 

0.6159 

993.152 

10072 

15-471 

0.4145 

L2242 

967503 

89.7409 

2.2707 

3 3956 
268.783 
92.0746 

1.6643 
0 4145 
1.6643 
3.3958 
1.6843 
874.197 
149.72 
2.3511 
169 793 
3.2124 
316.284 
1.0232 
60.4286 
1.9036 
1634.45 

18871 

3.0244 

72 

72 

27.6969 
6.2383 
1.1135 
1.8871 
4,286 
0 9015 
13.1005 

15.886 
205.241 
15 9129 
169.793 
0.9156 
2.6384 
0.5815 
5195.17 
0.6273 
0.9156 

794.645 

2-3034 

0.4145 

0.6273 

212166 

74.492 
874.197 
48.8787 
6734 29 
06273 

0.6273 

1.5476 

10.2932 

0,29 

467.876 

1033368 

145.542 

33905 


One airline you can count on. 

With 42 flights a week between Europe and Japan, 
you can leave with JAL when it suits you. 
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2074338 

0.8039 

0.7893 

1272.76 

1-2908 

19.8268 

0-5312 

L5689 

12398.9 

1X5.007 

0.8039 


43519 

344.457 

117.997 

2.1585 

03312 

2.1585 

43519 

2.1585 

112032 

191673 

3.013L 

.217.5% 

44168 

405331 

1.3112 

77.4416 

2-4395 

2094.61 

2.4184 
3 8759 
92.2709 

92.2709 
35 4948 
7.9946 
1.427 
24164 
5.4926 
1.1553 
16.7888 

20J58S 
265.025 
20 393 
217546 
11734 
3.6373 
0.7452 
6657.82 
0.8039 
1.1734 

967.108 

2.9519 

05312 

0.8039 

271B.99 

95 4645 
1120.32 
62.6401 
8630.26 
0.3039 
0.8039 


13.1912 

0.3717 

599.602 

1324303 

186.518 

4.3451 



The FT proposes* to 
publish this survey on 
January 20 1993. 
The survey will be seen 
by leading international 
businessmen in 160 
countries worldwide. 

If you would like to 
promote your organisa¬ 
tion's involvement to 
this important audience 
please contact: 

Patricia Surridge 
in London 
Tel: 071-873 3426 
Fax: 071-873 3428 
or 

Nina Golovyatcnko 
in Moscow 
Tel: (095) 243 19 57 
Fax: (09 S) 251 24 57 


FT SURVEYS 


BRADFORD & 
BINGLEY 

BUILDING SOCIETY 
£150,000,000 
Floating Rate Notes 
Due 1994 

In accordance with the terms and 
conditions of the Notes, notice is 
hereby given that for the three 
month interest period from (and 
including) 30th November (992 to 
(but cxdcufifig) 26th February 
1993. the Notes will cany a rate of 
interest of 7.53125 per cent, per 
annum. The relevant interest pay¬ 
ment date will be 26th February 
(993. The coupon amount per 
£10.000 Note wfll be £28L58 pay¬ 
able against surrender of Coupon 
No: 15- 

Hambros Bank Limited 

. Agent Bank > 


WOOLWICH 
BUILDING SOCIETY 

£275.000,000 
Floating Rate Loan Notes 
Due 1995 

('The Nam') 


icwvwg £200,000,400 Floating Aur 
£ms Abwv due MS issue* m Ffo^/emOer 
/W rdv Lam Sotal and a 

farther £75.000,000 Float*# tm 
Nates doe M3 kn*d <m JOdt Jtmt B92 

msMaSed ari ftttn i wg n jggyfr jgfcy 


Japan Airlines 

A WOULD OF COMFORT 


In accordance with Ac terms and 
conditions of Ac Note*, notice b 
hereby given that for Ac Area mod A 
interest period Iran (and fcndmliu*) 
26th November |Q92 lo (but excluding) 
26th February 1993. the Notes wiQ 
carry on interest me of 7h percent, per 
tartan. The relevant iatetmz paymenr 
daw Will be 26th February 1993. The 
coupon Amount per £10£00 wilt bo 
£133.89 payable agonal %urrendcr of 
Coupon No: 28. 

Hambros Bank Limited 

. Agent Bank . 


To Holders of the outstanding 

£6Q t QOQ r QOQ 

81/496 Guaranteed Exchangeable Bonds Due 2063 


ASSOCIATED NEWSPAPERS HOLDINGS LIMITED 

(former)/ Associated Newspapers Holdings pic) 

Uolden of the above Bonds (the "BoatboHnO m* l»rcby informed ihan 

(r) on 39& November, 199Z Bute* TiMre Company United, m live Trustee under ibe 
Tran Deed constituting the Bonds dated 10 January, 1989. and made between 
Associated Newspapers Holdings pic. Daily Mad and General Thin pic and Bankers 
Trustee Company Limned (the Trust DcerT). gs*c its consent pvrsaaol to lho 
W bdibliM provisions contained in Game 28 of (lie Trust Deed to the snhaumtiun of 
Daily Mail and Genoa) Trust pic (prerbndj Use Guarantor rf tbc Book) n the laaicr! 
of (he Bonds at pbco of Associated NeMpapcssHoUngs Umhcdt and 

(b) pursuant to a Supplemental Deed dated 19th November, 1992 (the "Supplcmcnu) 
Deed" 1 ), which is Sbfplcnicnul lo ihe Trust Deed, Dady Mail and General Trust pic has 
been suhs ume d as the Issuer of the Bank m place of Asodacrf Newspapers (lokfiogs 
Limited. 

EbiucabrsoTihe afo remon ioned charge will be ciraikml by EmcJ HrunciaL limited in its 


Thk Notice b given by: 

ASSOCIATED NEWSPAPERS HOLDINGS LIMITED _ 

- FIRST AUSTRALIA PRIME INCOME 
INVESTMENT COMPANY LIMITED 

NoUco the holders of £ho bower such IDA upon tfarrartficr of 
international depository receipts IDRs together-with &U unmn 
("IDRO issued pursuant to a coupons appcriiunuij; thereto 
Deposit Agreement Cthc "Deposit Dcporitaiy nl the the addrou 
A groo mont") between First ' below accompanied by n 
Australia Prime Income Investment executed order to bo ddivevd 
Company Limited (tho "Company”) • to the order of the pera 
and Morgan Guaranty Trust designated in auch order. 
Company of Now York (the 

p UcpowUtry p ) dated I lth June; 1986 "Against such surrender, 
evidencing ordinary shares or ' Depositary-- will deliver 
USS 1-00 par value oacb in the ondcrlying shores at the ad 
I capita) tf the Company- specified.. 


.. 

; ♦ iy ^»ki 5 :i?7A 


NOTICE 19 HEREBY GIVEN that 
tho Deposit Agreement will bo 
terminated with eflbct from Monday 
1st February, 1093, in accordance 
with tho terms and conditions of 
issuo oT tho IDEs. I DR,holders ara 
now entitled to obtain delivery of 
Lho Deposited Properly rdalivo tft_ 


such (DR upon surrender of their 
IDRs together "with aU un matured 
coupons Appoiitimag therein tv lho 
Depositary:at the the address given 
below accompanied by n duly 
occcotod order to bo ddivevd to, or 
to the order or the peraon(s) 
designs Led in auch nrdcr- 

Againai such surrender, tho 
Depositary, will deliver tho 
onderlyin^ shores at the address 
vpcdGcd. 

1 DR-Holders may withdraw tho 
Shares evidenced by their JDJts 
without liability far payment of lho 
cha tttm otherwise payable to the 
Depositary. 

At any linio Alter the expiration of 
tvu years, from m the date or 
termination, the Depositary ah nil 
scN the Deposited Property then 
hdd fay it under the AgrucnwnL 


DEPOSITARY 

Morgan Guaranty TrustCompany of Now York 
Avenue deg Arts 85. R404Q Brussels, BELGIUM _ 

EUROPEAN INVESTMENT BANK 
YEN 35,000,000,000 
FLOATING RATE NOTES 1992-2008 

In accordance with the provisions of the above Notes, notice is 
i hereby given that Tor the six months Iran November 30, 1992 to 
I May 28,1993 the Notes will carry an interest rote or 3 J125. per cent 
per annum. 

The interest payable on ihe next interest -payment date. May 28, 
1993. wfll be YEN 16.470 in respect of each YEN 1.000.000 Note. 
YEN 164.704 in respect of ca<& YEN Iff.000.000 Note and 
YEN 823.524 m respect orcncfr YSN 5P.000JMJ0 Note. 

FESCAL AND PRINCIPAL PaVi^G AC ENT 




AUKMRB 
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COMMODITIES AND AGRICULTURE 


Big aluminium and nickel 

output cuts announced 

By Kenneth Gooding, 

Mining Correspondent 


Fox tries to dig itself out of a hole 

David Blackwell on London’s troubled soft commodities exchange 
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- the traditional cocoa, coffee kets. 


the small volume contracts of 
the former Baltic Futures mark price, but that role has 
Exchange, which merged with - been taken over by the rela- 
Fox last year. tively young New York mar¬ 

ket, which attracts a lot of 


Both Mr Woodhead and Mr 
Jenkins pointed out that sev¬ 
eral reviews of the exchange 
by consultants basically gave it 
a dean bill of health. But they 
agreed that Fox had some big 
problems - most obviously in 
the raw sugar and agricultural 
contracts. “In the medium 
term I think we feel there is 
room for agricultural futures 
to be traded in Europe and that 
Fox is the only exchange that 
has ambitions in this direc¬ 
tion,” said Mr Jenkins. 

“The Gatt discussions and 
the impact they have on the 
CAP [the European Communi¬ 
ty's common agricultural pol¬ 
icy] won’t of themselves pro¬ 
duce a lot more free trade 
immediately," said Mr Wood- 
head. “But they do indicate 
that the trend is against inter¬ 
vention and that must be to 
the benefit of the futures mar- 


Raw sugar could prove a big¬ 
ger problem. London used to 
set the international bench- 


SUBSTANTIAL PRODUCTION 
cuts were announced yesterday 
by Pcchiney, Europe's biggest 
aluminium producer, and 
Falconbrldge. the second-larg¬ 
est nickel group outside the 
former Soviet Union. 

Traders said this caused 
some chaotic conditions in the 
London Metal Exchange's 
nickel market. Prices rose very 
strongly last week, by $600 a 
tonne to touch a peak of $6,100, 
and this attracted some deter¬ 
mined selling yesterday. 

Falconbridge’s announce¬ 
ment caused prices to fluctuate 
in a wide, $265 a tonne, range 
at one stage but the downward 
pressure was relentless and in 
after-hours dealing nickel was 
quoted at S5.812.50 a tonne, 
down 8257.50. 

Aluminium was boosted to a 
nine-week LME peak of $1,334 a 
tonne by Pechiney’s announce¬ 
ment but the price later fell 
back to close at $1,221.50 a 
tonne, up $2 on the day. 


RUSSIAN PRESIDENT Boris 
Yeltsin has finally signed a 
decree spelling out limited pri¬ 
vatisation plans for the coun¬ 
try's lucrative oil industry, giv¬ 
ing foreigners the right to 
acquire up to 15 per cent of oil 
companies. 

The decree on transforming 
oil entetprises into joint stock 
companies preserves a control¬ 
ling stake for the government 
and entitles workers primarily 
to non-voting shares. The 
decree creates a trust called 
Rosneft to manage the state’s 


By Leslie Crawford in 
Santiago 

CODELCO, THE state-owned 
Chilean copper corporation, is 
seeking joint ventures with 
mining multinationals to 
explore four of its mining pros¬ 
pects. 

Mr Jorge Bande, Codelco's 
planning director, said he 
would invite 20 mining compa¬ 
nies this week to study the pro¬ 
jects on offer. Two are copper 
deposits in the Atacama desert, 
and two are gold prospects 
close to La Colpa and El 
Hueso, gold mines already in 
operation. 

Mr Bande said these were 
the first of several prospects 
Codelco wanted to explore as 
joint-ventures, following the 
passage of recent legislation 


Pechiney said It would dose 
permanently its high-cost, 
3l,000-tonnes-a-year smelter at 
Venthon In the south of 
France. It also will reduce the 
operating rate of other smelt¬ 
ers - at Fiesslnque in the 
Netherlands and Auzat, Lanne- 
mezan and Saint-Jean in 
France - to 80 per cent of 
capacity which means tempo¬ 
rarily cutting annual output by 
79,000 tonnes. Pechiney's work¬ 
force of 3,954 will be cut by 337. 
The group has an annual pri¬ 
mary aluminium capacity of 
about lm tonnes. 

Mr Nick Moore, analyst at 
Ord Minnett, part of the West- 
pac banking group, pointed out 
that this would take total 
annual alu minium capacity 
cuts announced by the indus¬ 
try since June last year to 
L07m tonnes but new capacity 
had come into operation and 
the western industry was head¬ 
ing for record output of more 
than 15m tonnes this year. 

Falconbrldge. which is 
jointly owned by Noranda of 
Canada and Trelteborg of Swe- 


stakes in most oil enterprises. 
But it in turn enables Rosneft 
to delegate management 
responsibilities to unspecified 
commercial structures, which 
will presumably be run by the 
enterprises’ existing managers. 
Three vertically-integrated 
holding companies, whose 
operations will range from oil 
wells to petrol pumps, will 
absorb the rest the res of the 
enterprises. 

The three are Lukoil, the 
country's first vertically-inte¬ 
grated company, Surgut and 
Yukos. Shares will begin to be 
sold off both in enterprises 


that authorised the state- 
owned company to forge part¬ 
nerships with the private sec¬ 
tor. 

Codelco, the world's biggest 
copper producer, owns about a 
third of the registered mining 
property In Chile. Its explora¬ 
tion work, however, has been 
limited by budget constraints 
dictated by the finan ce minis - 
try. Mr Bande sees the joint 
ventures as a way of tapping 
the vast mineral potential that 
Codelco is unable to develop on 
its awn. 

“We are opening a whole 
field of exploration that was 
previously closed to the pri¬ 
vate-sector mining industry," 
Mr Bande said. “It will also 
allow Codelco to share the risk 
of exploration ventures.” 

Mr Bande did not name the 


den, cited weak prices, high 
stocks, increasing costs and a 
poor market outlook for its 
decision to cut 200 jobs at its 
Sudbury division In Canada 
and 4,000 tonnes of nickel out¬ 
put next year by temporary 
shutdowns at Sudbury and the 
Nlkkelverk refinery in Norway. 
This Is on top of cuts of 7,000 
tonnes announced last month. 

The company’s Dominican 
Republic operations will also 
shat for three months next 
year, resulting In another 
7.700-tonnes cut In output. 
Falconbrldge said in total it 
was removing 18,700 tonnes of 
nickel from the market in 1993. 

Mr W illiam Adams, analyst 
at Rudolf Wolff, the commodity 
broker, suggested Falcon- 
bridge's cuts were larger than 
expected and helped to justify 
last week’s rally. However, Mr 
Angus MacMillan, research 
manager at Bllllton-Enthoven 
Metals, part of the Royal 
Dutch/Shefl group, thought the 
market would once again see 
these producer cuts as “too lit¬ 
tle, too late”. 


within the Rosneft orbit and 
the three holding companies to 
outside investors next year. 
Details of these sales however 
have yet to be finalised. 

Meanwhile, Mr Andrei 
Nechayev, the economics min¬ 
ister, announced that the gov¬ 
ernment would soon lower 
export tariffs for oil from 
Ecu30 (£2420) to 22 a tonne, 
while his colleague, Mr Peter 
Aven, the foreign economic 
relations minister, said it 
would press ahead with plans 
to recentralise exports to get a 
better grip on bard currency 
revenues. 


mining companies that had 
been selected to consider the 
first four mining prospects. He 
would only say that they were 
companies already established 
in Chile with active explora¬ 
tion projects. They are being 
invited to bid for risk con¬ 
tracts. 

Codelco will effectively be a 
sleeping partner: it will offer 
its mining properties, while the 
partner will be responsible for 
meeting the costs of explora¬ 
tion work. This, Mr Bande 
said, would give Codelco's part¬ 
ners the right to acquire a 
share of the mining property if 
the deposits were judged to be 
worthy of commercial exploita¬ 
tion. 

Several mining multination¬ 
als in Chile have expressed an 
interest in te aming up with 


Argentina to 
woo mining 
investors 

By David Lascelles In 
Buenos Aires 

ARGENTINA WILL shortly be 
putting forward a new draft 
law to encourage foreign 
investment in the mining 
industry, probably this week. 

Mr Erman Gonzalez, the 
defence minister, said in an 
interview that the law would 
be along the lines of the Hous¬ 
ton Plan, which has opened up 
Argentina's oil industry to for¬ 
eign capital The defence min¬ 
istry is closely involved in the 
government’s plans to liberal¬ 
ise Argentina's industry and 
natural resources because 
these sectors were previously 
under state control partly for 
military reasons. 

Mr Gonzalez said the new 
law would grant investors a 
ten-year tax holiday and elimi¬ 
nate curbs on foreign capital 
He added, however, that the 
state would preserve a stake In 
the country's min eral reserves 
to retain a measure of control 

Although Argentina’s min¬ 
eral assets are thought to be 
considerable . there has so far 
been little exploration activity 
because of the high level of 
state control and inadequate 
infrastructure. 

One feature of the new min¬ 
ing law will permit companies 
to deduct any money spent on 
environmental protection from 
corporation tax payments. 

Mr Gonzalez also confirmed 
that the first stage in the priva¬ 
tisation of YPF, the state oil 
company, would begin in the 
first quarter of next year. The 
government will retain 20 per 
cent of the company for itself. 

Argentina is also in the pro¬ 
cess of privatising the domestic 
gas distribution network. Bids 
are due in by the eud of the 
year. So far, 21 companies have 
expressed an interest, many of 
them foreign. 


Codelco for exploration work. 
Broken Hill Proprietary of Aus¬ 
tralia, which operates the huge 
La Escondida copper mine in 
the Atacama desert, recently 
opened its offices for South 
America in Santiago. It has 
earmarked S3m a year for pros¬ 
pecting projects in Latin Amer¬ 
ica, just under half of which 
will be spent In Chile. Mr Jose 
Cabello, BHP’s explorations 
manager, said he hoped his 
company would be included in 
Codelco’s list of potential part¬ 
ners. 

Placer Dome and Falcon- 
bridge of Canada are also locat¬ 
ing their exploration headquar¬ 
ters for Latin America in 
Santiago, supporting Chile's 
claim to being the top country 
for mining exploration in the 
region. 


F OX HAS proved to be a 
singularly inappropriate 
acronym for the Futures 
and Options Exchange, which 
trades London's soft commod¬ 
ity contracts. 

Far from showing the tradi¬ 
tional cunning of its namesake, 
London Fox appears to have 
loped off in totally the wrong 
direction. In the year to the 
end of last March the exchange 
reported a loss of £691,000 on 
revenues of £i0m, largely 
because of the property futures 
debacle in September 1991. 
which led to exceptional costs 
of just under £lm. A round of 
job cuts followed in May. 

The boom years of the 1980s, 
when volumes soared on the 
London Metal Exchange and 
Uffe, passed London Fox by. It 
made pioneering, but flighted 
attempts to boost volume 
through contracts — fwrintfiw g 
property futures - on a 
screen-based trading system. 

Now the only survivor on the 
screen trading system Is ironi¬ 
cally the first contract 
launched on it - white sugar, 
which trades up to 1,500 lots a 
day. Contracts for rice, rubber, 
arataica coffee and a base met¬ 
als index all failed. The raw 
sugar contract, which on one 
day last week traded a mere 15 
lots, was switched from floor to 
screen and back to the floor 
again in just 12 months. 

Such a scatter-gun approach 
to the markets was “an abso¬ 
lute disaster”, admitted Mr 
Michael Jenkins, the chief 
executive of Liffe who became 
chairman of Fox earlier this 
year. But he dismissed as 
“pretty small' 1 the effect of the 
property futures fiasco, which 
led to the Securities and 
Futures Association fining five 
brokers up to £80,000 each for 
creating a false impression of 
investor interest In the market. 

“It undoubtedly damaged 
morale at the exchange and it 
left a nasty taste in the 
mouth. .. but I don’t think 
people stayed away because 
they could not trust the mar¬ 
ket," he said. 

However, it did fundamen¬ 
tally change the direction of 
the exchange away from inno¬ 
vation towards a re-examina¬ 
tion of its central business, 
according to Mr Robin Wood- 


By Kieran Cooke In 
Kuala Lumpur 

AS PRODUCER and consumer 
members of the International 
Natural Rubber Organisation 
continue discussions here on 
whether or not to proceed with 
a new international rubber 
agreement, loro’s buffer stock 
manager has said that he 
might have to resume buying 


bead, the chief executive who 
started work at the beginning 
of October. He replaced Mr 
Phillip Thorpe, deputy chief 
executive of the SFA, who took 
over on a temporary basis 
when Mr Mark Blundell and 
Mr Saxon Tate resigned over 
the property futures affair. 

There is Utile doubt that the 
appointments of Mr Jenkins 
and Mr Woodhead, who played 
a central role in setting up 
London’s International Petro¬ 
leum Exchange, are seen as the 
best chance for a bug time to 
put Fox back on the right 
course. “It’s good news,” raid 
one trader. "They are two very 
experienced people. If they 
can’t get it going we might as 
well all pack up and go home.” 

Mr Woodhead plans to revive 
Fox’s fortunes by focussing on 
the core contracts. He believes 
its activities fall into two areas 


and sugar of the old London 
Commodities Exchange, and 


“People have lost sight of the 
feet that some of the mating 
contracts are doing extremely 
well.” he said, pointing out 
that the London cocoa contract 
set the International bench¬ 
mark prices for the industry. 

“The Baltic contracts came 
over to Fox just before the 
changes that took place in 
senior management so very lit¬ 
tle attempt has been made to 
evaluate and analyse what 
potential they have,” he said. 
The contracts include freight 
futures, grains and potatoes. 


shortly in order to stop a fur¬ 
ther slide In prices. 

Mr Aldo Hofmeister said that 
with the industrialised econo¬ 
mies still facing difficulties 
there was little sign of a pick 
up in rubber demand in the 
short term. “With additional 
production and with no 
increase in offtake by consum¬ 
ers It could develop to a paint 
where I could intervene,” said 


speculative money. Critics 
have blamed London's decline 
in the raws trade on the felled 
experiment in screen trading, 
but Mr Jenkins believes the 
decline took place over a 
decade, mainly because of 
underlying changes in the 
physical market “I think Fox 
frankly took its eye off the 
ball,” he said. 

The London raw contract 
was designed with British 
Commonwealth producers in 
mind, said Mr Woodhead. But 


stockpiles of more than 160,000 
tonnes. Market analysts say 
that if prices do not rise 
sharply in the next month a 
downward revision of Inro’s 
buffer stock reference price is 
inevitable early in the new 


there had been a fundamental 
change in the way raws were 
traded, with much more sugar 
coming out of the Far East and 
South Amenta. At the same 
time the number of big sugar 
traders in London had declined 
significantly. 

Nonetheless, both men felt 
sug ar trading would continue 
at Fox. “We are urgently 
looking at what we should do 
but we haven’t come to a con¬ 
clusion," said Mr Jenkins. 

Other problems with which 
they will have to get to grips 
include a slufrp decline in 
robu5ta coffee futures t r adi n g 
(although options volume is 
well up); the fell from 22 in 
1990 to just five locals (traders 
who buy and sell for their own 
account); and the feet that the 
exchange lost its marketing 
department during the summer 
job cuts. 

Fox still has more than 60 
members and has recently had 
inquiries from potential new¬ 
comers. Mr Woodhead is keen 
to re-establish contact with 
members and to discuss ways 
of increasing their business 
activity on the exchange. But 
he is also well aware of the 
chang in g nature of the com¬ 
modities business. 

He pointed out that when a 
big member like Drexel Burn¬ 
ham Lambert or Woodhouse 
Drake & Carey disappeared, 
the capital that was supporting 
them was also lost to the mar¬ 
ket However, the developihent 
of over-the-counter business 
was bringing new capital Into 
the market and big financial 
groups that had given com¬ 
modities a wide berth in the 
past were now looking at ways 
of providing a complete deriva¬ 
tive brokerage sendee, he said. 

Mr Woodhead also believes it 
is all too easy to write off 
futures exchanges. “At various 
times in the last 10 years all- of 
the London fixtures exchanges 
have been described as being 
about to dose. Notwithstand¬ 
ing the problems over the prop¬ 
erty contracts, one mast 
remember that the traditional 
London Fox commodities are 
trading at extensive cyclical 
lows," he said. “One has to see 
the potential for the exchange 
in the light of that trend. So 
don't write us off yet” • 


per cent cut m the price to be 
made at a further Inro meeting 
In January. 

The present meeting here of 
the Inro council, dominated by 
discussions on a new Interna¬ 
tional Natural Rubber Agree- 


year. The reference price, 
which reflects production and ment, Is due to end tomorrow. 


Yeltsin signs oil privatisation decree 

By Leyla Boulton In Moscow 
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Chilean group seeks joint venture partners 


Rubber organisation may have to resume buying 

Mr Hofmeister. market conditions, determines 

Inro last purchased rubber when the Inro buffer stock 
stocks in October and now has - manager should buy or sell 

rubber. Analaysts expect a 5 


WORLD COMMODITIES PRICES 


MARKET REPORT 


The PLATINUM price rose $2.50 
yesterday to $360.25 a troy 
ounce, reaching the highest 
point for three weeks and 
widening still further rts premium 
over the GOLD price, which was 
up only 40 cents at $334.45 an 
ounce. Dealers said platinum 
had run up on the back of a 
six-day rally in Japanese stocks, 
fresh violence in South Africa 
over the weekend and hopes 
that recent signs of a US 
economic upturn would be 
confirmed by data this week. 

But it lacked the momentum to 
break through resistance in the 
S360/S362 area. Trading on the 


London Metal Exchange was 
active with markets ending 
mixed after retreating from 
highs. Dealers said profit-taking, 
hedge selling and technical 
sales crept in from midday 
onwards, attracted by the extent 
and the speed of the recent rally. 
London COCOA futures ended 
with extended losses, depressed 
by long liquidation of prompt 
December contracts before that 
position became tenderable 
today. March cocoa ended at 
£727 a tonne, down £10. 

Compiled from Reuters 


London Markets 


SPOT MARKETS 

Crude oil (per barrel FOS)(Jan) 

+ or - 

Dubai 

517.05-7 IDu 

+ .12S 

Brent Blend [dated) 

SIS. 15-920 

+ 0.15 

Brent Blond (Jan) 

SI 9.05-9.15 

+ .126 

WTMl pm esfl 

S3) 25-0 30 


OH products 



(NWE prompt delivery per tonne GIF 




+ or - 

premium Gasoline 

3206*203 


Gas Oil 

3180062 

+ 2 

Heavy Fuel Oil 

583-87 

-1 

Naphtha 

S176-179 


Pctrotewn Argus FshmaUDa 



Other 


*• or - 

Gold (per troy ozj+ 

5334.45 

+ 0.40 

Silver (per troy 0x1* 

375.5c 

+ 1 

Platinum (per troy az) 

5360-25 

+ 35 

Palladium (pot troy oz) 

S95.15 

+ 1.T5 

Copper (US Producer) 

100.5c 


Load (US Producer) 

335c 


Tin (Kuala Lumpur marker! 

14.05T 

-a 15 

Tin (Now York) 

Unq 


2mc (US Prime Western] 

62 0c 


Canio (live weight! 

H3 02p 

+ 0.04* 

Sheep (Nvo wrtghrft# 

75.60P 

+ 2.06‘ 

Pigs (live waighijf 

86. Kip 

-2.57" 

London daily sugar (raw) 

8220 .Qw 

+ OJ3 

London dalfy sugar (wfntol S252 5w 

*2 

Talc and Lyle export price 

£255 5 

«-1 

Barley (English faodj 

£132.01 


Milza (IIS Na 3 yolfow) 

£155.0 


Wheat (US Dark Northern) 

Unq 


Rubber (Jan)V 

6350p 


Rubber (F*t>)¥ 

63.75(1 


Rubbor (KL RSS No f Doc) 224.0m 

+ 1 

Coconut oil (Philippines)? 

S490.0y 

+ 5 

Palm Oil (MalaysianjS 

S4075t 

-2.5 

Copra (Phdippmcsj§ 

S317.5 

•3J5 

Soyabeans (IIS) 

£171. fu 

■2 

Coltun "A" mdoji 

5310c 


Wool&ops (649 Super) 

427p 



IIU (llUlfW F r- - — 

fib. 1-rlnflflll/fcfll-Dcc y-Jan/Feb 
Ian z-JaiwMar tMaa! C o mmission ever- 
*tocfc prices. “ change from a wok ago 
mi physical. 5C1F HoOortam. ♦ BJno n 
close. m-Motoysian conts/Lg#5neep 
iro now Inro weight pried*. 


SUGAR 


on PCX 

IS per tonnol 

Row 

Close 

Previous 

High/low 

Dec 

Mar 

166.00 

18&20 

166.00 

190.20 

163.00 

190.60 168.00 

White 

Close 

Previous 

High/Low 

Mar 

May 

252.50 

256.10 

252.70 

256.50 

25270 251.60 
256-40 255.50 


Turnover Row 212 (176) lata of 50 tonnes. 
White 594 (69) Paris- White (FFr par tonne): Mar 
138922 May 1421.46 


CRUDE OIL - IPE SAarrel 


Latest Previous High/Low 


Jon 

18S6 

1695 

19.25 IB.90 

Feb 

IB 96 

1391 

19.22 1696 

Mar 

19JB 

16.87 

19.15 19.05 

Apr 

19.03 

16S4 

19.10 18.95 

May 

19 02 

1663 

19 05 18.97 

IPE Index 

10-90 

1902 



Turnover 15366 (28377) 


OASoa. - ipe 


S/ionm 


Close 

Previous 

Hagh/Low 

Dec 

177 25 

174.50 

178.00 17325 

Jan 

179 50 

17650 

18000 17825 

Feb 

100.00 

177.50 

180-50 17990 

Mar 

176.00 

175 75 

176.75 177.00 

Apr 

W.7S 

T 72.50 

175.50 174.50 

May 

17250 

169 50 

17300 172.25 

Jun 

171.25 

10990 

17225 171 25 

Jui 

172.75 


173 25 17325 


Turnover 10795 (1(7743) iocs of 100 tonnes 


TEA 

The Tea Brokers Association reports an 
nettvo and dearer market Landed Assama 
were wen supported and prices condnuod 
to advance by up to IQ pence and often 
more. Bangladesh leas sold readily ai firm 
rates. East Africans met very strong com¬ 
petition with medium descriptions 10 to iSp 
dearer and brightest liquoring sorts an 
squally strong feature Offshore good gen¬ 
eral demand at about last levels. The high¬ 
est price realised this week was 212p lor a 
Rwanda pl.l and pd. Quotations quality 
200p; nom good medium 170p. medium 
T55pt low medium IQSp. 


COCOA - London FOX 


e/Conna LONDON METAL EXCHANGE 


(Prices supplied by Amalgamated Metal Trading) 



Close 

Previous 

Hlgh/Low 

Dec 

897 

710 

711 694 

Mar 

727 

737 

737 725 

May 

744 

783 

752 742 

Jui 

760 

787 

767 799 

Sep 

776 

781 

782 775 

Dec 

797 

801 

603 790 

Mar 

817 

824 

824 815 

Turnover 7910 (2247) lots of 10 tonnes 

ICCO 

Indicator prices (SOfli per tonne}. Dally 

price for Nov 27 

- (-) 10 day average far Nov 28 - 

(7S541) 



COPP 

EE - Lon 

d an FOX 

Stonne 


Close 

Previous 

High/Low 

Nov 

929 

926 

929 927 

Jan 

968 

956 

900 948 

Mar 

977 

976 

965 967 

May 

880 

972 

980 965 

Jui 

987 

983 

965 976 

Sep 

1013 

998 

997 


Oose 




High/Low AM OfUcioJ Kerb close Open I mo rest 


Alum Mora, 99.7% purity (S per teraie) 



Total daily turnover 46394 Iota 

Cosh 

3 months 

12004)1 

1221-22 

1197-8 

1219-20 

1206-06 

1234-16 

1206306 

1226263 

1218-19 185370 lota 

Copper, Grade A f£ per tonne) 



Total dolly turnover 33,320 loti 

Cash 

3 months 

1450-51 

1472-73 

1450-1 

1474-4.5 

1462-5-62 

1485-72.5 

14613-623 

1488384 

1473-74 154,148 lots 

Lead \Z per tonnej 




Total dolly turnover 4.734 lots 

Cesh 

3 months 

306.5-07.5 

317-18 

308 5-9-5 
320-1 

322-317 

306.76-07 

317-173 

317-18 24.94710(8 

McfceJ (5 per tonne) 




Total dally turnover 12,104 Jots 

Cosh 

3 months 

5620-25 

5630-95 

6005-15 

6070-80 

0070-5810 

6802-05 

567580 

5610-15 40631 lots 

Tin (5 per tonne) 




Total daAy turnover 1.932 Jots 

Cosh 

3 months 

5680-90 

5735-45 

5710-20 

5770-5 

575030 

5882-86 

5731-35 

5725-30 10337 loti 

Zbc, Special High Grade (5 per tonne) 



Total dally turnover 20614 lota 

Cash 

3 months 

1122-23 

1136-37 

1128-7 

1138-9 

1128-27 

115020 

1126387 

1141.542 

1121-22 75304 Jots 


LME Closing E/S rata: 
SPOT: 1 5130 


3 months: 1.5007 


6 month s : 1.4912 


9 months: 1.4940 


Tumover2011 (1368) lots of 5 tonnes 

ICO indicator prtcos (US cents per pound) tor 

LONDON BULLION MARKET 

(Prices supplied by N u Rothschild) 


nor xi. 

(57.46) 

WiUfTjp, VJUIJ - 


Geld (troy o«} 

5 price 


E equivalent 






Dose 
Opening 
Morning fiar 
Afternoon lie 

VI . 




POTATOES - 

London FOB 


£/tonne 

333.60-334 00 

221.433 

221.862 



Close 

Previous 

MiQh/Low 


HJ 

33420 



Apr 

May 

623 

67.0 

609 

62.0 610 
673 68.5 


Day's high 
Day's low 

335.60- 335 90 

333.60- 323 90 



Turnover 37 131) lots of 20 tonnes. 


Loco Ldn Mean Geld Lraflng 

Rates (Vs USS) 






1 month 

2 months 

1.03 

T B4 

6 months 

19 mnrttht 

2.1B 

249 

SOY All CAL - 

London POX 

Dronns 

3 months 

T.B9 




dose 

Previous 

High/Low 


SOver flx 

p'troy oz 


US CtS equlv 

Feb 

Jun 

15330 

14430 

144.50 

15330 

14430 


Spot 

3 months 

6 months 

247.90 

252.45 

256 60 


373.25 

3764)0 

360.40 


Turnover 100 (25) tote of 20 formes. 


12 months 

264 10 


388-20 


FREIGHT - London FOX 

510/Index point 

BOLD COINS 





Close 

Previous 

High/Low 



S price 


£ OQuIvelenl 

Dec 

Jan 

BFI 

1295 

1265 

1320 

1290 

1280 

1316 

1295 

1285 

1320 


Krugerrand 333 50-336.50 

Maple leaf 344.25-346 50 

New Sovereign 78 00-61 00 

220-222 

824)0434.00 

Turnover 14 (112) 



traded options 









Aluminium (99.7%) Calls 

Puts 

GRAINS 

- Leo 

don FOX 


D tonne 

Strike price S ton no Jan 

Mar Jon 

Mar 

Wheat 

Close 

Previous 

High/Low 


1150 

67 

86 

4 

10 

Jan 

Mar 

134.95 

137.00 

137.00 

138.60 

13600 13495 

13830 137 CO 

1175 

1200 

•T7 

3! 

67 

51 

9 

18 

16 

25 

May 

Jun 

Nov 

139.50 

141.40 

140.75 139 50 

Copper (Grade A) Calls 

Puts 

141 80 
111.75 

11225 

111.75 

PU 

2100 

nso 

115 

73 

132 

94 

3 

10 

11 

22 

Barley 

Close 

Previous 

High/Low 


2200 

40 

63 

27 

40 


135.00 

135.60 

135 00 







Mar 

137.00 

138.10 

137 25 137.00 

Coffee 

JdA 

MOI 

Jon 

Mar 

May 

Nov 

139.00 

111.75 

139.40 

133 00 
111.75 


900 

950 

61 

27 

95 

63 

4 

20 

18 

36 

Turnover Wheat 365 (3031. Barley 106 i62| 

TOGO 

9 

39 

19 

02 

Turnover lots of 100 Toenai 



Cocoa 

Mar 

May Mar 

May 






700 

725 

750 

Si 

73 

24 

So 

PIGS - 

London 

POX (Cash Sottfenaentj 0 

77 

28 

59 

47 

35 

51 

41 

54 


Close 

Previous 

Hlgh/LOw 




Jan 

T04S 

105.0 



Brer d Crude 

Jan 

Feb 

Jan 

Fab 


New York 


GOLD 100 troy az.; S/tray at 



Com 

Previous 

High/Low 


Dec 

334w3 

334.0 

334*5 

333.8 

Jan 

335.1 

335.1 

0 

0 

Feb 

33S.5 


335.7 

334.9 

Apr 

330.8 

3308 

338D 

Mflg 

Jun 

338.4 

33BA 

338-5 

3300 

Aug 

3402 

3401 

3408 

339.7 

Oct 

342.1 

342.0 

0 

0 

Dec 

344.0 

3409 

344w4 

844.0 

Feb 

346.4 

3402 

0 

0 


PLATINUM GO troy az; 5/My as. 



Close 

Previous 

Htgh/Low 


Jan 

3634 

357.3 

3840 

3805 

Apr 

361.7 

356.7 

361-5 


Jui 

360.7 

3543 

3800 

3500 

Oct 

382J 

3563 

0 

0 


YER 5,000 troy ac cents/troy oz. 



Oose 

Previous 

HJgh/LOw 


Dec 

373.1 

371.6 

3740 

371.6 

Jon 

374.3 

3728 

0 

0 

Feb 

3702 

374.7 

0 

0 

Mar 

377.2 

375.7 

376.5 

375.5 

May 

380.1 

378 6 

381.0 

379.0 

Jui 

382.8 

381.3 

384.5 

382.0 

S«P 

383.7 

384.2 

0 

0 

Dec 

3904 

3800 

3010 

3805 

Jan 

391.7 

3902 

0 

0 

Mar 

385.7 

39L2 

0 

0 


HIGH GRADE COPPER 25,000 lbs: cents/lbs 


Tumevorll (4| lots at 3.290 kg 


1950 

jXKJO 


IS 

4 


33 

f7 


51 


72 



Close 

Previous 

Mgh/Low 


Dec 

97.60 

98.20 

06-90 

97 JO 

Jan 

98.10 

98.70 

98.06 

06.05 

Fob 

9800 

99.20 

9620 

98.60 

Mar 

99 00 

9980 

10025 

88.95 

Apr 

99.40 

IOOOO 

0 

0 

May 

99 90 

100 45 

10120 

100.00 

Jun 

10020 

100.75 

0 

0 

Jut 

10080 

101.10 

10180 

100.75 

Aug 

100 90 

101.40 

101.75 

101.75 

Sep 

10120 

101.70 

102.10 

10120 

CRUDE OIL (Ught) 42000 US galls S/bairal 


Latest 

Previous 

Hgh/Low 


Jan 

20.12 

20.77 

20.4 f 

20.08 

Feb 

2013 

2XL2T 

20.41 

20.11 

Mar 

20.15 

8025 

2028 

20.15 

Apr 

20.14 

2022 

20.32 

2G14 

May 

20.16 

2019 

2029 

2ais 

Jun 

20.11 

20.16 

2025 

20.10 

Juf 

20.15 

2013 

20.16 

20.13 

Aug 

2011 

20.1 f 

0 

a 

Sep 

20.04 


20.18 

20.04 

Oct 

2018 

20.07 

2015 

20.12 


HEATPiG OL 42,000 US galls. oenta/U8 galls 



l am— 

Previous 

hffgh/Low 


Doc 

5650 

5714 

5760 

5930 

Jan 

5735 

5905 

5855 

5720 

Feb 

8795 

8800 

8860 

8790 

Mar 

5725 

5782 

5910 

5725 

Apr 

5625 

cm 

3wO 

9960 

5025 

May 

8000 

5837 

9835 

5500 

Jun 

5420 

6487 

6475 

6480 

Jui 

5460 

5508 

5495 

5480 

Aug 

8616 

mm»4 1 

0003 

6845 

8838 

Sep 

5625 

caait 

5650 

6825 


COCOA 10 tonnaa^/tofmes 



Ctooe 

Previous 

High/Low 

Doc 

973 

999 

975 

948 

Mar 

1008 

1007 

1011 

984 

May 

1036 

1038 

1030 

1014 

Jui 

1088 

1066 

1065 

1036 

Sap 

1080 

1083 

1080 

1060 

Dec 

1118 

1111 

1115 

1090 

Mar 

1150 

1146 

1143 

1125 

May 

1178 

1174 

0 

0 

Jui 

1206 

1204 

0 

0 

s-p 

1226 

1222 

0 

0 

COFFEE *C” 37r500ibe: centsAbs 


Ctooe 

Prevfoua 

Hfgh/Lav 


Dec 

71-90 

09-00 

7120 ’ 


Mar 

7920 

7038 

73.00 

6920 

May 

7Sl90 

7320 . 

7620 

7220 . 

Jui 

77.45 

74*40 

77.50 

7420 

3ep 

Tara 

75.90 

79.00 

7720 

Dec 

81.00 

7825 

8120 

8120 

Mar 

8325 

78.75 

0 

0 

8UGAfl WORLD "11” 112.000 toe; conte/lbe 


Ctooe 

Previous 

High/Low 


Mar 

041 

043 

044 

037 

May 

e jm 

920 

062 

066 

Jui 

6.66 

on 

080- 

823 

Oct 

A67 

067 

071 

065 

Mar 

8.70 

070 

820 

079 

COTTON SDlOOO: oencsAbs 


Close 

Previous 

HFgWLbfw 


DSC 

6000 

57.00 

5820. 

8720. 

Mar 

58.12 

6070 

8025. 

8080 

May 

5095 

8726 

59.00 

57.78 

Jui 

50.45 

0027 

5920 

5820 

Oct 

69.73 

89.00 

5925 . 

89.48 

Dec 

59.70 

8020 

89.75 

5920 

Mar 

6028 

8062 . 

00.11 

5921 

May 

8066 

80.10 

0 

0 

ORANGE JlftCE 15.000 lbs: csrtte/fes 

- 


Cloom 

Previous 

Mgftfljow 


Jan 

10220 

10028 

102.75 

10025 - 

Mar 

104.40 

10220 

104.70 

102.10 

May 

U&45 

10225 

10620 

moo 

Jut 

104.55 

10120 

106.00 

10320 ' 

Sap . 

104.16 

101.60 

0 

0 

Nov 

1OU0 

10120 

0 

0 - 

Jon 

10325 

101.30 

0 

0 

Mar 

10325 

10120 

0 

0 


INDICES 

REUTERS (BaseSeptember J8 1931 * . 

100) 



j • NerJO 

Nov27 

mrtth ago yr ago 

1563.7 

16605 

18501 15305 

I DOW JOKES (Bose: Dec. 31 1974 - 100) 1 

. Nev.27 

Nav26 

mnth ago yrwgo 

Spot 11050 

m 

11321 11521 

Futures 11924 

m 

115.40. 12220 


Chicago 


SOYABEANS 5,000 bu min; oenb/Mb bushel 



. Close 

Previous 

High/Low 


Jan 

583/6 

565/2 

587/4 

662/4 

Mar 

BOM 

" 871/2 

572/5 

' 560/4 

May 

574/8 

577/2 

577/6 

574/0 

Jui 

680/2 

883/2 

604 10 

579/4 

Aug 

562/0 

688/0 

865/4 

582/0 . 

Sep 

681/4 

885/4 

594/0 

581/4 

Nov 

887/2 

589/4 

591/0 

597/0 

Jon 

895/0 


896/0 

896/0 

SOYABEAN Off. 80200 toe; centeRb 


Close 

Previous 

High/Low 


DOC 

20L34 

20X6 

2080 

2026 

Jon 

20151 

2021 

20.75 

20.42 - 

Mar 

20.73 

2027 

2097 

2088 • 

May 

yjfln 

2124 

21.12 

20 M 

Jui 

’202B ~ 

21.17 

2122 

20-91 

Aug 

- 2029 

21.82 ' 

21.22 

20JB 

Sep 

• 2122 

212* 

21.25' 

21.02 - 

Oct 

2123 ' 

21.26 

0 

0 

SOYABEAN MEAL 100 tons; SNon 


- 

Close 

Previous. 

High/Low 


Dae 

1012 ‘ 

M£ 

1800 

1805 

Jan 

1612 

18ZjO 

1822 

181.1 

Mar 

. 1012 

1824 

1828 

WM 

May 

1822 

103.1 - 

183.7 

182 3 

Jui 

7642 . 

165.1 J ■ 

1858 

184 A- 

Aug 

1852 

185.9 

1888. 

106.1 

Sep 

1862 

1864 

1878 ■' 

18821 

Oct 

1872 

18&3- . 

139.0 

187.6 - 

. MAIZE OOOO bu min; conte/BOfe bushel 

■ 

" 

~Cibee * 

Previous 

High/Low 

. . . 

Dec 

212/4 

213/0 

213/8 

212/2 

Mar 

221/4 

223/8 . 

222ZB 

221/2 

May 

220/2 ■ 

230/4 

230/2 

229X1 

Juf 

234/6 - 

238/0 

235/4 

234/4 ' 

S«p 

239/0 

240* 

240/0 

238/0 

Dec 

244/2 ! 

244/B 

244/8 

244/0 

Mar 

251/2 

251/8 

251/4 

290/4 

WHEAT OOOO bit mfci; cente/80lb-buehel 

«■ 


- ; Ctoata 

Previous. 

l-Ogh/Low 

■ - 

Dec 

319/8 

375/8 

380/8 

.374/4 ; 

Mar 

371/D 

371* ' 

873/4 

387/4 

May- 

366/2 

358/4 

398/0 

356/0 

JUI 

. 331/2 

330/8 

.331/4 

330/0’ 

Bap 

336/0. 

338/4 

337/4 

33810 

DOC 

347/0 

847/4 

847/4 

346/0 

UVE CATTU 40200 lbs; oartts/tos 


Ctooe 

Previous 

High/Low 


Dec 

70.773 

70350 

7BJ25 

7*600 

Fab 

74.150 

73360 

74.450 

70828 

Apr 

74225 

74.150 

74*75 

74 260 

Jun 

71275 

70825. 

71.250 

70850 

Aug 

80J52S 

89:300 

09.650 

88.400 

Oct . 

70.150 

89860 

70200 

70.125 - 

Osc 

70300 

7O00Q. 

711450 

70250 

LIVE HOGS 40200 lb; ceeteAba 

' 


Ctooe 

Previous 

hflspZ/Low 


Doc 

44X75 

44825 

44.750 

44290, 

Fab 

43275 

43.660 


43l300 

Apr 

41223 

41,825 

41 JDS 1 

412D0 * 

Jun 

48280 

46.025 

4&TS0 

jfleno - 

Jui 

■ 43X00 

4ZL70Q 

45.700 

49,400 

Aug 

44200 

44586 

44.600 

44.150 ' 

Oct 

4000... 

4**350 

41 JffO - 

4LH3Q ' 

Dec 

43200 • 

• 43J4Q0 

43L40Q 

43.100 

FORK M1JM9 4020tKlbss eents/to 

# 


.Ctoer ■ 


NTfipi/LoW 1 . 

. . ’• 


Feb 39-225 39.925 - 30.100 

Mpr ' . 30X2*:.: jOZBt 4CKJ2S0 ^ 

May 4a693 • 41.493. 41.900 . 40690 

Jot . 41.SBQ > ‘42Jf0 . m : 4J.9Q0 fc '.* 41.223 

Au g 40.700 t 4ftDOO 40.100 ' 
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FINANCIAL TIMES SURVEY 


CHICAGO: A CENTRE FOR FINANCE AND INDUSTRY 


Tuesday December 1 1992 



HICAGO, big, brash, 
and very American, 
has a runner-up 
complex that com¬ 
pels it always to try harder. 

As the third largest US city 
It wants to prove that it is as 
good as New York for business 
and finance, and as culturally 
up to the minute, if more 
high-minded, as Los Angeles. 
The phrase “second to none" 
rolls off Chicagoans 1 lips 
remarkably often. 

Thus the capital of the great 
Midwestern swathe known as 
America’s heartland Is compet¬ 
ing increasingly against the 
two US coasts for international 
attention. 

Over the past decade or so, 
the international prominence 
of the city has surpassed the 
dreams of most Chicagoans. 
TCianks largely to the remark¬ 
able growth of its futures and 
options markets, Chicago now 
figures on the maps of-every 
major financial institution in 
the world. 

The Chicago Board of Trade 
(CBOT) and the Chicago Mer¬ 
cantile Exchange (CME), the 
world's two largest futures 
exchanges, and the Chicago 
Board Options Exchang e the 
world's largest options 
exchange, have ridden the 
crest of a global derivatives 
trading wave. On many days, 
more money - measured in 
the value of derivative prod¬ 
ucts - passes through Chica¬ 
go’s hands than New Yolk's. 

This new world role has 
allowed Chicago to temper, if 
not bury, its old gritty image 
as a steel and meat-packing 
town - the poet Carl Sand¬ 
burg’s “city of broad shoul¬ 
ders." And the view of Chicago 
as A1 Capone territory has also 
faded. While organised crime 
and corruption still exist, they 
are nowhere near the blown-up 
dimensions of Hollywood’s ver¬ 
sion of Prohibition-era Chi¬ 
cago. 

The city's futures markets 
have also had to contend with 
a negative image. The CBOT 
and the CME have waged a 
public relations battle against 
those who view fixtures trading 
as just a half step away from 
gambling. The efforts of the 
exchanges were, however, set 
back by the 1988 scandal, in 
which 47 traders were indicted 
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Centres o A enterprise: a trader on the options exchange; one of the city's distinctive landmarks, 333 Wacker Drive; and street music In Maxwell Street, on the South Side. Pi«utm ey Giyn Onm 

Exchanges defend their world title 


for fraud following an 
undercover Investigation by 
the Federal Bureau of Investi¬ 
gation. 

Since then, reforms of trad¬ 
ing practices have helped to 
quieten criticism, and the 
increasing use of electronic 
trading devices is expected to 
provide further protection 
against fraud: 

Yet the meteoric rise in the 
international financial impor¬ 
tance of Chicago's futures mar¬ 
kets was not lost on other 
countries. During the past few 
years, new foreign futures mar¬ 
kets, led by the London Inter 
national Financial Futures 
Exchange, have been eating 
away at Chicago's once domi¬ 
nant world market share of 
fixtures trading. Together, the 
CBOT and CME now claim 
only 40 per cent of the world's 
trading volume for futures. 

The greatest challenge to the 
CBOT and CME during this 
decade will be to keep their 
market share from dropping 
further. They are fighting back 
by launching more products 
with international appeal and 
with . Globex, the 
round-the-clock electronic trad¬ 
ing system. 


Diversification has helped to insulate the city from the worst of 
the economic downturn, writes Barbara Harrison, introducing 
this portrait of the ‘no boom, no bust’ capital of the US Midwest 


On the positive side, the 
explosion of derivatives trad¬ 
ing has brought a tide of finan¬ 
cial investors to the city, 
including many foreign banks 
and brokerage houses. All of 
the major Japanese banks and 
brokerages, for example, have 
opened Chicago operations. 
Overall, some 70 foreign banks 
are present The markets, with 
their accompanying invest¬ 
ments and jobs, have helped 
fiiel an extensive retooling of 
the local economy over the 
past 15 years. In the mid-1970s, 
Chicago was still heavily reli¬ 
ant on manufacturing. Some 
35-38 per cent of its jobs were 
in manufacturing then, 
whereas today manufacturing 
accounts for only 17-18 per cent 
- similar to the national fig¬ 
ure. according to the Federal 
Reserve Bank of Chicago. 

The shift from manufactur¬ 
ing was helped by the collapse 
of the local steel industry at 
the start of the IflfiOs. A gen¬ 


eral Industrial restructuring 
that come in the wake of the 
1982-83 recession pushed it 
along further. That recession, 
which hit the Midwest particu¬ 
larly bard, and the painful 
retrenchment after it kept the 
region from experiencing the 
giddy 1980s boom that occurred 
on both US coasts. 

Chicago plodded through the 
1960s with slow growth; but it 
increasingly diversified, creat¬ 
ing jobs in financial services. 


telecommunications, transpor¬ 
tation, insurance, real estate, 
distribution, food and health. 
The number of service jobs 
roughly offset the losses in 
manufacturing, leaving city 
employment to hover at the 
iAn mark since 1977. 

Diversification helped insu¬ 
late Chicago from the worst 
effects of the 1990-91 economic 
downturn. Regional econo¬ 
mists are fond of attributing 
the relative economic health of 
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the city and the Midwest to 
“no boom, no bust". 

Despite many lay-offs by Chi¬ 
cago area companies during 
the past two years, particularly 
in banking and real estate, evi¬ 
dence of the local economy's 
resilience Is seen in the fact 
that unemployment is running 
at just 69 per cent, compared 
with 7.4 per cent for the nation. 

Metropolitan Chicago's econ¬ 
omy Is helped by the presence 
of several dozen Fortune 500 
companies. Powerful multina¬ 
tional companies such as Sara 
Lee, Amoco, Scars. McDonald’s. 
United Airlines, Inland Steel, 
Quaker, Waste Management 
and Motorola call metropolitan 
Chicago home. Local boosters 
like to tout the fact that two 
thirds of US gross national 
product is generated within a 
500-mile range of Chicago. 

Foreign companies have also 
bolstered the city's fortunes, 
with jobs and capital expendi¬ 
tures, and raised its interna¬ 


tional profile. According to a 
1992 study, by KPMG Peat Mar¬ 
wick. of inward investment to 
Illinovs, the state is home to 
617 US headquarters of foreign- 
owned companies, most of 
which are in the Chicago area. 
For the study, such companies 
were defined as being at least 
50 per cent owned by a foreign 
entity. 

Of 361 companies that 
responded to the survey, 5S per 
oent were in the city itself or 
Cook County, in which Chi¬ 
cago is located. Another 31 per 
cent were in the metropolitan 
area, or “collar counties”. 
Notably, 68 per cent were start¬ 
ups and 52 per cent of their 
workforce was in manufactur¬ 
ing. 

Democratic Mayor Richard 
Daley, who was re-elected to a 
second term last year, is 
unabashedly pro-business. But 
he contends that big tax con¬ 
cessions ought not to be made 
in order to encourage invest¬ 
ment. 

He is currently trying to win 
the Illinois legislature's 
approval for a controversial 
$2bn casino project. It would 
receive no tax incentives and 
be an entirely private invest- 




mem But. despite backing for 
the project from tup business 
associations, Governor Jim 
Edgar, a Republican, n* 
opposed. No one is willing to 
predict the outcome of a vole, 
which ib imminent. 

Yet. even with Chicago's suc¬ 
cessful economic diversifica¬ 
tion. the city faces many chal¬ 
lenges. 

■ Economists predict that it 
will continue to lose manufac¬ 
turing jobs. 

■ its infrastructure has dete¬ 
riorated severely, as rhe disas¬ 
trous downtown flood showed 

earlier this year. 

■ Its substantial airport facil¬ 
ities. which constitute one of 
the biggest attractions fur busi¬ 
ness. need expansion in order 
to keep up with demand into 

the next decade. 

While Mayor Daley is 
attempting to address these 
issues, the city also faces a 
host or social problems typical 
of America's urban landscapes. 
As the crack and heroin trade 
has moved more heavily into 
the- city, over the past year or 
so, violent crime. Largely from 
gangs, has mounted. 

Local business leaders are 
worried, too. about the quality 
of the local workforce. The Chi¬ 
cago school system ranks as 
one of the worst iu urban 
America, despite attempts in 
recent years to reform it. The 
city's publicly subsidised bous¬ 
ing for the poor is also in horri¬ 
fyingly bad condition and 
infested with gangs. 

In addition, racial tensions 
have bubbled. Black leaders 
criticise Mayor Daley for inade¬ 
quate attention to their com¬ 
munity's needs. This complaint 
could spell n significant politi¬ 
cal challenge to Mr Daley 
when he runs for re-election in 
1995. 

Meanwhile, the mayor hopes 
that, with presidenL-elect Bill 
Clinton - a fellow Democrat 
whom he strongly supported - 
in the White House, some fed¬ 
eral support for the city's prob¬ 
lems could be forthcoming. But 
even with that support, Chica¬ 
go's political and business lead¬ 
ership will have to draw on Its 
stores of dynamism, inventive¬ 
ness and vision to find solu¬ 
tions to the city's difficulties - 
a test that will also be “second 
to none”. 
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For success and growth in the United 
States, start between the two coasts. Make 
our money centre the first stop on your 
itinerary. 

As the largest international bank 
based in this growing region, we are in 
a unique position to provide the rest of 
the world access to all the potential of 
Midwest markets. 

No other institution can match our 
strategic location, regional focus, or 
record of Midwest success. Nor can any 
other Midwest bank surpass the range 
and depth of our'products and services. >. 

From trading instruments to capital 
m a rker expertise. 1 ea ding pro driers 
cash management to leadership in high- 
technology electronic solutions, we have, 
all the means available to help you arrive 
at success. 

The best way to reach the Midwest 
markets and beyond is via our special 
world class banking service. We do speak 
your language. 

Begin your journey today. Call Robert. 
Patterson in London on (44)-71-240-7240. 
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FINANCIAL TIMES TUESDAY DECEMBER l 1992 


CHICAGO 2 


Volumes continue to expand, but the growth of the two huge futures 
exchanges has been dwarfed by foreign rivals, says Laurie Morse 

After-hours Globex has yet 
to live up to its promise 


THE WORLD'S two largest 
futures markets, the Chicago 
Board of Trade (CBOT) and the 
Chicago Mercantile Exchange 
(CME), have put the city on the 
world's financial map. 

The two exchanges have 
experienced over 200 per cent 
growth during the past decade; 
and, along with the Chicago 
Board Options Exchange 
<CB0E). the world's largest 
options market, they account 
for the largest portion any¬ 
where of international trade in 
exchange-traded derivatives. 

In the process, they have 
attracted financial firms from 
around the globe, and gener¬ 
ated thousands of jobs and mil¬ 
lions of dollar in revenue for 
the city. 

While their volumes con¬ 
tinue to expand, their growth 
has been dwarfed by foreign 
rivals. Global competition and 
maturing markets are denting 
the exchanges' margins, and 
have forced them to initiate 
new product strategies. 

Chicago exchanges still tr.iH 
commodities, but tf- ~r 
bread-and-butter is financial 
instruments. Their foreign 
currency, debt, and stock index 
futures cater for a profession of 
financial engineers who 
specialise in risk management. 
Managed money, in the form of 
pension funds, mutual funds 
and investment portfolios, is 
the lifeblood of the pits. That 
money fellows the best returns 
at the lowest cost, and Is 
indifferent to geography or 
whether the trade is made on 
an exchange or over the 
counter. 

As managed money sloshes 
around the globe, more and 
mote of its is settling in over¬ 
seas futures markets modelled 
on Chicago. While the CME 
saw 27.8 per cent volume 
growth In the first haif of 1992, 
and the CBOT 11.1 per cent, 
the London International 
Futures Exchange (LifFe) 
expanded Its trading by S3.9 
per cent, and the new Deutsche 
Terrainborse had a 142.8 per 
cent volume increase. 

The size of the futures pin 


grows with each new exchange 
that opens, but Chicago's share 
is dwindling. Five years ago, 
the two Chicago giants com¬ 
manded 80 per cent of the 
world market. In 1992 that 
share is down to about 40 per 
cent. Chicago's long-awaited 
global trading weapon, Globex, 
opened in June after a five- 
year incubation. The electronic 
after-hours system, developed 
as a partnership between the 
CME. CBOT, and Reuters Hold¬ 
ings, has yet to live up to its 
promise. Traders ignored the 
system during Europe's 


domesticating their new com¬ 
petitors' products, with mixed 
success. The CME’s do Bar-de¬ 
nominated version of the Nik- 
kei-225 stock index generates 
about 14,000 contracts a month, 
but Its new FT-SE100 product 
has been slow to catch on. The 
CBOTs stab at a Japanese yen 
bond contract failed entirely. 

Closer to home, the CME and 
the CBOE are betting that new 
index products, aimed at insti¬ 
tutional money managers, will 
generate business. Sector 
investing is a hot property on 
Wall Street. The CBOE 


The size of the futures pie grows with each new 
exchange that opens, but Chicago’s share is 
dwindling. Five years ago, the city’s two giants 
commanded 80 per cent of the world market. 
In 1992 that share is down to about 40 per cent 


August currency crisis and 
buried their trades into 
Europe's exchanges, generat¬ 
ing record volume at Uffe and 
not even a blip on Globex. On 
average, daily volume bumps 
along below 10,000 contracts. 
At that rate, it will take years 
for Reuters to recover the esti¬ 
mated $70m investment it has 
made in the system. 

The CBOT has been more 
direct about answering the for¬ 
eign incursion. Since 1987, it 
has run a second shift or bond 
trading in the evenings, bridg¬ 
ing the gap between the regu¬ 
lar US and Japanese trading 
days. Preferring open outcry to 
screen trading, CBOT execu¬ 
tives are negotiating with Li2e 
for rights to trade UK, German 
and Italian debt futures in its 
evening pits. 

Chicago's exchanges are also 


recently launched options on a 
small-stock index called the 
Russell 2000, and plans an 
entire portfolio of industry sec¬ 
tor indices. The first of these, 
an index of biotechnology 
stocks, Is already being traded. 

The CME has created a sta¬ 
ble of indexed futures, starting 
with its S&P500 futures con¬ 
tract, two foreign stock indices 
and a new mid-cap index of US 
stocks. This year it also 
launched futures on a commod¬ 
ity index compiled by Goldman 
Sachs and used by some trad¬ 
ers to track inflation. 

The CBOT is branching out 
in two new and untried lines of 
business with its proposals to 
trade futures on emission con¬ 
trol permits to be issued by the 
US government under new 
clean-air legislation, and its 
planned catastrophe insurance 


Derivatives: an FT survey 

OVER-THE-COUNTER derivatives have been labelled by 
some as (he ’financial phenomenon of the decade’. But how 
risky are they? How has the industry responded? Is stricter 
regulation around the comer? And where does the business 
go from here? The Financial Times of Tuesday, December 8 
will include a survey on the derivatives market 


futures. The first of the insur¬ 
ance futures contracts will be 
launched on December II. 

New regulations governing 
US futures trading, passed last 
month, are expected to give the 
Chicago exchanges additional 
opportunities to expand the 
types of product they trade, 
and the way in which they 
trade them. 

In addition to the CBOT, the 
CME and the CBOE, the city 
has three other exchange enti¬ 
ties that are often overshad¬ 
owed. by their more visible 
counterparts: 

■ The Midwest Stock 
Exchange, formed in 1882 as 
the Chicago Stock Exchange, is 
second only to New York in 
stock trading volume. An aver¬ 
age of 10.5m shares a day pass 
through the exchange, with 
about 43 per cent of those 
block trades of 2,000 shares or 
more. In addition to stock trad¬ 
ing, the MSE has a healthy 
business clearing trades and 
providing equity-related trust 
services. The USE is also the 
authorised clearing house for 
the US mortgage-backed secu¬ 
rities industry. Like Chicago’s 
futures exchanges, the MSE 
sells its trading technology to 
developing markets overseas. 

■ The Options Clearing Cor¬ 
poration, first created to pro¬ 
cess trades for the Chicago 
Board Options Exchange in 
1973, is now the world's largest 
clearing organisation for deriv¬ 
ative instruments. It matches 
and guarantees stock options 
trades and provides high-tech 
communications to its mem¬ 
bers. it is Jointly owned by the 
CBOE, the American Stock 
Exchange, the New York Stock 
Exchange, the National Associ¬ 
ation of Securities Dealers, the 
Pacific Stock Exchange, and 
the Philadelphia Stock 
Exchange, for whom it pro¬ 
vides clearing services. 

■ The Chicago Board of 
Trade Clearing Corporation, 
owned by. but independent of, 
the Chicago Board of Trade, 
provides trade clearing and 
processing services to the 
futures exchange. 
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CARIPLO 
IN THE WORLD 


Cariplu Mid Cariplo Group: a Urge and diversified organisation of companies , experiences 
and resources to operate in all banking and near banking sectors (merchant banking, leasing, 
factoring, insurance, etc). With more than 600 branches in Italy and in the most important 
financial markets, Cariplo provides a full range of top banking services all over the world. 


INTERNATIONAL NETWORK 


Branches: 

LONDON 

6 Lombard Street - London EC3V9AA 

MADRID 

Calls AJcati 44 - 28014 Madrid 
NEW YORK 

650 Fifth Avenue - 25th floor • New York N.Y. 10019 
GRAND CAYMAN 

cJo New York Branch - 650 Fifth Avenue 
New York N.Y. 10019 

HONGKONG 

Bank of America Tower - 18th Boor 

12 Harcaurt Road - Central Hong Kong 

Shareholdings: 

BANKHAUS L&BBECKE 6 CO. 

Fasanenstrasse 5 -1000 Berlin IS 

(2 city branches in Berlin . and branches 

in Frankfurt, Braunschweig. Magdeburg . Munich). 

CARIPLO BANKWTERNATIONALSJL 

13 Rue Goethe - 1S37 Luxemburg 
CQMPAGNIE INTERNATIONALE DE BANQUE 
43 Rue la Bo&tie - 75008 Paris (branch In Lyon) 

EUROPAi KERESKEDELMt BANK RL EKB 
7/13 Ul Hegyafya -1016 Budapest 

• Camrolling Interest 


Representative offices: 

ATHENS 

13. Panepistimiou Str. - 105 64 Athens 
BEIJING 

811 Sate Tower - 22 Jianguomenwai Da Jie 
100004 Beipng 


Avenue Louise250 -B.te 63 * 1050Brussels 
CHICAGO 

190 South La Salle Street, Suite 2890 
Chicago, ft 60603 

FRANKFURT/MAIN 

Gutteuistrazse 32 - 6000 Frankfurt/Main 1 

MOSCOW 

Pereulok Bolshoy Gnezdnkovsky 7 
4th floor- 103009Moscow 

PARIS 

10 Rue de la Paix - 75002 Pans 
SEOUL 

Oriental Chemical Building - 3rd floor 
50 Sokong-Dong Chung-Ku - 100070 Seoul 

TOKYO 

Enokizake Building - 3rd floor 

12- HAkasaka f - Chome - Mmato-Ku, Tokyo 107 
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CASSA Dl BtSPARMJO OELLE PROVINGS LOMBARDS S_p_A. 

HEAD OFFICE: 8. VIA MONTE Dl PIETA f - 20121 MILAN - ITALY 
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The C80T (left) runs a second shift of bond trading In ttie avsninga. The CHE has created a stable of indexed futures 
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Banking: the big two are not having it all their own way 

Back to profitability but the 

" # • 

neighbours are muscling in 


CHICAGO IS the banking 
centre of the Midwest, but its 
hanks, handicapped by archaic 
state banking laws, have not 
experienced the healthy 
growth of some of their 
regional competitors. 

While the city’s two biggest 
banks, First National Bank of 
Chicago and Continental, are 
returning to profitability, they 
are losing out in a battle for 
regional market share to more 
muscular bank holding compa¬ 
nies in neighbouring states. 

Continental Bank, once a 
flagship of Chicago’s invest¬ 
ment community, was 
grounded by energy-related 
credit problems in 1984. Since 
then it has reshaped itself as a 
regional corporate bank, down¬ 
sized significantly, and last 
year became a fully public 
company again, wben the gov¬ 
ernment sold the last of its 
Continental stock holdings, 
ending a $4.5bn bail-out. 

Continental last year had 
assets of S24bn, about half of 
its 1981 peak of $47bn. It 
incurred a $76m loss in 1991, 
but has had three profitable 
quarters in 1992. 

“Continental is a brand-new 
bank now, run by new people” 

Regional giants like Banc One, 
of Columbus, Ohio, have ample 
capital to stage Chicago 
purchases, says Laurie Morse 

says Mr Kenneth Fugiisi. a 
Chicago Corporation bank ana¬ 
lyst, *111 is really very focused." 

Continental has shed its pri¬ 
mary dealership in government 
bonds,, divested most of its 
futures operations (though it 
still provides financial services 
to Chicago’s many exchanges 
and brokerage firms), and sold 
off its retail accounts to its old 
rival, First Chicago. A lavish 
remodelling of the lobby of Us 
LaSalle Street building 
replaced teller windows with 
upmarket clothing boutiques 
and coffee shops. Many older 
Chicagoans are still surprised 
that they can buy a pizza in 
the Continental concourse, but 
they can’t open a cheque-book 
account 

Analysts praise Continen¬ 
tal's chairman. Thomas Theo¬ 
bald, for successful pursuit of 
the corporate banking strategy. 
While the bank still needs to 
bolster its credit ratings, the 
analysts say it has taken the 
lead in pricing corporate loans, 
and is using its focus to regain 
profitability. 

A few blocks away, Chicago's 
other big bank. First Chicago, 
has taken a different tack. Like 
other money-centre banks in 
the 1980s. First Chicago was 
battered by non-performing 
loans to developing countries, 
by the ups and downs of highly 
leveraged transactions and, 
most recently, by credit prob- 



Confbmntars Thomas Theobald: praised by analysts 


lenxs in its commercial prop¬ 
erty portfolio. 

In 199 L, the bank earned only 
$ll6.3m on assets of Stfbn, 
down from $ 221 .lm in 1990. 
Losing patience with the slow 
bleeding of profits, and seeing 
little near-term improvement 
in the US property market. 
First Chicago took decisive 
action this summer. 

The bank announced the sale 
of $Ubn in foreclosed proper¬ 
ties and problem loans, valuing 
them at about 54 cents to the 
dollar. The sales and write¬ 
down left First Chicago with a 
$625m charge to earnings, but 
by taking the hit all at once, 
the bank is now free to move 
beyond the problem. 

Unlike Continental, First 
Chicago's strategy for survival 
in the 1990s is to focus on its 
retail franchise. The bank 
recently bought a smaller 
rival, American National Bank, 
to strengthen its retail base, 
and caught the outflow when 
Continental closed its teller 
windows. It still provides cash 
management and other ser¬ 
vices to corporate accounts, 
but its profile has become 
much more of a regional bank 
than a money-centre presence. 

In that role it feces stiff com¬ 
petition. The Chicago banking 
scene, with its many small but 
very profitable properties, is an 
attractive grating ground for 
outsiders. Regulatory changes, 
some as recent as 1991, have 
opened Illinois to out-of-state 
banks, and now allow expan¬ 
sion through acquisition. 

Until recently, bank holding 
companies and branch banking 
were prohibited in Illinois. 
That regulatory twist spawned 
more than 12,000 independent 
banks in the state. Now, with 
profitability boosted by a year 
and a half of low Interest rates 
and a generally resilient Mid¬ 
west economy, the myriad 
small hank* are the focus of 
aggressive regional consolida¬ 
tion. 


Illinois is now wide open to 
multi-bank holding compa¬ 
nies.” said Mr Michael Sam- 
mon, senior vice-president for 
banking at Chicago-based 
Howe and Barnes Divestments, 
“However, since the state was 
so late In n iajrTTig changes, Ill¬ 
inois banks wore not in fbe 
capital position to take advan¬ 
tage of them.” 

Regional giants Uke Colum¬ 
bus, Ohio-based Banc One have 
been massing bank holdings in 
their home states, and have 
ample c ap ital to stage Chicago 
acquisitions. Banc One has 
bought a series of Chlcago-area 
banks this year and NBD, a 
Detroit bank holding company, 
has been equally aggressive in 
Chicago’s suburbs. Tending 
their own wounds, First Chi¬ 
cago and Continental have 
barely participated In the buy¬ 
ing spree. 

Mr Sammon predicts that the 
consolidations and holding 
company purchases: will con¬ 


tinue through! the next', five 
years, although plenty of small 
independent . banks . will 
remain. 

Foreign banks are also on 
the prowl for acquisitions, and 
prefer to serve the. interna¬ 
tional finanring needs- of the 
futures-exchange-dominated 
loop community. ABN Three 
years ago, ABN (now part of 
.ABN Amro, the biggest bank 
in- the Netherlands) -bought 
Chicago’s fifth-largest bank, 
LaSalle National. This year 
ABN Amro used LaSalle as the 
base to purchase Tallman 
Home Federal, a troubled but 
profitable savings and loan. 
The combined assets of Tail- 
man and LaSalle top g]2bn and 
have leap-frogged ABN Amro 
into third place in Chicago’s 
bank ranking. 

• Harris, now Chicago’s 
fourtfa-largest bank, was pur¬ 
chased by The Bank of Mon¬ 
treal in 1984. The Canadian 
bank takes a very low-key role 
in the city, and has not had 
ABN Amro’s , bent for expan¬ 
sion. 

Not to be overlooked in Chi¬ 
cago's banking c ommunity is 
fbe stolid, and solidly indepen¬ 
dent Northern Trust Led by 
conservative management, 
Northern avoided most of the 
credit pitfalls of its LaSalle 
Street neighbours and main¬ 
tains a successful niche admin¬ 
istering trusts, particularly 
corporate pension funds, and 
providing banking services to 
high net worth individuals. A 
perennial pick of bank ana¬ 
lysts, Northern has assests of 
|14J3bn and last year earned a 
record S127.4m oar a $3.41 per 
share, a 10 per cent gain over 
1990. 

While its bottom line makes 
Chicago's fifth-largest bank a 
sweet acquisition target, 
Northern Trust, the manage¬ 
ment says, is net for sale. 
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Politics: Barbara Harrison on the force of the Daley mantle 

The pro-business mayor 
‘could be there for life’ 


Good transport remains a mainstay of corporals activity. At O’Hara airport (above), a new International terminal is scheduled to open next 
summer. Below: commuters take a morning train from Naperville, 30 miles west of Chicago Pictures oy oiyn Genin 







Investment: diversity provided stability during the volatile 1980s 

Brawn underpins services 


CHICAGO WAS founded on the 
brawn of meatpackers and 
steelmakers at the conjunction 
of the nation’s biggest rail and 
water corridors. The meatpack¬ 
ers have gone and the steel 
mills ate struggling, but good 
transport and proximity to the 
raw materials of agriculture 
and basic industry remain the 
mainstay of corporate activity. 

The commodity and stock 
exchanges, early outgrowths of 
midwest agriculture, have 
made Chicago the financial cen¬ 
tre of the region, and given it 
an unique international fla¬ 
vour. Deals linking trade with 
London, Sydney and Tokyo are 
frequent front-page news. 

Economists say the diversity 
of the city’s economy is what 
saved it from the d rama tic ups 
and downs seen elsewhere dur¬ 
ing the boom and bust of the 
1980s. Despite its heavy indus¬ 
try, the area avoided rustbelt 
rot. That’s not to say there 
hasn't been a slowdown. Many 
leading company's have seen 
their growth stalled, and oth¬ 
ers, already lean, are downscal¬ 
ing further. 

Values in Chicago’s residen¬ 
tial real estate market dipped 
only slightly in the past two 
years, in part because they 
never really experienced a spec¬ 
ulative buying frenzy. As with 
the rest of the US, Chicago’s 
commercial real estate market 
is overbuilt, and financing for 
some of the city's downtown 
showplaces is now quietly 
under renegotiation. 

Chicago mas one of the last 
cities in the US to stop building 
skyscrapers, and so, analysts 
say. will be among the last to 
digest the excess. 

The city's agriculture and 
heavy industry base saw a 
regional recession very early in 
the 1980s, suffering from inter¬ 
national competition and a 
strong dollar. The experience 
forced serious cost restructur¬ 
ing, and the companies that 
survived, according to Mr Rob¬ 
ert Dederick, chief economist at 
Northern Trust, are competi¬ 
tively positioned for the expec¬ 
ted global economic recovery. 

These companies include the 
state’s metal-benders like its 
biggest exporter Caterpillar, 
Navistar (formerly Interna¬ 
tional Harvester), Deere (which 


makes agricultural machinery), 
and an array of small busi¬ 
nesses that process steel and 
manufacture parts for the auto 
and trucking industries. Stock 
gurus think the companies read 
like a shopping list for presi¬ 
dent-elect Bill Clinton, who has 
promised to revive the flagging 
economy by rebuilding the 
country’s infrastructure. 

At the south end of the city, a 
small revival is occuring as 
companies employ the cheap 
property and skilled labour left 
by the cutbacks in manufactur- 


crops annually, the city gains 
most of its agricultural profits 
from processing. Downstate 
giant Archer Daniels Midland 
and Its competitors have plants 
in the Chicago area that pro¬ 
duce high-fructose com syrup, 
ethanol, starches, animal feed 
and vegetable oils. The pro¬ 
cessed materials supply Chica¬ 
go’s big food. companies like 
Quaker Oats, Sara Lee and 
United Biscuits' subsidiary Kee- 
bler. ADM alone exports about 
$3bn in form products annually. 

Foreign direct investment in 


Employment by sector: May 1991 


Sector 

Sendees 

Retail/wholesale trade 

Manufacturing 

Government 

Flnance/insurance/real estate 
Transporation/publlc utilities 
Construction 
Mining 


Employees 

905.300 

762,000 

555,100 

382,200 

266.700 
208,900 

128.700 

2.100 


28.2 

23.7 

17.3 

11.9 

8.3 

6.5 

4.0 

0.1 


Source: Employ merit A Earnings. Bureau ol Labor Statistics {America's Top Rated 
Cities, a statistical handbook: Universal Reference Publications) 


ing there. Australian-owned 
Welded Tube Company of 
America is undergoing a 940m 
expansion in the Lake Calumet 
area, and other companies are 
also retooling. However, the 
area's recovery was dealt a 
blow when a plan to site Chica¬ 
go’s third airport near Lake 
Calumet foiled this summer. 

Favourable exchange rates 
supported exports and revived 
moribund companies like Cater¬ 
pillar. the heavy equipment 
maker and the area’s largest 
exporter. 

Illinois, including the Chi¬ 
cago area, had $16.5bn in 
exports in 1991, the bulk of it 
heavy equipment, chemicals, 
and agricultural goods. Had 
they been included In the 
export accountings, Chicago 
would have ranked near the top 
of the country in the export of 
financial services and trading 
technology. Canada. Japan and 
Mexico are the state's biggest 
trading partners. Goods shipped 
to Mexico jumped 23 per cent in 
1991, reaching Slho, and offset¬ 
ting small export declines to 
the UK and Japan. 

While Illinois exports hun¬ 
dreds of thousands of tonnes of 


Chicago and its surrounding 
counties levelled off in 1992, 
after growing dramatically In 
the previous decade. KPMG 
Peat Marwick’s 1992 survey of 
inbound investment in Illinois 
counts 617 foreign-owned com¬ 
panies headquartered in the 
state, up from 173 a decade ago. 
Most are located in the Chicago 
area. Of the 312 companies that 
responded to the survey, 132 
were Japanese, followed by 
Britain with 47, and Germany 
with 41. They represent com¬ 
bined employment of 30,417, 
and capital investment of 
$L9bn. Fourth-five per cent of 
those surveyed said they 
planned to expand. 

Brawny industry is just the 
underpinning to a strong ser¬ 
vice-based economy. The city 
boasts the greatest number of 
Fortune 500 corporate head¬ 
quarters outside New York. 
Drug and high-technology com¬ 
panies dot Chicago's suburbs. 
Multinational giants like 
McDonald’s. Waste Manage¬ 
ment, United Airlines and 
Motorola are based there, 
though their operations and 
workforces are scattered 
around the globe. 



Although the November issue 
of Fortune magazine named 
Chicago as one of the nation’s 
top 10 cities for business, not all 
of the city’s corporate citizens 
would agree. 

Chicago's bad public school 
system and the pull of a better- 
prepared suburban workforce 
has begun to drain corporate 
interest from the downtown 
area. Sears, the financial and 
merchandising giant, is relocat¬ 
ing its 36,000-plus Chicago 
workforce horn its trophy mid- 
town office tower to a new cam¬ 
pus in suburban Hoffman 
Estates. The decision was made 
in advance of this summer’s 
news that Sears plans to break 
up and spin off many of its 
operations in order to concen¬ 
trate on its retailing core. 

High taxes, heavily organised 
labour, and limited availability 
of suitable land parcels for 
expansion are forcing some 
companies out of the area 
entirely. Spiegel, the retail and 
catalogue giant, will pull its 
127-year-old operation out of 
Chicago in early 1994, and relo¬ 
cate the 2^00 jobs to Columbus, 
Ohio. It already has a non-u- 
nionised facility there, where 
there is an adequate site for 

pTOflTifiinn 

In an effort to stem the out¬ 
flow, the city last summer 
floated a $l60m bond issue to 
finance infrastructure improve¬ 
ments. One of the first projects 
to benefit will be a planned 
relocation of the city's vital 
South Water Street produce 
market to a 62-acre facility on 
the west side. City planners say 
the site offers more viable truck 
routes as well as modem facili¬ 
ties. 

Improvements are also under 
way at O’Hare, which is in a 
tough battle with Houston to 
keep its place as the country’s 
premier airport. A plush new 
international terminal is sched¬ 
uled to open next summer. The 
new construction, first priced at 
S470m, has experienced cost 
overruns, and may leave the 
city holding a bill for 9600m. 
Air France recently opened an 
518m cargo-handling facility at 
O'Hare, a nod to the fastest 
growing segment of the air¬ 
port's business. 

Laurie Morse 


MAYOR Richard M. Daley sits 
in his shirtsleeves, chomping 
on a Cat cigar. But the cigar Is 
unlit, in what seems to be one 
of many concessions to new 
social views and values by a 
man who was raised in the old 
school of big-city politics. 

Mayor Daley is the son of 
the legendary Mayor Richard 
J. Daley, who ruled rather 
than governed the city for two 
decades. Mayor Daley the 
eider, who died in 1676, was 
the last boss of a big dty Dem¬ 
ocratic party political 
machine. 

Although the party remains 
dominant in Chicago politics, 
“Richie", as the current mayor 
is widely known, now governs 
with the help of only a shadow 
of that powerful machine. But 
the inheritance of the weighty 
Daley mantle gives him 
unusual force. 

He was re-elected last year 
with a solid majority, lending 
credence to the notion, voiced 
when he was first elected to 
office, that, if he wanted to, he 
could he mayor for life. 

“The feeling is that he’s 
going to be here for a while," 
said Mr Ed Noha, chairman of 
the big Chicago-based CNA 
Insurance Companies and also 
recently named chairman of 
the Chicago Economic Devel¬ 
opment Commission, a mixed 
public and private group to 
promote the city’s economy. 

“Businessmen trust the 
mayor," added Mr Noha. 

Hr Daley, like his father, 
holds a pro-business, big-proj¬ 
ect vision of the city. The elder 
Daley was responsible for 
building O'Hare airport, one of 
the world’s busiest, and a web 
of crucial highways. 

Today, the mayor is oversee¬ 
ing a near-$lbu expansion of 
McCormick Place, already the 
largest permanent exhibition 
space fn the country, to attract 
greater convention and trade 
show business. He will also 
Inaugurate a new interna¬ 
tional terminal at O’Hare next 
summer. And, having foiled to 
win the Illinois legislature’s 
approval for a third 510bn 
International airport in the 
city, he is undertaking 
improvements at O’Hare and 
Midway, the city’s other major 
airport. 

Although he is also working 
on a fistful of other projects, 
his most controversial pro¬ 



Mayor Richard Daley, working on a fistful of projects 


posal is for a privately 
financed fibn casino complex 
which also requires legislative 
approval (see page 4 of this sur¬ 
vey). To win that approval, Mr 
Daley is throwing all his polit¬ 
ical weight into the battle. The 
project promises some 5500m a 
year in tax revenues and 
35,000 jobs. 

While all his big-ticket pro¬ 
jects promise to leave a legacy 
at least as large as his father’s, 
Mr Daley cannot count on the 
same kind of federal and state 
largess. Such assistance has 
shrunk markedly in recent 
years. Yet he hopes that the 
Clinton administration will 
follow through on campaign 
promises to help rebuild and 
improve America's infrastruc¬ 
ture. 

However, all federal monies 
go to tiie states first, and the 
states then distribute them to 
cities and towns. This leaves 
Mr Daley to wrangle for the 
city's share with the state, 
whose governor, Mr Jim 
Edgar, is a Republican.' 

While it seemed that Mr 
Daley' and Hr Edgar were 
heading earlier this year for a 
political partnership of sorts, 
that broke down with the 
defeat of the mayor’s third-air¬ 


port proposal at the hands of 
Illinois Senate Republicans. 
Mr Edgar had favoured the 
site chosen by the mayor, but 
he could not, or would not; 
control his Senate co-partl- 


New tension in the Daley-Ed- 
gar relationship has arisen 
ova the casino project, which 
the governor opposes. Mr 
Daley is pressing hard for the 
investment to be approved in 
the current special session of 
tiie legislature. V he loses, he 
is likely to shelve it, as he did 
with the third-airport pro¬ 
posal. 

Although the mayor could 
look terribly empty handed, 
having lost the political bat¬ 
tles for two of bis most impor¬ 
tant public projects, he Is 
expected to denounce the Illin¬ 
ois Republicans for wrecking 
the possibilities for tens of 
thousands of . new Jobs. 

Some believe that Mr Daley 
is, in fact, paving his way for a 
governorship bid in 1994, 
though he deities it I was in 
Springfield right years (as a 
state senator]," he~sal<L~*‘Nb, I 
have no tateiest” 

If that is true, the Daley 
dynasty may be set to last 
until Richie tires of it. “You 
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/-on continue to be mayor if 
you really' want it in your 
heart and mind," he said. And, 
though his public approval 
dipped after several infrastruc¬ 
tural disasters during the past 
year (Uke the downtown flood 
in ageing freight tunnels), it 
seems be retains enough popu¬ 
larity to keep his spirits up. 

But he will not go unchal¬ 
lenged. Mr Daley represents 
the old white, Irish-American 
leadership of South Chicago 
e nd, wnifita in his father’s day, 
the city Is now nearly 60 per 
cent blade and Hispanic. 

The last mayor elected 
before him was Mr Harold 
Washington, a charismatic 
black politician who died sud¬ 
denly during his second term. 
Had Mr Washington lived, be 
would probably still be mayor. 

The black political analyst, 
Mr Grayson Mitchell, who was 
an aide to Mr Washington, 
says Mr Daley “walks on egg¬ 
shells" to avoid doing any¬ 
thing that will ignite black 
political anger. Indeed. Mr 
Daley is careful, tipping his 
bat to minorities with blanket 
statements, such as: “You have 
to. break down racial, religious 
and e thnic barriers.’ 7 

But according to Mr Mitch¬ 
ell, who also leads a successful 
marketing firm, minority feel¬ 
ings are seething under the 
surface, because “we've gone 
back to the soda! apartheid 
sy stem of before". . 

Curiously, it may not take a 
black or minority candidate to 
nn«aat Mr Daley, according Mr 
Bruce DuMont, a nationally 
syndicated political commenta¬ 
tor. If be sets the black com¬ 
munity against him, its votes 
could easily go to, say, Mr 
Jack O'Malley, the Cook 
County prosecutor and a 
Republican who has estab¬ 
lished a reputation for compe¬ 
tence and honesty. Mr O’Mal¬ 
ley was re-elected earlier this 
month to a second term with a 
significant portion of Uack 
votes. 

Chicago has always been a 
heavily segregated city, and 
even though the edges have 
softened on that segregation 
today, it is still starkly appar¬ 
ent. TTius, Mr Daley, even If be 
continues to want the may- 
ority in his heart and mind, 
frees a battle with demogra¬ 
phy and, some would say, his¬ 
tory. 
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A casino? The stakes are high, the decision is near 

Gambling for jobs 








Chicago already has much to Oder the leisure visitor.... Above: Maxwell Street, a black Inner-city district on 
the South Side, Is the site of the city’s famous Sunday Market. Right the atrium of the Chicago Holiday Inn. 
Below: a reflective moment at the Art Institute pictures by Glyn Gonin 
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CHICAGO'S muscular beauty 
bas the power to stagger the 
first-time visitor. Instead of 
the dull, industrial city with 
little eye-appeal that many 
fear, it surprises with unex¬ 
pected physical charm and lots 
of cultural sophistication. 

The city makes the most of 
its location on Lake Michigan, 
with a series oE clean lafcefront 
parks and beaches, and its 
modem architecture - includ¬ 
ing the world's tallest building 
- is impressive. The develop¬ 
ment that has lately come 
along the Chicago River, 
which cuts through the city, 
has also won urban planners’ 
applause. 

The city can claim a world- 
famous symphony orchestra, a 
highly acclaimed opera, a 
first-rate art museum, a vast 
array of excellent and ethnic 
restaurants, America's best 
blues clubs and richest theatre 
life outside New York. 

It is odd, then, that it has 
promoted itself little as a tour¬ 
ist destination. Bnt that is 
changing. 

Until now, given its central 
location in the US, it has built 
its travel fame on conventions, 
trade shows and business 
meetings. These brought over 
3.35m visitors and $2.5bn in 
spending to the city last year. 
Although the number of visi¬ 
tors is expected to Call margin¬ 
ally this year, expenditure is 
projected to reach S2.7bn. 

Chicago hopes to expand 
this business further with a 


The city recognises tourism’s economic power 

Beyond conventions 


3987m expansion of 
McCormick Place, its premier 
convention and trade show 
location: 1.2m square feet of 
exhibition and conference 
space will be added to the cur¬ 
rent facility. The expansion, to 
be completed by 1997, Is slated 
to bring in an additional 
$1.6bo annually in revenues to 
the state of Illinois. 

Chicago hoteliers can hardly 
wait. Occupancy rates have 
dropped to a painfully low 
60-65 per cent, after the addi¬ 
tion of eight large, new hotels 
since 1990. The construction 
spree began in the late 1980s 
after a period of relative short 
age of hotel space. 

Since 1988.5,551 rooms have 
been added in downtown Chi¬ 
cago. Of these. 2,086 have been 
added daring the past year 
alone by Stouffer, Sheraton 
and Marriott. Nearly 25,000 
rooms are available In the city 
itself, and there are 64,000 
within the metropolitan area. 

Bnt the additional rooms 
came on line just as the Amer¬ 
ican economy slowed and the 
convention business began to 
shrink. Although the atten¬ 
dance at trade shows in Chi¬ 
cago has increased slightly 
over the past five years, con¬ 


vention attendance is down 
from a high of 538,000 in 1988 
to 333,000 last year. But pro¬ 
jections are up for 1992, and 
the hope is that 1993 will 
bring an economic upturn. 

Yet while the city continues 
to focus on the lucrative con- 

While it already receives 
nearly 12m visitors a 
year, Chicago wants to 
increase that number, 
particularly with 
international tourists, 
who numbered roughly 
1.5m last year 


ventton and trade-show busi¬ 
ness, it has begun to see the 
economic power of tourism. It 
has lost thousands of manufac¬ 
turing jobs in the past 20 
years, and has little hope of 
attracting major industrial 
projects to restore them. Chi¬ 
cago thus finds itself pinning 
its economic hopes increas¬ 
ingly on the travel and tour¬ 
ism industry. 

The most striking example 
of this shift is Mayor Richard 
Daley's fight for a controver¬ 
sial 82bn casino complex 
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(described on this page). 

Farther evidence of 
Chicago's attention to tourism 
is its expenditure of 3150m to 
renovate Navy Pier, a 1916 
naval installation that juts 
directly from the city centre 
Into Lake Michigan. 

It has been used for many 
purposes over the years, 
including trade shows and art 
exhibits. But the renovation, 
to be completed by 1994, will 
be directed primarily at 
tourism. It will include a 
children's museum, a 
botanical garden, a pavilion 
for performing arts, retail 
shops, a multi-purpose 
170,000sq ft exposition space, 
and a destination restaurant 
overlooking the lake. 

While it already receives 
nearly 12m visitors a year. 
Chicago wants to increase that 
number. It would particularly 
like to draw more 
International tourists, who 
numbered roughly 1.5m last 
year, according to statistics 




for the state of Illinois. It is 
due to complete the 
construction next »u miner of a 
new international terminal at 
O'Hare airport, one of the 
world's busiest rivnC aviation 
hubs. 

This will especially help to 
handle traffic when Chicago 
hosts the opening of the soccer 
World Cup in 1994. 

A 3l0bn third international 
airport proposal. was shelved 
earlier this year, after Mayor 
Daley had failed to win 
approval for the project from 
the Illinois legislature. Many 
speculate, however, that the 
proposal has simply gone on 
the back burner until the 
mayor finds a propitious 
moment to revive it 

With the rising importance 
of the travel, tourism and the 
hospitality industry, the 
Chicago of the 1990s little 
resembles the gritty steel and 
meat-packing town that 
gained Came in the early part 
of this century as Carl 
Sandburg's “city of broad 
shoulders”. Bnt with era of 
heavy lifting gone from 
America, it cannot be faulted 
for failing to try to change 
with the times. 

Barbara Harrison 


IT IS a sign of the times and of 
Chicago’s fiscal fortunes. The 
city, whose job base has dra¬ 
matically shifted away from 
manufacturing to services, is 
backing a controversial pro¬ 
posal for a $2ba casino com¬ 
plex as its next best hope for 
economic development 

The plan, if approved, would 
mark the first time that a mas¬ 
sive gambling operation has 
been established in a major 
metropolitan US city. 

The project was proposed 
earlier this year by three of the 
gaining industry's biggest play¬ 
ers. Circus Circus, Caesars 
World and Hilton Hotels, all 
publicly traded companies. But 
in order for the project to go 
ahead, it must win approval In 
the Illinois legislature. The 
vote, in a special session, is 
due in the coming week and is 
expected to be dose. 

The project’s pronrTV,. are 
sweeping. It would tiieLTeti- 
cally create over 35,000 perma¬ 
nent johs, provide annual tax 
revenues of 3500m for the state 
and the city, and increase tour¬ 
ist spending by over $5bn. 

These estimates are enough 
to seduce many a city, and 
Mayor Richard Daley knows 
that if Chicago does not win 
approval for the project, 
another will gladly accept the 
investment No tax incentives 
are Involved. 

Gambling Is being used 
increasingly in the US to raise 
tax revenues. According to Mr 
Owen Youngman, assistant 
managing editor for financial 
news at the Chicago Tribune: 
"It is foolish to pretend that it 
won't come to major cities." 

Moreover, If the spread of 
gambling cannot be contained, 
analysts say there Is value. 
With tOUllsm in mind r in being 
the first large city to have a 
casino complex. 

But the project has provoked 
spirited opposition. Its most 
important opponent, however, 
is Illinois governor Jim Edgar, 
a Republican. Mr Edgar, no fan 
of gambling, says there Is 
enough of It in the state 
already, what with horse rac¬ 
ing, river-boat casinos and a 
lottery. These gambling inter¬ 
ests are against the casino as 
unwanted competition. 

Among the arguments of 
other opponents is that gam¬ 
bling .tax is a regressive taxa¬ 
tion, preying on those with the 
least to lose. Some also feel 
that the casino business is 
alloyed with organised crime 
and its u nsavory trades like 
prost i t u tion. 

Chicago, once a mob mecca, 
has spent years living down 
that reputation, and many Chi¬ 
cagoans do not want it revived. 

Yet the state's largest bus!- 



vovBinor Jim LflQflr is dys pwn i iuuix imponBrn oppovwm 


While these ploys may win Is little reason for gloom- 
some supporters, a single fact While manufacturing johs have 
has convinced many others: evaporated, productivity gains 
such large-scale private invest- . have kept the gems product 
meats in older cities axe rising; and that trend, too, Is 
scarce. Mr Daley said he tells expected to continue through 
casino opponents: “If you have 2012. Moreover, the decline in 
an alternative; m listen.'' But manufacturing jobs has been 
he adds: ."No one has walked largely offset so far by 
through my door.” Increases in service jobs, and. 

If Mr Daley loses in the legis-. during this decade, the Fed 
lature, no other large project predicts a further substantial 
that would create as many per- Increase in service : employ- 
manent jobs seems to be meat 
waiting In the wings. Last Diane Swank, regional econ- 
summer, he lost a.bid for legis-. .omlst. for the First National 
lative approval of the other Bank-of Chicago, warns, how- 
major project for the -city, a ever, that the new service jobs 
310bn .third international, air-., .ithat are being created are. not 
port ft Is conceivable that-thto^-.-for-the low-sMUed. “That's the 
could be revived at a future -biggest challenge for Chicago, 


ness organisation, the Illinois scarcity of large land parcels. 
Chamber of Commerce, has Most sites are on the small 
backed the casino plan, as has side, and many have daunting 
one of Chicago’s most presti- environmental liabilities, 
gious dubs of chief executives, Chicago, with a population 
the civic committee of the dose to 3m, has been haemor- 
Commerdal Club of Chicago. ringing manufacturing Jobs for 
Mr Daley has helped win two decades. Between 3970 and 
Chicago bustness support with 1990, the city itself lost half of 
a pledge to phase out its oner- - its manufacturing jobs, some 
ous head tax of 35 a month on 219,000. The loss was nearly 
every employee. He also double that in the metropolitan 
attempted to sweeten the deal area, which Includes the sur¬ 
fer state legislators with the rounding counties and the city 
suggestion of a $lbn bond offer with a total population 6m. 
to improve state schools. Moreover, the Federal 

- . Reserve Bank of Chicago pre- 

Bartara Harrises discusses . Sf 

a plan that would bring a -have suffered an additional 

massive gambling operation loss of 12,000 to 15,000 manufac- 

to a large motropoiltan US city turing jobs, with makers of 
for the first tune, etectncal machinery especially 

But in economic teams, there 
ls tittle reason for gloom- 
Whflp manufacturing jobs have 
evaporated, productivity gains 
have kept the gross product 
rising; and that trend, too, ls 
expected to continue through 
2012. Moreover, the decline in 
manufacturing jobs has been 
largely offset, so far by 
Increases in service jabs, and, 
during this decade, the Fed 
predicts a further substantial 
Increase in service.employ¬ 
ment 

Diane Swonk, regional ecau¬ 


date, though the mayor is giv¬ 
ing no hints. 

Job-creating Investments, 
particularly larger-scale manu¬ 
facturing, are not easily 
attracted to the city.. They, are 
discouraged by a 7.3. per cent 
co r pora te income tax, the city’s 
heavy union presence and the 


the misnurtp.il in jobs and skill 
levels.” she said. 

: Mr Daley believes the casino 
project would help the city to 
ease unemployment among the 
tower skilled. He may be right, 
but many hope, nonetheless, 
that the casino is not symbolic 
of where the city is heading. 


■ 

Laurie Morse describes the other side of the US’s most racially segregated city 

First-world economy, third-world slums 


A SINGLE sniper-shot in 
October accomplished what 
decades of social benefaction 
could not. It galvanised the 
public against the crime and 
neglect that plagues the city's 
poor. 

The shot killed Dantrell 
Davis, a seven-year old boy, as 
be crossed, with his mother, 
the few yards between his pub¬ 
lic housing apartment and his 
ghetto school. 

The violence has forced the 
city to acknowledge the failure 
of its public housing system, 
and to address, however 
briefly, the evils bred by a sys¬ 
tem that for decades bas dealt 
with its poor by warehousing 
them in dilapidated high-rise 
blocks and isolating them from 
the rest of the community. 

Chicago, like large cities 
around the globe, has its share 
of poverty and its attendant 
crime, homelessness and hope¬ 
lessness. However, the magnifi¬ 
cent wealth of the urban area, 
its natural resources, and its 
progressive business commu¬ 
nity form a foil to the city’s 
grit: and the contrast, deepest 
at the city's core, strikes even 
a casual visitor. 

The starkest contrast is the 
geographic and economic sepa¬ 
ration between black and 
white citizens. Sociologists 
have measured the division, 
and report that Chicago is the 
most racially segregated city in 
the US. In his book American 
Apartheid, Doug Massey, pro¬ 
fessor of sociology at the Uni¬ 
versity of Chicago, makes a 
compelling argument that seg¬ 
regation is the cause of urban 
poverty. 

The city is one of minorities. 
The 1990 census counted 2.7m 
city residents. Of these. 1.3m 
were white. 1.1m black, and 
slightly more thaw hair a mil¬ 
lion of Hispanic origin. 

Despite growing political 
activism by black and Hispanic 
voters. Chicago's deeply 
ingrained separatism has been 
slow to change. Friction 
between these two minorities 
impedes progress, and the 
city's history of political 
patronage often short-circuits 
reform efforts. 


Population 

Area 

I960 

1990 

Change % 

City of Chicago 

3,005,072 

2,783.726 

-7.4 

Metro area {'MSA) 

6,060,401 

6,024,581 

-0.6 

ETHNICITY: CHICAGO 

1990 

% 


White 

1.263,524 

45.4 


Black 

American Indian/ 

1,087,711 

39.1 


Eskimo/Aleut 

7.064 

0.3 


Asia/Pacific Islander 

104,118 

3.74 


Other 

321,309 

11.5 


Hispanic origirrt 

545,852 

19.8 



Source: 1990 Census - Housing and Population (America s Top Rated Cities. a 
statistical handbook; Universal Reference Publications], 

Notes: 'MSA (Metropolitan Statistical Area) covers Cook. DuPaga and McHenry 
counties. 1 People of Hispanic origin can be of any race. 


The two worlds that make 
Chicago - its first-world econ¬ 
omy and its third-world slums 

- co-exist in extremes. Two of 
the worlds’ most highly 
regarded private universities 

- Chicago and Northwestern 

- abut what is by a variety of 
measures the nation’s worst 
public elementary and second¬ 
ary education system. Warid- 
renowned private libraries and 
museums serve the city's elite, 
while the new central public 
library, a 3144m p3e of brick 
and mortar named after Chica¬ 
go's first black mayor, Harold 
Washington, is starved of 
books and operates on a 
reduced schedule. 

From the windows of ameni¬ 
ty-stuffed Iakeshore condomini¬ 
ums, one can glimpse the 
high-rise blocks where Chica¬ 
go’s desperate poor are stacked 
in a decades-old public housing 
nightmar e. And on the streets 
are an estimated 49,000 people 
who have no housing at all. 

Repeatedly, in conversations 
with the city's corporate and 
civic leaders, the costs of racial 
and economic divisions are 
counted in terms of lost human 
capital, poorly prepared work¬ 
ers, and quality-of-life Issues 
like crime, drugs, and home¬ 
lessness. 

A recent study by the SRI 
Center for Economic Competi¬ 
tiveness. of Menlo Park, Calif¬ 
ornia, and Data Resources, the 
economic forecasting firm. 


cites declining workforce qual¬ 
ity as one factor eroding Illin¬ 
ois’ global competitiveness, ft 
said vital co-operation between 
industry, government and edu¬ 
cation, needed to tackle the 
problem, was lacking. 

Chicago’s public school sys¬ 
tem is an evamp le. Forty-six 
per cent of childr en entering 
its public high schools in 1986 
failed to graduate with their 
class in 1960. The dropout rate 
for boys topped SO per cent, 
and for some minorities, partic¬ 
ularly young Hispanic men. it 
approached 70 per cent. 
Achievement levels for chil¬ 
dren who stay in school are 
well below national averages. 
Only a quarter of the city's ele¬ 
mentary students can read at 
their grade levels, and the sta¬ 
tistics are equally dismal for 
mathematics preparation. 

This wasteland has not been 
ignored by the corporate com¬ 
munity. Industry pours hun¬ 
dreds of thousands of dollars 
into school improvement pro¬ 
grammes annually, and land¬ 
mark school reform legislation, 
crafted by an unusual partner¬ 
ship of politicians and corpo¬ 
rate leaders, was enacted In 
19S8. The reform was aimed at 
dismantling the school sys¬ 
tem’s politically-charged cen¬ 
tral bureaucracy and putting 
control of the city’s 560 schools 
in the hands of parents and 
local communities. 

Three years later, the experi¬ 


ment is foundering. Special 
interests divide file effort; .the 
$2£bn school budget continues 
to face annual crises; and the 
massive school bureacracy .has 
clung to power, frustrating 
local school councils. The lat¬ 
est casualty of the struggle Is 
the city schools superinten¬ 
dent, Mr Ted Kimb rough, who 
was hired to implement, the 
school reform plan. . . 

In annnornring that he Will 

not renew his contract, Mr 
Kimbrough told the Chicago 
Tribune that he was defeated 
by politics. A veteran of politi¬ 
cal school wars in his previous 
post In California, he said: 
The difference in Chicago is 
the intensity of the politics. 
The magnihirie pf it. how It Is 
part of the culture... It crip¬ 
ples everything.” 

Mean while , the city's corpo¬ 
rate leaders, political dllte, 
even its public school teachers, 
attend to a separate system, 
and send their children to pri¬ 
vate or suburban schools. 

Housing activist Mr Alexan¬ 
der Polikoff says the faSure of 
Chicago's leadership success¬ 
fully .to address racial and eco¬ 
nomic divisions is not unique. 
In fact, he says, the city’s 


Wealth has enabled it to avoid, 
crises like those seen, in St 
Louis and Los Angeles. 

. A. private consortium of 
corporate frosts, provided 
32.5m to community groups 
this summer for a jobs 
programme,. aimed at heading 
off tensions that followed the 
Lqs Angeles riots. 
Longer-range jobs programmes 

are under wreaHaretjfln rn the 

private sector, and small hut 
promising efforts to move poor 
families out of public housing 
are gaining praise. 

Since the shooting, Chicago's 
housing deputy, Mr Vincent 
Lane, has renewed'his effort to 
use. federal housing dollars 
earmarked for building 
renovation for con struc tion of 
new, low-density ho using 
outside the g h* *tto« r borders. 

Even the violent street gangs 
that control the Cahrini-Green 
project where Dantrell Davis 
was killed have been jarred 
into calling a truce. Howe v er, 
their pact offers a challenge to 
Chicago's mayor. The peace, 
gang leaders say, wifi last only 
if jobs are provided, and 
robbing, and drug-dealing 
become less essential for 
survivaL . 
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LONDON STOCK EXCHANGE 


New advance led by the dollar stocks 
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By Tarry Byland, 

UK Stock Market Editor 

CONFIDENCE in prospects for 

- economic recovery remained 
-rjiigft in the London stock mar* 
..ket yesterday, and the FTnSE 

'/Index closed at new trading 
Jrand closing highs in spite of a 
:.’.stow opening to the first effec¬ 
tive session on Wall Street 
. the Thanks giving holiday 
-■weekend. 

V- 'The Cist day of the new two- 
. week equity trading account 
saw the UK market rise by 24 
1 points In early trading to touch 
. a new trading peak of 2.784.1, 
as investors bought dollar 

- stocks. When New York 
' opened with a gain of only 3.78 
'Dow points in UK hours, Lon- 

“ don stocks eased back from the 

day’s highest levels. The final 
' reading of 2,778.8 showed a 
gain of 18.7 on the FT-SE 
Index. 

Domestic news played a 
minor role yesterday. Suspen¬ 
sion or Rosebaugh, a leading 
property development group, 

. as official receivers were called 
. in, restrained some other prop¬ 
erty stocks as well as those UK 
banks known to be exposed in 
the property sector. Fears that 
the economic recession could 
still deliver severe shocks to 
confidence continue to restrain 
Investment confidence, accord¬ 
ing to strategists at several 
leading securities firms. 

However, there was a firm 
response to the statistics on 


November UK money supply 
shoving a provisional gain of 
08 per cent Inflationary wor¬ 
ries have been put aside, at 
least for the time being. 

From the opening, attention 
focused on the prospects for a 
further rise on Wall Street as it 
made a fuller response to last 
week’s favourable data on 
gross domestic product and 
durable goods order trends. 

Once again, a strong perfor¬ 


mance from the December 
future contract on the Footsie, 
which moved briefly above 
2,800 yesterday, provided the 
lead for the underlying equity 
market. Futures buying is 
often an indication that institu¬ 
tions are preparing to move 
into equities. 

Share buyers remained selec¬ 
tive, buying Wellcome but not 
Glaxo and RTZ but not Smith- 
Kline Beecham. Second line 


issues were very active, the 
total shares traded in non-Foot- 
sie listed stocks exceeding 
those of the Footsie giants. 

The day's Seaq volume total 
of 635m shares compared with 
665.9m on Friday, when retail 
business of £Ll9bn maintained 
the record of significantly 
improved business levels since 
the mid-September. 

The London market is now 
waiting to see the list of impor- 


TRADING VOLUME IN MAJOR STOCKS 
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Challenge 
to Asda 
rally 

RECOVEBY hopes at Asda 
continued to draw support yes¬ 
terday as the shares again 
edged forward in huge turn¬ 
over of 85m, by far the heaviest 
traded stock in the market. 
However, there were indica¬ 
tions last night that Asda’s 
good run may have peaked, 
with a number of brokers pre¬ 
paring to issue sell notes in 
time for the start of trading 
today. The shares, which stood 
at 23p on August 10, gained 2% 
to 58p yesterday. 

Mr Nick Bubb at Morgan 
Stanley, a buyer of the stock 
since Its summer depths, said: 
“The recovery in Asda was 
supposed to take three years 
not three months. We forecast 
a top price of 5560p which has 
now been reached. Asda is an 
interesting recovery story, but 
until we see some new figures, 
we have turned setter.” Asda’s 
results are due on December 
18. 

Other traders noted that yes¬ 
terday's heavy trading 
included some of the UK’s lead¬ 
ing institutions as sellers, 
although this was more than 
countered by heavy US buying 
and smaller UK funds. One 
analyst also said that the Asda 
management had expressed 
unease about the one-way 
march In the shares, which 
have outperformed the market 
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by around 90 per cent in the 
last three months. One leading 
food retail analyst commented: 
"Hie stock is overvalued and is 
no longer supported by the 
fundamentals.” 

Oil stocks busy 

The two leading UK explora¬ 
tion and production stocks, 
Lasmo and Enterprise, were 
the spearhead in a general 
upsurge in the oil sector after 
last week’s Opec agreement. 
News of further encouraging 
drilling results from a 
southern Italian oil discovery 
was said to have been the driv¬ 
ing force behind both compa¬ 
nies’ share prices. 

The oil sector In general 
made good progress after last 
Friday's Opec agreement to 
restrict output to some 2<L58m 
barrels a day saw oil prices 
move up some 20 cents a bar¬ 
rel. But oil analysts were by no 
means over impressed with the 
latest moves by Opec. “It's not 
a good agreement, they've 
papered over the cracks and ofi 
prices are unlikely to move up 
from here,” said Mr Steve 
Tomer at Smith New Court 
“The market will still be 
dependent on cold snaps to get 
oil prices up," said Hoare 
Govett, while Keith Morris at 
Carr Kltcat said: “I'm not 
enthusiastic, the oil price 
won’t go a lot further.” County 
NatWest said: “We see no rea¬ 
son to change our cautious 
view of the ail sector.” 

Lasmo ran up 8 to I70p and 
Enterprise 7% to 462Vip after 
more positive news from the 
Tempa Rossa oilfield in 
Southern Italy in which both 
companies hold substantial 
interests. 

BP edged up 2 to 233% in 
front of a presentation to Scot¬ 
tish institutions regarding 
progress on the group’s recov¬ 
ery plan. BP is due to address 
oil analysts in London on 
December 7. 

Shell added 6 at 554p. Bur- 
mah Castrol jumped IS to 667p, 
responding to a stock shortage 
and a broker buy recommenda¬ 
tion. There was heavy turn¬ 
over in Aran Energy stock 
where a block of 6m shares, or 
around 2.3 per cent of the 
issued capital, was sold into 
the market at 15 Kp. The 
shares were thought to have 
come from one of the big Irish 
institutions. Aran shares 
closed unaltered at 16p. 
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sector, but especially on those 
companies with exposure to 
the central London office mar¬ 
ket” He added that he expec¬ 
ted other developers to join the 
casualty list in the near future. 

After an initial boost when 
Britain left the ERM, the com¬ 
mercial property market has 
recently stumped back into a 
cycle of foiling rents and few 
buyers. One problem has been 
the unwillingness of insurers 
to provide adequate cover 
against terrorism for central 
London locations. German buy¬ 
ing interest, much in evidence 
in recent weeks, appears to 
have faded. 

Barclays Bank’s substantial 
involvement with property 
development ensured that Bar¬ 
clays shares were given a 
rough ride by the market after 
news of the suspension of trad¬ 
ing in Rosebaugh stock. 

There were hints around the 
market that Barclays exposure 
to RDsehangh could well 
amount to around £150m and 
specialists pointed out that 
Barclays had not yet provided 
for such a sum. Barclays 
shares dipped to 367p before 
stabilising and closing a net 
penny higher at 374p. 

A flurr y of speculative buy¬ 
ing drove TSB shares up 414 to 
143 %p with turnover reaching 
a hefty 7.1m. 

The latest political turbu¬ 
lence in Hong Kong brought 
renewed downward pressures 


on S tandard Chartered and 
HSBC. The latter dropped 5 to 
518p on heavy turnover of 10m 
and were additionally weighed 
down by a Lehman Brothers 
recommendation that investors 
“take profits" in the stock. 
Lehman said “growth at the 
core activities is likely to slow 
down and recovery elsewhere 
is likely to be modest; we 
expect HSBC’s medium term 
profits growth to be below the 
average for the Hong Kong 
market.” Standard Chartered 
was also unsettled by specula¬ 
tion that Tan Sri Khoo Teck 
Puat, the Malaysian business¬ 
man, may be considering the 
sale of his near 13 per cent 
stake. 

Other leading high street 
banks were affected by the 
worries concerning the prop¬ 
erty sector. NatWest held at 
394p, after 390p, and Lloyds 
closed 2 firmer at 5Q2p, after 
4S&p. 

The electricity and water 
sectors were persistently sold 
and the proceeds switched into 
the more fashionable cyclical 
stocks. But the Scottish gener¬ 
ators were well supported after 
Scottish Power posted top of 
the range half-year profits and 
a better than expected interim 
dividend. Power shares settled 
2 better at 223p. 

Paint manufacturer Handers 
jumped 20 to 22lp after news 
that it had won a long-term 
contract to supply own brand 
paint to tire 67-strong Wlckes 
chain of DIY superstores. 

Several leading international 
stocks continued to be boosted 
by last week’s favourable US 
data which some say paints to 
the prospect oi recovery. RTZ 
jumped 21 to 640p. 

US recovery hopes combined 
with vague takeover talk 
helped Cadbury-Schweppes 
add 9 to 453p and United Bis¬ 
cuits 11 to 347p. A stock over¬ 
hang held back Kwfk Save, the 
shares 13 lower at 731p. 

WH Smith was steady at 
485p, pinned back by a down¬ 
grade from UBS Phillips and 
Drew. Worries over Our Price 
records were again cited. 

In engineers, an early buyer 
of TI Group caused a squeeze 
which sent the shares climbing 
13 to 29%. Shares in Glynwed 
International bucked the 
strong market trend and shed 2 
to 217p, after it was reported 
that its broker SG Warburg 
had reduced its current year 
profits forecast to £32m. 
The range of forecasts is 


Rosebangfa 

The arrival of a receiver at 
Rosebaugh sent shivers 
through the property market 
with selected stocks being 
marked back in nervous trad¬ 
ing. Proparty developers which 
have been the hardest hit by 
the market downturn in the 
last three years were among 
the worst performers. Spey- 
bawk lost 2 to 11 %p, and Stan¬ 
hope, which has a joint devel¬ 
opment with Ros ebaug h, 6% to 

lip. Yesterday, Stanhope said 
its joint venture with Rose- 
haugti was unaffected by the 
receivership, funding having 
been secured last week. 

Mr Carl Gough at UBS 
Phillips and Drew said: “We 
remain very negative on the 
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EQUITY FUTURES AND OPTIONS TRADING 


STRONG mid-session demand 
sent Footsie futures soaring, 
helping the near-month con¬ 
tract breakthrough the 2300 
level for the first time this 
year, though profit-taking pre¬ 
vented the contract from dos¬ 
ing at the higher level, writes 
Joel Kibazo. 

A two-way pull was seen at 
the market’s opening as some 
dealers indulged in profit-tak¬ 


ing while some chose to follow 
through on Friday’s strength. 
A mid-morning seller brought 
the December contract back to 
2,772, however it soon recov¬ 
ered and went forward to 
break through the 2,800 level 
when the day’s high of 2£Q2 
was reached at hmchtime. 

Sentiment was also boosted 
by UK money supply figures 
which were seen as 


another sign of recovery. 

More profit-taking saw 
December surrender earlier 
gains and the downward 
momentum gathered pace with 
the disappointing early perfor¬ 
mance on Wall Street Dealers 
also pointed to the poor perfor¬ 
mance of the fixed interest 
markets for the decline. 

December closed at 2,797, 
around 17 points above its fair 


value premium to cash, which 
fell to around 4 points with 
the opening of the new 
account Turnover was a mod¬ 
est 6^29 contracts. 

In traded options, volume 
reached 29,974 contracts, 
ahead of Friday's poor 24,489 
lots. Turnover in the FT-SE 
100 option was 6,456. Asda 
was the most active stock 
option with contracts. 


tant economic data on the US 
economy which is due today; 
the leading economic indica¬ 
tors, National Association of 
Purchasing Managers survey, 
and construction spending sta¬ 
tistics will all be scanned 
eagerly for further signs of an 
upturn in the US economy. 

tomorrow’s auction of Brit¬ 
ish government bonds was also 
believed to be a restraining fac¬ 
tor on institutional activity in 
the equity market yesterday. 

Among the domestically- 
orientated sectors, breweries 
attracted buyers ahead of a 
week which will bring trading 
reports from a number of the 
industry leaders. Store and 
retail issues, hoping now that 
the all-important Christmas 
selling season, which provides 
a substantial portion of profits 
for the leading store groups, 
will disclose some recovery in 
retail activity, found buyers. 

Firmness in sterling, 
regarded as a necessary prop 
for the further reduction of one 
point in UK base rates expec¬ 
ted before the end of January, 
also helped sentiment. 
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now between £31 and £34 m. 

Rolls-Royce rose to 5m as the 
shares continued to recover, 
breaking through the lOOp bar¬ 
rier. They closed 5 up at lOlp. 
Also recovering was tobacco 
machinery and packaging man¬ 
ufacturer MoUns. The shares 
jumped 12 to 379p. 

Among motor stocks. Burn- 
dene were wanted and gained 
U to 201p. A leading securities 
house was said to have turned 
poritive on T Cowie, helping 
the shares gain 6 to I37p. 

Erskine House were a good 
market ahead of tomorrow's 
interim figures and the shares 
firmed 5 to 75p. 

MARKET REPORTERS: 
Joel Klbazo, 

Christopher Price, 

Sieve Thompson. 

■ Other market statistics. Page 
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180 — ZS 151 2895 06 

48U - 621 400 4U 2ft 

M — 7* 515 *1.1 28 

22U +1% 289 108 2860 25 

3* — 477 399 311 53 

2* -5 SI 195 212 IB 

418 - 483 320 880 27 

8% - 18% 5% I* 21 

S3 -4 478 380 1,771 51 

£17% t17% £14% 5600 1.9 

184 - 1* 145 SL1 14 

2*3 -1 224 146 279J 60 

45U +2 4U 347 2X47 60 

11 _ 11 10 151 

A* _ 6a 510 3484 £6 

91U +2 546 453 118 35 

44U +2 485 355 28ft 14 


CONGLOMERATES 

H4 +« 

45 Micro Wo 

500 AGASto- £39 +1)2 1 

A* AmerFreeAHri— nil _ 

So mttbyfJ)- 1M -3 

Sft &*>***-07 « — 

* faartoy Invs N 21 — * +1 

MR GSR AS- 174 +11 

_ KmonSilnn-t 9% 40 % 

a Orifagtan S _ 

515 Creen (J) Kite E£__ 298 _ 

4 DttmkHtam DM-t £217% _C 

405 Eraor-w-« 9 — 

Reedier Chge NZS— 73 -»5 

G tora - - - 23 +1 

■Goode Dunairi— a _ 


■Graseby. 
Gresham r 


4M 45 4M 

329 +2 335 

*7 _ a 

9% +% M 

8U —% 34 

20% _ 26% 

271 +6 271 

m - ZZ7 


120 

1718 


a — 


+or Mm tb 

Mae Jbv Cro£m 0^5 WE 
+1)3 £*% £24% SU 2ft Ml 
_ 1*1 655 8U 25 - 


HartondSbm_ 

Heottn-PadolS_ 


£43% +1S 
4* +r 


WE m 9%pcOw_ 

111 ■ Warrants_ 

ill MUsora ICroa- 
llft JenfloeHdgt_ 7 

115 jovoan(T)[_ 

109 ■Lonbo-ft 

88 HUB Carton_ 41 

117 7%pCvPi- 


235% 

£713% 

19% 

Ml 


_ 370 

_£277% 

_ 84 

-15 113 

+1 a 

_ 97 

_ 1 * 

__ 244% 

44% £113% 
_ 31 


1t2 T785 
361 1297 
23 127.1 

141 txa 

2 199 

18 8X4 

245 94ft 
£20611122 
9 Iftl 
55 1135 
21 3.M 


OCT* .*1 

USA Ml_r 

BMCntrl Serve. Is 

matamaroo-ta 

Kiwl8yst^-_* 

Ktttebrt_.rg 

Lemmorth48_+ 


1 * -% 


188 HtataOB! 
4 rnfym cn .. 

115 Room_ 

145 A- 

125 KaleTtteY- 


12.T StonOarby MS_ 

- ToageseR- 


Mttr 


_ in 79 

_ 244% 184% 

H % £113% £97% 

_ 31 18% 

_ 1» 104 

-26 4a 2S9 
+% 33 23 

_ 1* 57 

-1 *3S 200 

-% 135 108% 

_ 245 57 

_ *85 24 

_ 9% 3 

_ 09 97 

_ 122 95 

_ 14 3 

_ 17 2% 

43 121 a 

_ 95 5 

44 *195 39 

_ 161 38 

48 -185% 110 


11X51 


feszzS 

M71 tear - . 
943004 ■ l 

WciD Focae_4 


312 

9780 


4795 

1278 

257X 

MX 

240 


NewmarfcfL)- 

Norak Data A NXr_ 


175.1 

nu 


210 mp&p __; 

- P-EW—-? 

" Pacer SystS-+ 

S SSs£ - * 

- WBShndc- 

- 7%pcCvPt-- 

mmcesSyiU_- 
msttn-+ 


s%u +% a 

65 -2 319 

184 -1*% 

M7 _ M9 

8 _ 18 

*7 _ 232 

24 _ 43 

118 +2 111 

m _ 379 

483 +1 499 

2543 4*5 2943 

25% _ * 

318 +1 319 

* _ *92 

IS _ 128 

19 4* S 

43 _ a 

a _ is 

s _ a 

22 _ a 

SB _ 127 

a _ 51 

* _ * 

177 +17 1* 


20% 10 887 

271 1B3 7X54 

ZZ7 122 77J3 

42 6 9ftt 

865 13 30* 

£48A £Z7|J 100a 

459 385 4*0 

138 75 4X5 

* 49 240 

155 110 511 

49 26 488 

319 65 7.78 

1*% 92 907 

TO 52 M5 

13 5 8X5 


“ 1AWSAC- 

747 BJU_ t 

T KartiKSti_ 

♦ LNonPark- 

SJ ■MaffimiB )—t 
ia * NrotfdIBrJSFr_ 

II? 

Jri moribem-^—tb 

12 ' Nomwvbnan-* 

BBHM--+q 

173 Sentty Farming—<5 

_ SheUonioftes_f 

~ M&m _ 

37 HTTatalLyte_q 

?%pOrRdPL_ 


111 +2 

49 _ 

113 +1 

75 _ 

153 _ 

49 _ 

£480 4021 
£4*+15)| 


768.1 

174 


■Unfever-<ftf 

Unlever NV H_ 

■United Starts_ 


Wtssanoi 


177% 

MB 

294«l 

1974 

£87% 

347 

18 

134% 


_ 48 33 174 

+1 142 103 46ft 

_ 90 70 UO 

_ in 120 888 

_ 74 a 499 

*941 E4M E335 9X48 

<531 £488 £329% 11079 

_ 918 318 WL1 

-1 *317% 215 1087 

_ a 11 sol 

_ 135 45 9U 

_ £79 130 923-1 

_ 11 38 108 

-1 72 50 209 

-2 *M 175 S6ft 

4-6 443 285 1X77 

*3% 2M 127 5811 

-1 IS 83 141 

+% m 192 au 

42 tm BK 0X88 

4*1 £71 £53% 18X83 

+fl 440 222 1094 

■_ M 12 *8 

_ £34% £24% 1*1 


ZJ) ^ ta r n gkOKf— 

fj Tomkas S _ 

i USF&GS_ 


*f 483 11* 

* - 91 

1* - 184% 

a? +7 MB 
188 40 IB 

E7%0 _ £38% 

MB _ 207 

437 _ 512% 

271 440 *79 

« -V £55^ 


Zero Dkr 


a-i 

23 46 
fad 44 % 

5 i 


MB 92 

•a 

a is 

Ml 138% 
a% tgf 
A 6 
»% w% 


EU 380 
—132.4 
U 231ft 
47 2200 
14 1112 
£13880 


- 24ft 240 
1ft HI 3U 
1ft 1340 230 
54 r - 


49ft -44 


1* 1970 

U (U 


140 181ft 
*78 3,173 
118 1XZ2 
£4% 681ft 


42 189 

xl . “ IftSOpttanm 
* " ZtacDttPt- 


*88UKGD*0tfL 


78 
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INSURANCE UFE 

+nr 1992 
Notts Price - MB 

■Orttara fe - jt 7340 _ Wa 

-L 



YU Zfeflfrrt 

^ "ESSSUss: 

05 111 jOfawortOev- 

S _ Bffwort Endowned 

a 

U 13 ft aUmKhra- 

U S 3 KtawortSmtt_K 

50 ass KcraE-Qffopfc „ ■ 
5ft 3*9 tore* Uberal S.__ 

Ledn Am erican 5L— 

37 22 ft Lmoetataro —H 

Leveraged Odd—^ 

iSS&ijSdUte 


UtobUtt 


.r! uncwi m > — ■ — 

«J0V* Wbey— 

** ■LondMen- 1 


1X77 

3311 

141 


" B 60 c Cv Pt- 

Ji-5 TortfnrarkS- 

H *»« Merrty SL*f 


TTIY^tT 


734 

*17 

79% 

£34% 

448 


42 m 

-I 423 
420 783 

+% £47 

41 447 

4ft 233 
41 217% 
44 7M 

_ ns 

_ * 

+% £38% 

44 at 


ta Capfin 
7B2 an 
153 89 Sl7 
287 1X» 
W 1715 


■ktawrat Oarter- 
Ktamvi Dev_ 


19B 

664 

16 

& 


IS3 

8034 


a% — 

a.= 


M _ U 

■ 37 _ a 

M _ M 

^ = -a 

154 _ MO 


1ft 75ft 34* 

U 122ft 17 

124 - — 

- 26ft 282 
U 640 420 


40 488.4 
4*1981 


m _ in 

71.:_ a 

9% _ M8% 

ni 4i in 

a — m 


107% 

tM 3l 


— 103ft 
ft: 81ft 


11J 

44ft 

1M7 

3484 

nft 

1224 

168 

Mft 

127 

127 

117 


POOD RETAIUNG 

+nr 

Notes Price - 

■ASDA_ B 42% 

■Albert Fisher- 56% +1% 

Anpie&y Wtan+r zib —. 
■Aiyyll—_t 37U 46% 


ZL5 faubarl Fisher- 

50 AppttbyW\mL4-1 

14.0 ■Aigvll—_ \ 

75* mwicy - 

1&4 8%pNatCvPC_ 

213 frakaSros- . -r 


tow CoDn 


179 CuBnrs_ 

2.0 Oaky FarmS. 
160 Omm 
63 Farepak top. 


37U _ 

39 _ 

1% — 
a -7 

B# _ 

237 _ 

78 _ 

288 44 


248 

10B 

993 

53ft 


» !SS3 CONTRACTING & CONSTRUCTION tata 


6%pCv 
AmcoCon 
■Abbey B 


91U 


tn% £ 14 % 
187 14S 

224 148 

ia 347 

11 10 

6* 510 

649 453 

483 385 


119 "SH" 
14.4 Aatad 
128 "Avora 

na 

22J Branv I 


+or 

Price - 

73 +5 

74 _ 

31% _ 

95 +2 

78 42 

1« _ 

8% - 

t» _ 

75 _ 

18% -f 


CapCn 
I 847.1 


Homes—* M _ 


7%pcCv 


BrtFWings—_t 

aCRHK-41 

CttatmdRQbA— 


MpcCvPL 


MATERIALS 

+ or 1992 IN YU 

Price - ta tow Cap Em Grt 

* _ a 9 Oil - 

nf _ 213 IBB mi 55 

S3 - 1* 71 702 * 

17U 45% -198 is 8880 : 

67 - 11* 51 220 7ft 

4* H 89 27 MX t 

174 43 "381% 121 1,1B 80 

1*1 45 181% B 14*4 14 

84 _ in 62 SJ 7ft 

a _ « 66 150 110 

49 —I -169 42 117 t 

299 42 249 187 964ft 45 

M _ 43 14 056 


*1 _ 


WE Ben 
4 fa 
12.4 BOO! 


BOOtfff}-ffl 285 _ 

BB&EA_ 3*3 _ 


46 
60 
54 

IS 

a 

64 

15 

108 

14 

a 

51 

34 

193 

14 

in 

47 

it 

HQ% 

315 


_ SO 

— 3% 

.4 a 

— 0 % 

_ 171 

_ 48 

94 77 

-* 79 

-4 a% 

-4 20 

_ 9% 

*r 436 

-t 225 

— a 

«.! 340 

-1 319 

_ £242% 


-f 75 

+3 m 

_ 7 

+12 229 

_ 8% 

+4 IS 

_ 40 

-1 a 

-1 in 

_ 72 

_ S 

+1% 9% 

+2 *4» 


122 

1DJ 

2X8 

494 

743 

9ft2 

184 

1BJ 

2J1 

202 

215 

60S 

4770 

7.37 

10.1 

Sft3 

704 

128 

13X 

97J 

110 

110 


79 turnerSgririr_ 

- Iniiinrl _ftf 

- KvASave_6 

127 ■lowfWm)_ 

9 M & W_ 

153 merchant Rtf_ t 

78 ■Mental (W)_tti 

- 5 % pc Cv PT_ 


■TeSCO,-T 

JccCvMOS- 

■raomtora 
Wankfl Ftobts v 
Watson* fta_fr 


288 44 448 249 

398 _ 471 375 

23 _ 81 27 

677 _ 571 412 

731ri H% 79 514 

22U +% 288% 19 

73 _ MS 71 

16 +% -M 9 

19 43 *19 S% 

254 42 2St 155 

151 -H 188 IS 

188 +7 MB 78% 

UO +3 62* 337 

628 _ SB 81 

B4 -3 *288 194% 

£18% £138% £105% 

176 _ 218 152 

84% _ 111 52% 


43ft 

706 

4817 

Tift 

Mft 

1X59 

TUL5 

1811 

970 

9,19 

74ft 


106ft 

Mft 

77ft 


12ft 

177 

194 

177 

151ft 


ns 

so star CO 
. TTBCb 
ciq ra_ 


1612 

7J9 

nft 

su 


_ Trace Compa_ 

4Q Tuny** f 

cl aunfech- 

% Wegi-1 

I nnstec-it 

193 — 

19 


-£244% £206% 13X34 

- M 29 300 

- 95 55 2X1 

- M 21 2X2 

- 8 3 008 

+1 a 35 7.72 

48% 77 30 BU 

- 38 21 402 

-1 303 ISO 4U 

ML 236 IS 1919 

41 138 111 160 

-% 27 13 27ft 

— 84 48 1218 


'l\ HEALTH & HOUSEHOLD 

igy +or 1992 

*»q i Notes Fta htfi br 

1 I 4 VUH_«3U -4 M 46B 

Z ■Amerahaa_r 69 +f 102 413 

97 Aosoe Nursing_ 4/ IB -1 ITS 103 

- Astra BSKr_ »% — £70% £47% 

230 StartatetS_ £23% +% £24% £17% 

_ Bespak__ 8 5» 43 *95 444 

IS 1 flntBKHTech_ 427 _ <53 418 

»7 Ctf&MjyC_90% _ 82% 81% 

114 BCoomilyHspi-d Ms _ ~W 188 

ISA CortecsAS—-- 9 - 9 9% 

\U CrtabmNtt_* 263 +3 29 ISO 

177 ■CrestaCaia_ 34 _ a 20 

20 r Crown Events_13 «6 2B2 120 

105 3*nIE_* £15% - £19 £14 


ENT TRUSTS 

14ft +or 1992 

Notes Price - ta ta 

Aumonata dt ato mc&vM ihtnin 

■AberforibSrvfe^f 181 _ 148 101 

Wan ra ta- 23 _ 81 38 

DJC AbetMSpHUro. S _ Mi 63 

Cap- B — Ml S 

l4 5 Unite ~ Ml _ 241 175 

♦ BUfeost Nor 0m^8 IS -l 127 9 

Wtaraote_ 4i 42 49 17 

'** B Wwrants-_ S -§2 S 7 

" mbfwstNewajm .4 67 -T a 48 

♦ Warran ts- — 6% _ 18 8 

■MrirustNewTtaLft a _ 9 47 

Warrants- IS _ n 5 

■AbtmstPrftacm 71 _ MS 59 

ll" Zero Ov PI_ 141 _ Ml 111% 

AbtatBcotbnrUd 23 _ *4 19 

wj acot - a 42 a a 

*1 Atony- ia 44 19 81 

55 AfaweTet_6 M22 +13 MZ* 1218 

IQ - 7 mmericanTst_ 23 44 225 19 

“ B- 218 46 Z1S 150 

JttftfifeabtoSajdLjV 78 +4 19 87 

♦ ■ Warrants- 18 44% 9 17 

g 4 » m 

_rT Afcwmeoes me. _ zb __ nz <20 

Cn - *78 - IS 180 

m2WConv—HZ IS _ m 98% 

“ faw 98-02_ IS -2 133 T 20 

m Ufaenjra^d 448 44 STB S3 

?20 mmeG 8 l$tfe -4 a 41 1M 57 

IJ* Bane Gtfl Tech_ 9 _ n 4 

™ ma trit o ra * -8M MB +1 M 104 

iai Baring Stratton_ MB -H Ml IS 

- Banng Tribm- 83 41 265 &0 

‘5} BenyStarnwsl—% TIB _ 172 118 

li Bettfitahj 97 _ 1M 87 

SB Wanants- 23 41 22 

Bradta kivTst_ 9% _ 43 35 
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ftnH 


M 

teO -M 

SI 4ft 
K23 M 
9 46 

77 _ 

% = 


24 2203 111 
U 14 52 
U 324ft -7ft 
12 4317 15ft 

U 104ft 100 

40 604ft -80 
- 121.1 22ft 
40 847 10 

- 83.7 420 


U 1057 


145 - - M&GDotfIK_N 411 40 49 348 

—1580 40ft Cap_ TM 405 179 «0 

U1711 -7ft mdSkomibcJN 3U -% 43 ' 35 

10 152.4 113 ■ (ta _ 14% tf% 9% 

- - - ■ PbckagoiMtaM 9%i — MS 84% 

- - - ■ Gfaeaumn-M fad -% bm% 4 

6J 732 220 Zeno Oh PH 9% 4% 48% 36% 

- - - mtGfeomytoc-F S %A -% 41 27 

171018 213 ■ (taM _ M _ 23h 12 

- - - ■ Onto Utatt_^F 48%tt ^ • B 42% 

&0 808 -77 ZfeoObrM 54% -% 9% 44% 

- - - ■ PactattUMta-F' 33m H ' 122 & 

40 310 SI M&G2naDoe)tot. 178 _ MB 140 

ix 1020 ias cop_ sa — » m 

U I17X 1Z7 taatao_ 81U 46 89 267 

U 1740.1 127 mtamUKtoO 117 +1 117 93 

U 2S9J 130 Me ntal _ W _ M 14 

- - - lUtCbntaara_ a — 9 57 

U 860 IftS taunts_ 5% _ 27 6 

- - - Hat Carrie Pec^— 2& -H SI 208 

20 3630 17ft taranti_ IS_Ml 110 

4ft - - Ne dtarn Fd_ so — £ 42 % £S% 

- 501.1 46.1 MehfaSUet_ Ml _ 712 00 

33 1821 -00.1 Warantt_ 7 -_ t 3 

1ft - - taeiLfentlTtt—K *77 +t 228 176 

-530.1 160 Main kit tan—* 78 _ 79 82 

-1103 21.1 tarants_ 14 — 18 6 


2X 1020 
U 117X 
U 1740.1 


139 

35 

9% 

12 

42*2 


U 73.4 &0 
5.1 204ft 270 
13 2X22 -(ft 


-2254ft 23ft 
177- 

- 51ft 7Z1 
U 91.0-48 

HI SU M 

Mft - - 

- 40ft 54.1 
MJ 4013—154 

SJ 080 -00 

MJ . - _ 

-447ft 26ft 

41 372ft 14ft 

42 119ft 2.1 

- 94 24.1 
U 83ft 241 


20 3630 17ft 
Mft — — 

— 501.1 48.1 

U 192.1 -90.1 
1ft - - 

— 530.1 160 

-1103 n.i 


288 208 32 3101 


77^103 Memrint CGI toe Ml Ml 


U 1380 01 
1X200.7 nx 
U 3111 16ft 
2ft 148ft 203 
-1130 14X 



1044100 200 
1314810 315 

10 2240 17 
X 1093 24ft 

12ft - - 

-2114 492 
113180 19.1 
2ft 4411 133 
Kft 1097 -90 


82 Sft 980 -Kfi 


■ Eq tod 2005_ 


24% — n% 9% 
84% +1% 94% 71% 

Ml 44 Ml 109 


nix 

Mft 

1X9 


Orilfeitov. 


1440 

M2X 


% - 


57 +1 

12 _ 

18U 44 

111 +8 

174 - 

31 -f 

9 _ 

9 48 

U - 


93 1019 
4X 

2.1 BBS 


39 1810 

- IS* 
10 2011 

- 819 

- 97X 

5ft 2070 
U 48.4 


111 tatty Ent_ 1M -H 

- ZttopcGvLnM. £MI% — 
149 Mmy Brapron.4 w 


M 81 
81 13 

40 29 

1M 71 
cm £74% 


80 339 IX 
-184ft 330 


9.1 282ft 


lift B_:_ 

17ft amuaySpIMncfta 


24 

IS 

£15% 


5 % pc Cv Pf. 


■ExfriauraLSV—9 8 — 


Gbte&DaodyA_ 

talon S-81 


Hebon 


Ktogspra^-* 

Ularge-Copp FFr— 
LatbamUi- 


80* 86 
SOL2 77 
209 t 
1919 119 
186 118 
95.1 t 


Sp Cv Pf. 


"\\\ 


6%pOrPf. 
meyv- 




Topks.6 a - 


SWP _ _ ♦ 

StGotatoFFr_ 

SarpeAFtai._ 

Star (A)_* 


8 18 18 - 
151 113 *10 60 

3Q 3 607 - 

38 21% 80* 85 

437 211 692 77 

S 209 t 
39 IS 1919 119 
MB 73 180 108 

m 37 95.1 t 
8 % 1 UO 

287 117 M0 X 

113% 78 126X 41 

78% 60% Ml 45 

£39% £27% 2X18 29 

171 92 SX4 47 

118% 68 MJ 54 

111 80 743 122 

*88 ISO nft 42 
148 57 2Bft 04 

-07 47 122 lift 

"87 63 47ft lift 

438 181 MU 90 

18 58 Mft 6.1 

MO 90 116J 125 
38 19 30* 

MB 57 NU 105 
M7 63 1880 34 

28 3% 1X4 - 

688 383 944.7 50 

98 23 £00 05 

-99Q 300 U 88 95 

TflT fff BJ84 OJO 
*39 162 68L7 4Q 

M 8 SO MJ 49 

b 3 a - 

0B% £41 4X88 45 

B a Mft ra 

m 21 3LM 4ft 
111 ID 24.7 76 

Ml 100 30-7 Q4 


GtattidU)- 

Green (Q— -* 


Havriock EmopL-t 40 _ 


80 ■Mgos&W_ OX 


3 £ = 

17 _ 

ra _ 

41 -g 
SIB 

78 _ 

9 _ 

48 _ 

81 +1 
■ -2 

a _ 

15 _ 


fix ENGINEERING - AEROSPACE 

+ or 1052 Utt 

~ Notes Price - tten tan CapEm 

114 AIM_ 143 +3 S3 IS 1U 

“ MBM Aerospace_ z 13Z -2 17B 100 498ft 

" 7%pCvR_ S% _ 99% 56% SIX 

* MFR- r 182 ■H 235 163 135.7 

JZ munttM-8 152 201 14g 1140 

BO 8%pcCvPL_Z_ 88 _ 100 77 30ft 

“ jp ec o- -r TO — B TO 190 

taU-HUgs_ x M _ 81 14 SL01 

fans Rcyue—- Ml +5 178 69 9TU 

" MSmtosM* - a 328 ■* TO 2» 032.7 

M UMECD._f 22 K 22 1X8 

MVeslM- 113 — IS 33 1159 

70 

ENGINEERING-GENERAL 

4 +cr 1592 Ud 


OGreeRacre-vf 8% 

Haemocd_*> Zii 

Hafskmd A NKr_b £157, 

BNKr__—b £16% 


■Hosprial Orp kidga 6 % _ 


+3 2S8 160 

_ S 20 

4b 232 920 

_ £19 £14 

■tf 483 143 

+4 943 632 

-% 71 6 

46 HI 67 

-% £17% £12% 

-% £18% £12% 


143 1X89 
632 24039 
6 073 

07 n.i 


159 8 Oom tat—T 

sa Cm — 

1 City Her Mgb YU. N 

I9J - 

94 1 w4 M I » — 

ai „ z * ra ..“ v . H -- 


*« ^ 


-1592ft 
MJ 959 
34X 213 


950 -1.1 
213 2f.1 


ZfeDb 


141% 


■m in^ 


113% 

199 


ZJ 3000 13.1 

140 " - 

-M20 54ft 
U 24405*-Oft 

u sou nx 


07 r.vp imi 
115 faiterc. 


lodL^I 


825 47 

ZM _ 

161 +1 


7 20 Kitty Utlte_* 

191 Kynocft_ 

lift ttLrfgStoences— .f 

75 LiTly (EQ)S- 

rft ■London Inn_ 

Ml Labs.----0 

Uaybom_ 4rt 

rauedra_t 


_‘495% 

_ 17 


M7 _ IS IS 2340 

£42 +% 149% £32% 12X99 

229 -t Tie 157% S4ft 

923 -7 *1983 679 *620 

114 42 115 67 *20 

121 -3 301 ISO 43U 

33 +1 75 a zax 

£59 4-% "£99% £46% 1X64 

380 _ 4*9 360 970 

355 _ 395 355 81B 

429 42 90S 148 1153 

172+1 MZ 143 *20 

47 _ 58 32 7X2 

627 +4 799 523 ZM3 

153+1% 192 124 3870 

1% 3% 1% 2X1 

MB _ 245 IS 1317 

fad 42 316 263 840 

189 +1 171 127 1X86 

SI -8% 303 396% 7,468 

485 -3 503 353 1X53 

15 _ 23 14% U3 

70 _ IS 69 140 

214 40 M 170 MIX 

223 +4 *229 155 3004 

ZOO 43 200 150 27ft 

«S 423 1174 777 6.782 

420 +2 490 390 82.7 


120 100 Notes Free • tagh 

- - BAPV- 4 103 - 136 

X - ■Adwesi_ 115 +1 139 

Sft 109 ■Aerospace Epg_ 9%_33 

t 50 MAMS_ 14 62 

t 97 ASasCopBSM_ £S% +% £31% 

44 - AteCom_* 833 _ 888 

1 - MM_ S "417 

I - BS5-80 335 _ -40 

10 105 maboodc too_t 30% -*■% 79 

64 07 matey _ 4% -% 7% 

04 0.7 mtaWefantr-j 178 •§€ "171 

11.4 &1 TpOrftJPl_ 24 — 47 

t - menson- 4 15 _ - 22 % 

X 68 mnrertM--t 9 _ 48 

4.4 - Stock 6 CnefcsrS— LH\1 -.i £19% 

- - mtackaEdg_+ 0 % _ 1 % 

5ft 11.4 8ogo4 A-- 23 _ 29 
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FT Annual Reports Service 

You can obtain the current annualflntcrlm report of 
any company annotated with ftb . Ring +44 01-643 
718i (open 24 hours including weekends) or fan +44 
61-770 0544, quoting the code FT7Q3CL Reports wHl bo 
sent the next working day, subject to avalia&JJUy, 
Please romortbef to rate the weekly changing code 
above. 

FT Cityline 

Rear Ume share prtcoi and other stock market infor¬ 
mation Is available through the FT Cityline interna¬ 
tional telephone service. 

Annual aubttription £250.00 atg. 

Call +44 71-925 2126 for more details. 
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FT FUNDS S ERVICF * current Unit Trust prices are available from FT Cityline. For further details call ( 071 J 925 2128 . 
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FT MANAGED FUNDS 


Current Unit Trust prices are available from FT Cityline. For further details cad ( Q71 I 925 2 J2S. 
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tP— rin nA—itkSi 


1247 1320 

+0.4 

uaa 125.7 

*04 

1532 16£1 

a naan 

+05 

139.5 147ft 

147.6 1362 

+05 

120.1 127.1 

+0.7 

. 132 6 140J 

H2 

1X6.9 144 9 

♦05 

1494 157.2 


146ft 135X 

^ ■■■■ 

137 2 1663 

an — 

1465 155.0 

■ 


Cash Cm 
Cash In ... 

Egrity Tap 
Eatonbi . ... 

RradlmCap -. 

Ftad 6* Lor — 

Index UwkCdp. -J 

totes LWr Iro 


PenJapaaAcc . 
taJoSnCotkc.. 
ProEnwanAcc. . 
Pn&PacHlc. -. 


to DlftgSocAxr._ 

PMUWWnh-PiufAet 

PaJUHatoeTmcter^ 


.1651 173.7 

♦11 

11ft 6 122.7 

♦01 

227.9 239 8 

♦2.1 

2698 178 fa 

-20 

1466 1542 

-IX 

164 0 172.5 

160 7 169 1 
1509 158 7 

*4 1 

*09 

138-2 1454 


190 1 300 0 

♦1.0 

URJ £91 0 

+1X 

146 2 153 8 

+1.1 

1SL0 190 4 

-11 

122.8 1292 

*07 

£07 7 2185 
269 1 28 32 


200 B 2112 

-23 

170 ft 179.7 

-15 

211X 222J 

*0.1 

187ft 197 4 

1712 INI 

*10 

157 7 166.9 

187 J 197 0 

♦10 

205 5 21b 2 

+1 fa 

159.3 1676 

+1 5 

2085 219 4 

-16 

125 1 1X1 fa 

•09 

15b X 1643 

■ ■ 

1582 1664 

+0.1 

1512 L591 

HA 


203X7 213.98 
277X1 291X1 
114239 120252 
1557.96 163997 
3S2.0B 37062 
*n.l5 505.44 
Z90XZ 20035 
1259X6 27323 
471X9 496.42 
64304 677X0 


BaH> Tk ml roi Fftnfc 

lUteOttL-_J140 47 147 871 

DtpcsrL-- 116012 16&56I 


|1 Portfolio 
Gew^totfDlloHnKr. 

PortroUpFdAcc. 
Put/oUo lav. 

UKEouiU 

Far" 


Ufe Insce Pic 

Hariow. Eaer 


0279626262 


-.1 = 


Srftwii Ufe Ud 

gassssr^.?! 

SSSkan^i^**." 51N 

EnropeanPmAcc...... 27JO 29X0 

IntteiwUmalPMA«c.. 3960 42J0 

Managed Pro Acc »..] 34 10 36.60 

Canada Uft firouu 

^SSSS^-.T^ 

MvmujSft .J 6833 


041-332 6462 
+0.70T 

+0.70 
*0 40 
40X0 
+0X0 


Combined Ufe Assurance Cn 
15 Wheat! NM wav. Kingston upon HUMS. 
Surrey KT12PA ,081 

Managed Find (Clri...J 1526 160 6 +L4 

Mroagta Fwad <AcO. .1184.4 194.1 +Lfl 

IPtonFiffW Jl95X 2057 *20 

IftroFdCAoto -1253.4 Zbfa 71 +£B 


-5467733 

L4 

LB 

£0 

£8 



n m. 
ForeipAtaMto 


Conwcrdal UbJh Graop 

Si HtoroX 1 UnMufL Iroto EO 

W A« Ore 4. 7988 

Varttec) Kor2&.. 541X7 

LJfflWta Profits.... . 102.4 107X 
Pero Whh Proflti. S2.9 171X 


— r wf 

_ Property to Ftad . 
_ index-l «*d Pen Fd 


htinuueaii to Fd 
Managed Pro Fd..H 
Property Pro Fd ■ 

MnHhMM 


00 


_ _Phi M — 

Gilt ft Fxfl lot Pro Fd. 
Equity Pro Fd- ■ 
MM5reCdiPmFd— 




4154 

163.4 

178.9 
lUnfti) 
2454 

278.5 
2219 
219 0 
260 9 
3UA 
162-3 
IMS) 

131.9 
1404 

Property Pern Fd ... 137.2 

KStW'rHH 

_ HSSSccSrikmria..' 158.4 
. bupdtodl 

_ MnugecL. 

g Piupwty. - .^211 

“ Gift A Fid totaresL...,, 20B.O 
noted..1JJ0 

~ Ul 5 

Cutla a ■■■■•• ■■!*■■■- 20S.C 

EaropeanManaged .. . 2749 

imarnaUtniJ . - .12937 


0707 

+5.0 


^1122 


- EqnMy 

0 
0 


437J 

172X 

186.4 

238.4 
2932 

233.6 
2»b 

274.7 

SB 

1389 
147 a 

KSJ 

su 

166X 

2WX 

ZOLX 

219.0 

1BL2 

2B73 

138.4 

SK 

2895 


UKEqtoty.. ., - — 
tolEtafO - — . 
• Procenj^ ...» ... _. 

_ Fimd to tu nt-. 

_ ktoroUdCUL.». 

Cash-. — - 

M htvestmrolTst. —. 

_ V/T High YMd.- 

- - 
_ U/T ftTirt+r SpSItt FiU.. 
, U/TSiullarta... __ 

_ UTTAKtthFd. 

_ U/T Evn Gth Fd_ 

U/T Fir East GtfaFd.. .. 

_ U/T W*«fcte Bd Fd_ 


3178 
■lM9 
J 132.4 
■379J 
1231.0 
I183B 

m 

191.9 

195 6 
■l45X 
JWflJ 
■1002 

b. 

1500 

149J 

143.1 


% 


R.i 
[139.4 

399J 
243 2 

Si 

159.0 
2020 
205.9 
15£7 
1522 
1053 
, 6L1 
1 192 5 

B72 

|l50 7 


iS 


+L0 

+0^4 

-05 

-17 

♦1.0 

+0.7 

+0.1 

+1.7 

+2.9 


VMrohUnngri. 

UK Eqtfhy. 

Inti Entity.. 

Pienrty.— ... 

FhefllncresL. 

toftmUtoGUL.. 

SmCiUNtli...... 

ifflSfei: 


133 
.144. 


487J 
__ 9 

44J 
643 0 
304.2 
234X 
256.1 
165 J 

5 

8 

1305 


5130 

L620 

LUX 

675.9 
IX 


269.6 
174 0 

z«k5 

Z48X 

19BX 


071-7837500 
-0 ITT - 
*0X4 - 

*0.1 - 
+0.11 


♦£9 
-OX 
*QJb 
+5 
+2 
■ ■■■■ 
-IX 
-16 
+01 
+1 
-0 2! 

+0 4' 
+OJ 
♦12 
-aj 
425 
+0.9 

+4 

+02 

+14 

*9J 

+1 

-LB 

40.1 

+L9 

+01 



to UK tatty-- .. 
Pn Far Eastern. .... 

toGIltPtm. 

toaerH^. . 

Pen Property .. 


to lot« 

toFM 


■ +■■■ ■ 


Pin Fidel 

ism 


H. M%0toc«M 

FmipAtantoL. 


“ to Baring.__ 

“ ■PMmatarFtnrdliiL 


. 5875 

5873 

+L2 

587.4 

618.5 

+13 

338L2 

3561 

♦12 

1814 

191 1 

-1 I 

, 170.4 

1795 

♦0.4 

191X 

2014 

+10 

185b 

1955 

-09 

173 2 

182.4 

+01 

129ft 

1X59 

+0 1 

1255 1 268 6 

+os 

22BO 

2401 

•04 

161 X 

169 9 

+02 

172. B 

182 0 

+20 

IA9 1 

170 9 

+09 

. 1425 

150 1 

*01 

. 1X5.7 

142.9 

+05 

1253 

132.0 

+02 

. 11X1 

119 1 

*04 

170 7 

179ft 

♦10 

■IBB 

1063 

1175 

*0.1 

*ox 

J 450.3 

474.1 

+£9 

230.0 

2423 

-Oft 

2D0 J 

2109 

+06 

228.2 

240 4 

*+ 1 

244.7 

2577 

-1 1 


247.6 

179-2 

♦01 

♦01 

xsa9 

356 9 

+1.2 

288-2 

303 4 

♦0.6 

190 4 

200.6 


195 6 

206 0 

+24 

IBS X 

mi 

*09 

. 157.6 

Ibh 0 

*08 

147 ft 

1555 

*09 

135ft 

143.1 

♦03 

. 119 0 

I25J 

-02 

.2172 

228.7 

♦15 

100.4 

1058 

*02 

1159 

1221 

*05 


AadoifiztaNi GENERALI SpA 

HatohhtainiFWy,. J 


w^saaia 


“ HnhnJMAFvtaL. 
- HroraiA Arorican. 
" taZraa&andtaMlm 




EitfudStorl 

h iaAiPtaion.—.,1 

FBIH 


141.95 
315X7 




SSffc- 

to Nth AMrtMn. m - 
PtaFarCASterm.......,^ 

ni Erf+peAii.... 

KSSSSotpuCT. 


b'l.lhilll 



-L48 

+3.13 

+1.99 


“1 
♦1.40 
♦1X4 
♦1X7 

23 

+4X6 

42M 

+024 

-1X8 

♦L36 

S3 

+0 09 


Chvhht A»m Ltd Ctl 
1 Oimte Wot. WMdey HA90RB 
2M sirim Ufa AcMteMlcw 
Evllii* 33L9 

HndiTpqwie.j.. 49® 8 

Rasfrf-—is 

SSSi &£ . ..U59X 

3B1.2 
1834 
26£4 
264 9 
500 4 
24 51 
174 6 


ConsvI/diM Ufe Astmet Co Ud 

.StoTOTTSira lsq. 08M4P 8343 

.loa? 

-J 114.9 

1102.1 


EMK7VB .. 

iHVAIIltall 


i.« .....!■ 


m Ss : 


1165.6 

120.7 
1X65 
1X92 

154 9 
155ft 
221J 
157.9 

100.7 
5358 
2450 
1072 


Unit Antrim Ltd 
2-6 Prtdce of Wafa BL taiMHP 

- Sarto nr 

I Ufe III-lUOZ 6325 

.fll 


Hntom Smaller Qdl 


" Gmail tan 


137J 
114.6 
142L5 
LJZ Z 
147 1 
147X 

m 

1336 
3090 
232 7 

inx 


071-4880733 


0202 752000 


081-9028076 CSfldllll litdrUR PLC 


■ii:rfi27.9 

MMOTMUfTlli.1594 4 Uhjl 

Managed Pilnn0. . 17061 744 ol -2-5 


♦3 A) 
-0 51 


414 


I = 



■ »■ ■ ■+■■■■ 


■■■■■ ■ 


SIR.. 

_ran_ _ 

btowtout Many. 

totei. 

feEttL- 

ClflftAl.... 
EhropiM... 


ftfrKJSySS:. 

totlCnmrey Bond 



AH 1 

U7X 
USX 
6a 60 
143J 


+B.40I 

+5X0 

+1X01 



+0.70 


„ 57 Udyraaid. CaJIdfoid 
Cap Fd Oa 15 
I CAS Sp+e Fd OctlXw.. 


4795 

21Z0 


491.51 
219 51 


0483^)1770 


744 01 

Growth & See. Ufe Asm. Sk- Ltd 

MWGiffflBL Hum*Hth. W.Suww . 04444UJ07 




30290 

J __ 872*. 


Crown Fl rand hi lUvuitmflrt Ltd 

talTO Hlft WairfngGUZl 1XW MS 713033 

LUlFtoto 

— U4Q 
6761 
1900 
3330 
6U.3 
Bl 
1 
1 
X 
_ _ 7 

z»x 


- Ktohi 


- M 


i te...— 

im; 


ML 

1 Aflan muivM 

m 

Lena Acc...... 

316i 

■oeAnLi^.. 

382/ 

... 

402 

Llfit.. 

373. 

lAtt-. 

19b 

(Act..-.. 

47&u 

B BB ■■■ -■ > ■ 

U1.I 

m 


UntortSnateE.*. .7143177 44284 
fl.6S.SmVd..J 23.0958 

Granflio Btyd Excbams 

toUErtaagtEa 


- QBtaiWhPfh 


set.- 


S5ta8&Jj!iiiHB_. 
PfttataNftta-to- 
Fnadan M na gta... 
Fronton tatty __ 


6412 

14Z.fi 


667 9 
1503 
139.4 
1715 180 3 

ITJwfa lfl£7 
114X5 120 4 
112.6 110 5 

102b wao 

967 1018 


071-203 7101 


-ax 

40.1 


«i.o 

<1.1 




Off* ♦ or 
Phb - 


VlfM 


Bd Offer »w Vi<M 

Price Price Gran 


Guardian Royal Exchange - Cwtd. 
flft£ UUed Ufe bum*** Ltd 
hi+iygro laivto 
On Aura 
LatfrirlPtiial 
On hu* 

Fwhlli4r«h|Vt 
ha final total Acc 
Nlli Antfriun Acc 
Pacific Act 
E uropean tec 
prugenv Aa 
UlHlbNBtt 
Dmnn Acctto 

Pgm- 

Pam. Vjugtfte 
Pciq E|*itff ■■Hull 
Pm Ciaditec 


301 9 
5205 
H8 ft 
761 3 
522 0 
W 1 
2005 
Z291 

88 b 
207 8 
182 1 
2609 
Ltd 

a 


4 020 
5479 

MHO 
8014 
5W5 
WO 7 
?I10 
2412 
«1 
216 7 
I *>19 
274 7 


lit, 
+5 5 
♦7.1 
+9 8 
-1.2 
0 9 
•18 
+10 
+08 
-OB 
-06 
*02 



I 

642 J 
673 4 
897 0 


+43 
•54 
*86 
+11 b 


Kenrb of Oah Insurance Grasp 
Hejrtt «f OA Hone. 9 Prim Rd Wei. 


LMfW LEI bT8 
MHB Life Fatal 
PrtOltty 
Mdiwgat 
V*s Eu+d 
tamd Mteed 
Am tofitr Serial 
BtasACanran 
um tut Cdgra 

A A Fund 

LAMMA5UkFm 

Effiiir . 

Equity Serin 2 
tairruttoUl 

Daw* w 

NON Paalan Fatal 

fV—1 Qjyyi jm 

rrugjcxiy ■ a m irorai 

PrtnJan Biaiged. 
PP Wjuugea. 
AfuMAnagra 


0513549010 


57ft 
27£1 
l»t 
I09J 
m4 
1069 
1159 
2054 

1574 
57 1 
57 3 
564 

57 b 
209 1 
137 5 
57 5 


54Q 
2tPf 2 
I4J 7 
lib 1 

m 7 
1J36 
1232 
2064 

167 2 
506 
608 
710 

M9 
220 I 
144 7 
710 


Ligd&GCMnl' 

Eraias* im tohita 
Du Aac«ni. 

Ecrovn Mrgd Inn 

0« fawn) 

LuvogiN Ant* imx 
Do Arow 
Eunwto Ml 
Do Acuro 
Sg Ortavi IM 
On VftHi 
mart F rod in<i . 

On ocivii 
fiyidhrCnri^Ni 
Do Aioot 


Liberty Ufe a 
Stalin Rd. Nn Baraet 
5H5 kA . 

Uaiugrd - 
Emu* 

blue Chib 

5tvriai5ro 

ItamuliaUl 
[*DpriBfno 
Anmun 

Pacific 
ft w ki l f 
fn«tS Ylflld 
Indftrd LteM5a& 
DrgrJL . . 


Ule AssscJalHui of Scotland 
113 Duma SI EdirinnTiEfUSES 
LAS 


21b 9 

225 4 

*14 

322b 

J3M9 

•J J 

h*7 4 

b9£0 

•5 3 

10406 

I WHO 

•9 1 

223b 

23/1 

♦1.7 

257 tt 

MO 

♦2 1 

27T* 

£87 0 

*02 

432 3 

47b 2 

H)4 

230 6 

£42 8 

•0 2 

3195 

357 4 

>02 

1150 

!?1 1 

• t fa 

in* 

147 0 

*1 M 

!«9 J 

is/n 

*1 J 

1713 

IN + 

<: * 

me Co Ltd 

081-441 

47 40 

49 90 


42 ea 

43 ue 


3Hft3 



faO 53 

bl 71 


1363 

3b 43 


54X2 

37 18 


iSOfa 

IS fib 


31 2V 



371H 

05 bl 


*0 27 

3187 


15 OS 

J4./9 


1/30 

18 22 


£7 64 

£9 ID 



Q >1-5505008 


Hcaderson AdmlRlrtrationfz) 
IFribuyAtt Loalto 
Uh CanKy 

r.iedinufeti 

H Amer«a 
Farfj* 

Cloftal Itaagrd 
DtoAt 
Print Rn 

Eurofwn. 

Peeilnn Fab 
If* tony 
Filed iflhmt 
Sort 1*1 SUi 

RAiWfiUO 

FxLnt 
Uaugra 
Dronn. 


EC2U2PA 

3208 341 3 
fad 9 64 1 

322 3 3424 

413 1 438 5 

071-bl 

3695 

3*»3 1 

■0 2 

2X4 1 
128 fa 

2234 

1X56 

♦0 1 

1961 

200 7 

•17 

35b 9 

XJ9 7 

*32 

2448 

£605 

-a £ 

2884 

306.9 

«£1 

31b 2 

2301 

+15 

1307 

391 4 

*05 

319 4 

J39ft 

•2 S 

2624 

276 8 

+03 

£2fa 0 

240 5 

Ul 


Hill Samdd Life Aswr. Ltd 

RLA To«fr. AddKcofibe Rd Croydon 


iftr mrifuri 

bh Emir* 

Pnceni 
AhrayUatici 
Fiiro taw 
Japan 

MiafihAnnrtiCJ 

iMfflURnWUl 

Eenwea* 

fatg l 

Uanagrd 

Utitriuitanjl 
Prepvii * 
Morey Urtrt 
FtertSirtcmi 
UK Canhr 
hortiAfWu 
JAMS 
EmDarjn 

F a»t*« 


Lifetime Asiar&ncr Co Lid 
Btafe Nv Si John sRc 

ALauflrd StCunlp 

bLmteea Anmtr 

tlamgro 0Knrfn*H| 


fat 

Z40R 

30b 2 

*1 1 

m 

487 U 

SUL 

*42 

- 

£70 3 

2tH fa 


- 

23*. n 

£4bS 

*0 1 

- 

271 2 

M B 

-*0 

— 

288 2 »3 4| 

+24 

- 

1511> 

Ibl 1 

•Cl 9 

— 

£186 

£51 £ 

• 1 s 

- 

2134 

224 7 

•I B 

- 

93 5 

9U5 


- 

ms 

215 3 

+1 % 

- 

17H4 

188 4 

*2 2 

— 

224 J 

JJtj 2 

•0 £ 

- 

232 6 

243 1 

«o: 

- 

23b 0 

249 S 

-2 4 

- 

33fa2 

333 9 

*3 l 

- 

1564 

166 P 

•1 a 

- 

137 2 

ifaSS 

*i j 

- 

242 S 

£53 3 

•2 2 

- 

/■iO 

83 2 

+}: 

- 


XvttF 
BrtLhliFim] 
imenui lofui Tma 
Ooiur FM 
Cipud Find 

InfiDBdFml 
PfoamrSetmA 
Proprm SerinS 
Fuuocui Find 
MaugdS'mA 
Maiugnd So m C 
tUufriSrrtnS 
Niflft Vteld Fuad. 
f j pn ri Salfiil 
UwwylMti . .. 
[QBlh Food 
Flicd loll Fuad . 
Mmtfto Fd . 
Eiftwean Fmd 
UunI h mei Fd. 
FaEdvlFtad 
SmjilfrGtt 
Sure SlbFind 
U jagd Cftey F rod 
Jana* Tadi 

GloftiJ DtmdFnnd 
US Smaller Co'*. 
PtaMFtaPHte 
Progcnr Acc 
Pr«pnt|Sffl 
PiojmySn B 
lUUgdte 
Managed Cap 

MmgroSer A 
Uw^dSer B 
Managed Ser c 
bnaumradtec 
UuMn+Sn A. 
GnaraafedSer 8 
E4*itrAu 
Ca*'i|Ser A 

tmlTi Vt B _ 

Hud Ini Acc 
FtupdimSe'A 
Fiord bit Ser B 
ta rn tfStote. 
IndncdSeuSer A. 
ladrird Sea Ser B 
Ml SsA 
I all Ser B 
Dollar Ser A 
Dollar SerB 
E tropein Scr A 
Eirora* Scr B. 
Far East Ser A . 
Fir East ScrB 
ManCtm-ScrA. . 
Ua* tar Sfr B. 
BeildkngSocScrA 
BniUmpSorScrJI 
Smaller Qm Ser A 
Sroaito Cart Ser B 


407 4 
4294 
417J 
3244 
365ft 
599 3 
9B1 4 
61b 5 
3925 
443 5 
2599 
794 0 
486. J 
268 5 
3530 
498 3 
322 3 
iW2 
SMB 
209 7 
+36 3 
3114 
3354 
247 4 
193 2 
151 3 
2087 

547 9 
2420 
184 9 
211*1 
638 £ 
279.4 
124 7 
20+8 
5125 
2227 

12ft. ft 

075 9 
288 1 
1156 
5«4 7 
235 3 
1127 
J926 
181 1 
£17 8 
25+ 4 
1317 
216.9 
147 2 
331 
1348 
217 4 
92X 
2181 
1154 
2439 
1302 
8J1 
650 


431 2 
454 4 
44L ft 
34 JJ 
3859 

570 7 
403 6 
647 4 
415 4 
471 5 
275 i 
8358 
514 7 
2B42 
371b 
527 4 
341 I 
<596 
587 1 
2220 
461 7 
3» 1 
3566 
2t3 4 
2045 
160 2 
220 9 

6294 
308 3 
194 7 
J 7780 

571 7 
294 2 
£36 fa 

£209 
5395 
£345 
133X 
9220 
303J 
121 7 
573.4 
248.0 
118 7 
7028 
190 7 
1N0 
278 4 
1355 
2314 
1550 
3454 
1419 
2289 
97 2 
229 Jb 
122.0 
2568 
1X71 
875 
68.5 


081-6064355 
+4 1 
•44 
+10 
•IX 
+3 fa 
*49 
-36 
-5 + 

03 
•ft 3 
Oft 
+10 9 
+1 7 

+01 
+4JI 
-28 
-13 
*05 
+L1 
+1 2 
+1 7 
♦20 
*0 1 
•1 ft 
-0 2 
-OJ 


*2.0 
+1 I 
-05 
•94 
+4.4 
+24 
+09 
+£ 5 
•04 
+01 
+0 1 
+10 I 
+3 3 
*12 
-4ft 
-22 
-10 
-15 
-08 
-I 1 
+14 
♦Oft 
♦15 
*10 
405 
*02 
*09 
*0 3 
*01 


Ftrrilimrnl 
taP. 

UK Loud* . 

tottoeFem ’ 

Mjimged SeniRt* 
Managed Grama 

UflWriOppnimKi 

Proemy 

Fiirilntmi 

tali 

UKEnuilt 
irtl Eo»t> . 


London Indemnity & Gal. 
I&-2D The Fortrai Drif'M 
UaoraAfgmiKOT 15 Tl8l 5 
MUFtambleCto 1 11455 


.lurro* HAl ?£f 

auirtfc 

15W 

118 4 

ua T 


— 

140 3 

147 7 

-10 

- 

123 3 

US 1 

•1 3 

— 

120 0 

1264 


- 

133 / 

140 V 


- 

1201* 

127 0 


- 

LIS 4 

121 3 

•08 

- 

JOT4 

147 ft 

+1 5 

- 

l£l 9 

128 4 


« 

L34 2 

!4L 3 


- 

uaa 

:24 y 


— 

124 9 

Ml 5 


- 

'.ZA * 

152 5 


— 

124 3 

J3J9 


- 

1£15 

127 • 


- 

131 8 

1X811 


- 


Ins. Co Ltd 

.. hi»ii 

1^5/ - 

15fj 71 1 


401 

+05 

405 


Londaa Life 

100 Temple SL B'Wrf 

Ltff Finds 

tally 

Find hnrmt 
PfOpmy 
Depot N 
Mtatf 
laorm Stock 
iBimutiaul 

£wt*tr*A, 

Fiufl lolfinl '20 
Property iAj 
D rpokhiA; 

ULi#dlA.i 
tndri into iAj 
I rUvnaibauliAj 
Pm I on Fradi 
tarty 1 P» 
FiMdlnt+craiPi 
Prtototytn .. 
DqtatiPj. 

MiudiPi 
Intel Suck IP) 
Hwufinvl *F» 
EmniyitJ 
Fo«d rnicmi ul 
Property K> 

QrpMU.ii) 

MitfdK) . 
InteradSuicbKi 
HfrAMNl I\> 


BSlfaEA 


C??2-379179 


Tdjd 
355 5 
366 H 
271 2 
467 O 
190 4 
2239 
1731 
1582 
1 ftl 8 
1599 
ltd fa 
149 6 
140 1 


590 
454 
2U8 
321 
433 
217 
24b 
IM 0 
150 I 
124 1 
157 1 
!32J 
1+69 
1256 


1 

0 

S 

3 

4 

1380 
15» I 
131 1 
1655 
1X7 4 
LM 7 
U3 9 


- London & Manchester Asmrancr (z) 


Homeowam Friendly Society 

PO to 94. SpripgfWtf Are. Hmgtf. 0423 567355 


NFS Managed FdS 
tfSItfEmltoiiHS . 
ttFSCranOOn. . .. 
HF5 Tap Ei fatten CMo. 
UnurFimd Exempt 
Cm ftp Otaroa 
MIM Rupert Emm 
Rlamr Fond 
GmuChtoOl - 
UK Mnaged. .. 

W n wwi.. 

FnEatmENroi 

CABrluihCMEntMt. 


155.5 
Ifa3ft 
U7X 
10b 0 
100 2 
+U 

100 4 
103X 
107 2 
UM9 
122.9 
1Q£4 


HF5 Mtenged Fd 1 
fllTetolhdFil 



144 

1A£4 


172 2 
1MX 
111 ft 
1054 
9B5 
97 7| 
1056 
1083 
1129 
1104 
1294 
107.8 


152 01 
1*0X1 


WnaladePI EidroEX51DS 

UfeFmtai 

Unit With Profit* Can 
Urw With Pro/Us Au. 
FtabhCap... 

Ftolbteter . 
tovehtnifat Trust Cap 
tn ro wniy gi Tiutate 
Hteyniiarte 
Capful Crawlh Act. 


0392 58345ft 


Unit WMi Proms to 
Unit With Profits Ate 
FlralfataCjp . 
Flnitete 
hmirnuni Trim Tm 
ton a mrai Tu Aft. _ 


I M ft* G Ufe Bid M & G Peaslons 


Ill 3 

125 2 

*01 

- 

312 7 

• 1 0 

— 

46H6 

+1 7 

— 

4604 

•i 4 

— 

704 2 

*23 

— 

372 8 

+L X 

— 

1X45 8 

*6 7 

— 

1210 

ixax 

530 9 

•JX 

- 

8720 

*4 5 

— 

915 7 

*54 

— 

1503 8 

*95 

- 


- Vktnria tod. CMibf CML LFB 


_l : 


Ideal I n s u r an ce Co Ltd 
MrarGroroLane. Blroitaghom B138RG , 02149941Q1 
ManagroFd. .. \U 2 b |X9j| . ..j - 


_ PdBlmMauOT 


I33L9 140.61 


lotertlh Asswibr Go Ltd 
149-1X1 High Rd. Q11MI Hth RMb ftPJ 062-597 7566 
Managed Find TTTlib B 133 S| 4061 - 

PTOUHMngdFd 1132 5 139X1 40Xl - 


Irish Ufe 
Vktart a Si. Sl Atoms. 
CiaMl Mrud 5er 3 .. 
Glghal EoaHr Ser 3 „ 
Global FidlmSar J 
(Mil Prop Ser 3 ... 
Criohil tan Ser 3 
Gioftil MngdSer4 w 
tmui tarty Ser 4, 
Global Fid Int 5or 4 
GtahtaPranSvA 
Gtohal Cash Ser 4 . .. 
UfiteeruJ Scanty.. . 
Ufitwisal Balanced. . 
lira+eruJ Ognrtny., 
IMvmai UXErarty 
IMnrul Era Lanky.. 
IMiMild Airar 
U o te nil Jjframt 
iMwrui Pacific 
UetalnUSpecSh. . 
Unte loll F td Ini 
Uniitrul Property 
Unteciul Gbl 


“ IHMH 


5#2_ 


Cotter Pro. Sor to £_ . 
M Ldgro to 5ft 2 
Property Pen. Scr £ 
Cash Pam on Series 2.. 
Scotaly Unto Sfr j . 
Bal Mm toScr 3 
Opp lira Pen Ser 3. 

UK Efrhy to Sfr 3.. 
Ml Enitey to Sfr 3 
FLudto Pen Sfr 3 
Property toSfr 3 
Depurt.taSev3. 


Co Pic 
Wertk AL15TF 
456.7 480 7 


4884 
445 2 
258 ft 

198.7 
1223 
1213 
1316 
1268 
1293 
154 7 
1510 
1522 
118 5 
146 5 
201.2 
134 J 
175 8 
1366 
1800 

106.9 
1442 

101.9 

105.7 
1132 
839X 
644X 
3363 
3112 
1597 
74£B 
139.0 
8J4 0 
94Si 
544B 
3363 
311 2 
12£b 


514.1 
468 ft 

282.7 
209 2 

128.7 
1277 
1385 
USX 
136 1 

in 4 
1X98 
170 7 
124 7 
1X42 
211 8 
1414 

i»o 

1438 
1895 
U2X 
1518 
107 X 
|in 

7507 
B83 7 
670 7 
3540 
3275 
1501 
781 9 
1+6 3 
8568 
9949 
578 7 
354 0 
3275 
1290 


0727.48181 
+£8 
+32 
-12 


+0.8 

•oa 

*0.4 


+09 
♦12 
*0 7 
*4-2 
♦2.0 
+£X 
HI 
♦L9 
-0.5 


♦OX 

*0.6 

+1X 

♦2-2 

-0.4 

+05 
*02 
♦1 7 

SI 

-30 

-OX 

♦OX 


Anwr Bond (AceJ 
An** Rk Bond (Acc)_ 
AroaSMrCb&dOkci 
AralralailM BdiAoJ 
CajtUl fill Bond Uec) . 

OMraoafty BfridiAccj . 
Deposit Bond iAttl 
Eooltr Bead IACO . . 
EttMvBaOTBMM 
Eormroan Bond (Aaj . 

fmftM hflanlifaJ 
tit/a Yld Bd itejJ 
Far Eastern Bond (led 
GI8 Bond lActl 
Gold Bond (Ao) 

HJgfc Yield Bond lAul 
intev+JAeiGtAflAed 
brim! Bond lAcd. . 
Inural he Bond lAccI 
Japan Bond <Acc>.. , 

Japan SnaPrr Co lieu 
linugrd Bond (Acd . 
Property 80OT (Acc) . 
RMMvy Bond (Acta.. 
Smaller Co'v flood 
PnOTFMi 

Am eric an Cteta _ % 
BnlWraSociAocl 
Mai Growth 


CuH^i 

DepoUt (AoJ 


lAcc*.. 


^ w D iv (Acta 

tarty (Acta .. ^ 

GihUcta . 
GotdltexJ. 
indei-LfiM 6111 (Acta 
toernatlanal (Acta 
bnilKiAccI 
Japan iaccI . . 
ManMrtl (Acta 
pppFradtActa.. 
PadfIfttfcta.. 

Property (Acta. 


UK mm(Acd.... 
Pcfional PentfoicAczj 


J25 4 
1788 
204b 
140 ft 
101 1 
181.0 
3384 
10213 
376 2 
2692 
110 0 
510 3 
21ft 9 
379 3 
71 bO 
258 4 
190 9 
5610 
2011 
217 7 
174 2 
6308 
29b 4 
5307 
LOB 0 

817 2 
232X 
106 4 
379.9 
2720 
USX 
809.8 
582.4 
70 N 
2152 
2*0 4 
2409 
208b 
6431 
5535 
67 L 7 
2215 
379 2 
2105 


2694.3 


3942 
3979 
214 9 
147 7 
106J 
190-2 
355 4 
1072.7 
395 0 
2827 
1156 
535 9 
2279 
398.4 
75 JO 
27J Sri 
200b 
589 2 
213 4 
2286 
183 0 
5624 
311 4 
5575 
114 J 

858 1 
244 2 
1119 
399 0 
285 5 
Ul 4 
8504 
6 LI ft 
7450 
226 1 

2530 

2531 
2142 
ft75Z 
68ft 3 
705 5 
2327 
3961 
221.1 


62 


Lancashire & YDritshJrv Asset S#dcty 


Oa Lanced Portfolio 
Unit Bn liter 
I mem 
Cankul BeUder 


178X1 181 
118X7 120 
177X4 180 
54 92 68X4 


ItfGJfl Assurance (z) 

UCtfl Hm. Heine Rd. WortUng 
UKEOTOyAcL- 2542 
Special SltuUonS Act 101 7 
North American tet 229 7 
Padf icBaMn Acc. 367.4 
FhedlnraiAoc. . 354 3 
Property Acc. . 202.7 
OOTOMIACC.- * . 199 8 
Managed lie . 2ft94 

loti EtndtyAa:- 2103 

BfmGwthFdAu 1500 
EmoeuAcc L151 

L&snb Man Aa . 105.9 


» 070«»»1 “SSTSJ"- 

M _ [Aswtb Han Ace 

S _ PMriM total 

. PenvUKErahyl 
S _ Peni.Spic.aii 1 

Fmi. Mtfi Amcrtort 


Lurentlan Life pic 
Banroon^ GlonCUler GL4 7R2 
Uft Fnuh 
lUjuged Ser 3 Acc 
Property Ser X Aa 
A tefrKaDSer3Aa 
Hto> VleM Se* 3 Act 
Glii-£dqeScr3Act... 

Monty Sfr 3 Act . .. 
OTcradloul Sfr 3 Ate 
UX EgirftyAcc- 
JjnraAa....^ . . 

IdriLta Gilt ACC 
Hendenod Act . ..... 
Pfrpeliial Act... 

Growth Ser 3 no. .. 

Ejvwjm . 

Fjt tart. .. 
jWfr Fnte ^ 

taa!ft!SgF& 

Pent mneaLJi* Act 
Pero Monty Nit Ate. . 

Piero UK Eortty Act- 


0452371X71 


Hentendn P«ro Ace 
Perpetual Pent Act 
WootertchAcc 
Cncify Iraporial Lite 
Lite Ftodl 
Growth . .. 

MfrugcdL. 

FiaedlntcvtSl 
SecuroCapiul — 

Eerily. 

Property.. . . 

Penal* Prate 
Pm Man Ser 2 Act .1 
Pm ManSar3Acc....14000 
fanoeriy Dnanrial Uft OIK) 
UfvFitate 
Muirad ACC 
Glii-E!dg*Acc 
Property Acc.... 

High yield Acc.. 

Money Mm Acc 
loti tatty Acc... 
mil AivfrkaAd! 

futntfa Triftrt Ltf« 

tatty Set 3 Acc 
HdManapd 
PvtoFreab 
Fn Ewhy * 

Pm Warned- 

Pm Gilt-Edge. . 

Pan Derail .. , 

PenPimir. 

Swto Bond 


4X4.4 
481 4 

457 3 
506 7 


XXS 3 
665 8 

353-0 

7008 

p' 

382.8 

4034 

-0.4 

X74X 

393 8 

+O.L 

2957 

311J 

*2-6 

. 376 0 

5958 

♦3 9 

1520 

160 0 

+1.4 

169.2 

1781 

-04 

168.4 

177X 

*0.6 

241ft 

2543 

+0.4 

5247 

5523 

*** 

115ft 

121J 

*bk 

1417 

149ft 

+3 7 

161 0 

lb95 

♦14 

225X 

237 2 

,, 

221 £ 

2328 

*05 

1750 

2105 

LWft 
ZZ1 b 

-04 

409 2 

007 

+4 3 

3699 

389 4 

I +31 

206-1 

217 0 


m3 

1308 

rente 

2913 
Oe Ltd 

*02 

442ft 

4807 

+4.7 

X390 

3568 


343 4 

3blX 

-ox 

268X 

1070 

2824 

1126 

+ai 

2b9ft 

284ft 

-0.1 


Pete. UK Eralty Act . TP 3 
Pan. Spic. Shi Acc. 94 4 
Pml NinlmatoeAcc. . 2B82 
to Pacific 8tatoAec-. 4S1 9 
Peri. Fljnsf tat Acc. <70 4 
Pete PrcptaiyAcc. 254 1 
Pm DegoUt ACC .. 2b8 1 
to Managed Acc . 351 8 
Pern. InlEqalty Acs.- lift l 
Pm EerooeuAcc.... 118 7 
fm UfiUMrafete . 100 0 
PmLuaid Run Acc 1070 


267 6 
107 1 
241 £ 
3850 
373 0 
213 4 
20b 2 
283 b 
lift 2 
157 9 
1212 
1IL5 

318 3 
994 
303 4 
W7 
WJ 
2675 
282 3 
3704 


125,0 
105 4 
112 7 


Manchester Unity Assurance 
40 Fohnuli SUM. Majchean 1 M2 2AB 



02452662ftft 
+2BT 
«£2 
*14 
-OX 
+03 
42 
*02 
♦10 2 
*3 
-0 f 
*04 
*4 0 
-17 
-£ 7 
+00 
+02 
-OX 
+25 
♦OX 
+16 
+20 
♦I ft 
«0 2 
06 
+03 


*81 
+02 
*04 
402 
+08 
405 
+5 7 
-24 
tOA 
-0 3 
+1 5 
*02 
+1 i 
*60 
+4 1 
-50 

+38 
+1 3 
+16 2 


09033)4631 
♦I ftT 
*04 
*OQ 
+1 D 

*0 2 
♦ 1 3 
+09 

+16 

*04 


•2 3 
#0ft 
♦1 2 
+4 4 
-25 
-09 
*0 1 
*11 
♦10 
+2.0 
*01 
«oa 


8329361 


- Manulife Group 

~ SlGeoigcSWOT.Surtwr Eteterio 0438356101 

" Managed Sfr 1&2. .1575 7 ftOftOI 


43S 7| +3 4] 

422.01 +8 41 



223.0 234 7 

♦14 


194 5 204.7 

-0 2 


2275 2395 

•0.T 


3045 3205 

*31 


179 5 IBS 4 

2101 221.2 

*£l 

■ 

142 b INI 

*01 


1614 5 

. I443X 

869.9 

742.9 

552X 
. 513A 

.Jflwa 

2452 


M.,| 


46601 -0-2 




915 7 
7H£0 
581.1 
540X 
6202 
.1 


Si 

+14 

+0.4 


PropariiStrl A£ 
Property Sfr 3 
E«tar|fr£&2. . 
EoriySfri .. 

Gill Edged Set 1££ 
&m Sfr 3 
OcflCSJlSrrZ &2 
OHPtftSn 3 
terauneniSef 1. 
iiriimaiiooalSfrL&2 
MuriualOMl5fr3 
Peralra Fra< Prices 

Maaagndiait. 

00 Arnrne . . 
Prvfrty Inlt . . 
Da Acesn ■ ■ ... 
tartfirei 

Da Aeons __ .. 

GI tt-Edged toil. 

Do Accm . 
GuranuOT ML 

Do teiefl. 

inamaUOMl inn . 

Do. Acorn.. 

IOTNLC flAHlnit. . 

Do AUBQ1. 

Managed Sfr £. 

Property S«r 2 
Eonfiy Sfr £ .. 

GUI Edged Sar 2. 

Gftarutfld Sfr 2. 

toll Sfr 2 
laf-Llnhed Scr £ 


1057 
473 3 
B4b 
707 7 
110 X 
527 9 
1259 
Ml 
1231 
3000 
4471 
I1N0 


JUX 


9+X 
744 9 
lift 2 
555 7 
133 ft 
324 J 
129 ft 
314.9 
470.5 
LQ5X 


♦Ob 


♦11 

-06 


+08 


348 7 

.4 Ml 

327 J 
50ft 1 
421 0 
651 1 
2972 
475 6 
222X 
347 4 
4194 
6&3L1 
181 7 
285.7 

159.7 168.1 

1334 lblX 
]te>8 154 5 

154 5 162b 

1656 174X 

1147 7 155 6 

1681 1769 


3 Legal & General 


- UWti 


- 2. Ugnuflore Rud. HW. BH515E 




BrtiMi Op* Acojpi 
B kfgSec UkdAccm 
Cba Acctnn.. - .... 

EptfirAwd 
EnropcH Acfua. . 
FwEaiurrAeain.... 

FUOTAuaroi . 

btan-LtoMfl Aamiw 

Inleriut tonal Aeon.. 

HjAagrtAccam. a .. 

Hie Arfriritu Acorn 

Pmerty Aoaff. 

W-nidiOppir 
iWwi 


iSai 

173.9 
1258.2 
0954 
166 3 
2HA 
519 0 
1732 
444 9 
655 3 
594 
293.7 
11280 


UflriK_ 

Do Accuro .2224 

EifltoplCaUliilL ... 300.3 

OaAeani.4WX 

EumEgty. (nlL ... 929.0 

Do Acfinni.. 13412 

Eieflp* EarelpR.... . 163J) 

Do Aeon. 206.fi 

EitraftFfrEOT'AtolL 238 9 
Do. ACOn .... .... 304 9 

Loire* FtettflalU «6 

Oa Axinv .814 0 

Ei.MoLPh.Glll .. 142 b 
Oa Acum -. 202.1 


11423 
183 II 
2B2 4 
9436 
1751 
2662 
5464 

m 

6B9X 

£310 

S K2 

Mb 


1717 
2342 
3152 
524.6 
977 9 
1622.4 
170 6 


Merchant Investon Awruu Co Ltd 

fit BafUrelaom ft Home. Lento Mud. Bristol 8512NH 
For poilttfi sunJpQ after April 1978 
Fro all other to IrimattonTal (»lfl00l00 s 
564 59X 

409.1 430ft 

1B3X 192 9 
407 6 429 0 

3810 401.0 

_ . 282-4 W 2 

F V contraau ftfwi only one apoihs me the m peka 

ihoev. ■ CaJ4 charged at 25p/rotochean rale 
Hp/fibi jl all BthfrUmei. toe VAT 


Ml ManapOT Fd.. 

MIlPLeraatiOMf .. 

Ml Nth Ana Eouity 

UL Property. 

MIUJCFi . 

ui ua Canity 


m 

SS3 

Z12.fi 


0273Q40N 

Si 

+17 
-OX 
-2.9 

«£3 

-Si 

40 71 " Httean Ufa taarmes Ca Ltd 

0737 370370 UMjl^WHULaS4,LoflWiEC4HHS 

-* jRaraaflMf/ 

- Brt jffBe a'blp. 

- UK toomi.. 

*- ncowy.. _ .... 

- UKSaattrCoi. 

- AnifJeflfl. 


+ox 
•1 b 
+09 
*02 
+04 
+04 


1 

+20.1 

+1.9 

■*1 

-fl 

5S 


... 


PvtaffcOnto. 

Enroptia . 

riteOltaml. . . 

PteBfrty ... 
BHgSdCtotpaDtp 


70.1 

fat B 
702 
62.3 
43b 
30.7 
728 


«T 

73 3 
735 


173-71 
»B 
65 01 
710 

5H 

40 7 
76X 
36J 
82 0 
57.7 

773 


w 2800 

*0x0 

4050 
♦0,40 
*0 50 
+0.10 
+0X0 
■■ ■ 

-1.30 

3JS 
*0.10 
+010 


Bid 

hue 


Bnu * p 
P rice - 


flaU 


HidUad Ufe Limited 

Itritahtf CD*>in.f>t:ri Rj Sjtalurc'JSiOTOJ^WW 

93 If I - 
(teb) »0 J 
74 41 *0 5. 

74 6 -0 1 

72 2» I 
diZi *10 
67 bl +05 
733 *0 1 

71 Ol -0 7 
l^pdl +0 + 

174 hi *0 9* 

IM T 1 -0 11 

77" 8? ! 

laifll «2 0 

128+1 *05 
£17 *1 - - 

1+9ri -ill - 


CCE Z7 5Ki HZ \H3 i 

Atefmn<OT«r0 IU1 

BJun^dTJ | TO b 

Wnr.irf Ffl I TO 8 

*^-.Fd Jt8 9 

uiEjjixbF: r»u 

ui|nroihM> r <l * 6+ 2 

Mue+E^irori Fd lb'll. 

f.irJI iliirlTj It#'■> 

I 111 4 

[fmRJUnri Jl&Tfi 

rnu Df "rnhifT. JIJJ 1 

to %r.w fill 5 

fnn Uh Loyi| ]IJ+ I 

Peii> Irjfru^l'vfkil tJ2J9 

tofiaw Uiiirr I::13 

Ppi Fifrt lclr»r“.I 1122 7 


NM Ufr Assurance Ltd 

[’•iipifNrjrr. Firi:"iaih 
1104 9 
V100 7 
I;jd3 

I'lVL 

1124 6 
102 « 
1102 J 
11050 
lj+?7 
13*3 3 
IfaH i 
111 1 7 
1514 9 


fcirr Br.ir^b 

Cl>If Ll»rti>r.f 

£rilf Arariijr. 

Cfafrpiifri 

EutfClriul EL-d 
(liirOimtut. 

Lille U»£>*ie 
tiiirinom 

Anxn.i Jr 

C£V l.teii' 

tC"!^ 

Gvitr.4 

Llutf 

£i.mprj*' 

CiftJ 

Far £j JnriGi^nrii 

fiifj Intiml 
lik-DSv C-.fc-n 

iRU'n Di- 

irli'iLil'Tjl 

jrps^Sfri p C/'- 

ViniQrt 

n.. (^li¬ 
ar. Jr: :i Prtrtj 

Vd J' fr fO?>Ur.e. 
^iTiji it-. 

IvIlJ 
rinufrwi 
Uh Loiii'.i 

U55Rl!r 
iw: a*.s Uni 
Pn*A£o*.E-» 

Pwn, te^»' Jf 
Pnt CCU (i infiM-rd 
-*♦.» 

Pf *+ L'fp»><( 
Pf*£Jh'h 

Orr iC^iufrjr 

Pm. Fji Ivj lied. 
Frol iirtJTnrJ 
Pm foOrtK Aci: 

Pro 

Pm- Jj^n S ■"ih Cc\ 
Frt-.tJji.Klrt 
1*0". Pti-Tfrif 
Pe*.Pr+rrnbu? 
Pin! Vj'./ 

r/m v.,iir* ^ 
iw. S.+; 7-iti 
Fn' - . U+n 
P fi, Ueii*^Jl Mn— 
Prr. L'h £qu>1i 
Prrr. USS'PlhC.i. 


' Uh < 

r ■ ^ 

free 
233 5 

J7J d 
\kJ0 4 
I D 
13.1 I 

371 * 
1Wi 0 
■V fa 
-■»' 7 

IL1' b 
51 ^ 0 
!]H • 
■jL 4 5 
JfaJS 

'HI A 

*0' 2 
i-» i 
- — ■ 

ir^4 

3 

• ?*#4 

: 

2H 7 
4S* H 
323 0 
!7fafa 
44 * : 
lb4 I b 
jJU*5 
lk«J4 
Ji b 0 

.:s ’ 
;i^a 
4*re ^ 
lit b 

;+j n 

222 4 


11041 
:O6 0 
1 !h ! I 
1J4XJ 

131 1 

107 b 
110 51 
593 3f 
405+} 
fata ol 
123 a* 
331 4i 
12* If 
444 9) 

J*7l 
4OTX) 
faol 51 
413 71 

J/H ll< 

(ft; M 

M7 3 
>ni9 
im : 
23*5 

132 7 

MITi) 
::«* 
:4! 5 
j.'Jl 
AMO 
4:*#* 
‘W« 
2*45 
Hi D 
M ' 
M36 5 
All 7 
MO 

i.ii g 
&0 C 
145 6 
4 "3 S 
1T25: 
Job di 
IDS ft 
:*■* +1 
121 ' 
205 2 
523 ■ 

:io 3 

V4 r 


0:*K!77JJ 
•Oft I 
*0dl 

•131 - 

*2 - 
•0 8] - 
♦J Ol - 
•0 51 

*1.8! - 


•fill 

•?3l 

•04 
«02 
•0 3 
•0 9 


*34 
-1 1 
•O 3 
•0 1 
•13 
•5 0 
•OX 
*0 2 
D! 
*34 
•04 
-Oft 
-4 / 
•0 1 
•1 3 
*J6 
•45 
M 5, 

:! J ‘ 
•os 
•02 
•2 4 
-417 
•40 
-1 J 
•G 3 
*OB| 
•fa 4 

tAfa 
*0 1 
*0 1 
*4 2 
+0 2 
*08 
♦5 9 
*05 
«)• 
*2 3 


636 


5 81 


Pnx t'*eSeriei4 Bu <Vn\i.]p>mi C Aft Non 30 


N & P Life Assarance Ltd 

Rrj..ri.‘l fr^ fir irirnf LD1 INI 

U*e fc’jnjgrdFfl J121 2 12" * 

r , nvi , ' , , < .JU.*jFC l;2li I Jr* f 

L'eOw^tf: i:8 5 22+7 

PfiNdP f 0 12281, 125 4 


National Mutual Ufe 

!h»pfi:rv Prcfi Pi h.iJ.ir. SGS2D>V 
HinntH Perilra F 
P.larjgra 
lift Lei-'.* 

C-frVj 1 . [cj.ii 

FurSli Irw 
VfC^rt, 
ircri u^e: 

l.inpij.iii 8* 


0274 TjnXb 


04024224^2 


J-S tf 2uS 3 


rXS r. 2lfa 5 


:sj n *6X o 


:nch i*+4 ? 


■ -.Ud ico: 


l’*2 It? 4 


l :-*j i tfaVb 


".ASti lUti 



Natloflal Ptotnlnit lrakitufioo 

■WfarjCKGun.:.!:. EC3FJHH 

414 ■ 
?174 
? 

Z.15 
.ltx 3 
201 3 
734 1 
*12 3 
211 » 
121 4 


Ujiuryi 
ft* Ljuir* 
Oin irji La 
Annicr, 

Fji Cj-i. 
PJOT'I 
rum ii* 

lii^rie-J Gill 

Wilfa Krofa 

PraUraFm 

ftLvfkigrJ 

Uh Eqnii* 

Ihtr.fil La 

Fit C-u( 
Prreetti 
Furd bit 
inteirdGiU 
DfPft- 


\i‘*y j 
U+: s 

V/ 
>i2 4 
*«i A 
i+: 4 
131’ J 
MH 
1201 J 
113 3 
I (Acctan Uritil 
379 1 
625 3 

ftfalPfa 
4bft <1 
fajfl 7 
244 X 
393 0 
213 7 
292 9 


t&i fa 

712 1 
ft93« 
404 7 
472d 
24/ 2 
+13 7 
2250 
JOB 4 


a::-623J200 
•2 5 
•5 fa 
•7 5 
•12 
♦Ci 2 
-1 4 
-24 
-i: 

•01 
lO 1 


•4ft 
•06 
+3 8 
•3 1 
•0 5 
-I 8 
-27 
-I 1 
•02 


- HP! Ptrolgra l l uugroi f t Ud 

- Manjgrd Furti (1199 2 1220ftl I 

Priori Jliimniftr/Ntil dNhng Dec rmO fT 1 

Norwich Union Asset Management Ltd 


PO 8 U 140. flDranch MR31PP 

NUABl Fatal 
Wbrvfrd Fund 
Si^Lroiti^efta 
E-aHj find 
humutful F und 
Eta opr Jfl Fund 
Nartn Anrvlun Fund 
Pacific Fnnd 
Prasrrtr Ftod 
Fried ln*r"ii Fnd 
Im uirirtScc Fraa 
OnmiFatad 
NUAaa RrtJmant Fti 
ISJurt Fmd 
UR OriOTr Share Fa 
InivVMiieaal Frad 
Property Fnd 
Flirt iRcmi Fund 
Intel LrarroSec Fed 
Drpenit Fund 
Ml/ul (Mfl 
Ddnugrt Fund 
EgnUf Fmta . . 

Inuriutriul Fad 
Pi oj erty Fund 
Plied Intemi Fund 
latoLririStcFnid 
DrpMit Fund 


Z Norwich UaiM Ufe Imurtnce 5k. 


0603622200 


Wfc 

849 

•0 5 


81 5 

esd 

*06 

- 

90 I 

95 5 

•10 

- 

7£0 

75 8 

•04 

- 

1Q.£ 

7 J 9 

•09 

-1 

NB 1 

9£ 7 

•04 

— 

81 3 

856 

-01 

— 

wi 1 

7£J 

-08 

— 

69 1 

12 7 

-06 

— 

II 7 

754 

-06 

- 

77 b 

Bl 7 

*01 

- 

92 4 

97 £ 

+07 

_ 

107 b 

1X33 

*1 4 

— 

76 8 

80 B 

«Ob 

— 

85" 

903 

-OB 

— 

B&4 

93 0 

-OH 

— 

768 

N9 

-06 

- 

948 

998 


- 

111394 1199 4 

♦7 8 

_ 

£4801 2610 fa 

•29 £ 

— 

191 1 

£01 £ 

*11 

— 

437 3 

460 J 

H 9 

— 

5Z05 

547 9 

-4.5 

— 

73 4 

773 

-03 

— 

370 6 

1375 

•Oft 

— 


Surrey Sirvei 
Ihrittud Life 
WiM Prof to Fd 
ManagrsFd 
Ufa Ord Share Fd 
WfriuiioulFd.. 
European Fd 
Mqrtn Amercjn Fd. 
Pacific Fd 
Proont* Fd 
Fiicd fan Fd 
wiktaFd 
Drtftvnfd 
UmtUitdPmm* 
W Ufa prut HiFd . 
Managrt Fd 
UX Efancy Fd 
Inunuiiofaai Fd 
EwopcwFd 

NonnAiicfXjrFd 

ParllcFd. 

Praocrtk Fd 
FLiCdln rd 
hll Bond Fd 
Bldg Sue DrpFd 


Norwich *R1 3NG 


Wi rt FnedL 
MHun SaareFnnu. 
bVnriMHii Fond 
P ro pe rty Fund 
Fired InUrta Find 
Ute+LOTciSfr Trad 
Depovit Fare 
horwknunlti wot IS 


127 bJ 
111 37 
11443 
10SS5 
95 39 
123 13 
9/ 68 
85 15 
l»W 
L3SS5 
I2S32 

175 99 
185 28 
190 99 

1BZ 15 
154 84 
223 08 
147 74 
155.9b 
!5fcJ7 
174 00 
IfaSftB 


sfr « Unit-Unfa id Pita* 


1X4 39 
117 23 
1204ft 
111 11 
IN 41 
129 bl 
102 82 
H9H4 
132 20 
14£H9 

1X192 

185 25 
195 03 
204 47 
111 73 
162 98 
£24X0 
155 51 
164 16 
164 71 
183 16 
174 40 


498 S 
749 ft 
195 7 
264.6 
440ft 
ZlftS 
£96.0 


524 7 
789 J 
70b 0 
2785 
4ft3 B 
£27 9 
XU 6 


1147 40 


0603672200 


*0 09 
*0 73 
♦1 1! 
*0 60 
♦1 £7 
*0X6 
-0 11 
-0 06 
-1 12 
-0 35 
•0 04 

•0 15 
♦140 
♦2X2 
*1X3 
+1 89 
+115 
-O 19 
-143 
-1X5 
-014 
•OIL 

+6? 
+11 6 
«4X 
-23 
-5 6 
-24 
•OX 


Prcn.ftB tow 30 


WHfa Profits Fnnd 
hattidfirFdoa 
toil Bote Fund 


1X1 lb 
10b 3ft 
149 30 


1X8 Ob *0 II 
2119ft *0 7ft 

IS? 16 -0 1ft 


Harwich Union Pern Urns fiVeaagenieat Lid 

Do03bA331S 


SgntySura womicn MR13NG 
Gratrv Potacd Paritota . 
EUlftiredUJtefrdFd 354 12 359 87 
Growth Managed Fa 117 41 119 45 

Srttinel Uanagrt Fa U17 47 UB90 
Prtort at Jt ho« 27 


+2 04 
+0 90 
*0 50 


Pearl Assurance 
Lynch Wood 
Proucrtr Dm. <Giac.i 
Property tex. iGfsuj. 
Conkf 9 cfirraJ 
Managrt iGroul 
Pnprnv Acc. NHi>. . 
EfrN)ificu 
\<iw ■iirfi (J afg /wt 
LLnugrt .rirl.i 
C3uMmWJUM 
lm«nutk*uJ‘MfrJ 
Gilt fi Fired Inifrfrt 
UorofFant 
Lliifd Furd.Cra 1 
MUrtFnnaiActa , 
Pwttaarajtav(Unlt 
RdUasKSfrifr II 
tietSAia Oerles 23 

RetCaili ... 

Pm Blued FdiCani 
Pens Lltard Fd lAev . 
PfteSUgFdiCni 
Pen Stag FoiAici 


(Unit Funds) Ltd 

PE26FY . 0733470470 


345 
2561 
9S«LAi 
067 2 
122_5 
£205 
1U2 fa 
203 fl 
104 7 
IBS 1 
14+ H 

U3 5 
124 1 
1306 


141 5 
£696 
10091 
702X 
1290 
2X2-2 
1080 
£14X 
110 3 
19J8 
157 8 
151 1 
130 7 
137 4 


730 0 
347 ft 
2046 
L39X 
146 4 
106 0 
Ul S 


Pe«l Ltd 


768 5 
2607 
215 J 
L4ft ft 
1W2 
1116 
117 4 


Premium Ufe Assurance Co Lid 
37-39. PtfrypiDufllRoqt HjjwMI H UO\ 
Amctlun 


BritoipgSoc. Fd 
Bilacri 
CuUBIl 
C7 Mjnjgtd 
urtnorrMflyl 
Ctfimn. . 

Gill 

Global . 

itafrintouJ Eaatiy . 

Jwar. 

Lfrftne 

Maugrt. 

Proonfly 

Pratfto^reOT " 

AmnlUii. 

BtataingSoe Fd 

Baunced.. 

Euracrjn 

German . 

GIIL. 

Global . . 

Irefrnmcreil EipiUy. 
Ja&ae 
Mwjrt . 

Property . 
UJkLquiU 


Professional Life 

SUndia Hv. iknurd 
82 WlUMvaffrt 
Fitfrillf Hanajrt .. . 
H ill Swnael Hanged. 

UMafCntafiiUa 
PDFUManoged 
Scfirotev Ulnagrt 


162 0 
228 0 
268 D 
£30 0 
198 0 
1410 
UfaO 
176 0 
400 
210 0 
186 0 
340 
430 
£850 
24S0 

mo 

£48 0 
,228 0 
12*110 
136 0 
172 0 
390 
192 0 
1080 
560 
£20 0 
2560 


1710 
2400 
289 0 
2430 
204 0 
149Q 
1448 
186.0 
43 0 
222 0 
I96 0 
360 
4ft 0 
3000 
0 


31L0 

atzo 

£400 
274 0 
144 0 
1B2 0 
42 0 
203 0 
114 0 
990 
2320 
2710 


*0 1 
+65 
+2 8 
*0 1 
+11 
406 
♦0 8 
*01 
+09 
■0 9 
*01 
+0X 
*0.4 

+3 9 
+14 
*01 
•04 
•07 
*01 
*02 


°WF“ 

+30 
+30 
*1.0 


♦10 

+30 

HO 

*10 

♦30 

♦Ul 

•fO 
♦3 0 
♦10 


+30 
H 0 
♦ID 

HO 


Ereopufl EitnHy 
Flaea lateral 
iBtarnatJOftai tahy 
Pacific taut) 

UK Equity . 

US tally . 
EarogauWH 
inonuitoOTJ tod. 
Jcpanau Irekf 
Sauui Ein Aiu iHdei 

UKtoda. 

U5toeu . . 
Prowrtf.... • ..... 

Streitog DnxniL . 
Rftirmm Amity. . 

ItoUsariittAanCOTi 


Assurance Co Ltd (z) 

\pr S^unpcoa, 0703232523 

U36 
1X5.0 
1297 
U7 8 
136 Jl 
1M0 
904 
Itob 
U6 fl 
101J0 



1132 
66.7 
uu 

140.9 
149 4 
iggj 

kn .. 

Coirtlnned on not'jnw 












































FUNDS 


^^^^^^^^^^TOJANCIAlLTmTi^TUESDAY^DECEMBERJ^^^ 

Currant Unit Trust prlow are available from FT Cityline. For further details call ( 071 ) 925 2iaa ( 


M 

u'; 

T . 

I VV 


7 


SS*5 


Oft* +«r 

Price - 


Mr +er 
Mtt - 


ott* +m neto 


Praltflc Lira & Pension Ltd tolim* Mutual 

Stnmonmjtaiuil Ciaabnj LA«i 4U8 0539 733733 ^TT^f _ 


UflM 

Balanced Gwtft Mo 
MrenmMMd 
CwMuNnM. . 
Cata fd . ._ 
Pnwnj Fund 
Eoulty Find 
Frt Bn Fenq 
lauiutimi 
High inc ome 
Far East 

llvtfilnaiui,,, 
special Sm . _ 


LrtrjIncFd 

CorniMrABUiFd 

AmiUn Ikmu 
& riFund M 
EvopanFiw . 
PrafAFfradfeC .. 
UK (UitCUp. 

Recovery Fmb 
E arn, ten* DHL .. 
mmmdik . . 

rights Pt g r _ 

SbS^ 

Property P?*n Acc 
n. in Pbh Acc. _ 
Eqaitj ta* Art 

?J3pwS*“-- 

NlmvKtfhnAcc 
FjrEjWfflPwta 
Special StaPamAa 
EjtiatnaePemFn 

CMrUMf&GiftPn 
American buptm, 
Euapui Pen 
Manned Mta* . 
Pret AFUed Pan . 
UrBlwOUp 
ntewrFupn . . - 
ihtMuaMbta. 


0290 
ISQ.6 
K20 2 
314 1 
217 5 
7202 
3*1*9 
324 0 
5441 
4260 
4257 
5010 
423 1 
297 6 
142.0 
1695 
433 7 
114 2 
107 4 
1119 
103 6 
1003 
95 4 
997 

722-2 
157 1 
L39 I 
J613 
2953 
6213 
917 6 
2991 
605& 
300 B 
3208 
421.4 
408 3 
358 1 
1741 
1943 
12b 6 
170 L 
1254 
U82 
1092 
106 7 


669 2 
1603 
127 9 
3310 
2314 
lbb,2 
415 1 
3*4 7 

s? 

«* s 
2 

^im.7 
151 1 
1804 
" 4 
S 
J 
0 
2 
a 
i 
i 

7cA_3 
1654 
145 4 
380 4 
310 9 


DetecHteF*. . 166-9 

_ BwijttFd. ..3836 

- Hwwd Act F4. . . 337 1 

- P«D Fd list ho*e) - _ . - 

- ProtAcsFelfeehi) . 121.4 

- IMITiMM* FI. . 156Q 


2419 

281-4 

2428 

1846 

3727 


- Emit***. 

: Find Mite .. 
_ Gift ladi ink Jkt. 
. M wi ned dec . 


175 7 
403 8 
354 8 
6W-1 
127 8 
164 2 

254.6 
296 2 
M6 
194J 
3923 


*-19 6 


- jKta£E+‘* 

WCSnrtrCi3.F 


_ Far 


J Rothschild Asnnici PLC 
- j aritaetlid Hone. Dollar Stud. C 


_ llorta Jlmva Fin 
EsutruihMl Fmd . 
“ Gita 8 t Ftdlrt Fpift. 
taffer-LMed Fro*. . 


- Tvtnaqa* 

Z 

, JRA/M&G 


0285640302 


HHeliot 0413076500 


MSUmvhil 

DtftMll. 

FvGbl 

wru .. 

finflcrCnrem 

Aorta MteviCM 

UKEnity. . 


lAaroeu Groifta 116.4 
Hargett tenae.. . . 1 L 8 0 
AlnlbPmni 1273 
ddfaiamed .. . . 1178 
B&B Select t**n. . . 1019 
JHJ Named Pram. 122.7 
MS Mam 1142 

taro tame* ?i*a_ 103 7 
FlCPnwilty . . 1499 

CJ 0 R*Jrrra*P-Ftfto . 1296 
PnmbrafctlnU 948 

HettamNMtfa_ 95.7 

IAS PenUH Manned. 1383 
[wufhuarlboHV^ 110 2 
Map Balaaced Am. 106 0 
CvSMtfBdUAdKsk. 991 
iooo 

VptnihMMFwl 99 7 


SS-S 

377 0 
183 J 
204 B 
J 
1 
.0 

USD 

UL24 

122.6 

1243 

1345 

1240 


UL6 

1044 

1053 

105.0 


PnqArity Life Asannn Ltd 

1 Scuta* Hse So. MaidsUM NE141XX, 0622 


Inttiai EqbJii _ 156 5 

AeamEoiHEy _ 236 5 

Accun RlUiUvd . 2463 

tamFheSij' _ 1693 

Accvm World.. 136.0 

Acorn Enwrg MKM 199 3 

PvnAficEftulij . 261.0 
Pens Acc Maugrd . 3155 

P&aAcc LaxrQUta 2290 

PenAccDfODM. 2290 

Pcr»AaFh*5Lir.. 1855 


165 5 
249.0 
260. 
179 . 

1435 
2Z0 5 
2755 
332-5 
Z4X5 
2415 
195 5 



Providence Capital Life Ask. Co Ltd 
2 BlftlQ W*r. Hook. Hats RC27 9XA ,0256' 


UKEdiHtyAct... 

UK FI ad tot Acc. . 
ImJ Equities Acs. 

UK Manned Acc - . 
Proper ty Acc... „ . 
Mam Acc 
Special Market ike.. 
Jni Equity Acc 

Nordi AiwrKan Acc. 
Radik Acc 
EmpewAoc.. _ 

Hooq Kon 4tf- . 

In Find lateral Acc 
in Mamed Act . , 
HIP Manned Acc . 
HIP Manage! II AfiC 
IffPAfcnMteflJta 

BtljncMlWMiMtt. 
BelMlng Sooetj 
Total ImtsravtSoroi 
UK Emily la dial 
UK Futd lot Mini 
Mi Emilies Ian mi. . 
UK Mroaged IbIUjJ 


235 8 

210.4 
198 6 

180.7 
223 J 
143 2 
180.9 
893 
1396 
1221 
1043 
110 4 
7L2 
M 7 
128 1 
1156 

123.4 

110.7 


248 8 
2220 
2095 

19Qfr 
2354 
1SL1 
190.9 
942 
147 3 
1289 
uaj 
1165 
755 
685 
1355 
1219 
130 2 
116 7 


Property Irtiul 
Mam Muni . .—■ 
Special UavfcniMui 
Japaa Eqteiv Initial 
ngrOMopldUir 
Pacific Iflitoj .... 
Enopeaa InlUal... . 
Hum Kom Initial . 
Ins Fired Merest bin 

M Managed latt, 

HIP Mrougca Mi_. 
HIP Uwgta H toiul 
fUP Majuam 01 loll 
Balanced Growth ML 
Smoothed Peri IdIl 
P rater Fn mb 
H*qb Peftxnm* _ 
Twerttll Uaqa Fd Acc 
YRIEocAiwFi 
IN Balanced. 

H.F Speculator Fd . 
AAFSMMaa Find 
A aO f i Creed M Pen 
NAM Growth.. 
5CHip|Lo»Sta*i<k«ar- 
iBdMMPnsiOaFw 
IfKEMyAcc. .. 
UK FlMdlPtCTOK Ab. 
MlEoatmAcc. .... 
UK Manama Acc 
Property Acc ... ., 
MoofyAcc. 

SpedJl Mart it Acc. 
Japm Emm Act 
BortO American Acc.. 
Pacific Acl ... ._ . 


1583 

1415 

1JK5 

1215 

1511 

967 

1386 

68.4 
1070 
936 

92.5 
1040 
68 L 

61.9 

122.9 
112 4 
1212 
107 0 
103 7 


1284 

128-3 

830 

111.7 

108.4 


HmKmAcc 
I ntnadftUhBfAc 
MUvmdAflc. 
Balanced Growm Act 
SnootMPMfcL . 


EqpitrAcc . , 
Find Iram Acc. 
Managed Ace 
AIMoMs 
UKAlcna. . ... 
US Alpha . 

Gill Alpha „ , 

Gold Alma . 
Jam Alpha . 
USMlarAlpu 
Yen Alpha . . 
IHdartAlpha.. . 
EmuAiMi. 
AMPenalMFmA 
UK Alpna. . . 

US Alpha. . 

Gilt Alpha. 

Gold Alpha 
Jjbu Alpha 
USOonar Alpha 

Yen Alidu. 

DM Alpha. 
EnevniAioio. . 


2606 
276.7 
2534 
198 5 
204 7 
L8bJ 
290 0 
1416 
1698 
226.6 
1180 
1220 
90S 
682 
105 2 
1002 

9319 
82L9 
145 6 


2749 

2919 

267.4 

2093 

2160 

1%B 

1494 

128 7 

ns 

110 9 
107 B 


2057 

102.4 

79.0 

552 

347 

70.7 

65.8 
799 

77.9 

217 4 

1!57 

BID 

556 

25A 

73.7 

70 0 


Provirisit Life Assoc Ltd 
ProeMoitWav BasioqtUM R6212SL 
GflURNUUmlMl 
OtaDltUoarY Fnd .. J 144 0 


0256470707 


Provident Mutual Life As&c. Assn. 


WUilaiAd. hhdvffi. Herts SG4QLP 
Manned Old. . 3883 408.7 

Managed Ml.^ .. 2795 294 2 

EquftrOri . . . 5*3 0 024 2 

Equity Ml .... 4268 449 3 

lodeilJjifcfdGtltOro... 182.7 1923 

6«ea linked G>l| 6 Hl 1373 1443 

D m m s Emily Ord . ■ 286 2 303 4 

OmmEattrUt 207.4 2183 

Property OrtL 222-8 ZM3 

PropertyIclL ... lbOJ 168 7 

FUfdUarostOrd . 2456 2585 

FlmdMenaImL ... 1768 1861 

DmuitOnl . .. 192.4 202-5 

DeanKValL . . U8 5 1458 


5332 
383 fl 
8425 

163 B 
347 7 
2502 


04387 

*22 

4-15 

458 


Manned Did. 506 5 

Mam*NIL .. 3646 

EmtCYflnJ. . .8004 
Eqadlj NiL . . . 57(a.l 

PmNdUrfGlHOnf. 2070 
Pen M LU GIK NiL 155 6 
OmtsmsE qahyOri . 1103 
Ovowfi Edu<ty Ml 237 7 
jwrtj gt; 

PrapotjflnL 202-5 

Flied NUrat Ord 3156 
FindMemtWL _. 227 2 
OepnlLOnL . - 279 1 

Demit ML 2004 


Prudential Assurance Co 
Hojtam Ban, UMtfOP EClfl 2NH 

Fitfad .__ 

MmapdllpvZS . 1275 6 


trn <■ 
2112 
332 2 

29 

2115 


071-4059222 
287 Ll I 


Prudential Carparate Pensloa Fpmb 
lStoMaSL iAPdm W1P2AP 071-5483281 


DmetlWiyHoiZS 
EqrtUNmJfc - 
Inomijonai fun 25. 
lniBoNN«v25 
Filed lot Nov 25 
lodm Urtvd Haw 25 
Property No* 25 
CadiNOf 25 
Pro-LNhed MmM 

SMSr 24 . ■ 


£20272 
£22566 
LS2.84 
U8 27 
£115 72 
£54 88 
00935 


31907 
2T3*l 
33 71 
18 51 

yj® 

85 97 
US 12 


11322078 3230781 


PeroMnwJDecl 

PoBUKEtOwl 


PcroUKEyOvcL. . 
Pern Ml Dec 1 
PradotH* EojDkI 
PoaFlvcdDtcL - 
Penslndev LA Ok L 
Pens Propena Ore L 
Pens Cam Dec I . 


OkicnKlaum No* 30 
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FOREIGN EXCHANGES 

Pound and dollar easier 


MARKETS 


INTERNATIONAL currencies 
traded quietly yesterday as the 
foreign exchange markets 
paused to take stock following 
volatility in Europe and a 
stronger US currency, writes 
Peter John. 

The dollar was broadly 
easier, despite hints of another 
tranche of positive economic 
news today, while sterling 
failed to reflect the good news 
from yesterday's money supply 
figures. Even, the beleaguered 
Irish punt stayed on the side¬ 
lines and picked itself up from 
the floor of the exchange rate 
mechanism. 

Dealers said that the dollar 
was not attracting attention 
and there was a feeling that its 
recent rise might have been 
overdone, at least in the 
short-term. This was borne out 
by the lack of reaction to the 
latest figures from the Chicago 
Purchasing Managers Index. 
The rise to 54.2 per cent from 
49.7 per cent was greater than 
expected and suggested good 
news today from the more sig¬ 
nificant National Association 
of Purchasing Managers. Nev¬ 
ertheless, the dollar traded 
sideways against the yen clos¬ 
ing at Y124.45 against Y124.35 
and slipped against the DMark 
to DM1.5935 from DM1.5980. 
However, the German currency 
was also subdued as economics 

G IN NEW YORK 


minister Mr Juergen Moelle- 
mann said that the global 
recession had finally caught up 
with the country. Third-quar¬ 
ter figures due on Thursday 
are expected to confirm the 
gloomy standpoint 
Sterling might have been 
expected to receive a lift from 
the news that money supply, at 
least the narrow measure that 
comprises notes and coins in 
circulation, had increased. 
However, the implication that 
people were finally beginning 
to spend was countered by sug¬ 
gestions in the market that the 
influx of new, smaller lOp 
coins was at least partly to 
blame. Also, any auspicious 
news was overshadowed by the 
negative weekend press stories 
surrounding the UK chancellor 
and most dealers took the 
money supply figures with a 
pinch of salt The pound was 
marginally easier against the 
German currency, slipping to 
DM2.4125 from DM2.4150 and 
closing slightly lower at $1.5135 
against $1.5115. 


The Irish pant survived 
against the expectations of 
many and although the devalu¬ 
ation fears remain it climbed 
two places up the ERM ladder 
above the French franc and the 
Danish krone. However, 
France maintained its inter¬ 
vention rate at 9.1 per cent and 
there was a conviction in the 
market that the franc did not 
deserve to be so low on the 
ERM scale. 

The Portuguese escudo 
remained at the top of the 
ERM as Mr Miguel Beleza, the 
governor of the Bank of Portu¬ 
gal, distanced himself from the 
possibility of devaluation. 

Outside the European basket 
of currencies, the Norwegian 
krone was helped by an inflow 
of currency which enabled the 
Norwegian central bank to cut 
its overnight lending rate to 17 
per cent from a six-year high of 
25 per cent. The cut follows a 
raise a week ago after the cur¬ 
rency was hit on the foreign 
exchanges by devaluation pres¬ 
sures. 
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40.6304 

403253 

-0.75 

2.13 

38 

DuuhGritaer.. 

2.21958 

220321 

-0.74 

212 

38 

D-Mark__ 

1.96992 

L95914 

-055 

L92 

38 

Freud Frax. 

650683 

665115 

0.67 

a« 

-X 

DaAGKroK_ 

751410 

758662 

0.97 

0.40 

-42 

bid Put .. 

0.735334 

0 7453M 

136 

0.00 

-60 
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us dollar POUND SPOT - FORWARD AGAINST THE POUND 


STERLING INDEX 


ffw30 



Nor JO 

Pitvku 

830 

am - 

78.4 

785 

9.00 

am _ 

784 

78.4 

1000 

am _ 

783 

7B.4 

1100 

are — 

78J 

784 

Hooa 


782 

785 

LOO 

pm- 

78.1 

784 

200 

pre - 

784 

785 

3.00 

pm - 

783 

784 

450 

pn - 

785 

784 


IIS..-. 

Canada-..-. 

fefcrttos. 

Betfnv_- 

Deonarf[_ 

Ireland 


Partial_ 

Spain_ 

half_... 

Narva?_ 

Fnn.. 


CURRENCY RATES 


Nov 30 

Bart A 
rata 
% 

Drawing 

Rights 

Emma t 
Carrmcf 
Uflk 

Srtitag. 

_ 

0.900216 

0513673 

U5 Dollar_ 

350 

158612 

L22523 

CnrtLwi S_ 

6 JB 

1.77839 

157601 

ArtriaoSG.... 
Befoto Franc.. 

a25 

7.73 

«3m 

13.7838 

403253 

Darisb Krone... 
D-Atefc_ 

950 

825 

LaStf) 

758662 

L95914 


7.75 

247921 


Frort Franc... 

10 

7.47119 

6.65115 

RalbnUra_ 

13.00 

190910 

171365 

JapaioeYei... 

3.23 

171532 

152909 

Norn Km. 
Spamtasoa. 

— 

4.01948 

801287 

— 

158758 

141447 

SMdbb Krona. 

1250 

930780 

140507 

SrtBFruc ... 

600 

L98432 


CMDradi... 

19 

m 

255.472 

MG Pont.- 

— 

m 

0.745364 


Joan._ 

Srttvtart. 
Ea.. 


Dor's 

Rwad 

Close 

Or* ante 

% 

PA 

Tte 

atopGs 

% 

PA 

15030-15180 

L5130-15140 

0.47-0.45cpm 

165 

L30-127jpn 

024-036A 

3.40 

19325 -1.9500 

L9460 • 19470 

820826085 

-1.42 

-042 

27050-27200 
4955 - 49.90 

27075 - 27175 
49.65 - 49.75 

US 

-L94 

-169 

l-lj|(9s 

12 -Odh 

-457 

-137 

93100-93575 

93325 - 95425 

dVU^Qnib 

43.42 

UVlSHtis 

-696 

0.9110 - 0.9200 

0.9115 - 0.9125 


39.14 

675-L65mn 

1623 

24050-24225 

24100 - 24150 


-187 

}-kh 

-156 | 

21600 - 21750 

216.00 - 217.00 


JR TO 

536-765db 

-1202 : 

173.50 • 175.00 

173.55 -173.65 

117.135Gb 

-870 

316-387BS 

■809 

2105 00- 2115J5 

210850 - 2109.50 

12-15IMh 

-758 

34-Wfe 

-693 

9.8450 - 9.9000 

98600- 93700 

“i«ia 

46-6oredb 

1673 

24^-44 

-1197 

81700-82200 

81875-81975 

-375 

63|-7db 

10 -UEzdis 

-327 

105050 -103875 

103350 -105450 

-624 

-416 

18750-16875 

107 75-18875 

v-tap" 

^- 2 \ 70 db 

359 

lk-l^pm 

359 

1693 -17.02 

1697-17.00 

-L06 

44-6bdh 

-134 

21700 • 23900 

21700-21800 

^-PNCPB 

059 

LL5-\aSte 

0.69 

13300-12350 

12330»12340 

0.46-054adb 

-456 

-3.92 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


N»30 


UKt_ 


Grata _ 

NeteUrts. 
BelgJw — 


Bart rate refen to cmtial bank disera. retro, 
are mi quoted ter to UK. Spain and IretapL 
f EimM Combta CaJctotJops. 

* All SMia is a r for Noi.25 


A Baa 
These 


tartagaf_ 

Saten.. 

hall- 

Norway-— 

Fran-.— 


'.toa* 

Austria.— 


CURRENCY MOVEMENTS a». 


S3 


1-5030 
L6373 
L2840 
1.7910 
3180 
<0650 
L5920 
14190 
114 80 
139100 
<0075 
5.4(60 
6.8250 
124.25 
U2350 
L4355 
12175 


- 15180 

- L6540 
-L2870 
-L6065 
-33.05 
-62000 
-1.6065 

• 144.40 
-11650 
-140550 
-65725 

• 5.453 

• 6573 

• 13.00 

• 11293 
-0.4515 ■ 
-12285 


No* 30 

Be* of 

V 

Ktapn™ 
Gwnoij 
Changes % 

Srtitag_ 

785 

^315 

ILSWtar—. 

658 

-05 

CeoAid Dollar__ 

93J 

-82 

Autrlifl 5dUinng.... 

114.1 

+15.7 

Bdgla Franc- 

115.7 

+15 

Danish Km. 

1162 

4100 

D-Maric_ 

1245 

+30.9 

Swiss Franc_ 

1120 

+20J 

DUG Guilder -. 

1193 

4286 

Frach Franc__ 

IQ4 J 

-78 

Lha_ 

875 

-291 

Ym- .. 

1507 

487.1 

taeta —mm . . — 

980 

-25.7 


Do M 


L5130 
L6510 
L28S5 
17920 
3180 
6.1675 
15930 
143.10 
114.85 
1393.3 
65150 
54100 
62300 
124.40 
1LZ330 
'L4366 
12273 


15140 

L6520 

LW5 

L7930 

32 90 

6273 

15940 

14120 

114.95 


Ok month 


0.4M.45qm 
7.00-lOQcpm 
0.47-0 53odfa 
€8MB3alh 
13.00-16 OOcdb 
45(M50ortoi 
Q.734.74pMb 
260-3100115 
113-123cdk 


-1393.751250-14.001 Wb 


65200 

54150 

6.8350 

12450 

U2400 

1.4375 

12285 


LOO -1600oredb 
3.10*3 35cdb 
525-5.95oredb 
OJ&O.CWjrh 
4.48 45Btob 
OJMLMb 
O.B7-0.82qMn 


% 

M- 


365 
3653 
-467 
-5.46 
.-5J0 
H3.61 
-553 
■23.89 
-1252 
■11 41 
■2025 
-7.15 
-984 
0.43 
-800 
-3-13 
826 


Unf 

norths 


L30-I27pm 
IQ.00-4.Wpra 
125-145db 
220-224db 
36 OCMLOOdb 
ll.00-16.00dh 
L99-L<Bfis 
525-65001 
310-325db 
35 00-37JOdb 
14.00-25 jOOAs 
89M.20db 
12.00-14.00db 
066-0.06pm 
12.40-15.50db 
0.97-LQQdb 
223216pm 


3.40 

17-56 

-420 

•43 

-469 

-8.75 

-5.03 

-16.42 

-LL05 

-10.41 

-1L97 

-6.H 

-761 

022 

-461 

-2.74 

7.15 


Qpmnerclte rales takes towards to to of London hading, i UK. Ireland to ECU at quoted In US omq 
Forward Pentiums to dbcnwts apply to to US dollar to mi to to IndMdtol currency. 


EURO-CURRENCY INTEREST RATES 


Not 30 


Morgai Guaranty changes 
19B0-198Z-100. Bonk of England 
Average 1985-100). -Rates « for * 


average 
Index (Bax 
Nmr27 


OTHER CURRENCIES 


Sterling...... 

US Dollar._ 

Can. Dollar_ 

Dutch GafMr-. 

Swta Franc.. 

D-Ma*...._. 

Fretfi Franc._ 

haHan Ura.. 

Belgian Franc._ 

Yen___ 

Qamtfi Krone...-. 

AsUaSSbg^.- 

Pesria_ 


Short 

ten 



W 

20-15 

19-28 


7 Days 
notice 



One 

HonU 


it: a 

NjL-JBi 
60 - 6] 



lQh - 10 b 
14ls -14 

n -8* 

»y- 3 iU 

U- 17 


Tim 

Mosto 



Six 

Nanhs 




Nov 30 


AigmGa... 
Australia ,.. 
Brazil....... 

Finland- . 

Gro _ 

Hoag Kong. 

Iran_ 

KtortStU.. 




Lwsnbm 
Malaga .. 
Mexico — 
N .Zealand.. 

Saudi Ar. 


S 

SJUF(Fn) .. 
Taiwan — 
UAE_ 


L4980 - 15005 
22080-22100 
[148955 - 
76910 - 76470 
bU 400-317650 
111.6700 -116830 
219000- 
(117875 -1197.751 
P 45345-0.45400 
4965 - 4975 
18160-38230 
14647.50 - 4700500 
29515-29555 
5.6665 - 55780 
24655-24715 
43475 - 4 5580 
7.2700 - 75230 
38.3-3840 
55475-53665 


0.9905 - 0.9915 
1.4650 -14660 
B0-9OS00 
51200 - 5.1400 
1206650 - 210.900 


teng term Evrttetarc two yen 5^-5^ per cem; Grot pare 5^-5% per cem; fowrean 6 \-b>i per oat, fire 


>mn 6 <i 6 A percent oofoui Start lens rates tar US Dollars art 


cem; war wn 
Japanese Ybi others 


two dart* notice. 


EXCHANGE CROSS RATES 


7.7410 - 7 7420 
1450.00 s 
78200-78820 
D5OQI0 - 0JDD40 
3280-3290 
25340-25350 
114 00 - 3116.00 
19965 - L9595 
17495 -17505 
16370 -16380 
3.0200 - 3 0220 
48195 - 4 8545 
2535 - 3.45 
36715-16735 


NnJO £ 


Ml Ym F Fr. S Fr. N FL Lira 


B Fr. Pta. Eco 


£ 1 L513 2412 1682 8192 

S 8661 1 1594 1244 1414 

DM 0.415 0627 1 7803 3J% 

YEN 5313 8039 1282 1000 4353 

FFr. 1221 1847 2944 229.7 10 

SFr. 8460 0.69b Li09 8653 3.766 

NF1. 0569 0558 0.889 6940 3021 

Ura 0.474 0717 1.144 8924 3684 

CS 0514 8777 L239 96 71 4.210 

IF*. 2012 3.044 4.853 3787 16.48 

Pta 0576 0871 1389 1003 4 716 

En 0BU L227 1956 1526 6644 


2175 2712 2109 1946 49.70 1737 1233 

1438 1792 1394 1286 3285 1146 8815 

0 902 1124 874 4 8807 20.61 7201 0511 

1156 14.41 11206 1034 2641 9230 6552 

2655 3311 2574 2375 6067 2120 1505 

1 L247 969.7 8895 2285 798b 0567 

0602 1 7777 0718 1833 64.05 8455 

1031 L286 1000. 0923 2357 8236 0585 

U18 1394 1084 1 2554 8426 0634 

4576 5457 4243 3915 100 3495 2481 

1252 1561 1214 L12D 2B61 100. 8710 

1764 2200 1710 1578 4831 140.9 1 


Ttaato? to OffJdaJ fate£99.7D 366.30 


to per 100ft Frond) Fr. per 10: Unpw 1DOO Btegbi Fr. per 100- Frti per 100 


FINANCIAL FUTURES AND OPTIONS 


UFFE LOHG C&.T FUttUCS OPYIRRS 
£58000 64fe of 1009k 


Strike Call * Att l ewmi i 
Fria Mr Jms 
95 3-49 5-37 

% 3-01 4-53 

97 2-23 4-09 

98 1-50 3-32 

99 1-20 2-60 

100 060 2-27 

101 0-38 1-62 

102 827 1-38 


Pus-smi 

Mar Jip 

0-39 047 

0-55 IW 

1-13 1-19 

1- 40 1-42 

2 - 10 2-06 

2- 50 2-37 

3- 28 M 8 

4- 17 >48 


Eglmud volume total Cadft 907 Pots 2272 
Antes di^s open IA. talb 7482 Puts9689 


UFFE EUflOMAIK QFTfOMS 
8 M 1 m poto «f 1 * 0 % 


Strike Calb-otUentos 

Price Dec «ar 

9025 0 86 LCg 

9050 C.fcl L5B 

9075 0J8 154 

4 LOO 0.18 152 

9 IS 0 07 0.90 
9150 803 <L69 

9175 0.02 051 

9200 051 055 


Dec 

0 

0 

0.02 

007 

0J21 

842 

866 

0.90 


801 

8U2 

0.03 

006 

059 

0.13 

020 

059 


Estimated votene total, Cilb 5769 Pits 4114 
Prerta daf'j open ML CaDs 185477 Pms 116487 


UFFE EURO SWISS FRANC MIMS 
SFllcn toots «f 100% 


Strike Caro-settlBBePti 
Price Dec Mv 

9325 022 0.92 

9390 0.09 0 72 

9375 0.04 855 


Dec 

0.10 

822 

042 


0-13 

018 

826 


Estimated votoe total. Cam 0 Pto 50 
Pm bus dag's open bL Calb 1551 P «5 7909 

LONDON (LZFFE) 

9% N0TMAL BRUSH OLT • 

of 1 M%__ 


Dec 


Close HU Low 

98-22 99-S 98-12 

96-05 90-16 97-28 

Estimated vobme 41652 (36032) 
P i nh m s tof s cpn tot 71831 (794471 


Rev. 

99-08 

9822 


05 TREASURY BOMBS 8 % • 
SIMyCOB II I I HU I M 


Dec 10103^2 102-29 

Mv 101-20 10243 101-19 

Eflimaled totene 261 (322) 

Prevtom day’s open tat 719 (788) 

6% MTBNAL GERMAN GOtTf- 80H8 • 

BMa 8 IOO lOOto rt 100 % 


Pm. 

103-15 

102-10 


Hbh Low 
One 9L05 9L19 9896 

Mar 9L61 9L72 9L52 

Estimated voliifW 47373 (54496) 

Pmtas day’s Oto hr 159131065212) 


Pm. 

9U8 

9172 


6% NOnBfUL UMG TERM JAPANESE 
BOND YIBDp Wtfc M 1»0^ 

P ff g Hlgb Low 
Dec 10728 107.90 107.85 

U* 107 H 10729 107.17 

Enbuud vdIjww 1466 (538) 

Traded ocdusltdy go APT 


12% HOTTOIL ITALIAN CWL BONO (flTPl 
UBA 20to UOto of 10i% 


Close Ito Low Piev. 
Dec 94.06 94J0 93.97 94JO 

Mar 94A5 9487 94 88 94.88 

Estlm ac d tone 19109 (7S&3) 

Pmten dqr's nnn tat 24537 (24802) 


THREE RBMfll STERLING • 
gQMW 


High 

12.75 


Cka 

Dec 9286 92.7 

Mar 93 33 93.56 

Jon 9349 93.70 

Sep 9340 9360 

Dec 93JL3 93JO 

Mar 9278 9292 


tew 
9262 
9329 
93.47 
93 JB 
9113 
9273 


Pm. 
9279 
93L61 
93.78 
99 68 
93.41 
93.03 


Est VoJ. flic. figs, not sho w n ) 76710 C257DD 
Pmta day’s ton mL 248585 (247204) 


7HBEE MOffTTV EVJRSOUAB 
Sin cwtah af 100%_ 


Dec 

Mar 

Jim 

Sep 


95 99 
96.00 
95.52 
^.02 


96.00 

9803 

9538 

95J1 


tew 

95.96 

95.99 

9537 

95.03 


Pm. 

9603 

96.08 

9537 

95.19 


Est VW. (Inc. flgx. not town) 100412763) 
PmteB day’s opn tat 28302 (28652) 


THREE MOUTH EUROMARK * 

DM In ports of IQttt 


High 

91.fi 


dose 

Dec 91.11 

Mar 92D6 9215 

Jot 9272 9284 

Sep 93 JO 9322 

Dec 9322 9331 

Mar 93.48 9339 

Estimated volume 82309 (82507) 

Previous day's <901 tat 435619 (433603) 


tew 

9L08 

9204 

9271 

93.09 

9322 

9347 


Pm. 

9L16 

9217 

9286 

9325 

9334 

9361 


THREE M0KTH ECO 
BOf In ports nf 100% 


High 

B923 


tew 

8892 

9866 

9136 

9L99 


Pm. 

8930 

9090 

91.73 

9210 


Wjw . 

Dk 8894 

Mar 90.68 9884 

Jm 9156 9L62 

Sep 9L99 9201 

Estimated vnbme 1832 U756J _ 

Prevloes day’s open IbL 13552 03992) 

THREE HOMTH EURO SWISS FRAHC 

SFR In Ittrti d 10R% _ 

Dose fflgjh tew Pm. 
Dec 9337 9344 9334 9347 

Mar 94D4 94.12 94.01 94J4 

Jut 94.44 9434 94 41 9436 

Sep 9431 94.60 94 60 94.71 

Estimated rotone 5718 (7250) _ 

Pm bus day's open mt 40643 (42298) 

THREE nffTH EUR0URA DfT. RATi 

URA l.tOftai parts of 10f% _ 


Qose 

to 85.68 

Mar 87.13 

Jwi 8762 

Sen 8790 

Estimated totem 1211 (969) 

Pmtoas day s to lit- 23846124000) 


High 
£U35 
87.35 
87 70 


tew 
6539 
87 JO 
87.61 


Pm. 
6586 
87.45 
87 80 
8810 


FT-SE100DTCX * 

£25 per Mi tafe port 



□ok KM Low 

Ok 2793 0 28^ 277L0 

2819 0 28235 27945 

Jm 2336 0 2833 0 2333 0 

EsLifitfal votame 8974 (7874) 

Previous to i open tat 43914 (43214) 

he?. 

27850 

29070 

7W27Q 

A Contracts traded an APT. Closing prices shown. 

POUND - DOLLAR 

FT FOREIGN EXCHANGE RATES 




uS 1 


1-mih. 3-rmn. 6 -mtfi 12-mth 
23099 13007 14403 14773 


UFFE QS TREASURY HUB 
31IUM 6 ttl Of 109% 


LZFFE BUM FUTURES OPTIBftS 

0M25MIG potato efl»% 


Suite 

Prtw 


100 

101 
2 A 2 

103 

104 

105 


Ibr 

4-11 

3-2f» 

2-46 

2 -Ob 

137 

1-09 

0-53 

0-36 


Jw 

4*06 

3-31 

2 -W 

2-28 

2-00 

1-40 

1-19 

1-02 


Mar 

0-35 

040 

l-Ofa 

1- 30 
1-61 

2- 33 
>13 

3- 60 


1-30 

1- 55 

2- 19 

2- 52 

3- 24 


Strike 

Wee 

9000 

9DS0 

9100 

9190 


443 

5-26 


9250 

9300 

9350 


Mar 

1.76 

135 

099 

038 

0.47 

030 

0J9 

0 J 1 


Freitas days 


Caffs 0 Puts 0 

bBPwtsQ 


Joe 

L98 

L62 

130 

L02 

079 

060 

043 

031 

Calls 


Mir 

0.15 

024 

038 

057 

086 

L19 

L58 

2.00 


Jim 

035 

0.49 

067 

089 

L16 

L47 

L80 

LIB 


Prerlou5 day’s om tot 


2302 Pto 2133 
■i Pots 27144 


UFFE XTAllAH GfYT. BOND 
Ura 20Bm 


U 0 fis«fiM% 


UFFE SHORT S7ERLBH OPTIONS 
£918,101 ports wt 110% 


Sblte 

Price 

9300 

9350 

9W0 

9450 


9600 

9650 


Mar 

2.46 

ZJ 1 

L 0 O 

LSO 

124 

LOO 

079 

021 


Jw 
3.49 
3J8 
2.89 
L62 
236 
213 
L91 
LTD 


081 

0.96 

L15 

135 

139 

185 

234 

L46 


Jim 

L41 

1.60 

LSI 

204 

228 


183 

3.12 


Price to 

9175 0.93 

9200 069 

9225 0.45 

9250 023 

9275 008 

9300 003 

9325 022 

9350 021 


163 

140 

138 

097 

077 

033 

0.43 

031 


Dec Vta 
0 025 

001 007 

002 010 
0.05 014 

0.15 019 

035 025 

039 035 

0.83 0.48 


Pmtou day’s 

CHICAGO 


■Mb 8B Pto 135 
tatCalb3662 Pots 1820 


IL£» TREASURY BOMB (CSD B% 

S3B0 1 0H32o*«ne*% 


Dec 

Mar 

Jwi 

to 

Mar 

Jwi 

& 


Latest HU 
103-01 103-09 
101-Z7 102-03 
100-21 100-30 
99-21 99-21 


97-23 

9W7 96-27 

95-31 

95-06 9546 


Lite 

102-30 

101-25 

100-19 

99-19 

98-20 

96-27 

9806 


Pm. 

103-05 

102-00 

100-27 

99-23 


Estimated votent tool, Mb 12982 Pots 4003 
Previousd*top«i ML bib 164767 PrtS 156304 


JAPMCSE YEN mno 
pW Y1BB 

Laftst *Bfgk LSi Pm. 
0201B 0202 0.7991 02030 


Dec 

Mar 

Jvr 


02027 0.8028 02015 02036 
02045 - • 08045 


97-23 

96-26 

95-31 

9506 


MX TREASURY BUS CNM) 
SLi ports wt 100% 


MONEY MARKETS 


Record UK assistance 


FT LONDON INTERBANK FIXING 


THE SPECTRE of Black 
Wednesday returned to the 
money markets yesterday as 
the Baik of England provided 
record assistance of £3.95bn. 
The help reflected a gilt repo 
agreement set up to balance 
the books following the UK 
central bank's failed attempt to 
prop up the pound on Septem¬ 
ber 16. writes Peter John. 

Aware that the money mar¬ 
ket was unable to cope with 
the massive scale of govern¬ 
ment intervention via normal 
channels it set up a special gilt 
repo on September 18. A num¬ 
ber of clearing banks were 
unhappy with the gilt repo 
rates. That disenchantment 
meant that a new opportunity 
offered by the Bank yesterday 
to roll over funds until Febru¬ 
ary l attracted little interest 
and the Bank was forced to 
repurchase heavily. 

UK clearing bask base leading rata 
7 per ceoi 

from MflVBmber 13. 1992 


(1100 Am Hoi30) 

3 a matin US tfallan 

6 months US Da) In 

sn% f 

offer 4 

ted 36 

offer 4 


. the early forecast 
of £4bn, later revised 
round £3.95bn was 
ssfuLly taken up 
Hwg one money market 
:or to comment; “The 
l coped particularly well 
cceptionally difficult 
stances.” Another said; 
t goes to show that the 
niracte is still working." 
of the size of the 


shortage the Bank was using 
all the weapons in its armoury 
yesterday. While it normally 
offers only short-dated band l 
and 2 bills it was yesterday 
providing longer dated band 3 
and 4 bills. 

Nevertheless, the size of the 
shortage, combined with 
various economic indicators 
and pressure from overseas 
banks forced bank rates 
higher. Dealers responded to 
hints from Germany that 
interest rates would not fall 
further as well as the latest 
rise in M0, the narrow measure 
of money, which is seen as 
removing pressure on the 
government to cut UK rates. 
Also, Japanese banks have 
been, according to at least one 
dealer, “voracious takers of 
funds” ahead of their financial 
year end and that buying has 
pushed inter-bank rates above 
the level that reflects the 
Inflationary trend. 

The overnight rate was 
squeezed up to nine per cent at 
one stage, purely on technical 
factors, while the more 
representative three-month 
money hit 7ft per cent before 
closing at 7% per cent. 

Short sterling was also under 
pressure with the March 
contract experiencing heavy 
turnover of more than 40,500 
contracts and moving down 35 
percentage points to 93.31, 
CT gnalling some doubt over a 
continued fall In interest rates. 
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M 


APlrtwAltlhNS... 
CredltamUiiPf.... 

EA Genera].. 

evH—. 

Jgpyaonelantf. 

dHil ... 


RelnMus 8 rw.. 
Steyr 03 bn ler. 

JSefffifT.:: 

VtffAJAAjrM 
W 1 


1 M0 
441 
2.966 
7B0 
16.680 
634 
1.010 
359 
985 . 

I 95 

231 

399 


-10 

■46 

+12 

+7 


+1 


2.990 -W 
1.035 +15 


BEL gQliff -UXEHWHJRfi 

n w^ 3 8 Fh. + flr- 

ASCnwp.2.073 -30 ' 

Atibmm . 2.715 *25 

AlnuAlJ.6.160 -90 

Arterf. 2,000 +25 

B 8 L.?99S .... 

Sank Inti a lux.11.500 .... 

Bmrficn La Pa.... 13,100 .... 
SafiW Nat ... 33,000 -25 

8 €kanrt.. 11.975 450 

CBS Qnm..7,880 450 

CUB-1.550 -QD 

Cobepa .4.320 

Ooctorill Prtv....... 106 +3 

fiESaPSUit" l|456 -M 

Electnbel . .5300 +10 

ElectraM Af=Vl... 5.390 440 
EledraHtu ACT .... 2.130 -40 

GBL ........—.2.745 425 

GBLAFV1.2,670 420 

BIBOmp.1,330 +10 

Genvafe Banqae... 7,160 -40 

Qwerty.6,380 -20 

6 W«*®*.3.250 +30 

(motel. 2.720 -20 

Krfdtetbanlr.5.600 -40 

KredleUnnlc AFV .. 5.450 -30 

iffeevtver.5580 

*omi*.. 1.364 -2 

Pan Hollllsig Lux ... 12.350 .... 

pBUnftaj.8.170 -210 

{Jnawrfto.2.410 4-10 

WP L..J.2^4 HI 

■WfjBeltte.4.000 +105 

M 8 Hw«Vl_3.825 +20 

Sfifi GtoBHao.1.805 -5 

SKfiei Bdflt AFV _.. 1.B15 

Sqflra .10,450 +75 

Sotac. . .1.290 -6 

5MW....13L150 +100 

I.7^90 +180 

UCS.2^-025 ... 

i/ntoflMfrrfor.ai&5 420 


DENMARK _ 

HmyttotoSQ Hr +sr^ 

BtttlcaHokfing tog ... 200 ^5~~ 

BDoitm.196 -2 

Carktern A.257 +1 

D/S 1912 A.81.000 .... 

Danticc .. 6 & -a 

DeaOwkcBaiA 226 -5 

East Asiatic_87 -2 

FLSkndB ... 470 -5 

Great Nordic.290 46 

ESS Inti Senr B.860 

Jytice Bank Rn .... 220 
LawitmLOB M ... 1300 -25 45 

NKTA/S.1?8 +3 

Now N wd B.542 -3.50 

Sophus Bemd A. _ 414 44 

5bphn Braid B... 386 -1 

Superfos.370 

Tap Denmark.710 -10 

UpWanmarlc A.121 -6 


FM-AND 


30 


+ ar — 


AmrAFree. 

Gultor. 

EnsoR. 

Hiditamakl I Fret 

KOP . 

KovkB Fr«:.... 


letrd B Free ... 
Nokia Pref Free 
Pohlala B Free . 
Rtpoia (Free).« 
Stockmann B ... 
Tampcf fa Free.. 
Unltas 8 k C Free. 


87 

82 

20.70 

169 

11 

439 

69 

95 

8030 

40 

47 

130 

17 

730 


+1 

42 

40.20 

+3 

4030 

+3 

4030 

+3.20 

+3.50 

42 

+1 


40.70 


FIANCE _ 

Knento 30 Fn. +er- 

AGF..429 +13 

Accor.. 571 46 

Air Liquid* . 756 46 

Akxtel AkUnm _654 46 

Am\\ Entrepr.404.70 +19.20 

BfC ..-.917 -12 

B5N.-.968. 45 . 

BNP Cert lair.:. 38330 -0.80 

BeflcafreCle ..333.90 49.90 

Bongraln.3.000 .... 

Bournes__559 +23 . 

cSpTT:...958 446 

Cawah-___ 1,040 -5 

JAPAN _ ' 

Naiunfr 3fl Yin 41- 

AJfnomoto.1350 — 

AJcebooo Brake lad... 590 +13 

All Nlpra Alnays_1,040 420 

Alps Electric.B29 +1 

Amada Co.1,020 +10 

ArvmvoCoyp.1,190 -30 

AaddCwstniccioff... 655 -iO 

Amilsa.710 -13 

AflklCofp.499 44 

Amau Trading ... 7,180 

ArantanOflCtUd_3,760 410 

Asahl BMC ..804 44 

Asafii Brerales.... 1.130 420 

Asahl Chemical__60S +18 

Asahl Glass.L020 .... 

AsaM Optical_ S21 +11 

AsIcs Carp.509 +4 

AlSPtf Nylon.543 +12 

Bantu Ptttrm.810 ' -3 

Bridgestone.. 1,150 

Brother Ind.440 +12 

CSX..2,150 +40 

CaEpIs Food.1(160 +10 

ChlsMile.479 +44 

Canon..13J0 +10 

Canon Sales ..2.120 -10 

Casio Computer LffiO 421 
Central Finance .... 298 

Central Glass —.383 42 

Chiba Bank_850 ' ^ 

ChlyodaCon. 1.790 -20 

Qmh Fli* & II 639 .... 

Otuta EIPwr.2.380 -10 

Chngal PTiarm.1,290 

teqoka El Ptrmtr 2.270 440 

CtUzen Watch.906 +1 

Oalcri Chemical.... 480 -2 

naJdoSUrf.375 4-1 

Dale! Inc.644 42 

DaiFuku.1360 .... 

OaMchl Kat^ Bt_1.760 +&0 

Daltebl Pharm_ 1,660 +10 

CMIkln tad._67b 423. 

Oalkio Ioe..770 +74 

Dalmani Inc.........510 .... 

Dal Nippon Itac__405 +10 

DU nmaPtanoac.-1,190 +10 

Dal Nippon Pan.1,370 +20 

0.1 Nippon Torjn.... 422 -9 

Dalsnowa Paper.... 1730 420 

Dal Tdno F&M — 7fe2 46 

Dahm But_891 46 

Dahra Houa.1.430 +10 

DalwaSee.650 +13 

Demy's Japan.2,140 440 

OBMnrtbMta_579 44 

Don Mining Oft549 49 

Ebara Corp.1.300 +10 

Dal___1,420 +10 

Eoklfillco.-.1,230 .... 

Fame.3.280 450 

FudoCoanmciloa - 540 48 

FuD Bank ..l^M +50 

Foil Electric.479 +14 

Fall Flfan.2.640 +30 

F^9 FhtBMartfl..... 700 
Fu I Heavy lad-....356 -4 

FunSplBBlng.- 565 +4 

FU OcBra.-.530 +3 

Fu tsawa Pharm ... 818 +18 

Fuhu KA*a .1.800 450 

Fujftsti .567 48 

F ani t a n Elect.... 419 -1 

CaUen ....-. bK +10 

GaScktyu.-890 46 

CodoStmel ..._585 +14 

Era Eras.1,390 -10 

(tan-EI Chemical .. 411 +8 

Gance.-.617 -8 

HuSlfl^llwy'417 +W 

Haseka .598 +2B 

Hatani Seiko.1.100 +10 

Kaama Com.5M +10 

Hetan Real Est.770 43 

Hlno Motors.650 +16 

HlrweEleetrlc.3.800 .... 

Hiroshima (Bank]. 660 .... 

Hitachi.728 45 

Hitachi Cable.552 -2 

Hitachi (MK.L190 .... 

Hitachi Kokl.818 +18 

Hitachi Maxell.L630 .... 

Hitachi Metals.790 +10 

Hitachi Sate. 454 

Hitachi 2osea.-529 +9 

(MUMS EfcdPw2,220 -30 

HekkaldaTalimdi.. 488 -3 

Hokurlka £1 Pwr ... 2.320 -10 

Honda Meter ..1,380 .... 

Honshu Paper.448 +19 

HnseFeMlnd.1130 -10 

HeyaCorp_1,520 -40 

W..- .465 +9 

Ikega^SSdidd'’ IS 434 

taax...846 +19 

Wet Dtek JaoM... ZSOO +4D 
WtJ&Co.-.-.29S +12 

bhUarasiogto _573 r5 - 

bum Motors.-.277 -Z 

Uechs .. 455 +« 

Iteham Foods.835 +15 

StOmaa & Ce.95 +7 

ItoYehaHe.3,860 . 

hntsgElec...315 -1 

immlya.1,490 -ID . 

JEOL.-...570 440 

■IGCCmp.2,000 +10 

imm Seng itad... 290 +20 

JAL...577 « 


FRAHCE laManSi 

Hwaiiher 3fl fn. 

Cap Gemini 5.169 JO 

CaraaodmetaliMR. 187 

C^rrefour.. 2.005 

Casing. 148 

Oorgeort . 1 . 1 % 

Ch* Wrdlterraaee... 335 
Cu9'«.— 30330 

CCF . 210 

CrFcncFrance ■■■515 

CradLynnlQ).3K 

Credit Hatluule ... 1.103 

&>Wirt .3.060 

DocksdeFrance..,. 400 
Dollfus Mleg Cle... 273.10 

EBF.. 780 

Eag» CleGenl.2.016 

Ecu.. Vi} 

EHAwita^‘;::;::»a.4o 

E/touiseCerts.... 235 

EHSuafl .. . 1,050 

ErWaiila B+Sa» .... 565 
Eridanla (f-Sajr □ „4b2 
Essllerlm.381 

.1.605 

Euratrapv.. 1,275 

EuroRSCG.441 

Ewe Disney_6270 

DnPoilet.- 420 

Flnnrt«.IM 

Font Lyoonaise.586 

From Get Aw . 3J90 

GTW-Emripovc.. 338 

Cal. Lafayette.1.730 

CatimonCSMN)... 310 

Oeophyilqw.594 

Hachehe.82 

Havas.430 

IroeUI.307 

Irmn dc Francr 750 

ImmobaniK . U6 

Immab Phntbr_ 126 80 

IntertialZ.417 

laterteehnkqae.385 

ultawonppee::::: fiff 0- 

yOreal...963 

Ugrarnl.. 3.980 

|4flrk...127 

LsmEai Din_481.60 

Matra.195 

MtehelinB ..178 

MouUmjc.. 80.60 

Nav^g^iion Mixta . 770 

Orsan ill 

E*r«us.347JO 

Paris Rnscoippt*.. 231 

Pernod Ricard -_385.90 

Peugeot...538 

Plnaukt.313.90 

Promotes .- SSI 

Ratflotecftn.279 

Redout*.. 6,220 

Rhone Poulenc Cts „ 509 

Roussel-Uclaf.400 

SiUC.550 

Sagem.2.290 

Salm Gobaln.521 

Saint Laois.1,110 

Schneider..549 

SebSA.321.10 

Sefimeg .418 90 

Slmco 454 

susnaaitfni 750 
Soc GeneratedeFr .... 549 
SommervAlElbert .. 1,050 
Sple BaUgnolles ...282 

SuertCkene).249 

Tbitllikgo’ .1.950 

TbonuoiiCS F.120.20 

Total B.237JO 

UAP.. 419 

UFB Locaball.iao 

Unlbail.424 

Union Irnmob Fr ... 480 

Valeo .. 670 

Vallourec.135 

Worms Cie.227.50 


NETHERLANDS fkanUwcd) 


+ nr- 


+3 

-1 

+5 

+3.70 

-10 

-3 


+10 

+22 

+8 

-90 

*6 

+ 2-10 
+1 
+16 
+16 
-060 
+6 JO 
-6 
+5 
+2 
+1 
-6 
+35 

-1J0 
+7 JO 
+2.80 
+26 
+140 
+1B 
+5 
-8 
+4 

-0.80 

+8 

+4 

+10 

<■■■ 

+6 

+7 

+74.75 

+5.20 

46 

+110 

-1 

-0.90 

+6 

■KE.40 

-0.90 


-3.90 

+6 

+3 

+2.70 

+10 

+6.80 

-4 

-5 

-10 

-3 


+10 

+18 

+26 

+14 

-1.90 

+L40 

+15 

+1 

45 
-12 

46 
46 
-10 
-1-30 
+L10 
+14 

449 

+16.70 

-2 

-3 

45JO 


GERMANY 


November 30 


+ or- 


AEG .... 

AGInd&VeHi... 
Aachen RfcMReg), 

AllEana AG. 

Altana Ind. 

Asko . 

AsfcoPrf .. 

BASF .. 


B ayer v . -- 

E^WCf^lufpO mm ■ ■ ■ ■ ■ . 

BEdWtBrl. 

Bayer VevelB&k... 

Betersdorf. 

Berliner Bar*. 

Berliner Kraft. 

BHFBank .. 

Bilf. & Berger. 

Colonla Koiuem ,. 
CdooiJ Koran Pf.» 

C&nrxrzb&jk . 

Continental AG .... 

DLW. 

Daimler-Benz.— 

Deckel (Fr)-- 

Degussa. 

Deutsche Babcock 
Deutsche Bank .... 

DkHer-Werke. 

Douglas HEtfg. 


156.50 
421 
617 
1 965 

523.50 
575 
420 
20680 
271 
253.70 
406JO 
497 
415J0 
666 
253 
125 
413 JO 
875 
720 

.425 

34frJte+L50 
203JO 42JO 


+1.30 

-14.90 

422 

+2b 
+6 
443 
425 
+3.20 
40 JO 
42.70 
+1J0 

48.50 
+7.50 
-6 

40 JO 

40JO 

44.50 
-3 


430 
547.50 
34 40. 
340 
141 JO 
676.20 
102 JO 
433 
223JO 


-16 
415JO 
+1.80 
+1 

-0.50 

+9.60 

+4-50 

43 

4430 


November 50 Bdl +er- 

Drodner Bb.356.80 +530 

JaST 1 "—* 
Bssarcta-B-* -is 
BBSElSTr-i. & 

«*“=»* ar 

Hoc Wcf .+4 

Hoefital.25930 46 

Holznaitfl Ph.844 4? 

Horten ... 172 

IKB Deutsche M„gJ 
tndostrle Wuto.... 255 -030 

Kall&SaKz.10930 tlJO 

Xamadt.TO +1.80 

Kaafhoi.430 -5J0 

XHD..8930 *1 80 

KJocknr Werire. 62.90 +1JO 

Latwwyrr.579 +9 

Utfhelt.380 -0.50 

Linde.698 +0 _ 

LinoWft-Hdl .390.80 +16 80 

Lufthansa.- 101 JO +2J0 

InfOagan/wPrf — 79 JO +1 

MAN.271 +6 

MANPrtf .. 2£X +3 

Mannesman.225JO +2.60 

MafwhrimVen ....619 +4 

Mercedes HM.^ +15 

Metal londhcflaft 320 +1 

EteK*&c*ntg>. u Z470 +40 

PWA.. 154 45 

Philips Xomnwfi - 510 44 

Porsche.435 "13 

Praaaag.. 352 +13J0 

Rhelnelektra -833 -9 

RhdflwUll Berlin .. 240 +1 

RhdnmetaJl Prf.... 175 .... 

RAeMWteflfir.408 +3.10 

RhetaYfetEIPif_329 +5.90 

RosenUiai.. 220.10 -2.90 

Scfcertng--746JO +530 

Scfimabacfe Litea . 287 

Stapum.602 +6 j60 

Smtojer Axd ... 588 -2 

Sodwnitie.500 

Thyssen.16L50 +4 

Vana__264JO -0.50 

Veha_349 JO 45 80 

VEW.213 4030 

Vereln-Wcst.301 ... 

VUu.343.80 -0.20 

Volkswagen.26830 +U0 

Volkswagen Prf .... 227 

WellaPrf.651.70 +L70 

Zanders Fefaqap .. 210 -0 JO 


ITALY 


30 


Lire +ur- 


BancaComm .... 
BancaNazAgrtc 
BaocadiRoma.. 
Banco Lariano ... 
BastogWPBS . 

Bonetloa. 

Bnrgo (Cartierc) 

OR. 

Caff aro Spa. 

Cemeotlr. . 

utganozsi .. 

CofideFln. 

Credttohallano 

Donlell&C. 

EiUChem. 

Femizzl Fin. 

FtalPrW. 

Flat _—.. 

FMIs. 

RoanzAgrnbid... 
FoodlaHaSpa .... 

Gemina. . 

Generali Asstar.. 

GEimdinr . 

in Prhf. 

lulcabie. 

ItaJoememi. 

lulgas. 

Uor^l Adrlaiteo ^ 
Magaetl MareilE. 

Mediobanca.- 

MnntedlRn. 

Olivetti. 

PlreiJi&Go. 

Pirelli Spa.. 

RAS... 

Rhttscente (La)... 

SAS1B.. 

SIP... 

SaffaA. 

Saipem. 

Son Paolo _ 

am Spa.. 

SMI. 

Sola BPO. 

STCT. 

ToroAssictr. 

Tod Franco.. 

linkera-- 


4J3S 490 
4,495 .... 

2,090 45 
4,215 +135 

103 +3 

12,700 -50 
4J00 -74 
1*115 +26 

410 -1 

1.429 +14 

1,168 -52 

1.260 -2 
2,683 +13 
7,980 +35 
1*000 -10 
1*210 46 
2.250 +13 
4.187 -173 

2.830 —120 

7.050 +20 
29950 +1 3SO 
1,648 -27 

%050 -390 
2J73 +16 
8.990 -420 
4.100 -250 
8,090 +190 

3,120 +35 

6 $ S 

13l51#-359 
065 -35 
1*925 -54 

3*600 410 

L106 +14 

17,740 -240 
6.780 -120 

1^50+430 
d T00 +53 

S E80 +55 
,690 +180 
7.*» -185 

545 -1 

9Q5 424 

1*530 -53 
19*500 .... 
18.650N-75O 
6*700 -60 


METlffilUNIlS 


30 


PiK. 


+ ur— 


ABHAMHoWm-48.90 4030 

AEGON..7X10 40.10 

Ahokl...83 JO 42.60 

AK20..132.70 +1.70 

AMEV Dep Rees.... 62J0 +0.10 

BNsUxaiDakcS_4Q 40.20 

*MdT&Dp*s..29J0 -KL70 

CSM Dep Rees1Q2J0 40J0 


re db 

jo 


FIS. 


DAF.. 

D$M 

DordtsdiePetr ... 
Eliefler Dep Reel. 
Fatter Dee Rea . 

Gamma .. 

Ght Bree Dep Decs n . 

HeEndkeu. 

Hollnd Bnon. 


Hunter Douglas 

IHC Call and. 

HWdDuba _ 

loll Mueller.. 

KLM... 

KHp a 

KNnPafcM'^Ra V.'. 

Nljvenf-Tea Cate .. 

KeirWrBdDiJb_ 

OC+VGrirt . 

Philips. 

Poljwram. 

Robeco...... 

Aodamco. 

RMIflCD. 

Rnremo. 

UBsfttfdaDpRe — 

ftpyalDuidi. 

Stork NV..... 

(WteverOegtes... 

vnu... 

Va O—w Dpkc _ 

Wcsm Dep fees_ 

VMlnODkte- - 


690 
74.60 
136 # 

113.10 

15.10 

94.50 
3340 
174 
189 

24 

36 JO 

84 

49.90 

50.70 

25.10 

28.90 

36.40 
30 

73 JO 

125.50 
38 JO 
20 JO 
43 

95.90 

46.70 
9530 
79 JO 
2530 
148 

25 JO 
183 JO 

85.50 

31.10 
96 

81.40 


- 0 J 0 

+1.B0 

+0.50 

+0.40 

-0.80 

-030 

+ 0.10 

+ 1.10 

+030 
-0.70 
-0 40 
+ 0 J 0 
-130 
+ 0.10 
+1.60 
+0 50 
+0.60 
+050 
+030 

+030 

-050 

+ 0.10 

+020 

40.30 

40.10 

+030 
+1.40 
+0.70 
+030 
-030 
+0 2D 
-030 


NORWAY 


MmnAer 50 


ECiUDor + ar - 


Aker A Free. 

BergesenA_ 

Den aor^Bk Five. 

Qwolnd .. 

Encem Free. 

HNstaM me a Fik . 
Kvamer Free... 

Ltffttocgh. 

Ndrsk Path A ... 

Norsk Hydro. 

NrtrStogAFrer 

Orkia Free. 

Saga Pet AFree .. 
Saga Pet B Free.. 
SkaonenaMJ .. 

Stonra. 

Unitor.. 

Vard.. 


45 

93 

2 

BO 

1650 

159 


67 

0.75 

147.50 

65 

149 

76 

76 

1.60 

73 

S3 

26 


+3 

+050 

+£50 

+1 

+2 

*3 

+2 

+0.05 

+7 

+3 

+2.50 

+2 

42 

+010 


-3 


SPAIN _ 

No ve mb er 30 Pt*. +or- 

Alba (Corp Flo).3570 -30 

Aragonesas.793 +3 

Asia nd. 2,240 -50 

Banco BIHAOVIxe ... 2.470 -55 

Baaco Cnral H*sp ... 3,005 -ID 

Banco Exterior.3.68SN +5 

Banco Popular.10.900 -130 

Banco Santander .. 4J50 -20 

Banrap ___ 2.090 +30 

CEPSA...2J50 -45 

Carbons Metal .... 3*450 +15 

Cubfertas...3,720 440 

Drogadn.1280 -35 

EbroAgrtolas ..... 984 +4 

ElectraVltsgo.1,485 -60 

Endesa (M--...X655 +5 

Fecsa.^.50) +2 

Gmpo Duro Fefg ... 900 -25 

HWroel Cautibr... 1560 +15 

Jbevthola____ 670 -4 

Kolpe.3*750 .... 

Mapfre ..3*760 +70 

Metrovacesa ...... 2*800 -20 

Portland Vald.6,950 ... 

Sarrk.305 +4 

Scvf liana EEec.416 -10 

TabacaleraA.X735 -15 

Tttetatea.. 1*120 -15 

TWm.505 -20 

Union Fenou.401 

UMonyel Fenlx__2200 +70 

UraJIla. 645 -14 

Urb*»Ser2.. 413 ^ +19 

Valldurmoso_1J65 -5 

Vtafau..-.900 428 


Kroner +or- 


AGAB Free.314 +17 

AseaA...359 +10 

AseaB..355 +9 

Astra A.733 48 

AslraB.724 +12 

Alias Copco A.295 +1 

Atlas Copco 8 .293 43 

Gustos B free.54 +2 

Electrolux B Free.... 226 42 

Ericsson 8 Free .... 179 +2 

EssefteA_95 +5 

Essdte B.^..90 

Gambro B Free.299 +6 

HmesGMB Free ...131 +6 

HufvudsA.3350 -150 

hxzntlve B Free ..^ 165 45 

Investor A Free ..... 114 +2 

Investor B Fne _113 +1 

HoOckDMBRv_183 43 

NobeiFree.12.50 -OJO 



Hovemhrr 30 

Jam Heals & then _ 676 
Japan Radio...... L3U80 

J 4 HISWI Worts.435 

Japan Storage But — 736 
JapanRobber 461 

Japan Wool..1.060 

j tfJo Paper. ..*9 

Jusco.X410 

ECamne. . .1000 

Kajima.TO5 

Kaken Pharm.1J10 

Kamknko —.1*970 

Kaeebo -.440 

Kaneka -.595 

Kanematsu Cvp 369 
Kanal El Power ... 2*350 
JCmaJPaEid........ 426 

Kao Corp ............ LD0O 

KamaJti feanr Ini... 373 
Kawasaki Klsen.... 362 

Kawasaki Steel.288 

KeBite Eke Express 623 

ECdoTeKoEIRw_595 

K Ik toman.1.040 

Klnden.1*930 

KMdEitenRailiiW ..,.700 

Kirin Brewer.1.160 

Kobe Steel.298 

KoltoManf.725 ■ 

Kokusal Etectrtc... 1*330 

ECokqyO.. 2,130 

Komatsn.- 669 

Kontea...700 

KoyoSdtoCo.670 

Kubota Cara. W 

KumagaWnral .... 489 
Kura lal Chemical.. 471 

Kurebo lad.430 

Kuraray.990 

Knretu Chemkni... 420 
Knrlta Water...... 1,660 

...4 ( 200 

Shlryo .MO 

j .. WO 

Hafcko.1,000 

El Power... 2.420 

Lion Corp ..615 

LoegTortnCreAt.... 913 

MaetUCarp.940 

MjMbo Milling ....506 

MakJla Corp.. 1.740 

ManAenl — 389 

Uarudai Food.800 

Moral..1.060 

Maruichi Steel .L650 

M'tfilteBInd. 1,15 0 

M’shlta El Wk.*0 

M'shiU Koto.1.780 

M'hium.539 
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COPY OF THE 
FINANCIAL TIMES ? 

Or do you rely on seeing someone elseV? The FT is read by four times as many 
senior European businessmen and women as any other international newspaper.* Make 
sure youYe one of them by getting your own copy daily. -umsmi 

OURSPECIAL INTRODUCTORY SUBSCRIPTION OFFER IS AVAILABLE NOW] 
For more details please call Gillian Hart in Frankfurt on 49 69156S50. 
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year*! Mpvenly ranga and dMdend ere shown tar the new 
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flgma are unofficial. 
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dMdend. o-lksJdattng di vidend, dd-esfed. iHmw yearly low. 
•dhrfdentf dactared or pefcf in preceding 12 month*, g-dtul- 
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wl-wt-n J a aued wwwdth warrants, a m d Mden d or ex-rigM*. 
xdis*ex-dlsif0wtfoa xw-wkhoul wenenta. y-ev-dMdend end 
■ales In tail. ykH+oki. chains in kill._ 
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GET YOUR FT BV HAND DELIVERY 

IN STOCKHOLM. 

If you work in rhe business centres of MalmO, Lund, Stockholm or Gothenburg we’ll deliver your daily 
copy of the FT to your office at no extra cost. Call Bradley Johnson for details (08) 666 0065. 
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Big technology Firmer 



lar contributes to rise on Continent 


stocks feature 


in busy trading 


Wall Street 


US prices were mixed in busy 
trading yesterday, although a 
strong showing from big tech¬ 
nology stocks and more good 
economic news ensured that 
market sentiment remained 
positive, writes Patrick 
Harvemm in New York. 

By l pm the Dow Jones 
Industrial Average was up 
11.35 at 3.293.55. The more 
broadly based Stan¬ 
dard & Poor's 500. which 
reached new highs last week, 
edged higher, adding 0.12 at 
-130.23, while the Amex compos¬ 
ite fell 0.09 to 393.10 and the 
Nasdaq composite firmed 0.09 
to 6-19.58. Turnover on the 
NYSE was heavy at I32m 
shares by I pm, and rises out¬ 
paced declines by 925 to 709. 

Although the market's mood 
was positive at the opening fol¬ 
io wing recent signs that the 
pace of the economic recovery' 
is quickening, there was no 
surge in demand of the type 
that pushed shares sharply 
higher last week. 

Buying did pick up. however, 
after the Chicago purclusers’ 
report was released, showing 
that the index of manufactur¬ 
ing activity in the region had 
risen from -19.72 in October to 
54.22. With the National Asso¬ 
ciation of Purchasing Manage¬ 
ment’s report due out today, 
the Chicago figures raised 
hopes that business activity is 
accelerating across the US. 

Investors also hope that the 
pick-up in manufacturing will 
presage an improvement in 
labour market conditions. The 
latest data on the jobs market 
are due on Friday when the 
November employment report 
is released. 

The Dow was helped by good 
demand for technology stocks, 
particularly IBM. The poor per¬ 
formance from IBM over the 
past few months is one of the 
main reasons why the Dow has 
fagged other market indices 
which have set record highs in 
recent days. 


Yesterday, however. IBM 
rose 82 V* to $6$ in turnover of 
1.4m shares after Smith Bar¬ 
ney. the broking house, 
upgraded the stock from 
“hold" to "speculative buy” on 
the grounds that it believed 
the shares have bottomed out. 
Other technology stocks rose 
in IBM’s wake, with Digital 
Equipment up Si 1 /* at $33%. 
Motorola $1% higher at 3101% 
and Hewlett-Packard up SIM at 
$ 66 %. 

Neiman Marcus jumped Si 
to $18% on reports that sales 
from the luxury retail group's 
Christmas catalogue were at 
record levels. 

Ambac fell $2V. to $42% after 
the broking house Salomon 
Brothers cut its rating on the 
stock from a “buy” to a “hold” 
and removed it from its recom¬ 
mended list. Another stock to 
suffer from a Wall Street bro¬ 
ker’s downgraded was Amdahl, 
which slipped 5% to S7 on the 
American Stock Exchange. 

On the Nasdaq market, 
AGCO Tinned SIto 810 1 /* on 
the news of its pact to be the 
exclusive farm equipment dis¬ 
tributor In North America for 
the big manufacturer Varity. 


A FIRMER dollar contributed 
to the rise on most continental 
bourses yesterday, though 
other factors were also at 
work, writes Our Markets Staff. 

FRANKFURT saw its biggest 
one-day rise In the DAX index 
for nearly two weeks, although 
most analysts thought that the 
rally had little to do with fun¬ 
damentals. The index closed 
21.39 ahead at 1.544.34 after a 
gain in the FAZ at midsession 
of 6.64 to 606.05. Turnover rose 
to DM4.9bn from Friday’s 
DM3.8bn. 

In the absence of major cor¬ 
porate news (10-month results 
are due from the banks later 
this week) investors were 
pleased by the moderate 5 per 
cent pay claim sought by the 
civil service union. This indi¬ 
cates a much more realistic 
mood among unions, although 
warning strikes in the insur¬ 
ance sector have been threat¬ 
ened for Thursday as the DAG 
union pursues a separate 
claim. 

Expectations of disappoint¬ 
ing third-quarter GNP figures 
for west Germany, due for 
release on Thursday, appear to 


have been discounted by the 
market. Forecasts are for a 0.5 
per cent fall in GNP from the 
same period last year. 

Deutsche Bank. Siemens and 
Daimler all stood out. with 
high volume noted in the first 
two. Deutsche Bank rose 
DM9.40 to DM676. Siemens 
advanced DMG.bO to DM602 and 
Daimler gained DM13.70 to 
DM546. 

Asko was another of the 
day’s big risers, up DM11 to 
DM573 following last week's 
news that the cartel office had 
approved its merger with the 
Metro group. 

PARIS rose further on con¬ 
tinued hopes of an early cut in 
interest rates. The CAC-40 
index ended up 21.71 or 1.2 per 
cent at 1.771.37. Trading was 
quiet until the last hour of the 
session when it was enlivened 
by the expiry of November 
stock index futures, which 
boosted turnover to FFr2.Sbn. 

Interest-rate sensitive stocks 
were in demand, as CCF rose 
FFr10 to FFr210 and Suez 
added FFr8 to FFr219. Suez 
was also supported by hopes of 
an earlv accord with UAP on 


ASIA PACIFIC 


Cl© 






Tokyo 


Canada 


TORONTO stocks were frac¬ 
tionally lower at midday in fea¬ 
tureless trading, in spite of 
early gains in New York. The 
TSE-300 index was 1.5 lower at 
3,275-1 in volume of 16.4m 
shares valued at C$159m. 
Declines outweighed advances 
by 210 to 189 with 253 
unchanged. The financial ser¬ 
vices sector slipped 27.06 to 
2,554.46 as the Bank of Nova 
Scotia fell to C?23%. 


SOUTH AFRICA 

DE BEERS and other index- 
linked blue chip shares lifted 
the market as the ali-share 
index climbed 58 or 1.85 per 
cent to 3,192. The industrial 
index improved 50 to 4,192 
while golds firmed 25 to 861. 
De Beers rose R3.15 to R58.90. 


A RALLY in steel and ship¬ 
building shares, spurred by for¬ 
eign investors, was one of the 
day's main features as the Nik¬ 
kei average closed higher. 
writes Emiko Tcrazono in 
Tokyo. 

The 225-issue index closed up 
213.04 at 17,683.65. the highest 
point of the day. The index fell 
to the day's low of 17,457.57 in 
the morning on small-lot 
profit-taking. Volume fell to 
230tn shares from 247m. 
Advances led declines by 777 to 
202 with 145 issues remaining 
unchanged- The TopLx index of 
all first section stocks gained 
for the eighth consecutive dav. 
rising 15.31 to 1,323.35 and in 
London, the ISE/Nikkei 50 
index rose 0.61 to 1.071.27. 

Some traders believe that the 
technical resistance levei uf 
17.700 could be broken. Ms 
Kathy Marsui. strategist at 


Barclays de Zoete tt'+>dd. said 
the Nikkei could rise to 18,000 
in the near term. "Public fund 
managers will want to increase 
their equities profile fur future 
government fund allocation," 
she said. 

However, with th+ Nikkei at 
53 times earnings and pros¬ 
pects of an early corporate 
profits recovery uncertain, 
other investors are reluctant to 
commit large funds to the mar¬ 
ket. Some dealers <rud a bulk 
of corporations want to liqui¬ 
date tokkin. *.ir specified money 
trusts, at the 18.U00 Ic.el. 

Steel makers and .shipbuild¬ 
ers were bought by leading for¬ 
eign brokers. Nippon Steel rose 
YS to Y291. NKK Y7 i.i Y256. 
and Mitsubishi indus¬ 

tries advanced Y13 M YT-53. 

High-technology ■.■■.porters 
were higher, with N'r-'C up Y24 
to Yttas and Toshiba uaining 
Y2 to Y622. Mr Chri: Newton 
at James Cnpci said the easing 


yen and au expected 
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C ontinued turbulence in 
European currency 
markers was again the 
main trading influence nn 
bourses last week, while lamd 
economic news from the US 
and a strong performance 
from Japan lifted sentiment 
elsewhere. The FT-A World 
index rose 1.2 per cent in local 
currency terms. 

Finland stood nut with <■ 
positive improvement in very 
high turnover: by midweek 
some FMlOOm of busi¬ 

ness was transacted, approach¬ 
ing Tive times ihe average 
daily level. Mr Peter Lawrence 
of BJeinwort Benson sa>s th.it 
the Finnish market reacted 
negatively to the devaluation 
of the Swedish krona, which 
fanned fears that it would 
harm Finnish industry. Hnw. 
ever, the fact that the local 
currency fell in line th.it 
of its neighbour effi'ciiirly 
erased worries about a fuss in 
competitiveness. 

The lifting or a throat..‘fieri 
nationwide strike also had a 
positive effect on the marl-p. i. 
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Mr I.n»rence tirfas. Gal:;; were 
sevii across the board, and 
iiirernatinnal conglomerates 
were also heavily bought. 

Ireland attracted intm-si on 
expectations that it iTi be 
forced to devalue. Mr Rubby 
Kellr-her of the brokers Davy's 
nutcs rhat ihc mark-t was 
mimicking the situation in the 
i : K v hen the FTSK sh>.vved 
Mihn gains in the da;. *> loading 
up in sterling’s withdrawal 
from the ERM. Howeier. 
Ireland has consistently 
underperformed '.’th»*r Euro¬ 
pean markets this year and in 
>pitc i*f the rally ««f the la>t i0 
da-s i!n- index remain?- l:< per 
cent down year-on-year. 

ENewhere. New Zealand 
showed a near 9 per cent gain 
on the uuok in local currency 
terms. Ms Pauline iVIcAtamney 
of Did Minnett in London says 
that progress in the C.att trade 
talks the previous weekend 
provi,1«?d a positive back- 
ifrniiiiri. Strung interim results 
from NX Telecom and Carter 
iiolt ilarvey. a management 
reshuffle at Bri"rle> and a 
i:injur asset sale by Fletcher 
Challenge provided the main 
corporate news. 
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the future of Victoire and 
Colonia. 

Euro Disney failed to partici¬ 
pate in the firmer trend, losing 
FFrl.30 or 2 per cent to 
FFr62.70 on reports of a down¬ 
grade from a US broker. Mr 
Richard Simon, analyst at 
Goldman Sachs in New York, 
later said he expected the 
theme park to make a pre-tax 
loss of FFr750m in fiscal 1993, 
compared with his previous 
forecast of a loss of FFr250m. 

MILAN fell further and vol¬ 
ume dried up as investors 
retreated to the sidelines to 
wait for further developments 
on privatisation. Currency con¬ 
cerns also weighed on the mar¬ 
ket as the lira eased against 


the mark. The Comit index fell 
4.24 to 438.34 in turnover esti¬ 
mated at Ll45bn after 
Ll70.4bn. 

Some financial stocks 
bucked the trend, as Credito 
Itaiiano rose L13 to L2.6&3 
while Fondiaria gained Li.350 
or 4.7 per cent to L29.950 on 
continued speculation about its 
future. 

Declines hit industrial blue 
chips, as Fiat fell LI73 or 4 per 
cent to L4.187 and Olivetti slid 
L54 or 2.7 per cent to L1J925. 

The speculative fizz evapo¬ 
rated in the food group, Smc, 
down L66 to L5.579 and the 
retailer, Rinascente, L120 lower 
at L6.780. Ciga, the hotel group, 
fell L52 or 4.2 per cent to L1.188 


following an unfavourable 
report in a UK Sunday news¬ 
paper. 

AMSTERDAM welcomed the 
news of a proposed merger 
between KNP. Btihrmann- 
Tetterode and VRG-Groep 
which will create Europe’s sec¬ 
ond largest paper group, 
although details of terms were 
sketchy. An analysts meeting 
was under way os the market 
closed. The CBS General Ten¬ 
dency index finished up 0.5 at 
103.7"with KNP FI 1.60 better at 
FI 28.90. Buhrmann -Tetterode 
up 70 cents at FI 29.20 and VRG 
Group rising 30 cents to 
FI 23.20 

Ahold, up FI 2.60 at FI 83.60, 
pleased the market with a 6 
per cent increase in third-quar¬ 
ter earnings although a weaker 
dollar depressed growth. Some 
50 per cent of the group’s sales 
come Grom its US supermarket 
division. 

ZURICH was encouraged by 
the firmer dollar although sen¬ 
timent remained cautious 
ahead of Sunday's referendum 
on whether to join the EEA. 
The SMI index gained 16.6 to 
1,931.2. 


t day’s high but volume stays low 


recovery of the US economy 
supported electronics issues 
which have been previously 
sold on profit concerns. 

Housing issues were higher 
on the 10.3 per cent rise in 
housing starts for October. 
Misawa Homes rose Y40 to 
Yl.120 and Daiwa House Indus¬ 
try advanced Y10 to Y1.430. 

Dealers were active in specu¬ 
lative theme stocks. Mitsui 
Mining and Smelting, the most 
active issue of the day, rose Y9 
to Y508. The issue, which had 
surged recently on reports of a 
gold vein discovery, firmed 
yesterday on rumours that the 
company would announce the 
latest research data on the 
veins. 

In Osaka, the OSE average 
gained 172.46 to 18,961.05 in vol¬ 
ume of 26.5m shares. The index 
posted its eighth straight rise 
on buying by public funds. 
Machinery and construction 
stocks gained while pharma¬ 
ceuticals stalled. Nintendo, the 


video game maker, lost Y100 to 
Y10.500 on profit-taking. 


Roundup 


MARKETS in the Pacific Rim 
were mixed to lower. Manila 
was closed for a public holiday. 

HONG KONG fell nearly 3 
per cent as China’s row with 
Britain about democracy in 
Hong Kong took a turn for the 
worse at the weekend. The 
Hang Seng index ended 176 04 
lower at 5,810.63 in low turn¬ 
over of HK$2^5bn. 

Among the most actives, 
HSBC Holdings was down 
HKS1.50 at HKS58.50, Hang 
Seng Bank HKS1.50 lower at 
HK353.50 and Swire Pacific 
HK$1.25 cents lower at 
HKS31.00- 

AUSTRALIA lost early gains 
following the publication of a 
disastrous current account def¬ 
icit for October of A$2.04bn, 
compared with A$i.74bn in 
September. The All Ordinaries 


index closed 2.7 lower at 1,448.1 
in turnover of A$ 188.2m. 

NEW ZEALAND ended 
steady, with falls in some lead¬ 
ing stocks masking a strong 
rise in Fletcher Challenge and 
Telecom. The NZS&40 capital 
index gained 1.90 to 1,547-37 in 
turnover worth NZ$28m. 

FCL, which began firming 
last week in anticipation of the 
sale of its unit. Rural Bank; 
ended 11 cents higher at 
NZ$2.22 after the sale was con¬ 
firmed late on Friday. 

SINGAPORE posted strong 
gains as foreign investors' view 
of Singapore improved after 
healthy trade indicators. The 
Straits Times Industrial index 
rose 21.11 to 1,469.07 in volume 
of 132.9m shares against 
177m. 

Shipyards and banks were 
the main gainers. Sembawang 
Shipyard rose 45 cents to 
S$8.25 and DBS Foreign 40 
cents to S$13.80. 

SEOUL rose on expectations 


of an interest rate cut and a 
more flexible monetary policy. 
The composite index added 
10.42 to 663.36. 

Posco and Dong-Ah Con¬ 
struction Industrial gained 
sharply on news that the two 
companies had been 
approached to take part in 
building a motorway between 
Beijing and Hong Kong. Both 
shares ended limit-up, with 
Posco gaining Wonl.OOO to 
Won26,100 and Dong-Ah Con¬ 
struction up WonSOO to 
Wonl9400. 

KUALA LUMPUR fell back 
on renewed selling in the after¬ 
noon. The composite index 
ended just 1.41 up at 641.89 In 
volume of 164.4m shares 
against 255.4m on Friday. 

Magnum fell 40 cents to 
MS9.90 while Multi-Purpose 
Holdings and MISC foreign lost 
15 cents each to MS2.49 and 
M$7.10 respectively. 

BANGKOK'S SET index lost 
<L28 to 865.21 on profit-taking. 
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Saturday 08.30. Sunday 19.00, 

SKY NEWS 

Thursday 20.30 and 22.30. Sunday 13.3(1 and 20.30. 


m im» i \ r « 1 1 i t mn n Tivr. 






Industrials and insurers led 
the rally with Roche certifi¬ 
cates adding SFr30 to SFrS^oo 
and BBC Brown Boveri bearers 
up SFr80 to SFr3,430. Among 
insurers, Zurich registered 
shares put on SFr60 to SFrl.900 
and Swiss Re bearers unproved 
SFr70 to SFr2^50. 

STOCKHOLM extended last 
week's gains, aided by the 
stronger dollar. The Affars- 
varlden general index put on 
16.2 to 901.4 in turnover of 
SKr922m. 

Ericsson B shares featured 
with a rise of SKr2 to SKrl79 
while Astra B shares advanced 
SKrI2 to SKr724. 

OSLO rose after the central 
bank cut its overnight lending 
rate to 17 per cent from 25 per 
cent. The all-share index rose 
5.20 to 358.94 in turnover of 
NKr214m. 

MADRID drifted lower in the 
absence of fresh news, and the 
general index closed 1.43 down 
at 213.86. 

ISTANBUL eased on profit¬ 
taking following strong rises 
last week. The 75-share index 
lost 56.82 at 3,786.24 in turn¬ 
over of TL227.5bn. 
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The World Index (2205) 138.10 + 0.2 135 46 108.55 114 74 125.60 
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